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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS
This Quarterly Report on Form 10-Q contains express or implied forward-looking statements within the meaning of the Private Securities Litigation Reform Act 

of 1995, Section 27A of the Securities Act of 1933, as amended (the “Securities Act”) and Section 21E of the Securities Exchange Act of 1934, as amended (the 
“Exchange Act”). These statements are based on our management’s belief and assumptions and on information currently available to our management. Although we 
believe that the expectations reflected in these forward-looking statements are reasonable, these statements relate to future events or our future operational or 
financial performance, and involve known and unknown risks, uncertainties and other factors that may cause our actual results, performance or achievements to be 
materially different from any future results, performance or achievements expressed or implied by these forward-looking statements. Forward-looking statements in 
this Quarterly Report on Form 10-Q include, but are not limited to, statements about:

•the success, cost and timing of our product development activities and clinical trials of our most-advanced product candidates, EVO756 and EVO301, and any 
future product candidates;
•the characteristics and potential advantages of our product candidates;
•our need to raise additional funding before we can expect to generate any revenues from product sales;
•our ability to obtain regulatory approval for our current or future product candidates that we may identify or develop;
•our ability to ensure adequate supply of our current or future product candidates;
•our ability to maintain third-party relationships necessary to conduct our business;
•our heavy dependence upon the success of our research to generate and advance additional product candidates;
•our ability to establish an adequate safety or efficacy profile for our current or future product candidates;
•the implementation of our strategic plans for our business, our current or future product candidates we may develop and our technology;
•our intellectual property position, including the scope of protection and contractual rights that we are able to establish and maintain for intellectual property 
rights covering our product candidates and technology;
•estimates of the number of patients with certain diseases, market sizes for certain diseases, conditions we intend to treat and the number of subjects that we 
intend to enroll in our clinical trials;
•our plans relating to the further development and manufacturing of our product candidates, including additional indications for which we may pursue;
•the rate and degree of clinical utility for our current or future product candidates and their acceptance by physicians, patients, third-party payors and others 
in the medical community;
•our estimates about the size of market opportunities relating to our product candidates;
•our expectations related to our capital requirements and our needs for additional financing;
•our ability to maintain and establish collaborations, licensing or other arrangements, including our ability to comply with our obligations pursuant to the 
terms of such agreements;
•our financial performance and liquidity;
•our ability to effectively manage our potential growth;
•developments relating to our competitors and our industry, including the impact of government regulation and policy;
•our ability to retain the continued service of our key professionals and consultants and to identify, hire and retain additional qualified professionals; and
•our ability to maintain adequate internal controls over financial reporting and to manage our business in accordance with applicable laws and the highly 
regulated industry in which we participate.

In some cases, forward-looking statements can be identified by terminology such as “may,” “should,” “expects,” “intends,” “plans,” “anticipates,” “believes,” 
“estimates,” “predicts,” “potential,” “continue,” or the negative of these terms or other comparable terminology. These statements are only predictions. Investors 
should not place undue reliance on forward-looking statements because they involve known and unknown risks, uncertainties and other factors, which are, in some 
cases, beyond our control and which could materially affect results. Factors that may cause actual results to differ materially from those implied or projected by 
forward-looking statements include, among other things, those listed under the section titled “Risk Factors” in Part I, Item 1A in our Annual Report on Form 10-K for 
our fiscal year ended December 31, 2025, filed with the Securities and Exchange Commission, or SEC, on March 5, 2026.

In addition, statements that “we believe” and similar statements reflect our beliefs and opinions on the relevant subject. These statements are based upon 
information available to us as of the date of this Quarterly Report on Form 10-Q, and while we believe such information forms a reasonable basis for such statements, 
such information may be limited or incomplete, and our statements should not be read to indicate that we have conducted an exhaustive inquiry into, or review of, all 
potentially available relevant information. These statements are inherently uncertain and investors are cautioned not to unduly rely upon these statements.
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SPECIAL NOTE REGARDING COMPANY REFERENCES

Throughout this Quarterly Report on Form 10-Q, the “Company,” “we,” “us” and “our” refer to Evommune, Inc.

SPECIAL NOTE REGARDING TRADEMARKS

All trademarks, trade names and service marks appearing in this Quarterly Report on Form 10-Q are the property of their respective owners.
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PART I—FINANCIAL INFORMATION
 

EVOMMUNE, INC.
Condensed Consolidated Balance Sheets (unaudited)
(in thousands, except share and per share amounts)

 
  March 31,   December 31,  
  2026   2025  

Assets         
Current assets:         

Cash and cash equivalents  $  48,318  $  44,063 
Short-term investments    163,146    105,137 
Prepaid expenses and other current assets    4,391    4,278 

Total current assets    215,855    153,478 
Operating lease right-of-use assets, net    7,930    1,469 
Property and equipment, net    1,640    994 
Long-term investments    95,548    67,489 
Restricted cash    1,409    1,415 
Other non-current assets    73    101 

Total assets  $  322,455  $  224,946 
         
Liabilities and Stockholders’ Equity         
Current liabilities:         

Accounts payable  $  4,045  $  7,756 
Accrued liabilities    4,734    9,547 
Operating lease liability, current portion    1,253    242 
Other current liabilities    571    364 

Total current liabilities    10,603    17,909 
Operating lease liability, non-current portion    6,768    1,290 
Financing lease liability    529    181 

Total liabilities    17,900    19,380 
Stockholders’ equity:         

Common stock, par value $0.0001 — 500,000,000 shares authorized at March 31, 2026 and December 
31, 2025, respectively; 36,018,372 and 31,524,093 shares issued and outstanding at March 31, 2026 
and December 31, 2025, respectively    4    3 
Additional paid-in capital    547,314    426,652 
Accumulated deficit    (242,763)    (221,089)

Total stockholders’ equity    304,555    205,566 
Total liabilities and stockholders’ equity  $  322,455  $  224,946 

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.



Table of Contents

 

6

EVOMMUNE, INC.
Condensed Consolidated Statements of Operations (unaudited)

(in thousands, except share and per share amounts)
 

  Three Months Ended  
  March 31,  
  2026   2025  
Revenues:         
License revenue  $  —  $  3,000 
Total revenue    —    3,000 

Operating expenses:         
Research and development    17,319    14,362 
General and administrative    6,635    3,670 

Total operating expenses    23,954    
18,032

 
Loss from operations    (23,954)    (15,032)
Other income, net:         
Change in fair value of convertible preferred stock forward    —    (125)
Interest income    2,284    613 
Other expense, net    (4)    (13)

Total other income, net    2,280    475 
Net loss    (21,674)    (14,557)
Basic and diluted net loss per share of common stock  $  (0.64)  $  (9.48)
Weighted average basic and diluted shares of common stock outstanding    33,670,148    1,534,965 

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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EVOMMUNE, INC.
Condensed Consolidated Statements of Convertible Preferred Stock and Stockholders’ Equity (Deficit) (unaudited)

(in thousands, except share amounts)
 

   Convertible Preferred stock    Common stock   
Additional

paid-in    Accumulated      
   Shares   Amount    Shares   Amount   capital    Deficit   Total  
Balance, January 1, 2026    —  $  —    31,524,093  $  3  $  426,652  $  (221,089)  $  205,566 
Issuance of common stock in private placement, net of 
transaction costs    —    —    4,494,279    1    117,198    —    117,199 
Stock-based compensation    —    —    —    —    3,454    —    3,454 
Vesting of early exercised options    —    —    —    —    10    —    10 
Net loss    —    —    —    —    —    (21,674)    (21,674)
Balance, March 31, 2026    —  $  —    36,018,372  $  4  $  547,314  $  (242,763)  $  304,555 
 

   Convertible Preferred stock    Common stock   
Additional

paid-in    Accumulated      
   Shares   Amount    Shares   Amount   capital    Deficit   Total  
Balance, January 1, 2025    116,716,142  $  191,776    1,551,420  $  —  $  7,982  $  (152,219)  $  (144,237)
Issuance of common stock on exercise of options    —    —    1,467    —    1    —    1 
Stock-based compensation    —    —    —    —    544    —    544 
Vesting of early exercised options    —    —    —    —    10    —    10 
Net loss    —    —    —    —    —    (14,557)    (14,557)
Balance, March 31, 2025    116,716,142  $  191,776    1,552,887  $  —  $  8,537  $  (166,776)  $  (158,239)

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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EVOMMUNE, INC.
Condensed Consolidated Statements of Cash Flows (unaudited)

(in thousands)
  Three Months Ended  
  March 31,  
  2026   2025  
Cash flows from operating activities:         

Net loss  $  (21,674)  $  (14,557)

Adjustments to reconcile net loss to net cash used in operating activities:
        

Stock-based compensation expense    3,454    544 
Net amortization of premiums and accretion of discounts on investments    (792)    (425)

Depreciation and amortization    349    377 

Change in fair value of convertible preferred stock forward    —    125 
Changes in operating assets and liabilities:         

Prepaid expenses and other assets    (85)    (3,964)
Accounts payable    (3,749)    (691)
Accrued liabilities    (4,813)    (2,102)
Operating lease liabilities    (193)    (206)
Deferred revenue    —    (3,000)

Net cash used in operating activities    (27,503)    (23,899)
Cash flows from investing activities:         

Purchases of investments    (108,776)    — 
Maturities of investments    23,500    13,500 
Purchase of property and equipment    (83)    — 

Net cash (used in) provided by investing activities    (85,359)    13,500 
Cash flows from financing activities:         

Proceeds from private placement financing, net of transaction costs    117,198    — 
Proceeds from exercise of stock options    —    2 
Principal payments of finance lease liability    (87)    (96)
Principal payments of financing obligation    —    (58)

Net cash provided by (used in) financing activities    117,111    (152)
Net increase (decrease) in cash, cash equivalents and restricted cash    4,249    (10,551)
Cash, cash equivalents and restricted cash, beginning of year    45,478    16,463 
Cash, cash equivalents and restricted cash, end of year  $  49,727  $  5,912 
         
Components of cash, cash equivalents, and restricted cash         

Cash and cash equivalents
   48,318    

5,704
 

Restricted cash    1,409    208 
Total cash, cash equivalents, and restricted cash    49,727    5,912 

         
Supplemental cash flow disclosures:         

Cash paid for interest  $  4  $  4 
Non-cash investing and financing activities:         

Unpaid fixed asset purchases    38    — 
Vesting of early exercised stock options    10    10 
Operating lease liabilities arising from obtaining right-of-use assets    6,682    — 
Assets acquired under finance leases    652    — 

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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EVOMMUNE, INC.
Notes to the Condensed Consolidated Financial Statements (Unaudited)

1. Organization and Description of the Business

Business and Organization

Evommune, Inc. and its subsidiaries (“Evommune” or the “Company”) is a Delaware corporation headquartered in Palo Alto, California. Evommune is a clinical 
stage biotechnology company developing innovative therapies that target key drivers of chronic inflammatory diseases. 

Liquidity

The Company has incurred significant operating losses since inception and has relied primarily on equity financing and license revenue to fund its operations. 
As of March 31, 2026, the Company had an accumulated deficit of $242.8 million. In February 2026, the Company raised net proceeds of $117.2 million from the 
issuance of  4,494,279 shares of common stock in a private placement at a price of  $27.88 per share (“2026 Private Placement”). The Company expects to continue to 
incur substantial losses, and its ability to achieve and sustain profitability will depend on the successful development, approval, and commercialization of product 
candidates and on the achievement of sufficient revenue to support its cost structure. The Company may never achieve profitability and, unless and until it does, the 
Company will need to continue to raise additional capital. As of March 31, 2026, management expects that existing cash, cash equivalents and investments will be 
sufficient to fund the Company’s current operating plan for at least twelve months from the issuance date of these financial statements.

2. Summary of Significant Accounting Policies

Basis of Presentation

The accompanying unaudited condensed consolidated financial statements have been prepared in conformity with accounting principles generally accepted 
in the United States of America (“GAAP”) as defined by the Financial Accounting Standards Board (“FASB”) and with the rules and regulations of the Securities and 
Exchange Commission (“SEC”). Accordingly, they do not include all of the information and footnotes required by GAAP for complete financial statements. In the 
opinion of management, all adjustments, consisting of normal recurring adjustments, considered necessary for a fair statement have been included. Interim results are 
not necessarily indicative of results that may be expected for the fiscal year ending December 31, 2026 or other interim periods. 

These unaudited condensed consolidated financial statements should be read in conjunction with the consolidated financial statements for the year ended 
December 31, 2025, and the notes thereto, included in the Annual Report on Form 10-K that was filed with the SEC on March 5, 2026 (“Form 10-K”). Since the date of 
such consolidated financial statements, there have been no significant changes to the Company’s significant accounting policies, other than as described below. The 
Condensed Consolidated Balance Sheet as of December 31, 2025 has been derived from the audited Consolidated Balance Sheet as of December 31, 2025 included in 
the Company's Form 10-K but does not include all of the information required by GAAP for complete financial statements.

Restricted Cash

Restricted cash is defined as cash and cash equivalents that cannot be withdrawn or used for general operating activities. As of both March 31, 2026 and 
December 31, 2025, the Company’s restricted cash was approximately $1.4 million, and was associated with a letter of credit issued in connection with the Company’s 
office leases. 

Recent Accounting Pronouncements

In November 2024, the FASB issued ASU 2024-03 “Income Statement - Reporting Comprehensive Income - Expense Disaggregation Disclosures” (“ASU 2024-
03”), which will require additional expense disclosures for all public entities. The amendments require that at each interim and annual reporting period, an entity will 
disclose certain disaggregated expenses included in each relevant expense caption, as well as the total amount of selling expenses and, in annual periods, an entity’s 
definition of selling expenses. ASU 2024-03 is effective for annual reporting periods beginning with the fiscal year ending December 31, 2027, and interim periods 
thereafter, with early adoption permitted. The Company is currently evaluating the incremental disclosures that will be required in its future consolidated financial 
statements.

In December 2025, the FASB issued ASU 2025-11 “Interim Reporting: Narrow-Scope Improvements”, which enhances interim disclosure requirements by 
clarifying scope, providing a comprehensive list of required disclosures, and requiring disclosure of material events occurring since the most recent annual reporting 
period. The amendments are effective for interim reporting periods for fiscal years beginning after December 15, 2027, with early adoption permitted. The Company is 
currently evaluating the incremental disclosures that will be required in its future consolidated financial statements.
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3. Fair Value Measurements and Fair Value of Financial Instruments

The following table sets forth the Company’s financial instruments that were measured at fair value on a recurring basis by level within the fair value hierarchy 
(in thousands):
 

  Fair Value Measurements at March 31, 2026  
  Total   Level 1   Level 2   Level 3  
Assets:             
Cash equivalents             
Money market funds  $ 48,318  $ 48,318  $ —  $ — 

Total fair value of assets  $ 48,318  $ 48,318   —  $ — 
 

  Fair Value Measurements at December 31, 2025  
  Total   Level 1   Level 2   Level 3  
Assets:             
Cash equivalents             
Money market funds  $ 44,063  $ 44,063  $ —  $ — 

Total fair value of assets  $ 44,063  $ 44,063  $ —  $ — 
 

Items classified as Level 1 within the valuation hierarchy consist of the Company’s cash equivalents held in money market funds. The Company measures 
these investments at fair value determined based on Level 1 observable quoted price market inputs. The Company’s money market funds are included in cash and 
cash equivalents in the unaudited Condensed Consolidated Balance Sheets.
 

4. Cash, Cash Equivalents, Short-term and Long-term Investments

As of March 31, 2026 and December 31, 2025, cash and cash equivalents consisted of cash and money market mutual funds. The following tables summarize 
the Company’s short-term and long-term investments (in thousands):
 

  March 31, 2026  

  Amortized Cost   

Gross
Unrealized

Gains   

Gross
Unrealized

Losses    Fair Value  
Short-term investments:                 
Held-to-maturity securities  $ 163,146  $ —  $ —    163,146 
Total short-term investments    163,146    —    —    163,146 
Long-term investments:                 
Held-to-maturity securities    95,548    —    —    95,548 
Total long-term investments    95,548    —    —    95,548 
Total investments  $  258,694  $ —  $ —  $ 258,694 

 
  December 31, 2025  

  Amortized Cost   

Gross
Unrealized

Gains   

Gross
Unrealized

Losses    Fair Value  
Short-term investments:                 
Held-to-maturity securities  $ 105,137  $ —  $ —    105,137 
Total short-term investments    105,137    —    —    105,137 
Long-term investments:                 
Held-to-maturity securities    67,489    —    —    67,489 

Total long-term investments    67,489    —    —    67,489 
Total investments  $  172,626  $ —  $ —  $ 172,626 

 
As of March 31, 2026, the Company had 52 securities with a fair value of $163.1 million with a contractual maturity of less than 12 months and 30 securities 

with a fair value of $95.5 million with a contractual maturity of greater than 12 months. As of December 31, 2025, the Company had 30 securities with a fair value of 
$105.1 million with a contractual maturity of less than 12 months and 14 securities with a fair value of $67.5 million with a contractual maturity of greater than 12 
months.
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5. Fixed Assets, Net

Fixed Assets consisted of the following (in thousands):

  March 31,   December 31,  
  2026   2025  
Leasehold improvements  $  461  $  528 
Office equipment and furniture    736    684 
Machinery and laboratory equipment    149    149 
Lab and office equipment under finance right-of-use asset    1,695    1,157 
Construction-in-progress    —    35 
  $  3,041  $  2,553 
Less accumulated depreciation and amortization    (1,401)    (1,559)
Property and equipment, net  $  1,640  $  994 

Depreciation and amortization expense of property and equipment, net totaled $0.1 million and $0.2 million for the three months ended March 31, 2026 and 
2025, respectively. In March 2026, the Company disposed of fully depreciated assets and removed the cost and related accumulated depreciation of $0.3 million from 
the unaudited Condensed Consolidated Balance Sheets. No gain or loss on disposal was recorded.

6. Accrued Liabilities

Accrued liabilities consisted of the following (in thousands):
 

  March 31,   December 31,  
  2026   2025  
Accrued research and development  $ 2,755  $ 3,981 
Accrued compensation    1,295    4,934 
Other    684    632 
Total  $ 4,734  $ 9,547 

 
7. Strategic Collaborations and License Agreements

The Company has entered into several license agreements for products currently under development. The Company’s license agreements are disclosed in 
“Note 5. Strategic Collaborations and License Agreements” to the Company’s annual audited consolidated financial statements for the year ended December 31, 2025 
included in the Form 10-K. Since the date of such consolidated financial statements, there have been no significant changes to the Company’s license agreements, 
other than the following.

Maruho Co., Ltd.

Maruho Japan Agreement

As of December 31, 2024, the Company had recorded short term deferred revenue of $3.0 million, attributable to the Company’s on-going performance 
obligations. The Company recognized $3.0 million in license revenue for the three months ended March 31, 2025 upon the satisfaction of the performance obligation. 
No other milestones were achieved or recorded as license revenue for the three months ended March 31, 2026 and 2025.

AprilBio

In June 2024, the Company entered into a License, Development and Commercialization Agreement with AprilBio Co., Ltd. (“AprilBio”), upon which AprilBio 
granted the Company an exclusive worldwide license to develop and commercialize an IL-18BP compound (“EVO301”). For the three months ended March 31, 2026 
and 2025, the Company has recorded $0.5 million and $1.5 million, respectively, as research and development expense upon achievement of a development milestone 
under the AprilBio License, Development and Commercialization Agreement. No other milestones were achieved or recorded as research and development expenses 
for the three months ended March 31, 2026 and 2025.
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8. Commitments and Contingencies

Leases

The Company’s commitments are disclosed in “Note 6. Commitments and Contingencies” to the Company’s annual audited consolidated financial statements 
for the year ended December 31, 2025 included in the Form 10-K. Since the date of the Form 10-K, there have been no material changes to the Company’s 
commitments or contingencies, including leases, other than as described below.

In July 2025, the Company executed a sixty-three-month lease agreement to lease office space in Palo Alto, California. The lease commenced in March 2026 
and includes annual lease payments during each of the first three years of approximately $1.5 million, with an increase of approximately 3% each year thereafter for the 
remainder of the lease. The Palo Alto lease includes an option to terminate after thirty-nine months, subject to a one-time termination fee equal to six months of base 
rent. The Palo Alto lease also includes a renewal option for one additional five-year period and does not have any residual value guarantees or any restrictions or 
covenants. The Company is not reasonably certain to exercise either the early-termination or renewal option, and therefore neither option is included in the 
measurement of the related right-of-use asset and lease liability upon commencement of the lease.

In connection with the buildout of the leased premises, the Company also entered into certain finance leases for leasehold improvements. As of the lease 
commencement date, these arrangements resulted in the recognition of approximately $0.6 million of finance lease right-of-use assets and corresponding lease 
liabilities.

As of March 31, 2026, future minimum lease payments included in the measurement of lease liabilities were as follows (in thousands): 
 

  Operating lease   Finance lease  
2026   1,447   487 
2027   1,891   430 
2028   1,936   250 
2029 and thereafter   4,774   61 
Total undiscounted lease payments   10,048   1,228 
Less: imputed interest   (2,027)   (135)
Total lease liability   8,021   1,093 
Less: current portion   1,253   564 
Operating and finance lease liability, net of current portion  $ 6,768  $ 529 

 
The following table contains a summary of the lease costs recognized under ASC 842 and other information pertaining to the Company’s operating leases and 

finance leases (in thousands):
 

  Three Months Ended March 31,  
  2026   2025  
Operating lease:       
Short-term lease cost  $ 289  $ 259 
Variable lease cost   60   63 
Operating lease cost   255   208 
Total operating lease costs   604   530 

Finance lease:       
Amortization of right-of-use assets  $ 88  $ 96 
Interest on lease liabilities   13   22 

Financing obligation:       
Interest expense   —   4 
Total finance lease and financing obligation cost   101   122 

Total lease cost  $ 705  $ 652 
 

For the three months ended March 31, 2026, cash payments were $0.2 million, and $0.1 million for operating leases and finance leases, respectively. For the 
three months ended March 31, 2025, cash payments were $0.2 million, $0.1 million, and $0.1 million for operating leases, finance leases and financing obligation, 
respectively. The Company's financing obligation was completed in the third quarter of 2025. Interest expense is recorded within other expense in the Company’s 
unaudited Condensed Consolidated Statements of Operations. The weighted average discount rate and remaining terms are as follows:
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  As of March 31,  
  2026   2025  
Weighted-average remaining lease term (in years)       
Operating leases   5.1   0.3 
Finance leases   2.3   2.2 
Financing obligation   —   0.4 

Weighted-average discount rate (percent)       
Operating leases   8.85%  8.00%
Finance leases   9.21%  10.56%
Financing obligation   —   12.70%

 

License Agreements 

Except as disclosed in Note 7, no such other milestone events occurred during the three months ended March 31, 2026 and 2025. 

Legal proceedings

The Company was not subject to any material legal proceedings during the three months ended March 31, 2026 and 2025, and, no material legal proceedings 
are currently pending or threatened.

9. Net Loss Per Share

Basic net loss per share of common stock is calculated by dividing the net loss by the weighted-average number of shares of common stock outstanding, 
without consideration of potentially dilutive securities. Diluted net loss per share is computed by dividing the net loss by the weighted-average number of shares of 
common stock and potentially dilutive securities outstanding for the period. For purposes of the diluted net loss per share calculation, the convertible preferred 
stock, common stock subject to repurchase, stock options, restricted stock units (“RSUs”), and stock appreciation rights (“SARs”) are considered to be potentially 
dilutive securities. Basic and diluted net loss per share is presented in conformity with the two-class method required for participating securities as the convertible 
preferred stock is considered a participating security. The Company’s participating securities do not have a contractual obligation to share in the Company’s losses. 
As such, the net loss is attributed entirely to common stockholders. Because the Company has reported a net loss for the reporting periods presented, the diluted net 
loss per share of common stock is the same as basic net loss per share of common stock for those periods.

The following table sets forth the computation of the basic and diluted net loss per share (in thousands, except share and per share amounts):
 

 Three Months Ended March 31,  
 2026   2025  

Numerator:        
Net loss attributable to common stockholders $  (21,674)  $ (14,557)
Denominator:        
Weighted-average shares of common stock outstanding   33,673,524    1,551,582 

Less: weighted-average unvested early-exercised options   (3,376)    (16,617)
Weighted-average shares of common stock outstanding used to compute 
net loss per share, basic and diluted   33,670,148    1,534,965 
Net loss per share, basic and diluted $  (0.64)  $ (9.48)
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The following outstanding shares of potentially dilutive securities were excluded from the computation of diluted net loss per share attributable to common 
stockholders for the periods presented because including them would have been antidilutive:
 

  March 31,  
  2026    2025  

Convertible preferred stock   —    14,042,963 
Stock options outstanding   6,606,193    3,717,367 
Restricted stock units outstanding   328,318    437,754 
Stock appreciation rights outstanding   444,992    444,992 
Common stock subject to repurchase   2,202    15,631 
Total   7,381,705    18,658,707 

 
The amounts above represent common stock equivalents, where applicable.
 

10. Common Stock

As of March 31, 2026, the Company is authorized to issue 500,000,000 shares of $0.0001 par value common stock.  Each share of common stock is entitled to 
one vote. The holders of common stock are also entitled to receive dividends whenever funds are legally available and when declared by the board of directors.

In February 2026, the Company received net proceeds of $117.2 million from the issuance of 4,494,279 shares of common stock in a private placement at a price 
of $27.88 per share.

The Company has reserved common stock for future issuance as follows:
 

  March 31, 2026   December 31, 2025  
Outstanding options   6,606,193   6,598,693 
Outstanding restricted stock   328,318   328,318 
Options available for grants   1,914,051   345,347 
Total   8,848,562   7,272,358 

 

11. Stock Option Plan

Stock Options

A total of 7,272,358 shares of the Company’s common stock were reserved for future issuance under the 2025 Equity Incentive Plan (the “2025 Plan”) at 
December 31, 2025. On January 1, 2026, pursuant to the evergreen provision contained in the 2025 Plan, the number of shares reserved for future grants was increased 
by 1,576,204 shares, which was five percent (5%) of the outstanding shares of common stock on December 31, 2025. This reserve will increase each subsequent 
anniversary through January 1, 2035, by an amount equal to the smaller of (a) 5% of the number of shares of common stock issued and outstanding on the 
immediately preceding December 31, or (b) a lesser amount determined by the Company’s board of directors. 

The following table summarizes the Company’s stock option activity:
 

  

Stock Options   
Weighted-Average 

Exercise Price  

 

 

Weighted-
Average 

Remaining 
Contractual Term 

(years)   

Aggregate Intrinsic 
Value (in 

thousands)  
Outstanding at January 1, 2026   6,598,693  $ 9.05    8.55 $ 54,503 
Options granted   7,500    20.88       — 

Outstanding at March 31, 2026   6,606,193    9.07    8.31 $ 91,975 
Exercisable at March 31, 2026   2,481,080    3.13    6.87 $ 49,278 
Vested and expected to vest at March 31, 2026   6,608,395  $ 9.07    8.31 $ 92,019 
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The weighted-average grant-date fair value of options granted during the three months ended March 31, 2026 and 2025 was $15.55 and $2.30 per option, 
respectively. The aggregate intrinsic value of options exercised for the three months ended March 31, 2026 and 2025 was less than $0.1 million, respectively. Intrinsic 
values are calculated as the difference between the exercise price of the underlying options and the fair value of the common stock for the options that had exercise 
prices that were lower than the fair value per share of the common stock, multiplied by the related in the money options that would have been received by the option 
holders had they exercised their options at the end of the period.

As of March 31, 2026, the total unrecognized stock-based compensation expense for stock options was $35.9 million, which is expected to be recognized over 
a weighted-average period of 3.4 years. The total fair value of options vested for the three months ended March 31, 2026 and 2025 was $0.6 million and $0.5 million, 
respectively.

The fair value of the stock options granted was estimated using the following assumptions:
 

  Three Months Ended March 31,
  2026   2025
Expected term  6.1 Years   6.1 Years
Expected volatility  86.05% - 86.23%   89.05% - 89.11%
Risk-free interest rate  3.84% - 4.02%   4.07%
Fair value of common stock  $19.60 - $23.45   $2.30
Dividend yield  0%   0%

 
Restricted Stock Units

In December 2024, certain employees were granted a total of 437,754 RSUs. The terms of the RSUs are disclosed in the annual audited consolidated financial 
statements for the year ended December 31, 2025 included in the Company's Form 10-K. There were no RSUs granted or vested during the three months ended March 
31, 2026. As of March 31, 2026, the total unrecognized stock-based compensation expense for unvested restricted stock was $0.9 million, which is expected to be 
recognized over a weighted-average period of 2.7 years. The Company recorded $0.1 million as stock-based compensation expenses for RSUs for the three months 
ended March 31, 2026. No stock compensation expense was recognized for the three months ended March 31, 2025.

Stock Appreciation Rights 

In December 2024, an executive officer was granted 444,992 SARs with a base price of $2.99 per unit. The terms of the SAR are disclosed in the annual audited 
consolidated financial statements for the year ended December 31, 2025 included in the Company’s Form 10-K. There were no SARs granted or vested during the 
three months ended March 31, 2026. The Company recorded stock-based compensation expense of $0.5 million for SAR units for the three months ended March 31, 
2026. No stock compensation expense was recognized for the three months ended March 31, 2025.

Stock-Based Compensation Expense

Stock compensation expense recorded for the three months ended March 31, 2026 and 2025, consisted of expense for stock options, RSUs and SARs. The 
following table is a summary of stock compensation expense by function recognized for the periods indicated (in thousands):
 

  Three Months Ended March 
31, 2026    Three Months Ended March 

31, 2025  
General and administrative $ 2,216  $ 333 
Research and development   1,238    211 
 $ 3,454  $ 544 
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12. Segments

The Company operates in one segment considering the nature of the Company’s products and services, class of customers, methods used to distribute the 
products and the regulatory environment in which the Company operates. The following is a breakdown of net loss by category for the three months ended March 
31, 2026 and 2025 as managed by the chief operating decision maker (in thousands). 
 

 Three Months Ended  
 March 31,   March 31,  
 2026   2025  
License revenue $  —  $ 3,000 
Operating expenses:        

EVO756   6,865    4,670 
EVO301   626    3,027 
Other research and development   6,672    4,057 

Total external research and development $  14,163  $ 11,754 
Research and development personnel costs   3,156    2,608 

Total research and development operating expenses   17,319    14,362 
General and administrative operating expenses   4,594    1,924 
General and administrative personnel costs   2,041    1,746 

Total general and administrative operating expenses   6,635    3,670 
Total operating expenses $  23,954  $ 18,032 
Other income, net   2,280    475 

Net loss $  (21,674)  $ (14,557)
 

Other research and development consists of discovery research, pre-clinical programs and other early-stage development programs. The measure of segment 
assets, all of which are held in the United States, is reported on the condensed consolidated balance sheets as total assets. Additionally, segment depreciation 
expense is consistent with amounts reported within the unaudited Condensed Consolidated Statements of Cash Flows.

13. Income Taxes

The Company’s interim income tax provision consists of U.S. federal and state income taxes based on the estimated annual effective tax rate that the Company 
expects for the full year together with the tax effect of discrete items. Each quarter the Company updates its estimate of the annual effective tax rate and records 
cumulative adjustments as necessary. As of March 31, 2026, and December 31, 2025, the Company was in a pre-tax loss position and is anticipated to remain so 
throughout the year. For the three months ended March 31, 2026 and 2025, the Company did not record any tax benefit or expense.

In assessing the realizability of deferred tax assets, management evaluates whether it is more likely than not that some portion or all of the deferred tax assets 
will be realized. The ultimate realization of deferred tax assets is dependent upon the generation of future taxable income in those periods in which temporary 
differences become deductible and/or net operating losses can be utilized. Management assesses all positive and negative evidence when determining the amount of 
the net deferred tax assets that are more likely than not to be realized. This evidence includes, but is not limited to, prior earnings history, scheduled reversal of 
taxable temporary differences, tax planning strategies and projected future taxable income. Significant weight is given to positive and negative evidence that is 
objectively verifiable. Based on these factors, including cumulative losses in recent years, the Company continues to maintain a full valuation allowance against its 
net deferred tax assets as of March 31, 2026 and December 31, 2025.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

You should read the following discussion and analysis of our financial condition and results of operations together with our unaudited condensed 
financial statements and related notes appearing in this Quarterly Report on Form 10-Q and our audited financial statements and related notes included in our 
Annual Report on Form 10-K for the year ended December 31, 2025. This discussion and other parts of this Quarterly Report contain forward-looking statements 
based upon current beliefs, plans, and expectations related to future events and our future financial performance that involve risks, uncertainties and 
assumptions, such as statements of our plans, objectives, expectations, intentions, forecasts and projections. Our actual results and the timing of selected events 
could differ materially from those discussed in these forward-looking statements as a result of several factors including, but not limited to, those set forth under the 
section titled “Risk Factors” and elsewhere in this Quarterly Report on Form 10-Q. Our historical results are not necessarily indicative of the results that may be 
expected for any period in the future, and you should carefully read the section titled “Risk Factors” to gain an understanding of the important factors that could 
cause actual results to differ materially from our forward-looking statements. Please also see the section titled “Special Note Regarding Forward-Looking 
Statements.” You should, therefore, not rely on these forward-looking statements as representing our views as of any date subsequent to the date of this Quarterly 
Report on Form 10-Q.

Overview 

Evommune is a clinical-stage biotechnology company developing innovative therapies that target key drivers of chronic inflammatory diseases, with initial 
clinical development programs focusing on chronic spontaneous urticaria (“CSU”), atopic dermatitis (“AD”), migraine and ulcerative colitis (“UC”). Chronic 
inflammation is a significant healthcare problem in the world, substantially impacting patients’ quality of life and leading to life-threatening conditions.

Our mission is to improve patients’ daily lives and prevent the long-term effects of uncontrolled inflammation that are a consequence of the limitations of 
existing therapies. To achieve this, we are advancing a portfolio of differentiated product candidates that target key drivers of chronic inflammation. 

Among our portfolio of programs, we currently have two product candidates, EVO756 and EVO301, in Phase 2 development. We are initially developing 
EVO756 for the treatment of CSU, AD and migraine, and EVO301 for the treatment of AD and UC. We see broad expansion potential for both programs across 
additional chronic inflammatory diseases. We also intend to advance additional preclinical programs into clinical development. 

For EVO756, we initiated a Phase 2b dose-ranging trial in CSU in April 2025 and expect to report initial results in June 2026. We also initiated a Phase 2b dose-
ranging trial of EVO756 in moderate-to-severe AD patients in August 2025 and expect to report initial results in the third quarter of 2026. We plan to evaluate EVO756 
in additional indications in which mast cell degranulation and neuroinflammation are key drivers of disease, with migraine being our next indication of interest where 
we plan to initiate a Phase 2b trial in mid-2026 and expect to report initial results in 2027. For EVO301, we have completed work on a high concentration of 
subcutaneous formulation, and manufacturing has been initiated. Our planned Phase 2b, placebo-controlled, dose-ranging clinical trial is expected to include at least 
three dosing regimens of EVO301 tested over a 16-week treatment period, with a planned commencement in mid-2027 following completion of standard scale-up and 
toxicology activities. We continue to evaluate EVO301 in additional indications, including UC, certain cardiovascular-related inflammatory conditions and food 
allergy, with planning underway for additional potential Phase 2 clinical trials.

We were incorporated under the laws of the State of Delaware in April 2020 under the name “Evommune, Inc.” We have two wholly owned subsidiaries: 
Evommune Research, LLC and Evommune Biologics, LLC. 

We have incurred significant operating losses in each year since our inception. As of March 31, 2026, we had an accumulated deficit of $242.8 million. We 
expect to continue to incur net losses for the foreseeable future, and we expect our research and development expenses, general and administrative expenses and 
capital expenditures will continue to increase. In particular, we expect our expenses to increase as we continue our development of, and seek regulatory approvals for, 
our product candidates, as well as hire additional personnel, pay fees to outside consultants, lawyers and accountants, and incur other increased costs associated 
with being a public company. In addition, if and when we seek and obtain regulatory approval to commercialize any product candidate, we will also incur increased 
expenses in connection with commercialization and marketing of any such product. Our net losses may fluctuate significantly from quarter-to-quarter and year-to-
year, depending on the timing of our clinical trials and our expenditures on other research and development activities.

We expect to continue to incur significant and increasing net operating losses for the next several years as we:
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•continue the research and development of our clinical- and preclinical-stage product candidates and discovery-stage programs, including the continued 
development of our most advanced product candidates, EVO756 and EVO301;

•increase the amount of research and development activities to identify and develop product candidates;

•make milestone, royalty or other payments under in-license or collaboration agreements;

•maintain, expand and protect our intellectual property portfolio;

•expand our operational, financial and management systems and increase personnel, including personnel to support our clinical development, manufacturing 
and commercialization efforts;

•establish sales, marketing and distribution infrastructure to commercialize any products for which we may obtain marketing approval and intend to 
commercialize on our own or jointly with third parties;

•address any competing therapies and market developments;

•incur additional costs associated with operating as a public company;

•invest in or in-license other technologies; and

•experience any delays or encounter any issues with any of the above, including but not limited to failed studies or trials, complex results, manufacturing 
challenges, safety issues or other regulatory challenges.

As a result, we will require substantial additional funding to further develop our product candidates and support our continuing operations. To date, we have 
not had any products approved for sale and, therefore, have not generated any approved product-related revenue. We do not expect to generate any revenues from 
product sales unless and until we successfully complete development and obtain regulatory approval for one or more of our product candidates, which will not be for 
at least the next several years, if ever. If we obtain regulatory approval for any of our product candidates, we expect to incur significant commercialization expenses 
related to product sales, marketing, manufacturing and distribution. As a result, until such time, if ever, that we can generate substantial product revenue, we expect 
to finance our cash requirements through equity offerings, debt financings or other capital sources, including potential collaborations, licenses and other similar 
arrangements. However, we may be unable to raise additional funds or enter into such other arrangements when needed or on commercially acceptable terms, if at all. 
Any failure to raise capital as and when needed could have a negative impact on our financial condition and on our ability to pursue our business plans and 
strategies, including our research and development activities. If we are unable to raise capital, we will need to delay, reduce or terminate planned activities to reduce 
costs. 

Strategic Collaborations and License Agreements

Dermira, Inc.

In December 2020, we entered into a License, Development and Commercialization Agreement with Dermira (the “Dermira License Agreement”), pursuant to 
which we obtained an exclusive, worldwide license to develop and commercialize certain compounds, including EVO756 .

The Dermira License Agreement remains in effect on a product-by-product and a country-by-country basis until the expiration of the royalty term, unless 
earlier terminated by either party due to the other party’s uncured material breach or bankruptcy. Additionally, we may terminate the Dermira License Agreement for 
convenience upon a set number of days’ prior notice.

Under the terms of the Dermira License Agreement, we are obligated to pay up to $45.0 million in development milestones for the development of EVO756 (or 
up to $135.0 million for the development of all licensed products), and up to $240.0 million in sales milestones for the development of EVO756 (or up to $720.0 million 
for the development of all licensed products) as well as tiered royalty payments in mid-single digit to low-tens percentages on worldwide sales of the licensed 
products.

As of March 31, 2026, we have paid a total of $11.0 million in upfront payments and development milestones under the Dermira License Agreement. No 
development milestones were achieved under the Dermira License Agreement during the three months ended March 31, 2026 and 2025. Milestones and royalties are 
contingent upon future events and will be recorded when the milestones are achieved and when payments are due.

Under the Dermira License Agreement, we may sublicense EVO756 to third parties. Dermira has consented to our sublicense of EVO756 to Maruho in Japan 
and certain Asian countries as described below.
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Maruho Co., Ltd.

Maruho Japan Agreement

In September 2023, we entered into a strategic collaboration with Maruho and granted Maruho an exclusive license to develop and commercialize EVO756 in 
Japan (the “Maruho Japan Agreement”). Under the Maruho Japan Agreement, we are eligible to receive up to $60.0 million in upfront and customary milestone 
payments and royalty payments on future sales of EVO756 in Japan. As of March 31, 2026, we have received a total of $18.0 million in upfront payments and 
development milestones under the Maruho Japan Agreement. No other development or sales milestones have been achieved as of March 31, 2026.

Maruho Greater Asia Agreement

In March 2024, we entered into a second strategic collaboration with Maruho (the “Maruho Greater Asia Agreement”) and granted Maruho the exclusive 
license to develop and commercialize EVO756 in Greater China and certain other Asian countries. Under the Maruho Greater Asia Agreement, we are eligible to 
receive up to $61.5 million in upfront and customary milestone payments. As of March 31, 2026, we have received a total of $7.0 million in upfront payments under the 
Maruho Greater Asia Agreement. No other development or sales milestones have been achieved as of March 31, 2026.

AprilBio Co., Ltd.

In June 2024, we entered into a license agreement with AprilBio (the “AprilBio License Agreement”) under which AprilBio granted us an exclusive worldwide 
license to develop and commercialize EVO301. Under the AprilBio License Agreement, we paid an upfront payment of $15.0 million and may be required to pay 
milestone payments up to $460.0 million upon achievement of future milestones and royalties on future sales of EVO301. For the three months ended March 31, 2026 
and 2025, we recorded $0.5 million and $1.5 million, respectively, as research and development expense upon achievement of development milestones under the 
AprilBio License Agreement. No other development or sales milestones have been achieved as of March 31, 2026.

Results of Operations 

Three months ended March 31, 2026 and 2025

The following sets forth our results of operations: 
  Three Months Ended March 31,   Change  
  2026   2025   Amount   Percent  
Revenue  $  -  $  3,000  $  (3,000)    (100%)
Operating expenses:                 
Research and development    17,319    14,362    2,957    21%
General and administrative    6,635    3,670    2,965    81%
Total operating expenses    23,954    18,032    5,922    102%

Loss from operations    (23,954)    (15,032)    (8,922)    (202%)
Other income, net    2,280    475    1,805    380%
Net loss  $  (21,674)  $  (14,557)  $  (7,117)    178%

Revenue 

For the three months ended March 31, 2026, we did not recognize any revenue. For the three months ended March 31, 2025, we recognized $3.0 million in 
revenue through our license agreements. The decrease was due to non-recurring license revenue recognized under the Maruho Japan Agreement in 2025 of $3.0 
million upon the satisfaction of the performance obligation. 
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Operating Expenses 

Research and Development 

The following table summarizes our research and development expenses for each of the periods indicated: 

  Three Months Ended March 31,     
  2026   2025   Change  
EVO756  $  6,865  $  4,670  $  2,195 
EVO301    626    3,027    (2,401)
Discovery research    6,672    4,057    2,615 
Personnel costs    3,156    2,608    548 
Total research and development expenses  $  17,319  $  14,362  $  2,957 

Research and development expenses were $17.3 million and $14.4 million for the three months ended March 31, 2026 and 2025, respectively. The increase was 
primarily attributable to an increase in clinical trial expenses for EVO756 and preclinical research expenses for undisclosed discovery programs, which is classified as 
discovery research expense in the table above. This was partially offset by a decrease in clinical trial expenses for EVO301.

General and Administrative 

The following table summarizes our general and administrative expenses for each of the periods indicated:

  Three Months Ended March 31,      
  2026   2025   Change  
Personnel costs  $  2,041  $  1,746  $  295 
Stock-based compensation    2,216    333    1,883 
Professional fees    807    652    155 
Other general and administrative expenses    1,571    939    632 
Total general and administrative expenses  $  6,635  $  3,670  $  2,965 

General and administrative expenses were $6.6 million and $3.7 million for the three months ended March 31, 2026 and 2025, respectively. The increase was 
primarily due to an increase in stock-based compensation expense related to RSU and SAR expense, and other general and administrative expenses incurred to 
support public company operations, including increased insurance coverage. 

Other income, net 

Other income, net was $2.3 million and $0.5 million for the three months ended March 31, 2026 and 2025, respectively. The increase was primarily due to an 
increase in interest income of $1.7 million received from cash, cash equivalents, and investments. 

Liquidity and Capital Resources 

Sources of Liquidity 

Our operations to date have been financed primarily by aggregate net proceeds from the issuance of convertible preferred stock and common stock. As of 
March 31, 2026, we maintained $307.0 million in cash, cash equivalents and investments. In February 2026, we received net proceeds of $117.2 million from the 
issuance of 4,494,279 shares of common stock in a private placement at a price of $27.88 per share. We expect that our cash, cash equivalents, and investments as of 
March 31, 2026 will enable us to fund our operating expenses and capital expenditures requirements through 2028, based on our current business plan.

Cash Flows 

The following table summarizes our cash flows for the periods indicated: 

  Three Months Ended March 31,      
  2026   2025   Change  
Net cash used in operating activities  $ (27,503)  $ (23,899)  $ (3,604)
Net cash (used in) provided by investing activities    (85,359)    13,500    (98,859)
Net cash provided by (used in) financing activities    117,111    (152)    117,263 
Net increase (decrease) in cash, cash equivalents and restricted cash  $ 4,249  $ (10,551)  $ 14,800 
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Operating Activities 

Cash used in operating activities of $27.5 million during the three months ended March 31, 2026 was attributable to our net loss of $21.7 million, and a net 
decrease of $8.8 million in our working capital, partially offset by non-cash items, including stock-based compensation, accretion of discount on investments and 
depreciation and amortization expense totaling $3.0 million. 

Cash used in operating activities of $23.9 million during the three months ended March 31, 2025 was attributable to our net loss of $14.6 million, and a net 
decrease of $10.0 million in our working capital, partially offset by non-cash items, including stock-based compensation, accretion of discount on investments and 
depreciation and amortization expense totaling $0.6 million.

Investing Activities 

Cash used in investing activities in the three months ended March 31, 2026 comprised purchases of investments of $108.8 million and property and equipment 
of $0.1 million, partially offset by maturities of investments of $23.5 million. 

Cash provided by investing activities in the three months ended March 31, 2025 comprised maturities of investments of $13.5 million.

Financing Activities 

Cash provided by financing activities for the three months ended March 31, 2026 was $117.1 million, which comprised net proceeds from the sale and issuance 
of common stock in our 2026 Private Placement of $117.2 million, partially offset by principal payments on finance leases of $0.1 million. 

Cash used in financing activities for the three months ended March 31, 2025 was $0.2 million, which comprised principal payments on finance leases and 
financing obligations of $0.2 million.

Future Funding Requirements 

Our primary uses of capital are, and we expect will continue to be, compensation and related expenses; costs related to third-party clinical research, 
manufacturing and development services; costs relating to the build-out of our headquarters and other offices, our laboratories and our manufacturing facility; 
license payments or milestone obligations that may arise; laboratory expenses and costs for related supplies; clinical costs; manufacturing costs; legal and other 
regulatory expenses and general overhead costs. We expect that our research and development expenses, general and administrative expenses and capital 
expenditures will continue to increase. Any product candidates we may develop may never achieve commercialization and we anticipate that we will continue to incur 
losses for the foreseeable future. 

We will continue to require additional financing to advance our current product candidates through clinical development, to develop, acquire or in-license 
other potential product candidates and to fund operations for the foreseeable future. We will continue to seek funds, which may be through equity offerings, debt 
financings or other capital sources, including potential collaborations, out-licenses or dispositions and other similar arrangements. However, we may be unable to 
raise additional funds or enter into such other arrangements when needed on favorable terms or at all. If we do raise additional capital through offerings of equity or 
equity-linked securities, the ownership interest of our existing stockholders may be diluted, and the terms of these securities may include liquidation or other 
preferences that may adversely affect our stockholders’ rights. Debt and equity financings, if available, may involve agreements that include covenants limiting or 
restricting our ability to take specific actions, such as incurring additional debt, making capital expenditures or declaring dividends. Any failure to raise capital as and 
when needed could have a negative impact on our financial condition and on our ability to pursue our business plans and strategies. If we are unable to raise capital, 
we will need to delay, reduce or terminate planned activities to reduce costs. 

Because of the numerous risks and uncertainties associated with research, development and commercialization of pharmaceutical products, we are unable to 
estimate the exact amount of our operating capital requirements. Our future funding requirements will depend on many factors, including, but not limited to:

•the progress, timing and completion of preclinical studies and clinical trials for our current or any future product candidates, as well as the associated costs, 
including any unforeseen costs we may incur as a result of preclinical study or clinical trial delays due to disease outbreaks, epidemics and pandemics or other 
causes;

•the timing and amount of milestone and royalty payments we are required to make or are eligible to receive under our license agreements and any future 
license or collaboration agreements;

•the number and characteristics of potential new product candidates we identify and decide to develop;
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•the need for additional or expanded preclinical studies and clinical trials beyond those that we plan to conduct with respect to our current and future product 
candidates;

•the cost involved in growing the organization to the size needed to allow for the research, development and potential commercialization of our current or any 
future product candidates;

•the costs involved in filing patent applications, maintaining and enforcing patents or defending against infringement or other claims raised by third parties;

•the maintenance of our existing license and collaboration agreements and the entry into new license and collaboration agreements;

•the time and costs involved in obtaining regulatory approval for our product candidates and any delays we may encounter as a result of evolving regulatory 
requirements or adverse results with respect to any of our product candidates;

•the effect of competing technological and market developments;

•the cost and timing of completion of commercial-scale outsourced manufacturing activities;

•the cost of establishing sales, marketing and distribution capabilities for any product candidates for which we may receive regulatory approval in regions 
where we choose to commercialize our products on our own;

•the cost associated with manufacturing and supply of our product candidates;

•the cost associated with operating as a public company;

•the amount of revenues, if any, we may derive either directly or in the form of royalty payments from future sales of our product candidates, if approved; and

•market acceptance of any approved product candidates.

A change in the outcome of any of these factors could mean a significant change in the costs and timing associated with the development of our current and 
future preclinical and clinical product candidates. Further, our operating plans may change, and we may need additional funds to meet operational needs and capital 
requirements for clinical trials and other research and development activities.

Contractual Obligations and Commitments 

As of March 31, 2026, we did not have any commitments related to operating leases with non-cancelable terms of less than 12 months. In July 2025, we 
executed a sixty-three month lease agreement to lease approximately 32,016 square feet of office space in Palo Alto, California. The lease commenced in March 2026 
and includes annual lease payments during each of the first three years of approximately $1.5 million, with increases of approximately 3% each year thereafter for the 
remainder of the lease. We enter into contracts in the normal course of business with third-party service providers for clinical trials, preclinical research studies and 
testing, manufacturing and other services and products for operating purposes. We may also enter into additional research, manufacturing, supplier and other 
agreements in the future, which may require up-front payments and even long-term commitments of cash.

Critical Accounting Estimates 

There have been no material changes to our critical accounting estimates from those described in our Annual Report on Form 10-K for the year ended 
December 31, 2025.

Recently Adopted Accounting Pronouncements 

Refer to Note 2, “Summary of Significant Accounting Policies,” of the notes to our unaudited condensed consolidated financial statements included 
elsewhere in this Quarterly Report on Form 10-Q for a summary of recently issued and adopted accounting pronouncements. 

Emerging Growth Company and Smaller Reporting Company Status

As an “emerging growth company” under the JOBS Act, we may delay the adoption of certain accounting standards until such time as those standards apply 
to private companies. Other exemptions and reduced reporting requirements under the JOBS Act for emerging growth companies include presentation of only two 
years of audited consolidated financial statements in a registration statement for an IPO, an exemption from the requirement to provide an auditor’s report on internal 
controls over financial reporting pursuant to Section 404(b) of the Sarbanes-Oxley Act, an exemption from any requirement that may be adopted by the Public 
Company Accounting Oversight Board regarding mandatory audit firm rotation and less extensive disclosure about our executive compensation arrangements.
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In addition, the JOBS Act provides that an emerging growth company can take advantage of an extended transition period for complying with new or revised 
accounting standards. This provision allows an emerging growth company to delay the adoption of some accounting standards until those standards would 
otherwise apply to private companies. We have elected to use this extended transition period for complying with new or revised accounting standards that have 
different effective dates for public and private companies until the earlier of the date we (i) are no longer an emerging growth company or (ii) affirmatively and 
irrevocably opt out of the extended transition period provided in the JOBS Act. As a result, our consolidated financial statements may not be comparable to 
companies that comply with new or revised accounting pronouncements as of public company effective dates.

We may remain classified as an emerging growth company until the end of the fiscal year following the fifth anniversary of our IPO or such earlier time that we 
are no longer an emerging growth company. If the market value of our common stock that is held by non-affiliates exceeds $700.0 million as of June 30 of any year, or 
if we have annual gross revenues of $1.235 billion or more in any fiscal year, we would cease to be an emerging growth company as of December 31 of the applicable 
year. We also would cease to be an emerging growth company if we issue more than $1.0 billion of non-convertible debt over a three-year period.

We are also a smaller reporting company as defined in the Exchange Act. We may continue to be a smaller reporting company even after we are no longer an 
emerging growth company. We may take advantage of certain of the scaled disclosures available to smaller reporting companies and will be able to take advantage of 
these scaled disclosures until the fiscal year following the determination that (i) our voting and non-voting common stock held by non-affiliates is at least $250.0 
million measured on the last business day of our second fiscal quarter or (ii) our annual revenue is at least $100.0 million during the most recently completed fiscal 
year and our voting and non-voting common stock held by non-affiliates is at least $700.0 million measured on the last business day of our second fiscal quarter.

Item 3. Quantitative and Qualitative Disclosures About Market Risk.

We are a smaller reporting company as defined by Rule 12b-2 of the Exchange Act and are not required to provide the information required under this item. 

Item 4. Controls and Procedures.

Evaluation of Disclosure Controls and Procedures

We maintain “disclosure controls and procedures,” as defined in Rule 13a-15(e) and Rule 15d-15(e) under the Exchange Act that are designed to ensure that 
information required to be disclosed by a company in the reports that it files or submits under the Exchange Act is recorded, processed, summarized and reported, 
within the time periods specified in the SEC’s rules and forms. Disclosure controls and procedures include, without limitation, controls and procedures designed to 
ensure that information required to be disclosed by a company in the reports that it files or submits under the Exchange Act is accumulated and communicated to our 
management, including our principal executive and principal financial officers, as appropriate to allow timely decisions regarding required disclosure.

Our management, with the participation of our Chief Executive Officer and our Chief Financial Officer, evaluated the effectiveness of our disclosure controls 
and procedures as of March 31, 2026. Based on the evaluation of our disclosure controls and procedures as of March 31, 2026, our Chief Executive Officer and Chief 
Financial Officer concluded that, as of such date, our disclosure controls and procedures were effective at the reasonable assurance level. 

Changes in Internal Control over Financial Reporting

There were no other changes to our internal control over financial reporting that occurred during the quarter ended March 31, 2026 that have materially 
affected, or are reasonably likely to materially affect, our internal control over financial reporting
 

PART II—OTHER INFORMATION

Item 1. Legal Proceedings.

From time to time, we may become involved in legal proceedings arising in the ordinary course of our business. We do not have any pending litigation that, 
separately or in the aggregate, would, in the opinion of management, have a material adverse effect on our results of operations, financial condition, or cash flows.
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Item 1A. Risk Factors.

In addition to the information set forth in this report, you should carefully consider the risks discussed under the heading "Risk Factors" in Part I, Item 1A 
of our Annual Report on Form 10-K for the year ended December 31, 2025, filed with the SEC on March 5, 2026, and subsequent filings with the SEC, which 
could have a material adverse effect on our business or financial statements, results of operations, and cash flows. Additional risks not currently known, or risks 
that are currently believed to be not material, may also impair business operations. There have been no material changes to our risk factors since the filing of our 
Annual Report on Form 10-K for the year ended December 31, 2025.

Item 2. Unregistered Sales of Equity Securities.

Use of Proceeds from Initial Public Offering

On November 5, 2025, our registration statement on Form S‑1 became effective for our IPO. At the closing of our IPO on November 7, 2025, we sold 10,781,250 
shares of common stock, which included the exercise in full by Morgan Stanley & Co. LLC, Leerink Partners LLC, Evercore Group L.L.C. and Cantor Fitzgerald & Co. 
of their over-allotment option to purchase 1,406,250 additional shares, at an initial public offering price of $16.00 per share and received gross proceeds of $172.5 
million, which resulted in aggregate net proceeds to us of approximately $160.4 million, after deducting underwriting discounts and commissions. There has been no 
material change in the planned use of proceeds from that described in the final prospectus for our IPO filed with the SEC pursuant to Rule 424(b)(4) under the 
Securities Act.

Item 3. Defaults Upon Senior Securities.

Not Applicable

Item 4. Mine Safety Disclosures.

Not Applicable

Item 5. Other Information.

(c) Rule 10b5-1 Trading Plans

During the fiscal quarter ended March 31, 2026, our directors and officers (as defined in Rule 16a-1(f) under the Exchange Act) adopted or terminated the 
contracts, instructions or written plans for the purchase or sale of our securities set forth in the table below.

 

    
Type of Trading 

Arrangement   

Name Title Action Date
Rule 10b5-

1*
Non-Rule 
10b5-1**

Total Shares of 
Common Stock to be 

Sold Expiration Date
Luis Peña President and CEO Adoption March 2, 2026 X  156,225 March 2, 2027

Kyle Carver Chief Financial Officer Adoption February 26, 2026 X  40,675 February 26, 2027
Eugene Bauer Chief Medical Officer Adoption March 14, 2026 X  108,120 March 14, 2027

Greg Moss
Chief Business and Legal 

Officer Adoption February 26, 2026 X  33,437 February 26, 2027
Jeegar Patel Chief Scientific Officer Adoption February 27, 2026 X  33,175 February 27, 2027
Janice Drew Chief of Development 

Operations Adoption March 9, 2026 X  
146,805

March 9, 2027
David Cohen Director Adoption March 3, 2026 X  23,665 March 3, 2027

*Contract, instruction or written plan intended to satisfy the affirmative defense conditions of Rule 10b5-1(c) under the Exchange Act.
**"Non-Rule 10b5-1 trading arrangement" as defined in Item 408(c) of Regulation S-K under the Exchange Act.
 

Each trading plan is intended to permit transactions in the Company’s securities at times when the individual may otherwise be in possession of material 
nonpublic information.

Other than as described above, during the three months ended March 31, 2026, no director or officer of the Company adopted or terminated a “Rule 10b5-1 
trading arrangement” or “non-Rule 10b5-1 trading arrangement,” as each term is defined in item 408(a) of Regulation S-K.
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Item 6. Exhibits.

The exhibits filed as part of this Quarterly Report on Form 10-Q are set forth on the Exhibit Index, which is incorporated herein by reference
 

   Incorporated by Reference
Exhibit
Number  Description

From File No. Exhibit Filing Date

3.1  Amended and Restated Certificate of Incorporation of the Registrant. 8-K 001-42938 3.1 November 7, 2025
3.2  Amended and Restated Bylaws of the Registrant. S-1 333-290793 3.4 October 9, 2025
31.1+  Certification of Principal Executive Officer Pursuant to Rules 13a-14(a) and 15d-14(a) 

under the Securities Exchange Act of 1934, as Adopted Pursuant to Section 302 of the 
Sarbanes-Oxley Act of 2002.

    

31.2+  Certification of Principal Financial Officer Pursuant to Rules 13a-14(a) and 15d-14(a) 
under the Securities Exchange Act of 1934, as Adopted Pursuant to Section 302 of the 
Sarbanes-Oxley Act of 2002.

    

32.1+*  Certification of Principal Executive Officer and Principal Financial Officer Pursuant to 
18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002.

    

101.INS  Inline XBRL Instance Document – the instance document does not appear in the 
Interactive Data File because XBRL tags are embedded within the Inline XBRL 
document.

    

101.SCH  Inline XBRL Taxonomy Extension Schema With Embedded Linkbase Documents     
104  Cover Page Interactive Data File (embedded within the Inline XBRL document)     
 

+ Filed herewith.

* These certifications are being furnished solely to accompany this quarterly report pursuant to 18 U.S.C. Section 1350, and are not being filed for purposes of 
Section 18 of the Securities Exchange Act of 1934 and are not to be incorporated by reference into any filing of the registrant, whether made before or after the date 
hereof, regardless of any general incorporation language in such filing.

https://www.sec.gov/Archives/edgar/data/2044725/000119312525272282/d38367dex31.htm
https://www.sec.gov/Archives/edgar/data/2044725/000119312525235673/d771358dex34.htm
https://www.sec.gov/Archives/edgar/data/2044725/000119312526211963/evmn-ex31_1.htm
https://www.sec.gov/Archives/edgar/data/2044725/000119312526211963/evmn-ex31_2.htm
https://www.sec.gov/Archives/edgar/data/2044725/000119312526211963/evmn-ex32_1.htm
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned 
thereunto duly authorized.
 
  Evommune, Inc.
    
Date: May 7, 2026  By: /s/ Luis Peña
   Luis Peña
   President and Chief Executive Officer
   (Principal Executive Officer)
    
Date: May 7, 2026  By: /s/ Kyle Carver
   Kyle Carver, CPA, MBA
   Chief Financial Officer
   (Principal Financial and Accounting Officer)
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