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Special Note Regarding Forward-Looking Statements

This  Quarterly Report on Form 10-Q (this  “Quarterly Report”) contains  forward-looking statements  within the meaning of the Private Securi ties  Li tigation
Reform Act of 1995 and other federal  securi ties  laws. Al l  s tatements  other than statements  of historical  facts  contained in this  Quarterly Report, including statements
regarding our expectations  of future results  of operations  and financial  condition, bus iness  strategy, future solutions, and launches  of new solutions, technology, R&D
costs , regulatory approvals , potentia l  market opportunity, anticipated trends  in our bus iness , timing and l ikel ihood of success , as  wel l  as  plans  and objectives  of
management for future operations, are forward-looking statements . These statements  involve known and unknown risks , uncertainties , and other important factors  that
are in some cases  beyond our control  and may cause our actual  results , performance, or achievements  to be materia l ly di fferent from any future results , performance,
or achievements  expressed or impl ied by the forward-looking statements .

The words  “anticipate,” “bel ieve,” “contemplate,” “continue,” “could,” “estimate,” “expect,” “intend,” “may,” “plan,” “potentia l ,” “predict,” “project,” “should,”
“target,” “wi l l ,” or “would,” or the negative of these terms or other s imi lar express ions, are intended to identi fy forward looking statements . Forward-looking statements
contained in this  Quarterly Report include, but are not l imited to, s tatements  about:

• developments  in the precis ion medicine industry, including the market s ize for molecular information services  and our biopharma partners ’ use of molecular
information;

• our expectations  as  to our addressable U.S. market in oncology, future financial  performance, results  of operations, or other operational  results  or metrics ;
• our abi l i ty to scale the Caris  platform and develop and successful ly launch new solutions  or enhancements  to existing solutions, as  wel l  as  commercial

market acceptance for our solutions, acceptance of preventive as  wel l  as  diagnostic testing paradigms, and our abi l i ty to generate and meet demand for new
and enhanced solutions;

• our abi l i ty to capture, aggregate, analyze, or otherwise uti l i ze molecular information in novel  ways;
• our abi l i ty to compete with companies  that are currently in, or may in the future enter, the industry in which we operate;
• val idation and performance of our solutions;
• third-party payer reimbursement and coverage decis ions, including the effect of legis lative, regulatory, or administrative actions  on reimbursement;
• the abi l i ty of our solutions  to help our biopharma partners  and phys icians  improve the efficiency and success  of their therapeutic development, and cl inical

programs;
• our abi l i ty to establ ish, maintain, protect, enforce and enhance our intel lectual  property rights ;
• federal , s tate, and foreign regulatory requirements , including FDA regulation of our solutions, the timing, l ikel ihood, or conditions  of regulatory fi l ings  and

approvals , and our compl iance with appl icable laws and regulations;
• government investigations  or l i tigation;
• our abi l i ty to hire and retain key personnel ;
• our anticipated cash needs and our estimates  regarding our capital  requirements;
• our estimates  regarding our expenses, future revenue, and capital  requirements; and
• remediating the materia l  weakness  in our internal  control  over financial  reporting.

These forward-looking statements  are subject to a  number of risks , uncertainties , and assumptions, including those described in the section ti tled “Risk
Factors” and elsewhere in our Annual  Report on Form 10-K for the year ended December 31, 2025 and in other fi l ings  we make with the Securi ties  and Exchange
Commiss ion from time to time. Moreover, we operate in a  competitive and rapidly changing environment. New risks  emerge from time to time. It i s  not poss ible for our
management to predict a l l  ri sks , nor can we assess  the impact of a l l  factors  on our bus iness  or the extent to which any factor, or combination of factors , may cause
actual  results  to di ffer materia l ly from those contained in any forward-looking statements  we may make. In l ight of these risks , uncertainties , and assumptions, the
forward-looking events  and ci rcumstances  discussed in this  Quarterly Report may not occur, and actual  results  could di ffer materia l ly and adversely from those
anticipated or impl ied in the forward-looking statements .

Although we bel ieve that the expectations  reflected in our forward-looking statements  are reasonable based on the information avai lable to us  when they are
made, we cannot guarantee that the future results , advancements , discoveries , levels  of activi ty, performance, or events  and ci rcumstances  reflected in the forward-
looking statements  wi l l  be achieved or occur. In addition, statements  that “we bel ieve” and s imi lar statements  reflect our bel iefs  and opinions  on the relevant subject.
These statements  are based upon information avai lable to us  as  of the date of this  Quarterly Report, and whi le we bel ieve such information forms a reasonable bas is
for such statements , such information may be l imited or incomplete, and our statements  should not be read to indicate that we have conducted an exhaustive inquiry
into, or
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review of, a l l  potentia l ly avai lable relevant information. These statements  are inherently uncertain, and you are cautioned not to unduly rely upon these forward-
looking statements . We undertake no obl igation to update any forward-looking statements , which speak only as  of the date they are made, for any reason after the date
of this  Quarterly Report.
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Part I - Financial Information

Item 1. Condensed Consolidated Financial Statements (Unaudited)

CARIS LIFE SCIENCES, INC
CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED)

(amounts in thousands, except share data)

As of
September

30,
As of

December 31,
2026 2025

Assets
Current assets :

Cash, cash equivalents , and restricted cash $ 665,321 $ 797,799 
Short-term marketable securi ties 102,059 2,295 
Accounts  receivable 133,322 112,140 
Suppl ies 138,372 63,625 
Prepaid expenses  and other current assets 28,194 21,941 

Total  current assets 1,067,268 997,800 
Property and equipment, net 102,295 63,170 
Goodwi l l 19,344 19,344 
Other assets 66,716 45,349 

Total assets $ 1,255,623 $ 1,125,663 

Liabilities and Shareholders' Equity
Current l iabi l i ties :

Accounts  payable $ 63,836 $ 39,206 
Accrued expenses  and other current l iabi l i ties 95,021 87,770 
Current portion of indebtedness 89 169 

Total  current l iabi l i ties 158,946 127,145 
Long-term indebtedness , net 393,178 378,823 
Other long-term l iabi l i ties 64,018 42,388 

Total  l iabi l i ties 616,142 548,356 
Commitments  and contingencies  (see note 8)
Shareholders ' equity:

Preferred stock, $0.001 par value per share; 100,000,000 shares  authorized as  of September 30, 2026 and December 31, 2025; no
shares  issued and outstanding as  of September 30, 2026 and December 31, 2025 — — 
Common stock, $0.001 par value per share; 2,800,000,000 shares  authorized as  of September 30, 2026 and December 31, 2025;
286,717,657 and 284,137,810 shares  issued as  of September 30, 2026 and December 31, 2025, respectively; 286,717,657 and
282,526,097 shares  outstanding as  of September 30, 2026 and December 31, 2025, respectively; shares  issued and outstanding
include 3,288 and 23,446 unvested shares  subject to repurchase as  of September 30, 2026 and December 31, 2025, respectively 287 283 
Treasury stock at cost, 0 and 1,611,713 shares  of common stock as  of September 30, 2026 and December 31, 2025, respectively — (16,896)
Additional  paid-in capital 3,173,932 3,141,720 
Accumulated defici t (2,534,633) (2,548,736)
Accumulated other comprehensive income (loss) (105) 936 

Total  shareholders ' equity 639,481 577,307 

Total liabilities and shareholders' equity $ 1,255,623 $ 1,125,663 

The accompanying notes  are an integral  part of these condensed consol idated financial  s tatements
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CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND
COMPREHENSIVE INCOME (LOSS) (UNAUDITED)

(amounts in thousands, except share and per share data)
Three Months Ended

September 30,
Nine Months Ended

September 30,
2026 2025 2026 2025

Revenue:
Molecular profi l ing services $ 262,707 $ 207,587 $ 725,760 $ 484,593 
Pharma research and development services 12,651 9,246 29,483 34,554 

Total revenue 275,358 216,833 755,243 519,147 
Costs  and operating expenses:

Cost of Services  - Molecular profi l ing services 89,172 66,980 243,383 193,195 
Cost of Services  - Pharma research and development services 3,901 2,347 8,630 7,698 
Sel l ing and marketing expense 59,853 41,267 158,661 123,355 
General  and administrative expense (see note 9) 69,278 51,973 195,534 168,458 
Research and development expense 33,838 21,624 97,511 69,739 

Total costs and operating expenses 256,042 184,191 703,719 562,445 
Income (Loss) from operations 19,316 32,642 51,524 (43,298)
Other expense, net:

Interest income 6,332 7,360 19,985 9,482 
Interest expense (9,249) (13,507) (31,286) (45,497)
Changes  in fa i r value of financial  instruments — (2,081) — (52,285)
Other income (expense), net 475 (89) (24,607) (18,447)

Total other expense, net (2,442) (8,317) (35,908) (106,747)
Income (Loss) before income taxes 16,874 24,325 15,616 (150,045)
Income tax expense (1,624) — (1,513) — 

Net income (loss) 15,250 24,325 14,103 (150,045)
Other comprehensive income (loss), net of tax:

Unreal ized loss  on avai lable-for-sale securi ties (153) — (408) — 
Foreign currency trans lation adjustments (481) 79 (633) 538 

Comprehensive income (loss) 14,616 24,404 13,062 (149,507)

Net income (loss) attributable to common shareholders :
Net income (loss) 15,250 24,325 14,103 (150,045)
Deemed dividend from Series  D redeemable convertible preferred stock — — — (384,436)
Adjustments  of redeemable convertible preferred stock to redemption value — — — (85,433)

Net income (loss) attributable to common shareholders $ 15,250 $ 24,325 $ 14,103 $ (619,914)

Net income (loss) per share attributable to common shareholders :
Bas ic $ 0.05 $ 0.09 $ 0.05 $ (4.83)
Di luted $ 0.05 $ 0.08 $ 0.05 $ (4.83)

Weighted-average shares  used in computing net income (loss) per share attributable to common
shareholders :
Bas ic 283,894,498 282,099,073 283,118,633 128,447,673 
Di luted 295,140,869 297,211,838 294,241,534 128,447,673 

The accompanying notes  are an integral  part of these condensed consol idated financial  s tatements
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CONDENSED CONSOLIDATED STATEMENTS OF REDEEMABLE CONVERTIBLE PREFERRED STOCK AND SHAREHOLDERS’ EQUITY (DEFICIT) (UNAUDITED)

Three Months Ended September 30, 2026

Common Stock Treasury Stock
Additional

Paid-In Capital
Accumulated

Deficit

Accumulated
Other

Comprehensive
Income (Loss)

Total
Shareholders'

Equity
(amounts in thousands, except share
data) Shares Amount Shares Amount
Balances at June 30, 2026 282,582,915 $ 283 — $ — $ 3,140,805 $ (2,549,883) $ 529 $ 591,734 

Stock-based compensation — — — — 18,498 — — 18,498 
Issuance of common stock upon
exercise of stock options 4,697,108 5 — — 24,393 — — 24,398 
Shares  withheld related to net share
settlement of stock-based
compensation (59,588) — — — (96) — — (96)
Repurchase of common stock (514,525) (1) 514,525 (9,994) — — — (9,995)
Retirement of treasury stock — — (514,525) 9,994 (9,994) — — — 
Vesting of shares  from early
exercised stock options — — — — 326 — — 326 
Issuance of common stock for RSUs
vested 11,747 — — — — — — — 
Other comprehensive loss — — — — — — (634) (634)
Net income — — — — — 15,250 — 15,250 

Balances at September 30, 2026 286,717,657 $ 287 — $ — $ 3,173,932 $ (2,534,633) $ (105) $ 639,481 

Three Months Ended September 30, 2025
Redeemable
Convertible

Preferred Stock Common Stock Treasury Stock Additional
Paid-In
Capital

Related
Party

Promissory
Note

Receivable
Accumulated

Deficit

Accumulated
Other

Comprehensive
Income

Total
Shareholders'

Equity
(amounts in thousands,
except share data) Shares Amount Shares Amount Shares Amount
Balances at June 30,
2025 — $ — 281,090,538 $ 282 1,620,638 $ (16,917) $ 3,123,888 $ — $ (2,655,018) $ 669 $ 452,904 

Issuance of Series  E
Preferred Stock, net of
issuance costs — (276) — — — — — — — — — 
Issuance of Series  F
Preferred Stock, net of
issuance costs — (104) — — — — — — — — — 
Stock-based
compensation — — — — — — 13,655 — — — 13,655 
Issuance of common
stock upon exercise of
stock options — — 600,133 1 — — 1,152 — — — 1,153 
Common stock withheld
for taxes  and net
exercises — — (220,273) — — — (16,152) — — — (16,152)
Vesting of shares  from
early exercised stock
options — — — — — — 327 — — — 327 
RSU's  vested upon IPO,
settled in August 2025 — — 1,048,250 — — — — — — — — 
Shares  withheld for
taxes  related to settled
RSUs — — (415,389) — — — — — — — — 
Convers ion of preferred
stock to common stock — 380 — — — — (380) — — — (380)
Net exercise of the 2025
Warrants  in connection
with ini tia l  publ ic
offering — — — — — — (573) — — — (573)
Convers ion of the 2025
Convertible Note — — — — — — 3,034 — — — 3,034 
Other comprehensive
income (loss) — — — — — — (8) — — 79 71 
Net income — — — — — — — — 24,325 — 24,325 
Balances at September
30, 2025 — $ — 282,103,259 $ 283 1,620,638 $ (16,917) $ 3,124,943 $ — $ (2,630,693) $ 748 $ 478,364 
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Nine Months Ended September 30, 2026

Common Stock Treasury Stock
Additional

Paid-In Capital
Accumulated

Deficit

Accumulated
Other

Comprehensive
Income (Loss)

Total
Shareholders'

Equity
(amounts in thousands, except share
data) Shares Amount Shares Amount
Balances at December 31, 2025 282,526,097 $ 283 1,611,713 $ (16,896) $ 3,141,720 $ (2,548,736) $ 936 $ 577,307 

Stock-based compensation 22,416 — — — 56,589 — — 56,589 
Issuance of common stock upon
exercise of stock options 5,006,373 5 — — 26,054 — — 26,059 
Shares  withheld related to net share
settlement of stock-based
compensation (470,304) — — — (5,427) — — (5,427)
Repurchase of common stock (1,721,323) (2) 1,721,323 (31,371) — — — (31,373)
Issuance of treasury stock related to
ESPP 206,798 — (206,798) 3,438 (501) — — 2,937 
Retirement of treasury stock — — (3,126,238) 44,829 (44,829) — — — 
Vesting of shares  from early
exercised stock options — — — — 326 — — 326 
Issuance of common stock for RSUs
vested 1,147,600 1 — — — — — 1 
Other comprehensive loss — — — — — — (1,041) (1,041)
Net income — — — — — 14,103 — 14,103 

Balances at September 30, 2026 286,717,657 $ 287 — $ — $ 3,173,932 $ (2,534,633) $ (105) $ 639,481 

Nine Months Ended September 30, 2025

Redeemable Convertible
Preferred Stock Common Stock Treasury Stock

Additional
Paid-In
Capital

Related
Party

Promissory
Note

Receivable
Accumulated

Deficit

Accumulated
Other

Comprehensive
Income

Total
Shareholders'

Equity
(Deficit)

(amounts in
thousands,
except share
data) Shares Amount Shares Amount Shares Amount
Balances at
December 31,
2024 734,142,041 $ 2,221,651 35,842,319 $ 38 182,500 $ (330) $ — $ (26,456) $ (2,472,299) $ 210 $ (2,498,837)

Issuance of
Series  E
Preferred Stock,
net of i ssuance
costs 12,345,674 57,217 — — — — — — — — — 
Issuance of
Series  F
Preferred Stock,
net of i ssuance
costs 4,657,401 21,617 — — — — — — — — — 
Stock-based
compensation — — — — — — 56,639 — — — 56,639 
Issuance of
common stock
upon exercise of
stock options — — 1,948,254 1 — — 3,775 — — — 3,776 
Common stock
withheld for
taxes  and net
exercises — — (355,232) — — — (18,218) — — — (18,218)
Vesting of
shares  from
early exercised
stock options — — — — — — 327 — — — 327 
RSU's  vested
upon IPO,
settled in August
2025 — — 1,048,250 — — — — — — — — 
Shares  withheld
for taxes  related
settled RSUs — — (415,389) — — — — — — — — 
Interest income
from related
party
promissory
notes — — — — — — — (128) — — (128)
Payment of
related party
promissory
notes — — — — — — — 26,584 — — 26,584 
Repurchases  of
common stock — — (1,438,138) — 1,438,138 (16,587) — — — — (16,587)



Adjustment of
preferred stock
to redemption
value — 85,433 — — — — (77,084) — (8,349) — (85,433)
Convers ion of
preferred stock
to common
stock, including
the
derecognition of
associated
embedded
derivatives  of
$60,086 (751,145,116) (2,385,918) 211,378,638 211 — — 2,445,793 — — — 2,446,004 
Issuance of
common stock
in connection
with ini tia l
publ ic offering,
net of offering
costs ,
underwriting
discounts  and
commiss ions — — 27,058,823 27 — — 519,425 — — — 519,452 
Net exercise of
the 2018 and
2020 Warrants
in connection
with ini tia l
publ ic offering — — 4,174,907 4 — — 131,742 — — — 131,746 
Net exercise of
the 2025
Warrants  in
connection with
initia l  publ ic
offering — — 784,231 — — — 15,926 — — — 15,926 
Convers ion of
the 2025
Convertible
Note, including
the
derecognition of
associated
embedded
derivatives  of
$13,082 — — 2,076,596 2 — — 46,640 — — — 46,642 
Other
comprehensive
income (loss) — — — — — — (22) — — 538 516 
Net loss — — — — — — — — (150,045) — (150,045)
Balances at
September 30,
2025 — $ — 282,103,259 $ 283 1,620,638 $ (16,917) $ 3,124,943 $ — $ (2,630,693) $ 748 $ 478,364 

The accompanying notes  are an integral  part of these condensed consol idated financial  s tatements
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

(amounts in thousands) Nine Months Ended
September 30,

2026 2025

Cash flows from operating activities
Net income (loss) $ 14,103 $ (150,045)
Adjustments to reconcile net income (loss) to net cash provided by operating activities:

Depreciation and amortization 18,209 18,324 
Stock-based compensation expense 56,589 56,639 
Non-cash operating lease expense 4,321 4,323 
Amortization of debt discounts 3,234 12,163 
Changes  in fa i r value of financial  instruments — 52,284 
Loss  on debt extinguishment 25,232 17,930 
Other 3,074 788 
Changes in operating assets and liabilities:

Accounts  receivable (21,182) 61,232 
Suppl ies (78,467) (11,144)
Prepaid expenses  and other current assets (5,711) (4,805)
Other assets (409) (326)
Accounts  payable 18,042 (1,196)
Accrued expenses  and other l iabi l i ties 2,072 (17,792)

Net cash provided by operating activi ties 39,107 38,375 

Cash flows from investing activities
Sale of marketable securi ties 1,874 — 
Purchases  of marketable securi ties (101,991) — 
Capital ized software and purchases  of property and equipment (49,887) (11,170)

Net cash used in investing activi ties (150,004) (11,170)

Cash flows from financing activities
Payments  made on finance lease obl igations (125) (67)
Proceeds from exercise of stock options 26,054 3,775 
Payment of taxes  withheld from net settlement of exercised options  and vested RSUs (5,426) (18,218)
Payment of deferred offering costs — (7,710)
Repurchase of common stock (31,371) (22)
Repayment of the 2023 term loan (406,307) — 
Proceeds from the 2026 term loan, net of i ssuance costs 393,500 — 
Payment of third-party debt issuance costs (1,107) — 
Proceeds from share purchases  under employee stock purchase plan 2,937 — 
Issuance of Series  E Preferred Stock, net of i ssuance costs — 87,637 
Issuance of Series  F Preferred Stock, net of i ssuance costs — 33,601 
Issuance of the 2025 Convertible Notes, net of i ssuance costs — 27,865 
Issuance of the 2025 Warrants — 10,270 
Payments  of the 2023 term loan amendment fee — (4,000)
Proceeds from ini tia l  publ ic offering, net of underwriting discounts  and commiss ions — 528,459 

Net cash provided by (used in) financing activi ties (21,845) 661,590 

Effect of exchange rate changes  on cash, cash equivalents , and restricted cash (149) 159 
Net increase (decrease) in cash, cash equivalents , and restricted cash (132,891) 688,954 

Cash, cash equivalents , and restricted cash at beginning of period 800,042 68,028 
Cash, cash equivalents , and restricted cash at end of period $ 667,151 $ 756,982 

Reconciliation of cash, cash equivalents, and restricted cash
Cash, cash equivalents , and restricted cash $ 665,321 $ 754,739 
Restricted cash included in other long-term assets 1,830 2,243 
Total  cash, cash equivalents , and restricted cash $ 667,151 $ 756,982 

The accompanying notes  are an integral  part of these condensed consol idated financial  s tatements
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Note 1. Nature of the Business

Caris  Li fe Sciences, Inc. (the “Company” or “Caris”) i s  a  leading TechBio company. The Company commercial izes  and develops  innovative solutions  to
transform healthcare through the use of comprehensive molecular information, arti ficia l  intel l igence (“AI”), and machine learning (“ML”) a lgori thms.

The Company’s  current molecular profi l ing services  portfol io is  focused on oncology and cons ists  primari ly of the MI Profi le platform, a  tissue-based
molecular profi l ing solution, and Caris  Assure, a  novel  blood-based molecular profi l ing solution.

The Company also col laborates  with biopharmaceutical  companies  to provide commercial  services  and prospective and retrospective testing, a long with data
and bioinformatics  col laborations  and novel  target identi fication and discovery solutions.

The Company is  a  Texas  corporation (Caris  Li fe Sciences, Inc.) headquartered in Irving, Texas. The Company also has  locations  in Phoenix, Arizona; New York,
New York; Cambridge, Massachusetts ; Basel , Switzerland; and Tokyo, Japan.

Note 2. Summary of Significant Accounting Policies and Estimates

Basis of Financial Statement Presentation

The condensed consol idated financial  s tatements  include the accounts  of Caris  and i ts  whol ly owned subs idiaries . Al l  intercompany balances  and
transactions  have been el iminated in consol idation.

The Company’s  condensed consol idated financial  s tatements  have been prepared in conformity with general ly accepted accounting principles  in the United
States  (“GAAP”). Any reference in these notes  to appl icable guidance is  meant to refer to the authori tative GAAP as  found in the Accounting Standards  Codification
(“ASC”) and Accounting Standards  Updates  (“ASUs”) of the Financial  Accounting Standards  Board (“FASB”).

Unaudited Interim Consolidated Financial Information

The unaudited condensed consol idated financial  s tatements  have been prepared on the same bas is  as  the annual  consol idated financial  s tatements  and
reflect, in the opinion of management, a l l  adjustments  of a  normal  and recurring nature that are necessary for the fa ir s tatement of the Company’s  financial  pos ition as
of September 30, 2026, i ts  results  of operations  for the three and nine months  ended September 30, 2026 and 2025, and cash flows for the nine months  ended
September 30, 2026 and 2025. The interim results  of operations  are not necessari ly indicative of the results  to be expected for the year ending December 31, 2026, or
for any other future annual  or interim period. The condensed consol idated balance sheet as  of December 31, 2025 included herein was  derived from the audited
financial  s tatements  as  of that date and should be read in conjunction with the audited annual  consol idated financial  s tatements . Certain information and footnote
disclosures  normal ly included in consol idated financial  s tatements  prepared in accordance with GAAP have been condensed or omitted from these unaudited
condensed consol idated financial  s tatements .

Use of Estimates

The preparation of the condensed consol idated financial  s tatements  in conformity with GAAP in the United States  requires  the use of estimates  and
assumptions  about future events  that affect the amounts  reported in the Company's  condensed consol idated financial  s tatements  and related notes , including the
amounts  of assets  and l iabi l i ties , the disclosure of contingent l iabi l i ties  at the date of the condensed consol idated financial  s tatements , and the reported amounts  of
revenues and expenses  during the periods  reported.

Signi ficant estimates  and assumptions  are used for, but not l imited to:

• revenue recognition
• fair value of stock-based awards
• fair value of financial  assets  and l iabi l i ties
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Future events  and their effects  cannot be predicted with certainty. Accordingly, the accounting estimates  require the exercise of judgment. These estimates  and
assumptions  are based on current facts , historical  experience and various  other factors  bel ieved to be reasonable under the ci rcumstances, the results  of which form
the bas is  for making judgments  about the carrying values  of assets  and l iabi l i ties  and the recording of expenses  that are not readi ly apparent from other sources. The
accounting estimates  used in the preparation of the Company’s  condensed consol idated financial  s tatements  may change as  new events  occur, additional  information
is  obtained, and the operating environment changes. The Company wi l l  evaluate and update the assumptions  and estimates  on an ongoing bas is  and may employ
outs ide experts  to ass ist in i ts  evaluation, as  cons idered necessary. Actual  results  could materia l ly di ffer from those estimates.

Marketable Securities

The Company class i fies  i ts  marketable securi ties , which mainly cons ist of high-grade U.S. Treasury Notes, as  avai lable-for-sale. High-grade U.S. Treasury Notes
with original  maturi ties  from date of acquis i tion between three and twelve months  from the balance sheet dates  are class i fied as  short-term marketable securi ties ,
whi le those with maturi ties  over twelve months  from the balance sheet dates  are class i fied as  long-term marketable securi ties . The Company records  a l l  marketable
securi ties  at fa i r value, with changes  reflected within unreal ized gain or loss  on avai lable-for-sale securi ties  on the consol idated statements  of operations  and
comprehensive income (loss). The cost of short-term investments  is  adjusted for amortization of premiums or accretion of discounts  to maturi ty, and such amortization
or accretion is  included in interest income.

Revenue Recognition

The Company recognizes  revenue under ASC Topic 606, Revenue from Contracts with Customers (“ASC 606”). Revenue is  recognized when control  of goods and
services  are transferred to customers, in an amount that reflects  the cons ideration the Company expects  to be enti tled to in exchange for those services .

ASC 606 provides  for a  five-step model  that includes:

Step 1: Identi fy the contract(s ) with a  customer.
Step 2: Identi fy performance obl igations  in the contract.
Step 3: Determine the transaction price.
Step 4: Al locate the transaction price to the performance obl igations  in the contract.
Step 5: Recognize revenue when (or as) the enti ty satis fies  a  performance obl igation.

The Company derives  revenue from two distinct channels :

• Molecular profi l ing services  involving the provis ion of precis ion oncology solutions  uti l i zing MI Profi le, Caris  Assure, Caris  Detect, Caris  MI Clari ty and Caris
ChromoSeq

• Pharma research and development services  involving del ivery of laboratory, s trategic data, and research services  to biopharmaceutical  customers

Molecular Profiling Services

For the majori ty of i ts  molecular profi l ing services , the Company recognizes  revenue from the sale of i ts  precis ion oncology solutions, provided to customers,
including certain hospitals , insti tutions  and patients , at the point in time when the results  of the profi l ing services  are del ivered to ordering phys icians. Most cases
requested on behalf of customers  are provided without a  written agreement; however, the Company determines  that an impl ied contract exists  with i ts  customers  for
whom a phys ician orders  the case. Results  from molecular profi l ing services  are del ivered via  fax, electronical ly, or in hard copy. Shipping and handl ing activi ties  are
considered ful fi l lment activi ties  and as  such, amounts  incurred are recorded within Cost of Services  - Molecular profi l ing services  on the condensed consol idated
statements  of operations  and comprehensive income (loss). The Company identi fies  each sale of the Company's  profi l ing service as  a  distinct performance obl igation.
Payment terms are a  function of a  patient’s  existing insurance benefi ts  and appl icable reimbursement contracts  establ ished between the Company and payers .
Col lection of cons ideration the Company expects  to receive typical ly occurs  within 90 to 120 days  of bi l l ing. Occas ional ly, payers  may recoup or we may refund
consideration, mainly as  a  result of cla im process ing.

The total  cons ideration to which the Company expects  to be enti tled in exchange for the Company’s  services  may be fixed or variable. Consideration includes
reimbursement from patients , hospitals , and third-party commercial  and governmental  payers , such as  insurance companies , adjusted for variable cons ideration
related to impl ici t price concess ions  that the Company may grant. The Company estimates  the variable cons ideration under a  portfol io approach
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for third-party payers , hospitals  and patients  with s imi lar reimbursement characteristics . This  includes  analys is  of an average reimbursement per case per portfol io
and a percentage of cases  reimbursed by cons idering the historical  reimbursement data (including any refunds and recoupments) from such third-party payers ,
hospitals  and patients . Speci fical ly, the Company calculates  the historical  average reimbursement rates  for each portfol io and appl ies  an estimated reimbursement
rate, based on historical  trends, to the number of cases  del ivered each period. The period for which historical  data is  drawn upon is  determined on a by-portfol io bas is
for each payer group, taking into cons ideration the average col lection period. Additional ly, the estimate also cons iders  current contractual  and statutory requirements ,
patient insurance el igibi l i ty and payer reimbursement contracts , and any known current or anticipated reimbursement trends  not reflected in the historical  data and
only recognizes  revenue for variable cons ideration that the Company determines  is  probable wi l l  not result in a  s igni ficant reversal  in the future. The Company
monitors  the estimated amount to be col lected at each reporting period based on actual  cash col lections  in order to assess  whether a  revis ion to the estimate is
required. Subsequent changes  to the estimate of the transaction price are recorded as  adjustments  to molecular profi l ing services  revenue in the period where such
changes  occur. Both the estimate and any subsequent revis ion are uncertain and require the use of management’s  judgment in the estimation of the variable
consideration and appl ication of the constraint for such variable cons ideration.

Pharma Research and Development Services

The Company col laborates  with biopharmaceutical  companies  to provide commercial  services  and prospective and retrospective testing, a long with data and
bioinformatics  col laborations  and novel  target identi fication and discovery solutions.

Contracts  with biopharmaceutical  customers  may include multiple distinct performance obl igations, such as  molecular profi l ing services , pharma research
and development services , and strategic data services . The Company evaluates  the terms and conditions  included within i ts  contracts  with biopharmaceutical
customers  for proper revenue recognition, including whether services  are capable of being distinct and cons idered distinct within the context of the contract. The
performance obl igations  for biopharmaceutical  customers  vary by contract. Such contracts  may include a performance obl igation to provide molecular profi l ing
services , to faci l i tate the development and regulatory approval  of drugs, or to provide target discovery services . Under those contracts , the Company receives  payments
upon the achievement of mi lestones, as  wel l  as  provis ion of on-going support. The transaction price of the development services  contracts  may include variable
consideration, due to the uncertainty associated with the achievement of the mi lestones. In making the assessment of whether variable cons ideration should be
included in the transaction price, the Company cons iders  i ts  historical  experience with s imi lar mi lestones, the degree of complexity and uncertainty associated with
each mi lestone, and whether achievement of the mi lestone is  dependent on parties  other than the Company. The Company recognizes  pharma research and development
services  revenue over the period in which biopharmaceutical  research and development services  are provided. Depending on the nature of the service, the Company
recognizes  revenue us ing ei ther the output or input method to measure progress , whichever provides  a  more fa i thful  depiction of the transfer of goods or services . Use
of an output method or input method to depict the transfer of services  general ly does  not result in a  materia l  di fference with respect to the timing of revenue
recognition because most services  commence and end within the same reporting period. A constraint for variable cons ideration is  appl ied such that i t i s  probable a
s igni ficant reversal  of revenue wi l l  not occur when the uncertainty associated with the contingency is  resolved. Appl ication of the constraint for variable cons ideration
is  updated at each reporting period as  a  revis ion to the estimated transaction price.

Standalone Selling Price

The Company determines  standalone sel l ing prices  by cons idering the historical  sel l ing prices  of i ts  performance obl igations  in s imi lar transactions, where
appl icable, as  wel l  as  other factors , including, but not l imited to, the price that customers  in the market would be wi l l ing to pay, competitive pricing from other
vendors , industry publ ications, current pricing practices  and management estimates.

Contract Balances

The timing of revenue recognition may di ffer from the timing of invoicing to customers. Accounts  receivable are recorded at the invoiced amount, net of an
al lowance for credit losses . A receivable is  recognized in the period the Company del ivers  goods or provides  services , or when the right to cons ideration is
unconditional . In s i tuations  where revenue recognition occurs  before invoicing, an unbi l led receivable is  created, which represents  a  contract asset. As  of
September 30, 2026 and December 31, 2025, the unbi l led receivable balance was $3.0 mi l l ion and $7.2 mi l l ion, respectively, which is  included in accounts  receivable
on the condensed consol idated balance sheets .
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The Company recognizes  contract l iabi l i ties  primari ly related to payments  received in advance of satis faction of performance obl igations  from contracts  with
customers. Contract l iabi l i ties  are rel ieved as  the Company ful fi l l s  i ts  obl igations  under the contract and revenue is  recognized. As  of September 30, 2026 and
December 31, 2025, the contract l iabi l i ty balance was $18.9 mi l l ion and $24.5 mi l l ion, respectively, with the short-term contract l iabi l i ty balance included in accrued
expenses  and other current l iabi l i ties  and the long-term contract l iabi l i ty included in other long-term l iabi l i ties  on the condensed consol idated balance sheets .

The fol lowing table shows the changes  in the contract l iabi l i ties  during the period:

(amounts in
thousands)

Balance at December 31, 2025 $ 24,492 
Increase in contract l iabi l i ties 11,125 
Revenue recognized during the period that was  included in deferred revenues at the beginning of the period (12,117)
Revenue recognized from performance obl igations  satis fied within the same period (4,574)
Balance at September 30, 2026 $ 18,926 

The amount of revenue recognized during the nine months  ended September 30, 2025 pertaining to amounts  deferred as  of December 31, 2024 was $7.1
mi l l ion.

Transaction Price Allocated to Remaining Performance Obligations

The transaction price a l located to remaining performance obl igations  represents  contracted revenue that has  not yet been recognized, which includes  contract
l iabi l i ties  and non-cancelable amounts  that wi l l  be invoiced and recognized as  revenue in future periods  and excludes  performance obl igations  that are subject to
cancel lation terms. The Company has  elected not to disclose information regarding the transaction price a l located to the remaining performance obl igations  for which
the original  expected duration of the contract i s  one year or less . The amount of transaction price a l located to the remaining performance obl igations  for contracts
with original  expected duration over one year as  of September 30, 2026 was $10.8 mi l l ion. The Company expects  to recognize substantia l ly a l l  of this  amount within the
next twelve months.

Additional ly, for the three months  ended September 30, 2026 and 2025, the Company recorded $17.2 mi l l ion and $38.3 mi l l ion, respectively, of adjustments  to
revenue related to services  del ivered in prior periods, which is  based on variabi l i ty that was  subsequently resolved. For the nine months  ended September 30, 2026 and
2025, the Company recorded $46.1 mi l l ion and $23.4 mi l l ion, respectively, of adjustments  to revenue related to services  del ivered in prior periods, which is  based on
variabi l i ty that was  subsequently resolved.

Collaboration Agreements

The Company is  party to various  col laboration and l icens ing agreements  under which the Company out-l icenses  certain know-how and molecular data. The
col laboration arrangements  are intended to sol idi fy the Company’s  third-party partnerships  to a l ign oncology capabi l i ties  and create industry-leading molecular
oncology research platforms to accelerate drug development and novel  research. Under these col laboration arrangements , the Company general ly receives  a  spl i t of
fees  from i ts  col laborative partners  that are earned pursuant to statements  of work (“SOWs”) executed with end users  of the Company’s  l icensed molecular data.

The Company’s  col laboration and l icens ing agreements  are within the scope of ASC Topic 808, Col laborative Arrangements  (“ASC 808”) and ASC 606 because
the counterparty to these agreements  meets  the defini tion of a  customer. As  such, the Company recognizes  revenue earned from the l icenses  of molecular data granted
to the Company’s  col laborative partners  in accordance with ASC 606. Each l icense of molecular data granted by the Company to a  col laborative partner represents  a
distinct performance obl igation in the contract. The transaction price for a  given arrangement is  enti rely variable and depends on the SOWs executed by the
counterparty with end users . The amount of revenue al located to each l icense is  equal  to the amount of revenue to which the Company expects  to be enti tled. The
Company recognizes  revenue at the point in time that i t del ivers  the molecular data to the third-party col laborative partner. For the three months  ended September 30,
2026 and 2025, the Company recognized col laboration revenue of $1.5 mi l l ion and $— mi l l ion, respectively, and $4.1 mi l l ion and $6.9 mi l l ion for the nine months
ended September 30,
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2026 and 2025, respectively, which is  included in revenue from pharma research and development services  on the condensed consol idated statements  of operations
and comprehensive income (loss).

Concentration of Credit Risk

Financial  instruments  that potentia l ly expose the Company to concentration of credit risk cons ist primari ly of cash, cash equivalents , marketable securi ties ,
and accounts  receivable. The Company maintains  i ts  cash primari ly with domestic financial  insti tutions  of high credit qual i ty, with balances  that exceed amounts
insured by the Federal  Deposit Insurance Corporation as  of September 30, 2026 and December 31, 2025, respectively.

The Company invests  in treasury notes  issued by the U.S. Government. U.S. treasury notes  with original  maturi ties  of three months  or less  are class i fied within
cash equivalents . Short-term marketable securi ties  are comprised of U.S. treasury notes  with original  maturi ties  between three and twelve months. The Company
bel ieves  i t i s  not exposed to any s igni ficant credit risk on cash, cash equivalents , and marketable securi ties  and performs periodic evaluations  of the credit standing of
such insti tutions. The goal  of the Company’s  investment pol icy is  to ensure safety and preservation of the principal  balance, and divers i fication of risk over cash
balances  held on deposit.

The Company is  subject to credit risk from i ts  accounts  receivable. The Company’s  accounts  receivable arise from the provis ion of molecular profi l ing services
and pharma research and development services , primari ly with biopharmaceutical  companies , a l l  of which have high credit ratings . The Company has  not experienced
any materia l  losses  related to receivables  from individual  customers, or groups of customers. The Company does  not require col lateral . Accounts  receivable are
recorded net of a l lowance for credit losses , i f any. Concentrations  of credit risk are l imited due to the number of payers  and their dispers ion across  multiple
geographic regions.

For the three and nine months  ended September 30, 2026 and 2025, the Company's  revenues were primari ly derived from the sale of Caris  molecular profi l ing
services . As  discussed above, payment terms of the services  are a  function of a  patient’s  existing insurance benefi ts  and appl icable reimbursement contracts
establ ished between the Company and payers . Revenue associated with each payer, including i ts  affi l iated enti ties , as  a  percentage of the Company’s  total  revenue for
the respective period, and accounts  receivable balance attributable to each payer, including i ts  affi l iated enti ties , as  a  percentage of the Company’s  total  accounts
receivable balance at the respective condensed consol idated balance sheet date, are as  fol lows:

% Revenue for the three months ended
September 30,

% Revenue for the nine months ended
September 30, % Accounts receivable as of

Major Payer 2026 2025 2026 2025 September 30, 2026 December 31, 2025

Payer 1 35.2% 37.7% 37.3% 43.3% 20.7% 18.4%
Payer 2 12.1% 21.2% 13.8% 17.2% 21.8% 22.6%
Payer 3 13.9% 12.9% 14.2% 10.9% 14.2% *

*Represents major payers below 10.0%.

Supplies

Suppl ies  cons ist primari ly of laboratory i tems and reagents  used by the Company in providing services . Al l  suppl ies  are raw materia ls  and are stated at the
lower of cost or net real izable value on a fi rst-in, fi rst-out bas is . The Company periodical ly reviews i ts  suppl ies  for excess  or obsolescence and writes  down obsolete or
otherwise unmarketable suppl ies  to their estimated net real izable value.

Fair Value Measurements

Fair value is  defined as  the exit price, representing the amount that would be received to sel l  an asset or paid to transfer a  l iabi l i ty in an orderly transaction
between market participants . As  such, fa i r value is  a  market-based measurement that should be determined based on assumptions  market participants  would use in
pricing an asset or l iabi l i ty.
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The bas is  for these assumptions  establ ishes  a  three-level  fa i r value hierarchy, which priori tizes  the inputs  used in measuring fa ir value as  fol lows:

• Level 1 - Observable inputs  such as  quoted prices  in active markets  for identical  assets  and l iabi l i ties ;
• Level 2 - Inputs , other than quoted prices  in active markets , that are observable ei ther directly or indirectly; and
• Level 3 - Unobservable inputs  in which there is  l i ttle or no market data, which require the reporting enti ty to develop i ts  own assumptions.

Assets  and l iabi l i ties  measured at fa i r value are based on one or more of three valuation techniques. The three valuation techniques  are as  fol lows:

• Market approach – Prices  and other relevant information generated by market transactions  involving identical  or comparable assets  or l iabi l i ties ;
• Cost approach – Amount that would be required to replace the service capacity of an asset (i .e., replacement cost); and
• Income approach – Techniques  to convert future amounts  to a  s ingle present amount based on market expectations  (including present value techniques, option-

pricing models , and lattice models).

Financial  instruments  cons ist of cash, cash equivalents , restricted cash, short-term marketable securi ties , accounts  receivable, prepaid expenses  and other
current assets , accounts  payable, accrued expenses  and other current l iabi l i ties , debt, warrants , and derivative instruments .

As  of September 30, 2026 and December 31, 2025, the carrying amounts  of the Company’s  cash equivalents , restricted cash, accounts  receivable, prepaid
expenses  and other current assets , accounts  payable, accrued expenses  and other current l iabi l i ties  approximate their fa i r value based on the short-term nature of
these i tems. There were no transfers  between Levels  1, 2 or 3 for the periods  ended September 30, 2026 and December 31, 2025.

The Company’s  financial  assets  and l iabi l i ties  subject to fa i r value measurements  on a recurring bas is  and the level  of inputs  used in such measurements
were as  fol lows:

As of September 30, 2026
Fair Value Level 1 Level 2 Level 3

Financial assets (amounts in thousands)
Short-term marketable securi ties $ 102,059 $ 102,059 $ — $ — 

As of December 31, 2025
Fair Value Level 1 Level 2 Level 3

Financial assets (amounts in thousands)
Short-term marketable securi ties $ 2,295 $ 2,295 $ — $ — 

Short-term marketable securities

The Company’s  short-term marketable securi ties , which have maturi ties  of less  than one year, are mainly comprised of U.S. Treasury Notes  that have
observable quoted prices . There were no outstanding U.S. Treasury Notes  as  of December 31, 2025. The fol lowing is  a  summary of the Company’s  U.S. Treasury Notes,
which are class i fied as  avai lable-for-sale securi ties , as  of September 30, 2026:

As of September 30, 2026

Amortized Cost
Gross Unrealized

Gain
Gross Unrealized

Loss
Estimated Fair

Value

(amounts in thousands)
U.S. Treasury Notes $ 100,038 $ — $ (408) $ 99,630 
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Debt - 2026 Term Loan

As of September 30, 2026, the estimated fa ir value of the 2026 Term Loan (as  defined in Note 6) was  $406.7 mi l l ion, compared to a  carrying value of
$393.0 mi l l ion. The Company estimated the fa ir value of the 2026 Term Loan as  of September 30, 2026 us ing a  discounted cash flow analys is , which represented the use
of Level  3 inputs  in the fa ir value hierarchy.

Debt - 2023 Term Loan

As of December 31, 2025, the estimated fa ir value of the Company’s  2023 Term Loan (as  defined in Note 6) previous ly in effect was  $373.5 mi l l ion, compared to
a carrying value of $378.5 mi l l ion. The Company estimated the fa ir value of the 2023 Term Loan as  of December 31, 2025 based on a discounted cash flow analys is ,
which represented the use of Level  3 inputs  in the fa ir value hierarchy. The Company repaid the outstanding balance of the 2023 Term Loan on Apri l  1, 2026.

Net Income (Loss) per Share Attributable to Common Shareholders

The Company calculates  bas ic net income (loss) per share attributable to common shareholders  by dividing the net income (loss) attributable to common
shareholders  by the weighted-average number of shares  of common stock outstanding during the period. Net income (loss) attributable to common shareholders  is
equal  to net income (loss) less  accretion on preferred securi ties  to their redemption value to the extent such securi ties  were outstanding during the period, where
appl icable. Di luted net income (loss) per share attributable to common shareholders  is  calculated by adjusting the weighted-average number of shares  of common
stock outstanding for the di lutive effect of potentia l  common stock equivalents , cons isting of stock options, restricted stock units , and shares  committed under
employee stock purchase plans, us ing the treasury stock method. Potentia l  common stock equivalents  are excluded from the calculation of di luted net income (loss) per
share in periods  in which their effect would be anti -di lutive. Accordingly, in periods  in which the Company reports  a  net loss , di luted net loss  per share attributable to
common shareholders  is  the same as  bas ic net loss  per share attributable to common shareholders .

Recently Issued Accounting Pronouncements Not Yet Adopted

In November 2024, the FASB issued ASU No. 2024-03, Income Statement- Reporting Comprehensive Income-Expense disaggregation disclosures (Subtopic 220-40)
Disaggregation of Income Statement Expenses. This  ASU requires  disclosure of speci fied information about certain costs  and expenses  in the notes  to financial
statements . This  ASU is  effective for annual  periods  beginning after December 15, 2026, and interim periods  within fiscal  years  beginning after December 15, 2027.
Adoption of this  ASU should be appl ied on a prospective bas is . Early adoption is  permitted. We are currently evaluating the impact that this  guidance wi l l  have on the
disclosures  within our financial  s tatements , and expect to adopt this  ASU for the fiscal  year beginning January 1, 2027.

In September 2025, the FASB issued ASU No. 2025-06, Intangibles - Goodwill and Other - Internal-Use Software. This  ASU removes a l l  references  to prescriptive
and sequentia l  software development stages  throughout Subtopic 350-40. This  wi l l  require an enti ty to change how i t s tarts  capital izing software costs , a long with
updating how enti ties  evaluate the probable-to-complete recognition threshold. For a l l  enti ties , the ASU is  effective for annual  reporting periods  beginning after
December 15, 2027, with early adoption permitted. The amendments  of this  ASU can be appl ied us ing any of the fol lowing three approaches: prospective trans ition
approach; modified trans ition approach that i s  based on the status  of the project and whether software costs  were capital ized before the date of adoption; and
retrospective trans ition approach. We are currently evaluating the impact that this  guidance wi l l  have, and expect to adopt this  ASU for the year ending December 31,
2028.

In December 2025, the FASB issued ASU No. 2025-11, Interim Reporting (Topic 270) Narrow-Scope Improvements. This  ASU clari fies  interim disclosure
requirements  and the appl icabi l i ty of Topic 270. The amendment's  objective is  to provide clari ty on the current interim reporting requirements . The ASU also includes  a
disclosure principle that requires  enti ties  to disclose events  s ince the end of the last annual  reporting period that have a materia l  impact on the enti ty. The
amendments  of this  ASU are required to be adopted for interim periods  within annual  reporting periods  beginning after December 15, 2027. Early adoption is  permitted.
The amendments  of this  ASU can be appl ied ei ther prospectively or retrospectively to any or a l l  prior periods  presented in the financial  s tatements . We are currently
evaluating the impact that this  guidance wi l l  have.
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Note 3. Condensed Consolidated Balance Sheet and Statement of Operations and Comprehensive Income (Loss) Components

Prepaid Expenses and Other Current Assets

Prepaid expenses  and other current assets  cons ist of the fol lowing:

As of September 30,
2026

As of December 31,
2025

(amounts in thousands)
Prepaid expenses $ 23,284 $ 19,586 
Other current assets 4,910 2,355 
Total  prepaid expenses  and other current assets $ 28,194 $ 21,941 

Property and Equipment, Net

Property and equipment, net cons ist of the fol lowing:

As of September 30,
2026

As of December 31,
2025

(amounts in thousands)
Computer equipment and software $ 71,653 $ 76,430 
Capital ized software 48,355 27,898 
Laboratory equipment 141,441 106,227 
Furniture and fixtures 8,843 8,368 
Leasehold improvements/Leased bui ldings 67,806 63,812 
Aircraft and vehicles 21,769 21,415 
Total  property and equipment 359,867 304,150 
Less : accumulated depreciation and amortization (257,572) (240,980)
Property and equipment, net $ 102,295 $ 63,170 

Total  depreciation and amortization expense was $6.6 mi l l ion and $4.9 mi l l ion for the three months  ended September 30, 2026 and 2025, respectively, and
$18.2 mi l l ion and $18.3 mi l l ion for the nine months  ended September 30, 2026 and 2025, respectively.

Accrued Expenses and Other Current Liabilities

Accrued expenses  and other current l iabi l i ties  cons ist of the fol lowing:

As of September 30,
2026

As of December 31,
2025

(amounts in thousands)
Trade accruals $ 13,159 $ 6,887 
Accrued payrol l  and employee medical 18,040 11,104 
Accrued bonus 23,676 31,487 
Current portion of early exercise stock option l iabi l i ty 53 327 
Contract l iabi l i ty 18,374 24,492 
Current portion of operating lease l iabi l i ties 6,287 6,359 
Other accrued expenses 15,432 7,114 
Total  accrued expenses  and other current l iabi l i ties $ 95,021 $ 87,770 
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Other Long-Term Liabilities

Other long-term l iabi l i ties  cons ist of the fol lowing:

As of September 30,
2026

As of December 31,
2025

(amounts in thousands)
Long-term operating lease l iabi l i ties , net of current portion $ 63,466 $ 42,335 
Long-term portion of early exercise stock option l iabi l i ty — 53 
Long-term contract l iabi l i ty 552 — 
Total  other long-term l iabi l i ties $ 64,018 $ 42,388 

Other Income (Expense), Net

Other income (expense), net, cons ists  of the fol lowing:

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025

(amounts in thousands)
Loss  on debt extinguishment $ — $ — $ (25,232) $ (17,930)
Other 475 (89) 625 (517)
Total  other income (expense), net $ 475 $ (89) $ (24,607) $ (18,447)

Note 4. Income Taxes

The Company is  subject to tax l iabi l i ties  imposed by multiple jurisdictions. The Company determines  i ts  best estimate of the annual  effective tax rate at each
interim period us ing expected annual  pre-tax earnings , s tatutory tax rates , and avai lable tax planning opportunities . Certain s igni ficant or unusual  i tems are
separately recognized in the quarter in which they occur, which can cause variabi l i ty in the effective tax rate from quarter to quarter. The Company recognizes  interest
and penalties  related to uncertain tax pos itions, i f any, as  an income tax expense.

The Company is  subject to taxation in the United States  and various  states  and foreign jurisdictions. Due to the net operating loss  carryforwards, a l l  years
remain open for income tax examination by the taxing authori ties .

Note 5. Shareholders’ Equity and Equity Compensation

Preferred Stock

The Company is  authorized to issue 100,000,000 shares  of preferred stock with a  par value of $0.001 per share. As  of September 30, 2026, there were no shares
of preferred stock issued and outstanding.

Common Stock

As of September 30, 2026 and December 31, 2025, 2,800,000,000 shares  of common stock with a  $0.001 par value were authorized. There were 286,717,657
and 282,526,097 shares  outstanding as  of September 30, 2026 and December 31, 2025, respectively.

Each share of common stock enti tles  the holder to one vote on al l  matters  submitted to a  vote of the Company's  shareholders . Common shareholders  are
enti tled to receive dividends i f and when declared by the Company's  board of directors , subject to the preferentia l  dividend rights  of any preferred stock then
outstanding and compl iance with our contractual  obl igations. No dividends have been declared or paid by the Company s ince i ts  inception.
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Share Repurchase Program

On June 7, 2026, the Company’s  Board of Directors  authorized the Company to repurchase up to $100.0 mi l l ion of the Company’s  outstanding common stock
pursuant to a  share repurchase program (the “Repurchase Program”). Under the Repurchase Program, the Company may repurchase shares  of common stock on a
discretionary bas is  through open market purchases, in privately negotiated transactions, or by other means, including through the use of trading plans  intended to
qual i fy under Rule 10b5-1 under the Securi ties  Exchange Act of 1934, as  amended. Any shares  repurchased under the Repurchase Program, a long with a l l  1,611,713
shares  that were previous ly held as  treasury stock, wi l l  be reti red and wi l l  resume the status  of authorized but unissued shares  of common stock. The timing, manner,
price and amount of any repurchases  wi l l  be determined based on a variety of factors , including market conditions, the trading price of the Company’s  common stock,
general  bus iness  conditions, and other factors  the Company deems relevant. The Repurchase Program does  not obl igate the Company to acquire any speci fic number of
shares  and may be modified, suspended, or discontinued at any time.

The total  cost of repurchased shares  of common stock in excess  of par value, including the cost of commiss ions  and excise taxes, i s  recorded to treasury stock.
The Company records  the reti rement of treasury stock at cost and records  the excess  of the repurchase price over the par value of shares  acquired in additional  paid-in
capital , to the extent avai lable.

As  of September 30, 2026, the Company had repurchased and reti red 1,514,525 shares  of common stock pursuant to the Repurchase Program for $27.9 mi l l ion,
leaving $72.1 mi l l ion avai lable to repurchase additional  shares.

2020 Incentive Plan

Prior to the ini tia l  publ ic offering (“IPO”), the 2020 Incentive Plan (the “2020 Plan”) provided for the Company’s  grant of awards  of options, restricted awards,
performance awards  or share appreciation rights  to employees, consultants , and directors  of the Company. Fol lowing the June 2025 IPO and the adoption of the 2025
Incentive Plan (as  defined below), the Company wi l l  not make any additional  grants  under the 2020 Plan. Any outstanding awards  granted under the 2020 Plan remain
subject to the terms of the 2020 Plan, and any shares  underlying outstanding awards  under the 2020 Plan that expire or are repurchased, forfei ted, canceled, or
withheld wi l l  become avai lable for i ssuance under the 2025 Incentive Plan.

2025 Incentive Plan

Effective May 23, 2025, the Company’s  Board of Directors  adopted, and the shareholders  approved, the 2025 Incentive Plan (the “2025 Plan”). The 2025 Plan
provides  for the grant of incentive stock options  (“ISOs”), nonstatutory stock options  (“NSOs”), share appreciation rights , restricted awards, performance awards, and
other awards. The materia l  terms of the 2025 Plan are substantia l ly s imi lar to the 2020 Plan, except with respect to the number of authorized shares , which ini tia l ly
equaled 15,125,002 shares , plus  the number of shares  that would otherwise return to the share reserve of the 2020 Plan fol lowing the pricing of the Company's  IPO.

The 2025 Plan’s  share reserve wi l l  increase on January 1 of each calendar year during the term of the 2025 Plan, beginning in 2026, by a  number of shares  as
determined by the administrator of the 2025 Plan and in consultation with the Company, provided, that such increase (i f any) wi l l  be no greater than the amount by
which (y) 4% of the aggregate number of outstanding shares  of our common stock as  of the last day of the immediately preceding fiscal  year exceeds (z) the aggregate
number of shares  remaining avai lable for grant under the 2025 Plan on the last day of the immediately preceding fiscal  year.

To the extent permitted by appl icable laws or any exchange rule, any shares  of common stock issued under the 2025 Plan that are issued (a) in connection with
the Company's  acquis i tion of an unaffi l iated bus iness  enti ty, (b) to the employees  of such enti ty, and (c) in substi tution of equity incentive awards  previous ly i ssued to
such employees  by such enti ty shal l  not reduce the number of shares  of common stock avai lable for i ssuance under the 2025 Plan.

Employee Stock Purchase Plan

The Company’s  Board of Directors  has  adopted, and the shareholders  approved, the 2025 Employee Stock Purchase Plan (the “ESPP”), which became effective in
connection with the IPO. The ESPP enables  el igible employees  to purchase shares  of the Company’s  common stock with payrol l  deductions. A total  of 2,571,250 shares
of the Company’s  common stock were ini tia l ly reserved for i ssuance under the ESPP, and 254,010 shares  were added to the reserved
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amount on January 1, 2026 pursuant to the ESPP’s  evergreen provis ion described below. As  of September 30, 2026, 2,618,462 shares  under the ESPP were avai lable to
purchase.

The number of shares  reserved for i ssuance and sale under the ESPP wi l l  increase automatical ly on January 1 of each calendar year during the term of this
Plan beginning in 2026, by a  number of shares  equal  to 1% of the Common Stock outstanding on the last day of the immediately preceding fiscal  year, unless  the ESPP
administrator should decide to increase the number of shares  avai lable under the ESPP by a  lesser amount.

The purchase price des ignated by the ESPP administrator wi l l  be no less  than the lower of 85% of the clos ing trading price per share of our common stock on
the fi rst trading date of an offering period in which a participant is  enrol led or 85% of the clos ing trading price per share on the purchase date, which wi l l  occur on the
last trading day of each purchase period within an offering period. Common stock sold to employees  pursuant to the ESPP may be authorized but unissued common
stock or reacquired common stock (however reacquired).

Unless  otherwise determined by the compensation committee, the ESPP wi l l  provide for separate s ix-month offering periods  beginning on December 1 and June
1 of each year.

The Company began recognizing stock-based compensation expense related to the ESPP upon commencement of the ini tia l  offering period on December 1,
2025. Compensation expense is  recognized on a straight-l ine bas is  over the s ix-month offering period, based on the fa ir value of the purchase rights  granted to
participants  as  determined under ASC 718. During the nine months  ended September 30, 2026, 206,798 shares  of common stock were purchased pursuant to the ESPP
for approximately $2.9 mi l l ion and del ivered to participants .

Option Activity

Under the 2020 Plan, the Company has  granted incentive stock options  and non-qual i fied stock options  to i ts  employees  and other service providers  (non-
employees). Most of the Company’s  stock options  vest incremental ly over five years , subject to the grantee's  continuous employment with the Company (“time-vesting
options”). The Company recognizes  compensation cost on a straight-l ine bas is  over the requis i te service period for i ts  time-vesting options. In addition to i ts  time-
vesting options, the Company has  a lso granted stock options  to certain non-employees  for which vesting is  tied to the grantee’s  performance (“performance-vesting
options”). The Company evaluates  whether i t i s  probable that the performance metric wi l l  be achieved for i ts  performance-vesting options  and recognizes
compensation cost on a straight-l ine bas is  over the impl ied service period i f achievement of the performance metric i s  deemed probable. No option shal l  be exercisable
after the expiration of 10 years  from the date i t was  granted. The exercise price of each option shal l  be not less  than 100.0% of the fa ir market value of the common
stock subject to the option on the date the option is  granted. The Company granted no stock options  under the 2025 Plan for the nine months  ended September 30, 2026.

The fol lowing table summarizes  the Company's  stock option activi ty during the nine months  ended September 30, 2026:

Options Outstanding
Weighted Weighted
Average Average
Exercise Remaining Aggregate

Number of Price Contract Intrinsic
Options Per Share Term Value

(in years) (in thousands)
Total  outstanding as  of December 31, 2025: 21,885,508 $ 10.23 4.99 $ 366,605 
Granted — — 
Exercised* (5,006,474) 5.75 
Forfeited or expired (621,836) 17.52 
Total  outstanding as  of September 30, 2026 16,257,198 $ 11.33 4.86 $ 328,714 

Total  exercisable as  of September 30, 2026 13,042,687 $ 9.72 4.23 $ 284,721 
Total  vested or expected to vest as  of September 30, 2026 15,894,218 $ 11.17 4.80 $ 323,850 

*Includes 101 shares exercised but not settled as of September 30, 2026.
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Aggregate intrins ic value represents  the di fference between the estimated fa ir value of the underlying common stock and the exercise price of outstanding, in-
the-money options.

The total  intrins ic value of options  exercised was $87.7 mi l l ion and $8.7 mi l l ion during the three months  ended September 30, 2026 and 2025, respectively,
and $90.8 mi l l ion and $13.5 mi l l ion during the nine months  ended September 30, 2026 and 2025, respectively. As  of September 30, 2026, there was approximately
$27.4 mi l l ion of total  unrecognized stock-based compensation cost related to the unvested options  under the 2020 Plan, which is  expected to be recognized over a
weighted-average period of 2.38 years .

Restricted Awards Activity

The Company grants  restricted stock units  (“RSUs”) that wi l l  be settled in shares  of the Company's  common stock upon vesting to i ts  employees, consultants
and non-employee directors . Vesting of restricted stock units  granted general ly occurs  incremental ly over four years , subject to the grantee's  continuous service with
the Company.

In March 2026 and May 2026, the Company granted performance restricted stock units  (“PSUs”) as  a  form of stock-based compensation. A percentage of the
number of PSUs wi l l  vest based upon achieving the Company’s  operational  target as  of the end of 2026, and subject to continuous service by the employees  through
March 2028. Fi fty percent of the aggregate number of achieved PSUs (i f any) wi l l  vest upon certi fication in March 2027, with the remaining fi fty percent vesting in
March 2028. The grant date fa ir value of the PSUs was determined us ing the clos ing price of our common shares  on the trading day prior to the grant date.
Compensation expense for the PSUs is  calculated based upon the most probable outcome of the poss ible performance conditions, and is  recognized us ing the graded
attribution method, which recognizes  each separate vesting portion of the award as  a  separate award on a straight-l ine bas is  over the requis i te service period.

The fol lowing table summarizes  the Company's  RSU and PSU activi ty for the nine months  ended September 30, 2026:

Weighted
Average Grant

Shares Date Fair Value

Unvested as  of December 31, 2025 4,494,342 $ 21.18 
RSUs Granted 4,229,517 19.24 
PSUs Granted 1,318,393 19.22 
Vested (1,147,600) 20.79 
Cancel led/forfei ted (821,739) 20.26 
Unvested as  of September 30, 2026 8,072,913 $ 20.00 

As  of September 30, 2026, there was approximately $124.8 mi l l ion of total  unrecognized stock-based compensation cost related to unvested RSUs and PSUs,
which is  expected to be recognized over a  weighted-average period of 2.75 years . The fa ir value of RSUs vested for the nine months  ended September 30, 2026 and 2025
was $17.6 mi l l ion and $22.0 mi l l ion, respectively.
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Stock-Based Compensation Expense

The Company recorded stock-based compensation expense in the condensed consol idated statements  of operations  and comprehensive income (loss) as
fol lows:

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025

(amounts in thousands)
Cost of services  - Molecular profi l ing services $ 669 $ 1,104 $ 3,712 $ 2,452 
Cost of services  - Pharma research and development services 4 17 26 20 
Sel l ing and marketing expense 4,501 3,322 13,310 6,554 
General  and administrative expense 9,710 6,410 28,054 39,438 
Research and development expense 3,614 2,802 11,487 8,175 
Total $ 18,498 $ 13,655 $ 56,589 $ 56,639 

Valuation of Stock-Based Awards

The Company records  stock-based compensation expense for stock-based awards  based on the estimated fa ir value of the awards  on the date of the grant. The
fair value of the Company’s  restricted stock units  i s  based on the fa ir value of the Company’s  common stock at the clos ing market price on the day before the date of
grant.

The Company estimates  the fa ir value of stock options  us ing a  Black-Scholes  option pricing model . Prior to the IPO, the absence of a  publ ic market for the
Company’s  common stock required the Company’s  Board of Directors  to estimate the fa ir value of i ts  common stock for purposes  of granting options  and for
determining stock-based compensation expense by cons idering several  objective and subjective factors , including contemporaneous third-party valuations, actual  and
forecasted operating and financial  results , market conditions  and performance of comparable publ icly traded companies , developments  and mi lestones  in the
Company, the rights  and preferences  of common and convertible preferred stock, transactions  involving the Company’s  common stock, and assumptions  for a  discount
for lack of marketabi l i ty. The fa ir value of the Company’s  common stock was determined in accordance with the appl icable elements  of the American Insti tute of
Certi fied Publ ic Accountants  Accounting and Valuations  Guide, Valuation of Privately Held Company Equity Securities Issued as Compensation. Fol lowing the IPO, the fa ir
value of the Company’s  common stock is  determined based on i ts  clos ing market price.

The key assumptions  used in determining the fa ir value of options  granted and a summary of the methodology appl ied to develop each assumption are as
fol lows:

Nine Months Ended
September 30,

2025

Expected volati l i ty 68.3% - 69.5%
Risk-free interest rate 3.9% - 4.2%
Expected term (years) 5.00 - 6.55
Expected dividend rate —%
Expected forfei ture rate 0.0% - 8.5%

There were no options  granted for the three and nine months  ended September 30, 2026.

The Company estimates  the fa ir value of stock purchase rights  granted under the ESPP at the start of the offering period us ing the Black-Scholes  options-pricing
model . Key weighted-average assumptions  used in the model  include expected stock price volati l i ty, ri sk-free interest rate, expected term (equal  to the s ix-month
offering period), expected dividend yield, and expected forfei ture rate. The Company uses  historical  data to estimate expected volati l i ty and other assumptions
consistent with those used for stock option valuations.
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Expected volatility. This  i s  a  measure of the amount by which the share price has  fluctuated or i s  expected to fluctuate. An increase in the expected price
volati l i ty wi l l  increase the fa ir value of the option granted and the related compensation expense. As  the Company was not publ icly traded prior to June 2025, the
expected price volati l i ty for the Company's  options  was  determined by us ing an average of historical  volati l i ties  of selected industry peers  deemed to be comparable to
the bus iness  corresponding to the expected term of the awards. Subsequent to the Company’s  IPO, expected volati l i ty i s  based on the historical  volati l i ty of i ts  common
stock.

Risk-free interest rate. The risk-free interest rate is  based on the U.S. Treasury yield curve in effect at the time of grant for U.S. Treasury notes  with maturi ties
corresponding to the expected term of the awards.

Expected term. This  i s  the period of time over which the options  granted are expected to remain outstanding and is  based on the Company’s  estimate, taking
into cons ideration vesting term, contractual  term and historical  actual  l ives . Options  granted have a maximum term of ten years . An increase in the expected l i fe wi l l
increase the fa ir value of the option granted and the related compensation expense. Due to the lack of historical  share option exercise data, the Company uti l i zes  the
s impl i fied method for determining the expected term.

Dividend rate. The Company has  not made any dividend payments , nor does  i t have plans  to pay dividends in the foreseeable future. Therefore, an expected
dividend yield of zero is  uti l i zed.

Forfeitures. Forfei tures  are estimated at the time of grant and reduce compensation expense ratably over the vesting period. This  estimate is  adjusted
periodical ly based on the extent to which actual  forfei tures  di ffer, or are expected to di ffer, from the previous  estimate.

Note 6. Long-Term Debt

The carrying value of debt presented within current portion of indebtedness  and long-term indebtedness , net of debt discounts , on the condensed consol idated
balance sheets  as  of September 30, 2026 and December 31, 2025 includes  the fol lowing components:

As of September 30,
2026

As of December 31,
2025

(amounts in thousands)
2023 Term Loan Ini tia l  Draw - January 18, 2023 $ — $ 200,000 
Exit fee on 2023 Term Loan - January 18, 2023 — 2,000 
2023 Term Loan Subsequent Draw - March 5, 2024 — 200,000 
Exit fee on 2023 Term Loan - March 5, 2024 — 2,000 
2026 Term Loan Ini tia l  Draw - Apri l  1, 2026 400,000 — 
Less: Unamortized debt discounts  and financing costs (6,998) (25,550)
Net debt $ 393,002 $ 378,450 

On Apri l  1, 2026, the Company ful ly repaid the 2023 Term Loan (as  defined below), original ly maturing in 2028, and entered into the 2026 Term Loan (as
defined below), which matures  in 2031.

Term Loan

On Apri l  1, 2026, the Company entered into a  financing agreement (the “2026 Financing Agreement”) with certain lenders , including funds  affi l iated with
Blackstone Credit and Blackstone Holdings  Finance Co. LLC (col lectively, “Blackstone”), and Blue Owl  Capital  Corporation (“Blue Owl,” and col lectively with Blackstone,
the “2026 Lenders”), with Blue Owl  serving as  administrative agent. Pursuant to the 2026 Financing Agreement, the 2026 Lenders  agreed to lend the Company up to an
aggregate principal  amount of $400.0 mi l l ion (the “2026 Term Loan”), of which $400.0 mi l l ion was funded at clos ing. The 2026 Financing Agreement a lso provides  for a
committed delayed draw term loan faci l i ty of up to $300.0 mi l l ion, avai lable to be drawn in one or more tranches  through August 2027 solely to fund permitted
acquis i tions  (the “Delayed Draw Faci l i ty”), and an uncommitted incremental  faci l i ty of up to $500.0 mi l l ion. The 2026 Term Loan matures  on Apri l  1, 2031, requires  no
scheduled principal  amortization, and is  payable interest-only quarterly, with the entire principal  balance due at maturi ty. As  of September 30, 2026, the Company has
not drawn down from the Delayed Draw Faci l i ty or the uncommitted incremental  faci l i ty.
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The 2026 Term Loan bears  interest, at the Company’s  election, at ei ther the Term secured overnight financing rate (“Term SOFR”) plus  5.00% or the Base Rate
plus  4.00%. The Base Rate is  a  rate per annum equal  to the greatest of (a) the prime rate; (b) the Federal  Funds effective rate plus  0.50%; (c) one-month Term SOFR plus
1.00%; and (d) 2.00% per annum. The Company elected the Term SOFR option upon funding, and elected to continue with the Term SOFR option for the upcoming interest
period as  of September 30, 2026. As  of September 30, 2026, the interest rate in effect was  8.7%. The effective interest rate for the 2026 Term Loan is  9.2%.

In connection with the 2026 Term Loan, the Company incurred debt issuance costs  of $7.6 mi l l ion, cons isting of fees  paid to the 2026 Lenders  and third-party
costs . These costs  were recorded as  a  direct deduction from the face amount of the 2026 Term Loan and are being amortized to interest expense over the term of the
loan us ing the effective interest method.

Upon prepayment, the Company is  subject to a  prepayment penalty based on the timing of repayment. If an event of default occurs  and is  continuing, the
administrative agent may, at the direction of the required lenders , declare a l l  amounts  outstanding under the 2026 Financing Agreement immediately due and payable.

The Company’s  obl igations  under the 2026 Financing Agreement are secured by a  fi rst-priori ty l ien on substantia l ly a l l  of the assets  of the Company and i ts
subs idiaries . The 2026 Financing Agreement includes  customary representations  and warranties , affi rmative and negative covenants , as  wel l  as  a  financial  covenant
requiring maintenance of minimum qual i fied cash (unrestricted cash or marketable securi ties  in accounts  subject to control  agreements) of $50.0 mi l l ion tested as  of
the last day of each fiscal  quarter. As  of September 30, 2026, the Company was in compl iance with a l l  covenants  under the 2026 Financing Agreement.

On January 18, 2023, the Company entered into the 2023 Term Loan Agreement with OrbiMed Royalty & Credit Opportunities  III, LP, OrbiMed Royalty & Credit
Opportunities  IV, LP (col lectively, “OrbiMed”), and Braidwel l  Transaction Holdings  LLC (“Braidwel l”, and col lectively with OrbiMed, the “2023 Lenders”). Pursuant to the
2023 Term Loan Agreement, the Company issued senior, secured promissory notes  by which the 2023 Lenders  agreed to lend the Company up to an aggregate principal
amount of $400.0 mi l l ion (the “2023 Term Loan”), $200.0 mi l l ion of which was received by the Company upon issuance (the “2023 Ini tia l  Draw”), and the remaining
$200.0 mi l l ion was received by the Company in March 2024 (the “Delayed Draw”).

The proceeds of the 2026 Term Loan, together with cash on hand, were used to repay the 2023 Term Loan in ful l  on Apri l  1, 2026. Because the 2023 Term Loan
was repaid us ing borrowings  from new lenders , the transaction was accounted for as  an extinguishment of debt. The Company recognized a loss  on extinguishment of
debt of $25.2 mi l l ion, which includes  an exit fee and repayment premiums. The loss  i s  presented as  other income (expense), net within the condensed consol idated
statements  of operations  and comprehensive income (loss).

Interest Expense

The components  of interest expense associated with the Company’s  long-term indebtedness , excluding finance leases, are as  fol lows:

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025

(amounts in thousands)
Debt discount amortization $ 312 $ 2,463 $ 3,234 $ 12,163 
Interest expense 8,926 11,036 28,016 33,311 

Interest expense on long-term indebtedness , excluding finance leases $ 9,238 $ 13,499 $ 31,250 $ 45,474 

Note 7. Leases

The Company enters  into various  bui lding leases  for office, lab and other uses. Additional ly, certain of the Company’s  arrangements  to uti l i ze data centers
contain leases. These leases  are general ly cons idered operating leases.

During the three months  ended September 30, 2026, the Company executed an operating lease for approximately 21,234 square feet of office and laboratory
space in Dal las , Texas  (“Pegasus  Park Lease”). The Pegasus  Park
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Lease has  an ini tia l  term of approximately 10.7 years , with two five-year renewal  options. The Company is  not reasonably certain to exercise ei ther option, and both are
excluded from the lease term. The agreement provides  for total  undiscounted fixed lease payments  of approximately $15.9 mi l l ion. The Company recognized an
operating lease right-of-use asset of $9.3 mi l l ion and a corresponding operating lease l iabi l i ty of $9.3 mi l l ion.

Additional ly, during the three months  ended September 30, 2026, the Company amended i ts  office lease in Irving, Texas. The amendment adds  approximately
51,586 square feet of expansion space, extends the term of the Company’s  existing space to run coterminously with the expansion space for approximately 8.1 years
fol lowing the expansion commencement date, and terminates  the lease of one smal ler suite upon that date. The Company accounted for the amendment as  a  lease
modification and remeasured the lease l iabi l i ty for the existing space as  of the amendment date. The expansion space provides  for total  undiscounted fixed lease
payments  of approximately $9.3 mi l l ion, and is  expected to commence in the fourth quarter of 2026. As  the expansion space had not commenced as  of September 30,
2026, no right-of-use asset or lease l iabi l i ty had been recognized for i t.

Because the rates  impl ici t in the leases  were not readi ly determinable, the Company used i ts  incremental  borrowing rate to measure the operating lease
l iabi l i ties  at the commencement or modification dates . As  of September 30, 2026 and December 31, 2025, the weighted average discount rate for operating leases  was
10.4% and 11.3%, respectively.

Note 8. Commitments and Contingencies

Purchase Obligations

The Company enters  into various  supply agreements  that contain purchase commitments . Most of the commitments  are based on a binding forecast for an
agreed-upon period, which is  12-months  or less .

Litigation

During the ordinary course of bus iness , the Company has  become and may in the future become subject to pending and threatened legal  and regulatory actions
and proceedings. Whi le i t i s  not feas ible to predict or determine the ultimate outcome of these matters , the Company bel ieves  that none of i ts  current legal  proceedings
are l ikely to have a materia l  adverse effect on i ts  financial  pos ition as  of September 30, 2026 and December 31, 2025, nor i ts  results  of operations  or cash flows for
both the three months  ended September 30, 2026 and 2025 and the nine months  ended September 30, 2026 and 2025.

Note 9. Related Parties

The Company's  officers  and directors  have ownership interests  in certain vendors  providing services  to the Company. During the three months  ended
September 30, 2026 and 2025, the Company made payments  to these enti ties  for services  and expenses  for $0.6 mi l l ion and $0.6 mi l l ion, respectively. During the nine
months  ended September 30, 2026 and 2025, the Company made payments  to these enti ties  for services  and expenses  for $1.8 mi l l ion and $2.0 mi l l ion, respectively.

Additional ly, during the three months  ended September 30, 2026 and 2025, the Company recorded general  and administrative expenses  due to related parties
of $0.4 mi l l ion and $0.7 mi l l ion, respectively. During the nine months  ended September 30, 2026 and 2025, the Company recorded general  and administrative expenses
due to related parties  of $2.0 mi l l ion and $1.9 mi l l ion, respectively.
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Note 10. Net Income (Loss) Per Share Attributable to Common Shareholders

The fol lowing table sets  forth the computation of the bas ic and di luted net income (loss) per share attributable to common shareholders :

Three Months Ended September 30, Nine Months Ended September 30,
(amounts in thousands, except share and per share data) 2026 2025 2026 2025

Net income (loss) $ 15,250 $ 24,325 $ 14,103 $ (150,045)
Deemed dividend from Series  D redeemable convertible preferred stock — — — (384,436)
Adjustments  of redeemable convertible preferred stock to redemption
value — — — (85,433)
Net income (loss) attributable to common shareholders $ 15,250 $ 24,325 $ 14,103 $ (619,914)

Denominator:
Weighted-average shares  - bas ic 283,894,498 282,099,073 283,118,633 128,447,673 
Effect of di lutive securi ties :
Di lutive awards  and units 1,822,081 1,659,504 1,514,738 — 
Di lutive options 9,377,324 13,453,261 9,568,942 — 
Di lutive ESPP 46,966 — 39,221 — 
Weighted-average shares  - di luted 295,140,869 297,211,838 294,241,534 128,447,673 

Net income (loss) per share attributable to common shareholders :
Bas ic $ 0.05 $ 0.09 $ 0.05 $ (4.83)
Di luted $ 0.05 $ 0.08 $ 0.05 $ (4.83)

The fol lowing potentia l  common stock equivalents  were excluded from the calculation of di luted net income (loss) per share attributable to common
shareholders  because their effect would have been anti -di lutive for the periods  presented:

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025

Unvested RSUs and PSUs 43,517 74,786 321,985 4,368,855 
Outstanding stock options 2,891,537 1,519,047 3,672,750 22,670,564 
Shares  committed under ESPP 206,999 — 207,935 — 
Unvested shares  subject to repurchase 3,288 23,446 3,288 23,446 
Total 3,145,341 1,617,279 4,205,958 27,062,865 

Note 11. Segment and Geographic Information

The Company operates  as  a  s ingle operating segment. An operating segment is  defined as  a  component of an enti ty for which discrete financial  information is
avai lable and regularly reviewed by the enti ty's  chief operating decis ion maker (“CODM”) in deciding how to al locate resources  and in assess ing performance. The
Company’s  CODM, i ts  Chairman and Chief Executive Officer, manages  the Company’s  operations  on a consol idated bas is  for the purposes  of a l locating resources,
making operating decis ions  and evaluating financial  performance.
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Net income (loss) as  reported on the condensed consol idated statements  of operations  and comprehensive income (loss) i s  used by the CODM to assess
segment performance against management budgets  and prior period operating results  for the purpose of making results -driven decis ions  about organizational
resource al location.

Segment revenues are derived from molecular profi l ing, s trategic data, and research services  that are del ivered to the Company’s  biopharmaceutical  and
cl inical  customers, who are predominantly located in the United States . The Company provides  these services  primari ly by leveraging the Company’s  proprietary
technologies  and cl inico-genomic database, which are core to the Company’s  operations  and are deployed s imi larly across  the service offerings .

Signi ficant segment expenses  that the CODM reviews and uti l i zes  to manage the Company’s  operations  are cost of services , sa les  and marketing, general  and
administrative, and research and development expenses  at the consol idated level , which are presented in the Company’s  condensed consol idated statements  of
operations  and comprehensive income (loss). Other segment i tems in consol idated net income (loss) include interest income, interest expense, changes  in fa i r value of
financial  instruments , and other income (expense), net, which are presented in the Company’s  condensed consol idated statements  of operations  and comprehensive
income (loss).

The fol lowing table sets  forth the Company’s  revenue by geographic areas  based on the customer’s  location:

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025

(amounts in thousands)
United States $ 271,736 $ 213,550 $ 747,142 $ 510,161 
International 3,622 3,283 8,101 8,986 
Total  revenue $ 275,358 $ 216,833 $ 755,243 $ 519,147 

No s ingle country outs ide of the United States  accounted for more than 10.0% of total  revenue during each of the three months  ended September 30, 2026 and
2025, or the nine months  ended September 30, 2026 and 2025. As  of September 30, 2026 and December 31, 2025, approximately 99.0% of the Company’s  total  assets
are located in the United States .

Note 12. Subsequent Events

No s igni ficant subsequent events  that required recognition or disclosure were identi fied through the date that the condensed consol idated financial
statements  were issued.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with our unaudited condensed consolidated
financial statements and the related notes included in Item 1 of this Quarterly Report and our audited consolidated financial statements and the related notes and the
discussion under the heading “Management’s Discussion and Analysis of Financial Condition and Results of Operations” in our Annual Report on Form 10-K for the year
ended December 31, 2025. In addition to historical financial information, the following discussion and analysis contains forward-looking statements that involve risks,
uncertainties, and assumptions. Our actual results and timing of selected events may differ materially from those anticipated in these forward-looking statements as a result
of many factors, including those discussed under the section titled “Risk Factors” and elsewhere in this Quarterly Report and in our Annual Report on Form 10-K for the year
ended December 31, 2025. See the section titled “Special Note Regarding Forward-Looking Statements” elsewhere in this Quarterly Report. Our historical results are not
necessarily indicative of the results that may be expected for any period in the future. Unless context requires otherwise, references to “we,” “us,” “our,” “Caris,” or “the
Company” here refer to Caris Life Sciences, Inc. together with its wholly owned subsidiaries.

Overview

We are a  leading TechBio company. We develop and commercial ize innovative solutions  to transform healthcare through the use of comprehensive molecular
information and AI/ML algori thms at scale. Our entire portfol io of precis ion medicine solutions  is  des igned to benefi t patients , with an ini tia l  focus  on oncology, and
serves  the cl inical , academic, and biopharma markets .

We founded Caris  in 2008 with the bel ief and vis ion that combining a  vast set of cons istently generated molecular information with robust data-driven
ins ights  could real ize the potentia l  of precis ion medicine for patients . We have spent the last 18 years  developing and bui lding our portfol io of comprehensive,
proprietary molecular profi l ing solutions  and generating what we bel ieve to be one of the largest and most comprehensive multi -modal  cl inico-genomic datasets  in
oncology based on tests  we have run on over 1,200,000 cases  as  of September 30, 2026. Our Caris  Molecular Intel l igence platform is  purpose-bui l t to leverage the
convergence of next-generation sequencing (“NGS”), AI and ML technologies , and high-performance computing. The power of our di fferentiated Caris  platform has
enabled us  to develop the latest generation of advanced precis ion medicine diagnostic solutions  des igned to address  the entire cancer care continuum, including
multi -cancer early detection (“MCED”), early detection, minimal  res idual  disease (“MRD”) tracking, therapy selection, and treatment monitoring, as  wel l  as  to create
molecular s ignatures  and discover and develop novel  precis ion medicine therapeutics .

Our Molecular Intel l igence product portfol io cons ists  of our MI Profi le Platform, our whole exome sequencing (“WES”)/whole transcriptome sequencing
(“WTS”) tissue-based molecular profi l ing solutions  that have generated the majori ty of our revenue to date, our Caris  Assure Platform, our WES/WTS blood-based
molecular profi l ing solutions, and our Precis ion Whole Genome Platform, our whole genome sequencing (“WGS”) blood- and tissue-based profi l ing solutions. During
the second quarter of 2026, we expanded our Precis ion Whole Genome Platform with the launch of Caris  Detect, a  groundbreaking multi -cancer early detection blood
test des igned to uncover cancer s ignals  at earl ier, more treatable stages. Caris  Detect uti l i zes  ul tra-deep Whole Genome Sequencing, Whole Transcriptome Sequencing
and advanced arti ficia l  intel l igence to analyze molecular and biological  s ignals  associated with cancer. During the second quarter of 2026, we further expanded our
Precis ion Whole Genome Platform with the commercial  launch of Caris  ChromoSeq, a  combined WGS and WTS assay des igned to support the comprehensive genomic
evaluation of myeloid mal ignancies  — including acute myeloid leukemia, myelodysplastic syndromes and myeloprol i ferative neoplasms — from a s ingle bone marrow
aspirate or peripheral  blood sample, consol idating what has  historical ly been a fragmented, multi -test diagnostic workflow. Also during the second quarter of 2026,
we launched Caris  MI Clari ty, our fi rst commercial ly avai lable digi ta l , AI/ML-based prognostic solution, which appl ies  computational  pathology and machine learning
to digi tized hematoxyl in and eos in whole-s l ide images  together with cl inical  inputs  — without requiring additional  genomic sequencing — to assess  both early and
late distant recurrence risk for postmenopausal  patients  with HR-positive/HER2-negative, node-negative early-stage breast cancer. Caris  MI Clari ty was  developed
using our proprietary multi -modal  dataset, and we bel ieve i t demonstrates  our abi l i ty to trans late that dataset into new cl inical  solutions  that extend beyond
sequencing-based profi l ing.

Our purpose-bui l t, proprietary multi -omic profi l ing solutions  capture and analyze molecular information from tissue and blood in a  comprehensive manner.
We bel ieve this  approach best pos itions  us  to provide actionable treatment pathways  from targeted therapies  to drive superior cl inical  outcomes for patients  whi le
also generating a  rich dataset to power ins ights  and innovation. Our molecular profi l ing solutions  and the data generated by our multi -omic technology

26



Table of Contents

platform also provide value to our biopharma partners , such as  Moderna, AbbVie, Xencor, Merck KGaA and Genentech, through partnerships  that a im to increase the
probabi l i ty of technical  and regulatory success  of their therapeutic pipel ines.

We bel ieve that our early fores ight to generate comprehensive data at scale over the past many years  and bui ld a  robust, foundational  infrastructure have
uniquely pos itioned Caris  to leverage the benefi ts  of biological  and technological  advances  to del iver transformative and advanced innovations  in precis ion medicine
and patient care into the future.

Our in-depth profi l ing of patient samples  has  led to the creation of what we bel ieve to be one of the largest and most comprehensive multi -modal  cl inico-
genomic datasets  in oncology, which now also serves  as  the foundation for our digi ta l  solutions  such as  Caris  MI Clari ty.

With our broad commercial  launch of Caris  Assure for therapy selection in the fi rst quarter of 2024, the FDA approval  of MI Cancer Seek as  a  companion
diagnostic in the fourth quarter of 2024 fol lowed by the broad commercial  launch of MI Cancer Seek in the fi rst quarter of 2025 as  the NGS component of the MI Profi le
Platform, and the commercial  launches  of Caris  ChromoSeq, Caris  Detect, and Caris  MI Clari ty in the second quarter of 2026, we bel ieve that increased testing volumes
and the continued expansion of our menu of molecular profi l ing and digi ta l  solutions  wi l l  meaningful ly contribute to our growth in 2026 and beyond.

Our Caris  platform is  des igned to create a  vi rtuous cycle that can enable continued innovation and improved impact for patients  and phys icians. We bel ieve
our comprehensive approach to profi l ing wi l l  continue to drive demand for our genomic profi l ing capabi l i ties , leading to further expansion of our cl inico-genomic
datasets , which provide additional  valuable inputs  to develop and enhance our solutions, with the ultimate goal  of contributing to improved patient results . This
continuous feedback loop enabled us  to develop the Caris  Assure Platform, which uti l i zed genomic data generated by the MI Profi le Platform to inform our blood-based
bioinformatics  a lgori thms, a l lowing us  to detect previous ly unknown features  and s ignals  in the blood that provide advanced ins ights  into disease development. We
bel ieve we wi l l  be able to further leverage this  process  to continue meaningful  innovation in precis ion oncology as  wel l  as  other chronic disease states , including
cardiology, neurology, and metabol ic conditions.

For the three months  ended September 30, 2026 and 2025, we generated total  revenue of $275.4 mi l l ion and $216.8 mi l l ion, respectively, and reported net
income of $15.3 mi l l ion and $24.3 mi l l ion, respectively. For the nine months  ended September 30, 2026 and 2025, we generated total  revenue of $755.2 mi l l ion and
$519.1 mi l l ion, respectively, and reported net income (loss) of $14.1 mi l l ion and $(150.0) mi l l ion, respectively. Cash flow from operations  was  $39.1 mi l l ion and $38.4
mi l l ion for the nine months  ended September 30, 2026 and 2025, respectively. Additional ly, as  of September 30, 2026, we had cash, cash equivalents , restricted cash
and marketable securi ties  of $769.2 mi l l ion, and the aggregate principal  amount of debt outstanding under our existing term loan was $400.0 mi l l ion. For additional
information regarding our l iquidity and capital  resources, see “—Liquidity and Capital  Resources.”

Key Factors Affecting Our Performance

We bel ieve that our operating performance and future success  depend on a number of factors  that present s igni ficant opportunities  for us  and may pose risks
and chal lenges, including those discussed below and in the “Risk Factors” section of this  Quarterly Report and in our Annual  Report on Form 10-K for the year ended
December 31, 2025.

• Market acceptance and commercial success of our solutions. Our success  and future growth wi l l  depend on maintaining and expanding market acceptance of
our current and future molecular profi l ing solutions  a long with commercial  success  of these solutions  across  existing and new customers. Our cl inical  case
volumes have continued to increase over time. Changes  in our case volumes and the pricing of our solutions, however, are general ly not impacted by the
cancer type. For the three months  ended September 30, 2026 and 2025, the number of cl inical  cases  was  61,500 and 50,800, respectively. For the nine months
ended September 30, 2026 and 2025, the number of cl inical  cases  was  173,500 and 146,700, respectively. We commercial ly launched our MI Cancer Seek
solution in January 2025 as  the WES/WTS NGS component of our MI Profi le platform. We ini tiated the broad commercial  launch of Caris  Assure for therapy
selection in the fi rst quarter of 2024. Real izing the potentia l  of Caris  Assure and Caris  Detect across  the cancer treatment continuum is  a  key component of our
bus iness  strategy. The commercial  success  of our solutions  wi l l  depend upon, among other things , additional  val idation studies  and cl inical  tria ls  that
demonstrate the effectiveness  of our solutions, particularly for early detection, MCED, MRD tracking, and treatment monitoring, and the continued adoption of
Caris  Assure and the adoption of our other solutions, including Caris  ChromoSeq, Caris  MI Clari ty and Caris  Detect, by patients , the medical  community, and
third-party payers . In addition, we expect that our abi l i ty to maintain and expand our
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sales , marketing, and distribution capabi l i ties  to support the increased adoption of our molecular profi l ing solutions  wi l l  be a  key factor in our success .
• Biopharma partners. Our revenue also depends on our abi l i ty to maintain and expand relationships  with our biopharma partners  and attract new biopharma

partners . As  we continue to develop these relationships , we expect to support a  growing number of projects  and continue to have opportunities  to offer our
platform to such customers  for development and research services .

• Development and introduction of new solutions. Our bus iness  success  wi l l  a lso depend on our abi l i ty to develop and commercial ize new solutions. We plan to
continue to invest in the enhancement of our molecular profi l ing solutions, the development of new solutions  to achieve meaningful  innovation in precis ion
oncology and other disease states , and the expansion of our cl inico-genomic datasets  to drive breakthrough science. Our abi l i ty to develop and commercial ize
new solutions  and services  could face many chal lenges  that could impact our future performance and results  of operations. Such chal lenges  include, but are
not l imited to, obtaining regulatory approvals ; completing certain cl inical  development activi ties , val idation studies , and/or cl inical  tria ls ; having guidel ines
or recommendations  for healthcare providers , administrators , payers , and patient communities  relating to such solutions; and receiving favorable exposure
in peer-reviewed publ ications  and from key opinion leaders  (“KOLs”).

• Payer coverage and reimbursements. Our revenue and future revenue growth wi l l  depend on our success  in achieving broad coverage and adequate
reimbursement for our solutions  from third-party payers . Coverage and reimbursement by third-party payers , including managed care organizations, private
health insurers , and government healthcare programs for the types  of solutions  we offer can be l imited and uncertain and may depend on a number of factors ,
including a  payer’s  determination that a  product is  appropriate, medical ly necessary, and cost-effective. Each payer wi l l  make i ts  own decis ion as  to whether
to establ ish a  pol icy or enter into a  contract to cover our products  and the amount i t wi l l  reimburse for such products . Whi le the average sel l ing prices
(“ASPs”) for our solutions  reimbursed by a  particular payer are determined by our arrangements  with that payer and do not materia l ly di ffer by cancer type,
any fluctuation or di fferences  in coverage and reimbursement among our third-party payers  may impact our overal l  ASPs  and gross  margins . Moreover, i f we
are unable to obtain and/or maintain broad coverage and adequate reimbursement for our solutions  from third-party payers , we may not be able to effectively
increase our cl inical  case volume and our revenue would be impacted.

• Scaling infrastructure to meet increasing demand. Our financial  results  are a lso dependent upon our abi l i ty to support current and future levels  of demand for
our solutions, including MI Profi le, Caris  Assure, Caris  Detect, Caris  MI Clari ty, and Caris  ChromoSeq. As  the volumes of our current and new molecular
profi l ing solutions  continue to grow, we wi l l  need to s imultaneously increase our capacity for sample intake and storage, enhance our customer service,
improve our bi l l ing and general  bus iness  processes , expand our internal  qual i ty assurance programs, incorporate new equipment, implement new technology
systems and processes , expand laboratory capacity, and otherwise extend our operational  capabi l i ties  to support comprehensive genomic analyses  at a
larger scale whi le retaining expected turnaround times. This  may result in us  purchas ing additional  equipment, constructing additional  faci l i ties , hiring
additional  qual i fied labor, and implementing new systems, technology, controls , and procedures. As  such, our capital  expenditures  and cost of services  may
increase as  we continue our efforts  to expand capacity. In addition, revenue may be impacted in the event that we are not able to meet the increase in demand.

Components of Results of Operations

Revenue

Revenue cons ists  primari ly of the fol lowing:

Molecular Profiling Services

Molecular profi l ing services  revenue is  generated from the provis ion of precis ion oncology solutions  to ordering phys icians  uti l i zing MI Profi le, MI Cancer
Seek (NGS component of MI Profi le), Caris  Assure, Caris  Detect, Caris  MI Clari ty, and Caris  ChromoSeq. Revenue is  recorded when performance obl igations  are satis fied,
which is  deemed to be when the results  of the profi l ing services  are provided to the ordering phys icians, including certain hospitals , cancer centers , and insti tutions.
Revenue is  recorded at the amount that reflects  the cons ideration to which we expect to be enti tled from customers  and third-party payers  in exchange for providing
such services .
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Pharma Research and Development Services

Pharma research and development services  revenue is  generated from the provis ion of research and development services  for biopharma partners  uti l i zing
our Caris  platform. Given the nature of these services , each contract may contain multiple performance obl igations, such as  molecular profi l ing solutions, research
services , and strategic data services . Each performance obl igation is  analyzed, and revenue is  recognized as  or when such performance obl igations  are satis fied. The
timing and extent of revenue recognized may vary from contract to contract.

Costs and Operating Expenses

We al locate certain overhead expenses, such as  rent, uti l i ties , and depreciation to cost of services  and operating expense categories  based on headcount and
faci l i ty usage. As  a  result, an overhead expense al location is  reflected in cost of services  and operating expenses.

Cost of Services - Molecular profiling services

Cost of molecular profi l ing services  general ly cons ists  of cost of materia ls , di rect labor (including bonus and stock-based compensation), equipment
maintenance and depreciation expenses  associated with process ing cases  (including access ioning, sequencing, qual i ty control  analyses , and shipping charges  to
transport samples), and freight. Costs  associated with completing the molecular profi l ing services  are recorded as  the service is  performed, regardless  of whether
revenue is  recognized with respect to the service.

Cost of Services - Pharma research and development services

Cost of services  for pharma research and development services  general ly cons ists  of costs  incurred for the performance of the services  requested by our
biopharma partners  related to research and development services . For the development of new products , costs  incurred before technological  feas ibi l i ty has  been
achieved are reported as  research and development expenses, whi le costs  incurred thereafter are reported as  cost of services . Cost of services  for pharma research and
development services  wi l l  vary depending on the nature, timing, and scope of customer projects .

We expect cost of services  to increase in absolute dol lars  as  our revenue grows. In the short term, increases  to cost of services  may outpace revenue growth as
we invest in expanding our laboratory capacity and implementing new processes. However, over time, the cost per cl inical  case is  expected to decrease due to
economies  of scale.

Selling and Marketing Expense

Our sel l ing and marketing expense includes  costs  associated with our sales  organization, including our direct sales  force and sales  management, marketing,
and bus iness  development personnel . These expenses  cons ist principal ly of salaries , incentive compensation, bonuses, employee benefi ts , travel , and stock-based
compensation, as  wel l  as  marketing and educational  activi ties . We expense al l  sel l ing and marketing expenses  as  incurred.

We bel ieve that our marketing activi ties  continue to drive awareness  and di fferentiate our existing and future solutions. We expect our sel l ing and marketing
expenses  to continue to increase in absolute dol lars  as  we expand our sales  force and continue to grow our presence within and outs ide of the United States .

General and Administrative Expense

Our general  and administrative expense includes  costs  for our executive, accounting and finance, legal , information technology, bi l l ing, and human resources
functions. These expenses  cons ist principal ly of salaries , bonuses, employee benefi ts , travel , and stock-based compensation, as  wel l  as  profess ional  services  fees
(such as  audit and tax consulting), general  corporate costs , and al located overhead expenses. Whi le we expect our general  and administrative expenses  wi l l  increase
in absolute dol lars  as  we continue to invest in our growth and operate as  a  publ ic company, we expect them to decl ine as  a  percentage of revenue over time as  we scale
our bus iness  and leverage our investments  a lready made.

We expect to incur additional  expenses, primari ly due to the additional  costs  of operating as  a  publ ic company, which include additional  legal , accounting,
corporate governance, and investor relations  expenses, as  wel l  as  higher directors ’ and officers ’ insurance premiums. In addition, we incur stock-based compensation
expense related to our equity incentive plans.
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Research and Development Expense

Our research and development expense cons ists  of costs  incurred in performing research and development activi ties . These expenses  include direct costs  for
salaries  and benefi ts , suppl ies  used in research and development, contract services  and other outs ide costs , costs  to acquire in-process  research and development
projects  and technologies  that have no al ternative future use, and al located overhead expenses.

We expect that our overal l  research and development expenses  wi l l  vary from period to period as  a  percentage of revenue, as  projects  are ini tiated and
completed.

Other Expense, Net

Interest Income

Interest income consists  primari ly of interest earned on our cash and cash equivalents  and marketable securi ties .

Interest Expense

Interest expense cons ists  primari ly of contractual  interest expense on our term loan, amortization of the debt discount related to our term loan and
convertible notes , and interest expense on our finance leases.

Changes in Fair Value of Financial Instruments

Changes  in fa i r value of financial  instruments  cons ists  of changes  in the fa ir value of the warrant l iabi l i ty and changes  in the fa ir value of derivative
l iabi l i ties . Our warrants  were class i fied as  a  l iabi l i ty on our condensed consol idated balance sheets  and re-measured to fa ir value at each balance sheet date with the
corresponding changes  in fa i r value recorded within changes  in fa i r value of financial  instruments . Al l  warrants  were exercised upon the clos ing of the IPO.

Other Income (Expense), Net

Other income (expense), net cons ists  of i tems related to foreign currency gains  and losses , loss  on debt extinguishment, and additional  immateria l  i tems.
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Results of Operations

The fol lowing table sets  forth a  summary of our results  of operations  for the periods  presented:

(amounts in thousands) Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025

Revenue:
Molecular profi l ing services $ 262,707 $ 207,587 $ 725,760 $ 484,593 
Pharma research and development services 12,651 9,246 29,483 34,554 

Total revenue 275,358 216,833 755,243 519,147 
Costs  and operating expenses  :

Cost of Services  - Molecular profi l ing services 89,172 66,980 243,383 193,195 
Cost of Services  - Pharma research and development services 3,901 2,347 8,630 7,698 
Sel l ing and marketing expense 59,853 41,267 158,661 123,355 
General  and administrative expense 69,278 51,973 195,534 168,458 
Research and development expense 33,838 21,624 97,511 69,739 

Total costs and operating expenses 256,042 184,191 703,719 562,445 
Income (Loss) from operations 19,316 32,642 51,524 (43,298)
Other expense, net:

Interest income 6,332 7,360 19,985 9,482 
Interest expense (9,249) (13,507) (31,286) (45,497)
Changes  in fa i r value of financial  instruments — (2,081) — (52,285)
Other income (expense), net 475 (89) (24,607) (18,447)

Total other expense, net (2,442) (8,317) (35,908) (106,747)
Income (Loss) before income taxes 16,874 24,325 15,616 (150,045)

Income tax expense (1,624) — (1,513) — 
Net income (loss) $ 15,250 $ 24,325 $ 14,103 $ (150,045)

____________________________
(1) Costs  and operating expenses  contain the fol lowing stock-based compensation expense:

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025

(amounts in thousands)
Cost of services  - Molecular profi l ing services $ 669 $ 1,104 $ 3,712 $ 2,452 
Cost of services  - Pharma research and development services 4 17 26 20 
Sel l ing and marketing expense 4,501 3,322 13,310 6,554 
General  and administrative expense 9,710 6,410 28,054 39,438 
Research and development expense 3,614 2,802 11,487 8,175 
Total $ 18,498 $ 13,655 $ 56,589 $ 56,639 

(1)
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The fol lowing table sets  forth our results  of operations  as  a  percentage of revenue for the periods  presented:

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025

Revenue:
Molecular profi l ing services 95 % 96 % 96 % 93 %
Pharma research and development services 5 % 4 % 4 % 7 %

Total revenue 100 % 100 % 100 % 100 %
Costs  and operating expenses:

Cost of Services  - Molecular profi l ing services 32 % 31 % 32 % 37 %
Cost of Services  - Pharma research and development services 1 % 1 % 1 % 1 %
Sel l ing and marketing expense 22 % 19 % 21 % 24 %
General  and administrative expense 25 % 24 % 26 % 32 %
Research and development expense 12 % 10 % 13 % 13 %

Total costs and operating expenses 92 % 85 % 93 % 108 %
Income (Loss) from operations 8 % 15 % 7 % (8)%
Other expense, net:

Interest income 2 % 3 % 3 % 2 %
Interest expense (3)% (6)% (4)% (9)%
Changes  in fa i r value of financial  instruments — % (1)% — % (10)%
Other income (expense), net — % — % (3)% (4)%

Total other expense, net (1)% (4)% (4)% (21)%
Income (Loss) before income taxes 7 % 11 % 3 % (29)%
Income tax expense (1)% — % — % — %

Net income (loss) 6 % 11 % 3 % (29)%

Comparison of the Three Months Ended September 30, 2026 and 2025

Revenue

Three Months Ended September 30, Change
2026 2025 $ %

(amounts in thousands)
Molecular profi l ing services $ 262,707 $ 207,587 $ 55,120 26.6 %
Pharma research and development services 12,651 9,246 3,405 36.8 %
Total  revenue $ 275,358 $ 216,833 $ 58,525 27.0 %

Total  revenue was $275.4 mi l l ion for the three months  ended September 30, 2026, compared to $216.8 mi l l ion for the three months  ended September 30, 2025,
an increase of $58.5 mi l l ion, or 27.0%.

Molecular Profiling Services Revenue

Molecular profi l ing services  revenue increased to $262.7 mi l l ion for the three months  ended September 30, 2026, from $207.6 mi l l ion for the three months
ended September 30, 2025, an increase of $55.1 mi l l ion, or 26.6%. The increase was driven primari ly by higher cl inical  case volume and higher reimbursement,
including improved average sel l ing prices  resulting from enhanced contracting and col lection capabi l i ties . Cl inical  cases  increased to approximately 61,500 for the
three months  ended September 30, 2026 from approximately 50,800 for the three months  ended September 30, 2025.
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Revenue from cl inical  cases  for patients  covered by Medicare represented approximately 36.9% and 39.4% of our molecular profi l ing services  revenue for the
three months  ended September 30, 2026 and 2025, respectively.

Pharma Research and Development Services Revenue

Pharma research and development services  revenue increased to $12.7 mi l l ion for the three months  ended September 30, 2026, from $9.2 mi l l ion for the three
months  ended September 30, 2025, an increase of $3.4 mi l l ion, or 36.8%. The increase is  a  result of the timing of del ivery of services  under the appl icable agreements .

Cost of Services

Three Months Ended September 30, Change
2026 2025 $ %

(amounts in thousands)
Cost of services  - Molecular profi l ing services $ 89,172 $ 66,980 $ 22,192 33.1 %
Cost of services  - Pharma research and development services $ 3,901 $ 2,347 $ 1,554 66.2 %

Cost of Services - Molecular Profiling Services

Cost of services  - Molecular profi l ing services  was  $89.2 mi l l ion for the three months  ended September 30, 2026, compared to $67.0 mi l l ion for the three
months  ended September 30, 2025, an increase of $22.2 mi l l ion, or 33.1%. The increase was primari ly driven by an increase in materia ls  and related testing costs  of
$17.0 mi l l ion, an increase in labor costs  of $3.4 mi l l ion, and a $1.4 mi l l ion increase in uti l i ties , rent, and al located overhead.

Cost of Services - Pharma Research and Development Services

Cost of services  - Pharma research and development services  was  $3.9 mi l l ion for the three months  ended September 30, 2026, compared to $2.3 mi l l ion for
the three months  ended September 30, 2025, an increase of $1.6 mi l l ion, or 66.2%. The increase was driven primari ly by an increase in materia ls  and related testing
costs  of $1.0 mi l l ion, and an increase in labor costs  of $0.4 mi l l ion driven by increased data and discovery del iveries .

Gross Profit

Gross  profi t, calculated as  total  revenue less  cost of services , was  $182.3 mi l l ion for the three months  ended September 30, 2026, compared to $147.5 mi l l ion
for the three months  ended September 30, 2025, an increase of $34.8 mi l l ion, or 23.6%, primari ly due to the increase in molecular profi l ing services  revenue.

Selling and Marketing Expense

Three Months Ended September 30, Change
2026 2025 $ %

(amounts in thousands)
Sel l ing and marketing expense $ 59,853 $ 41,267 $ 18,586 45.0 %

Sel l ing and marketing expenses  were $59.9 mi l l ion for the three months  ended September 30, 2026, compared to $41.3 mi l l ion for the three months  ended
September 30, 2025, an increase of $18.6 mi l l ion, or 45.0%. This  increase was primari ly due to a  $10.6 mi l l ion increase in personnel  costs  related to our sales  team
expansion, a  $6.9 mi l l ion increase in marketing expenses, and a $0.9 mi l l ion increase in software l icens ing expenses.
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General and Administrative Expense

Three Months Ended September 30, Change
2026 2025 $ %

(amounts in thousands)
General  and administrative expense $ 69,278 $ 51,973 $ 17,305 33.3 %

General  and administrative expenses  were $69.3 mi l l ion for the three months  ended September 30, 2026, compared to $52.0 mi l l ion for the three months
ended September 30, 2025, an increase of $17.3 mi l l ion, or 33.3%. This  increase was primari ly due to a  $6.4 mi l l ion increase in labor costs  and benefi ts  associated
with an expansion of personnel , a  $3.3 mi l l ion increase in stock-based compensation expense, a  $3.0 mi l l ion increase in uti l i ties  expenses, a  $2.0 mi l l ion increase in
software l icens ing expenses, and a $2.1 mi l l ion increase in other expenses  including depreciation, profess ional  services , rent, and recruiting.

Research and Development Expense

Three Months Ended September 30, Change
2026 2025 $ %

(amounts in thousands)
Research and development expense $ 33,838 $ 21,624 $ 12,214 56.5 %

Research and development expenses  were $33.8 mi l l ion for the three months  ended September 30, 2026, compared to $21.6 mi l l ion for the three months  ended
September 30, 2025, an increase of $12.2 mi l l ion, or 56.5%. The increase was primari ly driven by a  $2.9 mi l l ion increase in materia l  and reference testing costs , a  $1.9
mi l l ion increase in depreciation expense, a  $0.8 mi l l ion increase in stock-based compensation, a  $3.5 mi l l ion increase in uti l i ties  expenses, a  $1.6 mi l l ion increase in
labor costs  and benefi ts  associated with an expansion of personnel , and a $1.1 mi l l ion increase in biorepository col lection fees.

Other Expense, Net

Three Months Ended September 30, Change
2026 2025 $ %

(amounts in thousands)
Interest income $ 6,332 $ 7,360 $ (1,028) (14.0)%
Interest expense (9,249) (13,507) 4,258 (31.5)%
Changes  in fa i r value of financial  instruments — (2,081) 2,081 (100.0)%
Other income (expense), net 475 (89) 564 (633.7)%
Total  other expense, net $ (2,442) $ (8,317) $ 5,875 (70.6)%

Interest Income

Interest income was $6.3 mi l l ion for the three months  ended September 30, 2026, compared to $7.4 mi l l ion for the three months  ended September 30, 2025, a
decrease of $1.0 mi l l ion, or 14.0%. This  decrease was primari ly due to lower cash balances  within our interest-earning bank accounts .

Interest Expense

Interest expense was $9.2 mi l l ion for the three months  ended September 30, 2026 and $13.5 mi l l ion for the three months  ended September 30, 2025, a  decrease
of $4.3 mi l l ion, or 31.5%. The decrease was primari ly due to our debt refinancing, which reduced the interest rate.
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Changes in Fair Value of Financial Instruments

Changes  in fa i r value of financial  instruments  were $0.0 mi l l ion for the three months  ended September 30, 2026, compared to $(2.1) mi l l ion for the three
months  ended September 30, 2025, an increase of $2.1 mi l l ion, or 100.0%. The increase was primari ly due to the absence of financial  instruments  subject to fa i r value
adjustments  during 2026, whereas  such instruments  were outstanding in 2025 and were subject to fa i r value changes  during the period.

Other Income (Expense), Net

Other income (expense), net was  $0.5 mi l l ion for the three months  ended September 30, 2026, compared to $(0.1) mi l l ion for the three months  ended
September 30, 2025, an increase of $0.6 mi l l ion. The increase was primari ly due to gains  on foreign exchange transactions.

Comparison of the Nine Months Ended September 30, 2026 and 2025

Revenue

Nine Months Ended September 30, Change
2026 2025 $ %

(amounts in thousands)
Molecular profi l ing services $ 725,760 $ 484,593 $ 241,167 49.8 %
Pharma research and development services 29,483 34,554 (5,071) (14.7)%
Total  revenue $ 755,243 $ 519,147 $ 236,096 45.5 %

Total  revenue was $755.2 mi l l ion for the nine months  ended September 30, 2026, compared to $519.1 mi l l ion for the nine months  ended September 30, 2025,
an increase of $236.1 mi l l ion, or 45.5%.

Molecular Profiling Services Revenue

Molecular profi l ing services  revenue increased to $725.8 mi l l ion for the nine months  ended September 30, 2026, from $484.6 mi l l ion for the nine months
ended September 30, 2025, an increase of $241.2 mi l l ion, or 49.8%. The increase was driven primari ly by higher cl inical  case volume and higher reimbursement,
including improved average sel l ing prices  resulting from enhanced contracting. Cl inical  cases  increased to approximately 173,500 for the nine months  ended
September 30, 2026 from approximately 146,700 for the nine months  ended September 30, 2025.

Revenue from cl inical  cases  for patients  covered by Medicare represented approximately 39.5% and 46.4% of our molecular profi l ing services  revenue for the
nine months  ended September 30, 2026 and 2025, respectively.

Pharma Research and Development Services Revenue

Pharma research and development services  revenue decreased to $29.5 mi l l ion for the nine months  ended September 30, 2026, from $34.6 mi l l ion for the nine
months  ended September 30, 2025, a  decrease of $5.1 mi l l ion, or 14.7%. The decrease is  a  result of the timing of del ivery of services  under the appl icable agreements .

Cost of Services

Nine Months Ended September 30, Change
2026 2025 $ %

(amounts in thousands)
Cost of services  - Molecular profi l ing services $ 243,383 $ 193,195 $ 50,188 26.0 %
Cost of services  - Pharma research and development services $ 8,630 $ 7,698 $ 932 12.1 %
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Cost of Services - Molecular Profiling Services

Cost of services  - Molecular profi l ing services  was  $243.4 mi l l ion for the nine months  ended September 30, 2026, compared to $193.2 mi l l ion for the nine
months  ended September 30, 2025, an increase of $50.2 mi l l ion, or 26.0%. The increase was primari ly driven by an increase in materia ls  and related testing costs  of
$38.1 mi l l ion, an increase in labor costs  of $11.5 mi l l ion, and a $3.3 mi l l ion increase in uti l i ties , rent, and al located overhead, offset by a  decrease in depreciation
expense of $2.8 mi l l ion.

Cost of Services - Pharma Research and Development Services

Cost of services  - Pharma research and development services  was  $8.6 mi l l ion for the nine months  ended September 30, 2026, compared to $7.7 mi l l ion for the
nine months  ended September 30, 2025, an increase of $0.9 mi l l ion, or 12.1%. The increase was driven primari ly by an increase in materia ls  and related testing costs
of $0.3 mi l l ion, and an increase in labor costs  of $0.9 mi l l ion, offset by a  decrease in uti l i ties , rent, and al located overhead of $0.5 mi l l ion.

Gross Profit

Gross  profi t, calculated as  total  revenue less  cost of services , was  $503.2 mi l l ion for the nine months  ended September 30, 2026, compared to $318.3 mi l l ion
for the nine months  ended September 30, 2025, an increase of $185.0 mi l l ion, or 58.1%, primari ly due to the increase in molecular profi l ing services  revenue.

Selling and Marketing Expense

Nine Months Ended September 30, Change
2026 2025 $ %

(amounts in thousands)
Sel l ing and marketing expense $ 158,661 $ 123,355 $ 35,306 28.6 %

Sel l ing and marketing expenses  were $158.7 mi l l ion for the nine months  ended September 30, 2026, compared to $123.4 mi l l ion for the nine months  ended
September 30, 2025, an increase of $35.3 mi l l ion, or 28.6%. This  increase was primari ly due to a  $19.8 mi l l ion increase in personnel  costs  related to our sales  team
expansion, a  $1.5 mi l l ion increase in profess ional  services , an $11.8 mi l l ion increase in marketing expenses, and a $2.0 mi l l ion increase in software l icens ing
expenses.

General and Administrative Expense

Nine Months Ended September 30, Change
2026 2025 $ %

(amounts in thousands)
General  and administrative expense $ 195,534 $ 168,458 $ 27,076 16.1 %

General  and administrative expenses  were $195.5 mi l l ion for the nine months  ended September 30, 2026, compared to $168.5 mi l l ion for the nine months
ended September 30, 2025, an increase of $27.1 mi l l ion, or 16.1%. This  increase was primari ly due to a  $14.9 mi l l ion increase in labor costs  and benefi ts  associated
with an expansion of personnel , a  $5.6 mi l l ion increase in consulting, audit and legal  profess ional  fees , a  $6.1 mi l l ion increase in uti l i ties  expenses, a  $1.4 mi l l ion
increase in insurance expenses, a  $2.2 mi l l ion increase in rent expenses, a  $2.2 mi l l ion increase in recruiting expenses, a  $2.7 mi l l ion increase in indirect tax
expenses, and a $3.6 mi l l ion increase in software l icens ing expenses, offset by a  $1.2 mi l l ion decrease in depreciation expense, and an $11.4 mi l l ion decrease in stock-
based compensation, which resulted primari ly from the vesting of awards  with an IPO-related vesting condition during the nine months  ended September 30, 2025.
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Research and Development Expense

Nine Months Ended September 30, Change
2026 2025 $ %

(amounts in thousands)
Research and development expense $ 97,511 $ 69,739 $ 27,772 39.8 %

Research and development expenses  were $97.5 mi l l ion for the nine months  ended September 30, 2026, compared to $69.7 mi l l ion for the nine months  ended
September 30, 2025, an increase of $27.8 mi l l ion, or 39.8%. The increase was primari ly driven by a  $7.0 mi l l ion increase in materia l  and reference testing costs , a  $4.7
mi l l ion increase in depreciation expense, a  $3.3 mi l l ion increase in stock-based compensation, a  $10.0 mi l l ion increase in uti l i ties  expenses, a  $1.4 mi l l ion increase
in royalty fees , and a $1.2 mi l l ion increase in labor costs  and benefi ts  associated with an expansion of personnel .

Other Expense, Net

Nine Months Ended September 30, Change
2026 2025 $ %

(amounts in thousands)
Interest income $ 19,985 $ 9,482 $ 10,503 110.8 %
Interest expense (31,286) (45,497) 14,211 (31.2)%
Changes  in fa i r value of financial  instruments — (52,285) 52,285 (100.0)%
Other expense, net (24,607) (18,447) (6,160) 33.4 %
Total  other expense, net $ (35,908) $ (106,747) $ 70,839 (66.4)%

Interest Income

Interest income was $20.0 mi l l ion for the nine months  ended September 30, 2026, compared to $9.5 mi l l ion for the nine months  ended September 30, 2025, an
increase of $10.5 mi l l ion, or 110.8%. This  increase was primari ly due to higher amounts  of cash earning interest in our bank accounts .

Interest Expense

Interest expense was $31.3 mi l l ion for the nine months  ended September 30, 2026, compared to $45.5 mi l l ion for the nine months  ended September 30, 2025, a
decrease of $14.2 mi l l ion, or 31.2%. This  decrease was primari ly due to our debt refinancing, resulting in lower debt interest expense of $8.4 mi l l ion, and the absence
of convertible debt instruments  in 2026, resulting in lower interest expense of $5.8 mi l l ion.

Changes in Fair Value of Financial Instruments

Changes  in fa i r value of financial  instruments  were $0.0 mi l l ion for the nine months  ended September 30, 2026, compared to $(52.3) mi l l ion for the nine
months  ended September 30, 2025, an increase of $52.3 mi l l ion, or 100.0%. The increase was primari ly due to the absence of financial  instruments  subject to fa i r value
adjustments  during 2026, whereas  such instruments  were outstanding in 2025 prior to our IPO and were subject to fa i r value changes  during the period.

Other Expense, Net

Other expense, net was  $24.6 mi l l ion for the nine months  ended September 30, 2026, compared to $18.4 mi l l ion for the nine months  ended September 30, 2025,
an increase of $6.2 mi l l ion, or 33.4%. This  increase was primari ly due to higher debt extinguishment expenses  during the nine months  ended September 30, 2026 of
$7.3 mi l l ion. The Company recorded a $25.2 mi l l ion loss  on debt extinguishment for the nine months  ended September 30, 2026 associated with the repayment of our
2023 Term Loan, whereas  the Company recorded a $17.9 mi l l ion loss  on debt extinguishment for the nine months  ended September 30, 2025 associated with the
convers ion of the 2025 convertible notes  at IPO. These expenses  were offset by net gains  on foreign exchange transactions  of $1.1 mi l l ion.
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Liquidity and Capital Resources

Sources of Liquidity

We may incur net losses  in the near future, and our expenses  wi l l  increase as  we continue to invest in developing new solutions, expand our organization, and
increase our marketing efforts  to continue to launch and drive market adoption of our solutions. As  of September 30, 2026, we had an accumulated defici t of $2.5
bi l l ion.

To date, we have funded our operations  principal ly from the issuance of stock in private financings , i ssuance of common stock through our IPO, term loan
borrowings  and convertible debt, and through revenue from molecular profi l ing and pharma research and development services . As  of September 30, 2026, we had
cash and cash equivalents  of $664.2 mi l l ion and short-term marketable securi ties  of $102.1 mi l l ion. We bel ieve our existing cash and cash equivalents , short-term
marketable securi ties , and anticipated cash flows from operations  wi l l  provide sufficient capital  and l iquidity to fund our operating expenses  and capital  expenditure
requirements  for at least the next 12 months. We may, however, continue to require additional  capital  to meet our operational  needs. See “—Indebtedness” and “—Cash
Requirements” below for additional  information regarding our cash requirements  and various  factors  that may impact our l iquidity and capital  resources.

Cash Flows

The fol lowing table summarizes  our cash flows for the periods  presented:

Nine Months Ended September 30,
2026 2025

(amounts in thousands)
Net cash provided by operating activi ties $ 39,107 $ 38,375 
Net cash used in investing activi ties $ (150,004) $ (11,170)
Net cash provided by (used in) financing activi ties $ (21,845) $ 661,590 

Operating Activities

Net cash provided by operating activi ties  during the nine months  ended September 30, 2026 was $39.1 mi l l ion, which was due to net income of $14.1 mi l l ion
and net non-cash charges  of $110.7 mi l l ion, offset by a  net change in our operating assets  and l iabi l i ties  of $85.7 mi l l ion. The net change in our operating assets  and
l iabi l i ties  was  primari ly the result of a  $21.2 mi l l ion increase in accounts  receivable, a  $78.5 mi l l ion increase in suppl ies , and a $5.7 mi l l ion increase in prepaid
expenses  and other current assets , offset by a  $18.0 mi l l ion increase in accounts  payable, and a $2.1 mi l l ion increase in accrued expenses  and other l iabi l i ties . Net
non-cash charges  primari ly cons isted of $18.2 mi l l ion of depreciation and amortization expense, $56.6 mi l l ion of stock-based compensation expense, $4.3 mi l l ion of
non-cash operating lease expense, $3.2 mi l l ion in amortization of debt discount costs , a  $25.2 mi l l ion non-cash loss  on debt extinguishment associated with the
repayment of our 2023 Term Loan, and $3.1 mi l l ion of other non-cash charges, primari ly cons isting of $3.1 mi l l ion of inventory reserves.

Net cash provided by operating activi ties  during the nine months  ended September 30, 2025 was $38.4 mi l l ion, which was due to a  net change in our operating
assets  and l iabi l i ties  of $26.0 mi l l ion and net non-cash charges  of $162.5 mi l l ion, offset by a  net loss  of $150.0 mi l l ion. The net change in our operating assets  and
l iabi l i ties  was  primari ly the result of a  $61.2 mi l l ion decrease in accounts  receivable, offset by an $11.1 mi l l ion increase in suppl ies , a  $1.2 mi l l ion decrease in
accounts  payable, a  $4.8 mi l l ion increase in prepaid expenses  and other current assets , and a $17.8 mi l l ion decrease in accrued expenses  and other l iabi l i ties . Net
non-cash charges  primari ly cons isted of $18.3 mi l l ion of depreciation and amortization expense, $56.6 mi l l ion of stock-based compensation expense (including $19.5
mi l l ion of stock-based compensation expense associated with RSUs that vested upon the IPO), $4.3 mi l l ion of non-cash operating lease expense, $12.2 mi l l ion in
amortization of debt discount costs , a  $52.3 mi l l ion loss  within changes  in the fa ir value of financial  instruments  associated with our IPO, and a $17.9 mi l l ion loss  on
debt extinguishment associated with our IPO.
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Investing Activities

Net cash used in investing activi ties  during the nine months  ended September 30, 2026 was $150.0 mi l l ion, which was primari ly due to purchases  of
marketable securi ties  of $102.0 mi l l ion, and purchases  of property and equipment of $49.9 mi l l ion, offset by sales  of marketable securi ties  of $1.9 mi l l ion.

Net cash used in investing activi ties  during the nine months  ended September 30, 2025 was $11.2 mi l l ion, which was due to purchases  of property and
equipment of $11.2 mi l l ion.

Financing Activities

Net cash used in financing activi ties  during the nine months  ended September 30, 2026 was $21.8 mi l l ion, which was primari ly due to repayment of our 2023
Term Loan of $406.3 mi l l ion, repurchases  of our common stock of $31.4 mi l l ion, payment of taxes  withheld from net settlement of exercised stock options  and vested
RSUs of $5.4 mi l l ion, and payment of third-party debt issuance costs  of $1.1 mi l l ion, offset by proceeds from the 2026 Term Loan, net of i ssuance costs , of $393.5
mi l l ion, proceeds from share purchases  under employee stock purchase plan of $2.9 mi l l ion, and exercises  of stock options  of $26.1 mi l l ion.

Net cash provided by financing activi ties  during the nine months  ended September 30, 2025 was $661.6 mi l l ion, which was primari ly due to proceeds from the
IPO, net of underwriting discounts  and commiss ions, of $528.5 mi l l ion, offset by the payment of taxes  withheld from net settlement of exercised options  of $18.2
mi l l ion, payment of deferred offering costs  of $7.7 mi l l ion, payments  from debt modification of $4.0 mi l l ion, i ssuance of Series  E Preferred Stock, net of i ssuance costs ,
of $87.6 mi l l ion, i ssuance of Series  F Preferred Stock, net of i ssuance costs , of $33.6 mi l l ion, i ssuance of convertible notes , net of i ssuance costs , of $27.9 mi l l ion,
issuance of warrants  of $10.3 mi l l ion, and exercises  of stock options  of $3.8 mi l l ion.

Indebtedness

2026 Financing Agreement

On Apri l  1, 2026, we as  borrower, and certain of our subs idiaries  as  guarantors , entered into the 2026 Financing Agreement with lenders  cons isting of funds
managed by Blue Owl  Capital  and Blackstone. The 2026 Financing Agreement provides  for certain senior secured credit faci l i ties  cons isting of (a) an ini tia l  term loan in
an aggregate principal  amount equal  to $400,000,000, funded at clos ing, (b) a  committed delayed draw term loan faci l i ty in an aggregate principal  amount that may be
drawn in one or more tranches  not to exceed $300,000,000 in the aggregate that may be used by the Company and i ts  subs idiaries  solely in connection with Permitted
Acquis i tions, and (c) an uncommitted incremental  faci l i ty in an aggregate principal  amount not to exceed $500,000,000. The ini tia l  term faci l i ty matures  on Apri l  1,
2031 and the delayed draw faci l i ty i s  avai lable through August 1, 2027.

The proceeds of the 2026 Term Loan, together with cash on hand, were used to repay the 2023 Term Loan in ful l  on Apri l  1, 2026. See Note 6 of our condensed
consol idated financial  s tatements  for additional  information on the 2026 Financing Agreement.

Cash Requirements

Our primary use of cash is  to fund operating expenses  and capital  expenditures  (including leases  of equipment and bui ldings), which cons ist of research and
development expenditures , general  and administrative expenditures , sel l ing and marketing expenditures , cl inical  and regulatory expenditures , purchases  of testing
equipment, and bui ld out of our laboratories . Cash used to fund such activi ties  i s  impacted by the timing of when we pay or prepay these expenses.

We expect that we wi l l  continue to require additional  capital  to fund our operations  and to continue to fund investments  in the development and marketing of
our solutions  for the foreseeable future. For the remainder of 2026, we expect to incur increased expenses  related to commercial  expansion, research and development
efforts  and increase in pipel ine tria l  activi ties . We may need or determine to raise additional  capital  through private or publ ic equity or debt financings , through
col laborative or other arrangements  with corporate sources, or through other sources  of financing. Requirements  for additional  capital  wi l l  depend on many factors ,
including:

• the scope, timing, rate of progress  and costs  of our research efforts , precl inical  development activi ties , laboratory testing, and cl inical  tria ls  for our solutions;
• the number and scope of cl inical  programs we decide to pursue;
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• the costs  of expanding, maintaining, and upgrading our laboratory infrastructure, including investments  in sequencing capacity, equipment, and related
technology;

• the cost, timing, and outcome of preparing for and undergoing regulatory review of our solutions;
• the scope and costs  of development and commercial  manufacturing activi ties ;
• the cost and timing associated with commercial izing and marketing our solutions, including any regulatory authorization or marketing approval  that may be

required and the expansion of our commercial  teams;
• the extent to which we acquire or in-l icense other complementary solutions  or technologies;
• the costs  of preparing, fi l ing, and prosecuting patent appl ications, maintaining and enforcing our intel lectual  property rights , and defending intel lectual

property-related cla ims;
• our abi l i ty to establ ish and maintain col laborations  on favorable terms, i f at a l l ;
• our efforts  to enhance operational  systems and our abi l i ty to attract, hi re, and retain qual i fied personnel ;
• our success  in achieving broad coverage and adequate reimbursement for our solutions  from third-party payers ;
• our implementation of operational , financial , and management systems; and
• the costs  associated with being a  publ ic company.

A change in the outcome of any of these or other variables  with respect to the development and commercial ization of any of our solutions  could s igni ficantly
change the costs  and timing associated with such development and commercial ization. Furthermore, our operating plans  may change in the future, and we wi l l
continue to require additional  capital  to meet operational  needs  and capital  requirements  associated with such operating plans.

Critical Accounting Policies and Estimates

Our condensed consol idated financial  s tatements  have been prepared in conformity with GAAP. Any reference in these notes  to appl icable guidance is  meant
to refer to GAAP as  found in the Accounting Standards  Codification (“ASC”) and Accounting Standards  Updates  (“ASUs”) of the Financial  Accounting Standards  Board
(“FASB”). The preparation of the condensed consol idated financial  s tatements  in conformity with GAAP requires  the use of estimates  and assumptions  that affect the
reported amounts  of assets  and l iabi l i ties , the disclosure of contingent assets  and l iabi l i ties  at the date of the condensed consol idated financial  s tatements , and the
reported amounts  of revenues and expenses  during the reporting periods.

There have been no materia l  changes  to our cri tical  accounting pol icies  and estimates  during the nine months  ended September 30, 2026 as  compared to the
disclosures  in our Annual  Report on Form 10-K for the year ended December 31, 2025.

Emerging Growth Company Status

The JOBS Act permits  an “emerging growth company” such as  us  to delay the adoption of new or revised accounting standards  unti l  those standards  would
otherwise apply to private companies . We have elected to avai l  ourselves  of this  extended trans ition period for complying with new or revised accounting standards
and, as  a  result, our results  of operations  and financial  s tatements  may not be comparable to those of companies  that have adopted the new or revised accounting
standards. We wi l l  remain an emerging growth company unti l  the earl iest to occur of: (1) the last day of the fiscal  year in which we have at least $1.235 bi l l ion in total
annual  gross  revenue; (2) the last day of the fiscal  year in which we are deemed to be a “large accelerated fi ler” as  defined in Rule 12b-2 under the Exchange Act, which
would occur i f the market value of our common stock held by non-affi l iates  exceeded $700 mi l l ion as  of the last bus iness  day of the second fiscal  quarter of such year;
(3) the date on which we have issued more than $1.0 bi l l ion in non-convertible debt securi ties  during the prior three-year period; and (4) the last day of the fiscal  year
ending after the fi fth anniversary of the date of the completion of the IPO (i.e. the fiscal  year ending December 31, 2030).

Recent Accounting Pronouncements

See Note 2 of our condensed consol idated financial  s tatements  for more information regarding recently i ssued accounting pronouncements .

Item 3. Quantitative and Qualitative Disclosures About Market Risk

Interest Rate Risk

The market risk inherent in our financial  instruments  and in our financial  pos ition represents  the potentia l  loss  aris ing from adverse changes  in interest rates .
As  of September 30, 2026, we had cash, cash equivalents , and restricted cash of $667.2 mi l l ion, and short-term marketable securi ties  of $102.1 mi l l ion, cons isting of
interest-bearing money
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market accounts  and U.S. Treasury Notes, for which the fa ir market value would be affected by changes  in the general  level  of United States  interest rates . However, due
to the short-term maturi ties  and the low-risk profi le of our investments , an immediate 100 bas is  point change in interest rates  would not have a materia l  effect on the
fair market value of our cash and investments .

Our borrowings  under the 2026 Term Loan also subject us  to market risk associated with movements  in interest rates  associated with a  forward-looking SOFR.
We had $400.0 mi l l ion in variable rate debt outstanding as  of September 30, 2026. A hypothetical  100 bas is  point adverse movement in the interest rate would
increase our annual  interest expense by $4.0 mi l l ion.

Foreign Currency Risk

Substantia l ly a l l  of our revenue is  generated in the United States , and we do not bel ieve we are currently subject to s igni ficant foreign currency risk. To date,
foreign currency transaction gains  and losses  have not had a materia l  impact on our operations, and we have not engaged in any foreign currency hedging
transactions. As  we expand our presence in the international  market, our results  of operations  and cash flows are expected to increas ingly be subject to fluctuations
due to changes  in foreign currency exchange rates  and may be adversely affected in the future due to changes  in foreign exchange rates . We wi l l  continue to reassess
our approach to manage risk relating to fluctuations  in currency rates  as  our international  operations  grow.

Inflation Risk

We do not bel ieve that inflation has  had a materia l  effect on our bus iness , financial  condition or results  of operations, other than i ts  impact on the general
economy, which includes  labor costs . Nonetheless , i f our costs , in particular personnel-related costs , continue to become subject to s igni ficant inflationary pressures ,
we may not be able to ful ly offset such higher costs  through price increases. Our inabi l i ty or fa i lure to do so could harm our bus iness , financial  condition and results
of operations.

Item 4. Controls and Procedures

Limitations on Effectiveness of Controls and Procedures

In des igning and evaluating our disclosure controls  and procedures, management recognizes  that any controls  and procedures, no matter how wel l  des igned
and operated, can provide only reasonable assurance of achieving the des ired control  objectives . In addition, the des ign of disclosure controls  and procedures  must
reflect the fact that there are resource constraints , and that management is  required to apply judgment in evaluating the benefi ts  of poss ible controls  and procedures
relative to their costs .

Evaluation of Disclosure Controls and Procedures

Our management, with the participation of our principal  executive officer and principal  financial  officer, has  evaluated the effectiveness  of our disclosure
controls  and procedures  (as  defined in Rules  13a-15(e) and 15d-15(e) under the Securi ties  Exchange Act of 1934, as  amended), as  of the end of the period covered by
this  Quarterly Report on Form 10-Q. Based on such evaluation, our principal  executive officer and principal  financial  officer have concluded that these disclosure
controls  and procedures  were not effective at the reasonable assurance level  as  of September 30, 2026 due to the previous ly reported materia l  weakness  in our internal
control  over financial  reporting pertaining to a  lack of sufficient qual i fied accounting resources, including those necessary to account for and disclose accounting
transactions  that require complex calculations  or thorough evaluation of the accounting l i terature.

Notwithstanding the materia l  weakness  in our internal  control  over financial  reporting as  of September 30, 2026, management bel ieves  that the condensed
consol idated financial  s tatements  included in this  Form 10-Q present fa i rly, in a l l  materia l  respects , our financial  pos ition, results  of operations  and cash flows for
the periods  presented in conformity with accounting principles  general ly accepted in the United States .

Changes in Internal Control over Financial Reporting

During the quarter ended September 30, 2026, we continued our remediation efforts  in connection with the previous ly identi fied materia l  weakness . These
remediation steps  are ongoing and include the fol lowing:
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• implementation of controls  to enhance our review of s igni ficant accounting transactions  and other new technical  accounting and financial  reporting issues
and the preparation and review of accounting memoranda address ing these issues;

• implementation of controls  to enable an effective and timely review of account analyses  and account reconci l iations; and
• continued hiring of additional  accounting and finance resources  with publ ic company experience and expanding the capabi l i ties  of the existing accounting

and financial  personnel  through continuous training and education in the accounting and reporting requirements  under GAAP and SEC rules  and regulations.

Our management has  worked, and continues  to work, to strengthen our internal  control  over financial  reporting. We are committed to ensuring that controls
are des igned and implemented. The previous ly identi fied materia l  weakness  wi l l  not be cons idered remediated unti l  the appl icable remedial  controls  operate for a
sufficient period of time and management has  concluded, through testing, that these controls  are operating effectively. We wi l l  not be able to conclude whether the
steps  we are taking wi l l  ful ly remediate the materia l  weakness  in our internal  control  over financial  reporting unti l  we have completed our remediation efforts  and
subsequent evaluation of their effectiveness . We may also conclude that additional  measures  may be required to remediate the materia l  weakness  in our internal
control  over financial  reporting, which may necess i tate additional  implementation and evaluation time.

Other than the foregoing actions  to remediate our materia l  weakness , there was no change in our internal  control  over financial  reporting identi fied during the
period covered by this  Quarterly Report on Form 10-Q that has  materia l ly affected, or i s  reasonably l ikely to materia l ly affect, our internal  control  over financial
reporting.
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Part II - Other Information

Item 1. Legal Proceedings

In March 2025, the Company received a Civi l  Investigative Demand (“CID”) from the U.S. Department of Justice in connection with an investigation under the
False Cla ims Act (“FCA”) regarding the Company’s  compl iance with Medicare’s  date of service rule (a lso referred to as  the 14-day rule), particularly focused on patients
of certain health care providers , and our pol icies , procedures, and training related to compl iance with the 14-day rule. The related investigation continues  to evolve
and is  in too early a  stage to assess  potentia l  outcomes. The Company is  cooperating with the investigation. We have implemented compl iance pol icies , procedures,
and training des igned to foster compl iance with the 14-day rule, but there can be no certainties  regarding the outcome of this  CID. In June 2022, we entered into a
settlement agreement with the United States  in connection with a  previous  investigation into our compl iance with the 14-day rule. Pursuant to this  settlement
agreement, under which we admitted no fault or l iabi l i ty, we paid approximately $2.9 mi l l ion in resti tution and penalties  and we obtained a nationwide release from
al l  14-day rule cla ims prior to January 1, 2018.

In addition to the matter described above, we are, from time to time, party to various  cla ims and legal  proceedings  aris ing out of our ordinary course of
bus iness , including cla ims or proceedings  relating to, among other things , regulatory matters , intel lectual  property, competition, tax, and employment matters , medical
malpractice, product or profess ional  l iabi l i ty or other tort cla ims. We cannot predict with certainty the results  of any cla ims or proceedings. We may receive
unfavorable prel iminary or interim rul ings  in the course of l i tigation, and there can be no assurances  that favorable final  outcomes wi l l  be obtained.

Moreover, the existence of any cla im or legal  proceeding, regardless  of the outcome, may adversely impact us  because of divers ion of management time and
attention as  wel l  as  the financial  costs  related to resolving such disputes. For additional  information, see Part I, Item 1A, “Risk Factors—Risks  Related to Regulation
and Legal  Compl iance—We have been, are currently, and in the future may be the subject of government investigations, cla ims, audits , whistleblower and payer audits ,
overpayment and recoupment efforts  and other l i tigation in the course of our bus iness  that could adversely affect our bus iness  and financial  results” of our Annual
Report on Form 10-K for the fiscal  year ended December 31, 2025, fi led with the SEC on March 3, 2026.

Item 1A. Risk Factors

Our bus iness  faces  a  number of risks  and uncertainties , whether currently known or unknown, including risks  speci fic to us  or our industry as  wel l  as  risks
that affect bus inesses  in general . In addition to the information set forth in this  Quarterly Report on Form 10-Q, you should careful ly cons ider the risks  discussed in
Part I, Item 1A, “Risk Factors” in our Annual  Report on Form 10-K for the fiscal  year ended December 31, 2025, fi led with the SEC on March 3, 2026. The risks  and
uncertainties  disclosed in such Annual  Report could materia l ly adversely affect our bus iness , financial  condition, cash flows or results  of operations  and thus  our
stock price. Additional  risks  and uncertainties  that we are not currently aware of, or that we currently bel ieve are not materia l , may also adversely affect our bus iness .

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

Use of Proceeds

On June 20, 2025, we completed our ini tia l  publ ic offering in which we issued and sold 23,529,412 shares  of our common stock at a  publ ic offering price of
$21.00 per share, and on June 25, 2025 we issued and sold an additional  3,529,411 shares  of common stock pursuant to the underwriters ’ exercise in ful l  of their
option to purchase additional  shares. We received net proceeds of $519.5 mi l l ion after deducting underwriting discounts  and commiss ions  of $39.8 mi l l ion and
deducting offering expenses  of $9.0 mi l l ion. No payments  for such expenses  were made directly or indirectly to (i ) any of our officers  or directors  or their associates ,
(i i ) any persons  owning 10% or more of any class  of our equity securi ties  or (i i i ) any of our affi l iates .

Al l  shares  sold were registered pursuant to a  registration statement on Form S-1 (Fi le No. 333-287551), as  amended (the “Registration statement”), declared
effective by the SEC on June 17, 2025. The offering terminated after the sale of a l l  securi ties  registered pursuant to the Registration Statement. BofA Securi ties , Inc., J.P.
Morgan Securi ties  LLC, Goldman Sachs  & Co. LLC, and Citigroup Global  Markets  Inc. acted as  representatives  of the underwriters  for the IPO.

We used a portion of the net proceeds from our IPO to satis fy tax withholding and remittance obl igations  related to the settlement of RSUs granted under our
2020 Plan that vested in connection with the ini tia l  publ ic offering. There
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has been no materia l  change in the expected use of the net proceeds from our IPO as  described in the final  prospectus  dated as  of June 17, 2025 and fi led with the SEC
pursuant to Rule 424(b)(4) on June 20, 2025.

Purchases of Equity Securities by the Issuer and Affiliated Purchasers

Share repurchase activi ty during the three months  ended September 30, 2026, was  as  fol lows (in thousands, except number of shares  and per-share amounts):

Period
Total number of shares

purchased
Average price paid per

share

Total number of shares
purchased as part of publicly

announced plans or
programs

Approximate maximum
dollar value of shares

remaining that may yet
be purchased under the

plans or programs 
July 1, 2026 - July 31, 2026 — $ — — 
August 1, 2026 - August 31, 2026 514,525 $ 19.43 514,525
September 1, 2026 - September 30, 2026 — $ — —
Total 514,525 514,525 $ 72,098 

 We maintain a  share repurchase program authorized by the Board and announced on June 8, 2026. Under this  program, we may repurchase shares  from time to
time. The timing and actual  number of shares  repurchased wi l l  depend on a variety of factors , including price, general  bus iness  and market conditions. The share
repurchase program may be effected through Rule 10b5-1 under the Securi ties  Exchange Act of 1934, open market purchases  or privately negotiated transactions. The
program may be suspended or discontinued at any time.

Average price paid per share excludes  the 1% excise tax on the net amount of our share repurchases  required by the Inflation Reduction Act of 2022.

Item 3. Defaults Upon Senior Securities

None.

Item 4. Mine Safety Disclosures

None.

Item 5. Other Information

Disclosure of Trading Arrangements

During the fiscal  quarter ended September 30, 2026, none of our directors  or officers  (as  defined in Rule 16a-1(f) under the Exchange Act) adopted or
terminated a “Rule 10b5-1 trading arrangement” or a  “non-Rule 10b5-1 trading arrangement,” as  each term is  defined in Item 408 of Regulation S-K.

(1)

(1)
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Item 6. Exhibits

Incorporated by Reference

Exhibit Number Description of Exhibit Form File No. Exhibit Number Filing Date
Filed or Furnished

Herewith
3.1 Amended and Restated Certi ficate of Formation of

Caris  Li fe Sciences, Inc.
8-K 001-42706 3.1 June 20, 2025

3.2 Amended and Restated Bylaws of Caris  Li fe Sciences,
Inc.

8-K 001-42706 3.1 October 30, 2025

10.1† Form of Restricted Stock Unit Award Agreement (Non-
Employee Director) under the 2025 Incentive Plan, as
amended and restated.

X

31.1 Certi fication of Chief Executive Officer pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002.

X

31.2 Certi fication of Chief Financial  Officer pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002.

X

32.1* Certi fication of Chief Executive Officer pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002.

X

32.2* Certi fication of Chief Financial  Officer pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002.

X

101.INS Inl ine XBRL Instance Document (the instance
document does  not appear in the Interactive Data
Fi le because i ts  XBRL tags  are embedded within the
Inl ine XBRL document).

X

101.SCH Inl ine XBRL Taxonomy Extens ion Schema Document. X
101.CAL Inl ine XBRL Taxonomy Extens ion Calculation

Linkbase Document.
X

101.DEF Inl ine XBRL Taxonomy Extens ion Defini tion Linkbase
Document.

X

101.LAB Inl ine XBRL Taxonomy Extens ion Label  Linkbase
Document.

X

101.PRE Inl ine XBRL Taxonomy Extens ion Presentation
Linkbase Document.

X

104 Cover Page formatted as  Inl ine XBRL and contained
in Exhibit 101.

X

_________________________
†    Indicates  a  management contract or compensatory plan or arrangement.
*    The certi fications  furnished in Exhibits  32.1 and 32.2 are not deemed “fi led” for purposes  of Section 18 of the Exchange Act, or otherwise subject to the l iabi l i ty of

that section, nor shal l  they be deemed incorporated by reference into any fi l ing under the Securi ties  Act of 1933, as  amended, or the Securi ties  Exchange Act of
1934, as  amended.
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Signatures

Pursuant to the requirements  of the Securi ties  Exchange Act of 1934, the registrant has  duly caused this  report to be s igned on i ts  behal f by the unders igned thereunto
duly authorized.

CARIS LIFE SCIENCES, INC.
Date: November 04, 2026 By: /s/ David Dean Halbert

David Dean Halbert
Founder, Chairman, and Chief Executive Officer
(Principal Executive Officer)

Date: November 04, 2026 By: /s/ Luke Power
Luke Power
Senior Vice Pres ident, Chief Financial  Officer, and Chief
Accounting Officer
(Principal Financial and Accounting Officer)
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