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GLOSSARY OF TERMS

The following abbreviations and acronyms are used in this report to identify FirstEnergy Corp. and its current and former subsidiaries, including JCP&L:

AE Supply
AGC

ATSI

cH

Bectric Corrpanies
FE

FEPA

FESC
FET

FEV
FirstEnergy
Global Holding
JCR8L
KATCo

MAIT

ME

P

OE

Ohio Conrpanies
PATH
PATH-Allegheny
PATHWW

PE

Penn

Pennsylvania Conpanies
AN

Registrants

Signal Peak

TE

TrALL

Transmission Cormpanies
Valley Link

Valley Link Subsidiaries

WP

Allegheny Energy Supply Conpany, LLC, a wholly ow ned unregulated generation subsidiary of FE
Allegheny Generating Corrpany, a w holly owned generation subsidiary of MP

Anrerican Transnission Systernrs, Incorporated, a wholly ow ned transnrission subsidiary of FET

The Cleveland Bectric llurrinating Cormpany, a w holly ow ned Chio electric power company subsidiary of FE
OE, CH, TE FEPA, JORSL, MPand PE

FirstEnergy Corp., a public electric power holding corrpany

FirstEnergy Pennsylvania Bectric Conpany, a w holly ow ned Pennsylvania electric pow er conpany subsidiary of FirstEnergy Pennsylvania
l-bd|ng yCorrpanB)// LLC, awholly ownedléub&dlary of FE Y i i Y

FirstEnergy Service Corrpany, w hich provides legal, financial and other corporate support services

Hrsﬁ%n{e/r Trﬁnﬁmssmn LLCa consolidated VIE of FE and the parent corrpany of ATSI, MAIT and TrAlIL, and having a joint venture in PATH
and Valley Lin

FirstEnergy Ventures Corp., which invests in certain unregulated enterprises and business ventures

FirstEnergy Corp., together with its consolidated subsidiaries

Global Mning Holding Conpany, LLC, a joint venture between FEV, VIVB Marketing Ventures, LLC and Finesdale LLC
Jersey Central Power & Light Corrpany, a wholly owned New Jersey electric power corpany subsidiary of FE
Keystone Appalachian Transmission Corpany, a w hally ow ned transmission subsidiary of FE

Md-Atlantic Interstate Transmission, LLC, a wholly owned transrission subsidiary of FET

Metropolitan Edison Oonpany, a former wholly owned Pennsylvania electric pow er conpany subsidiary of FE, which merged with and into FE
PA on January 1, 2024

Monongahela Pow er Conpany, a w holly ow ned West Virginia electric pow er conpany subsidiary of FE

Ohio Edison Conpany, a wholly ow ned Ohio electric power conmpany subsidiary of FE

CH, OEand TE

Potormac-Appalachian Transmission Hghline, LLC, a joint venture betw een FEand a subsidiary of AEP

PATH Allegheny Transmission Corrpany, LLC

PATH West Virginia Transmission Conrpany, LLC

The Potormmac Edison Conrpany, a w holly ow ned Maryland and West Virginia electric power conpany subsidiary of FE

Pennsylvania Pow er Oonpany, a former wholly owned Pennsylvania electric pow er corrpany subsidiary of OE, which merged with and into FE
PA on January 1, 2024

ME, BN, PFenn and WP, each of w hich merged with and into FE PA on January 1, 2024

Pennsylvania Bectric ny, a former wholly ow ned Pennsylvania electric power conpany subsidiary of FE, which merged with and into
FEPA on January 1, 2024

FEand JCP&L

Signal Peak Energy, LLC, an indirect subsidiary of Global Holding that ow ns nrining operations near Roundup, Montana
The Toledo Edison Conpany, a w holly ow ned Chio electric pow er conpany subsidiary of FE

Trans-Allegheny Interstate Line Conpany, a w holly ow ned transnission subsidiary of FET

ATSI, MAIT, TrALL and KATCo

Valley Link Transmrission Conpany, LLC, a holding conrpany formed by FET, Dominion Hgh Voltage MdAtlantic, Inc., and Transource Energy,
LLC, on Novenber 24, 202

The flve subsidiaries of Valley Link - 1 ) Valley Link Transrrission &land LLG, (ii Valley Link Transmrission, Ohio, LLC, (iii) Valley Link
Transnission Virginia, LLC, (iv) Valley Link Transrrission Virginia Development, Inc.; and (v) Valley Link Transirission t Virginia, LLC-
that will develop, construct, own, operate and meintain the transmission projects awarded by PIM

West Penn Pow er Conpany, a former wholly ow ned Pennsylvania electric pow er conpany subsidiary of FE, which merged with and into FE
PA on January 1, 2024



The follow ing abbreviations and acronyms may be used to identify frequently used terns in this report:

2026 Convertible Notes
2029 Convertible Notes
2031 Convertible Notes

CSARR
CWIP
D.C. Grcuit

BG

ErPOWER Maryland
BENEC

Energize365
EnergizeNJ

BPA

BS

BSP

Exchange Act

FEs 4.00% convertible senior notes, due 2026

FEs 3.625% convertible senior notes, due 2029

FEs 3.875% convertible senior notes, due 2031
Affordable Clean Energy

Anerican Bectric Power Conpany, Inc.
Available-for-sale

Allowance for Funds Used During Construction
Advanced Metering Infrastructure

Alternative Mninmum Tax

Accunulated Other Conprehensive Incone (Loss)
Asset Retirement Obligation

Accounting Standards Update

Basic Generation Service

North American Transnrission Conrpany Il L.P,, a controlled investrment vehicle entity of Brookfield Infrastructure Partners
Clean Air Act

Coal Corrbustion Residual

Corrprehensive Environmental Response, Conpensation, and Liability Act of 1980
Code of Federal Regulations

Carbon Dioxide

Chief Operating Decision Maker

EPA's Gean Power Han

QOross-State Air Pollution Rule

Construction Work in Progress

U.S. Court of Appeals for the District of Coluntbia Grrcuit
Delivery Capital Recovery

Distribution Modernization Rider

U.S. Departrrent of Energy

Deferred Prosecution Agreement entered into on July 21, 2021, betw een FEand the U.S. Attorney’s Office for the S.D. Ohio
Distribution System Improverrent Charge

Hectric Distribution Conpany

The Edison Bectric Institute

Hectric Generation Supplier

Bectric Generation Unit

Energy Harbor Corp.

Efluent Linitation Guidelines

EnPOWER Maryland Energy Hficiency Act

Expanded Net Energy Cost

FirstEnergy's Transmission and Distribution Infrastructure Investment Frogram
JOR3L's second Infrastructure Investment Program
U.S. Environmental Protection Agency

Earnings per Share

Bectric Security Fan

Securities and Exchange Act of 1934, as amended



FASB
FE Board
FERC

FET Equity Interest Sale

AP
Fitch

Ohio Stipulation

OFEB

OoRC

OVEC

PA Consolidation
PIM

PJMRegion

PJM Tariff
PPA
PRUC
PUCO

Regulation FD
RFC

ROE
RTEP
RTO

Financial Accounting Standards Board

FE Board of Directors

Federal Energy Regulatory Commission

Sale of an additional 30% mentbership interest of FET, such that Brookfield will own 49.9% of FET
Federal Inplementation Fan

Fitch Ratings Service

First Mortgage Bond

Financial Transmission Right

Generally Accepted Accounting Frinciples in the United States
Greenhouse Gas

House Bill 15, as passed by Chio's 136th General Asserrbly
House Bill 6, as passed by Ohio's 133rd General Assenbly
Inflation Reduction Act of 2022

Internal Revenue Service

Kilovolt

Letter of Credit

Long-TermInfrastructure Inproverrent Fan

Maryland Public Service Commission

Manufactured Gas Fants

Mbody’s Investors Service, Inc.

Megaw att

Megaw att-hour

Noncontroliing Interest

North Anerican Bectric Reliability Corporation

New Jersey Board of Public Uilities

Net Operating Loss

Nitrogen Oxide

New York State Public Service Commission

Ohio Attorney General

One Big Beautiful Bill Act of 2025, as signed into law on July 4, 2025
Ohio Consurrers' Counsel

Ohio Development Service Agency

Stipulation and Recommendation, dated Noverrber 1, 2021, entered into by and anong the Ohio Conrpanies, the OCC, PUCO staff, and several

other signatories
Other Posterrployment Benefits
Other paid-in capital
Ohio Valley Bectric Corporation
Consolidation of the Fennsylvania Corrpanies on January 1st, 2024
PJM Interconnection, LLC, an RTO serving the RIMRegion

The territory that PJM coordinates the movenent of electricity through, including all or parts of Delaw are, llinois, Indiana, Kentucky, Maryland,
Mchigan, New Jersey, North Carolina, Ohio, Pennsylvania, Tennessee, Virginia, West Virginia and the District of Colurrbia.

PJMOpen Access Transmission Tariff

Rurchase Power Agreement

Pennsylvania Public Uility Commission

Public Utilities Conrission of Ohio

Regulation Fair Disclosure promulgated by the SEC
Reliability First Corporation

Return on Equity

Regional Transmission Expansion Fan

Regional Transrission Organization



S&P

S.D. Ohio
SEC
Securities Act
SEET

SIP

Sixth Gircuit
SO,

SOFR

SOs

SFE

TCA

us.

Valley Link LLCA
VERCO

VIE

VSCC
VWPSC

Standard & Poor’s Ratings Service

Federal District Court, Southern District of Chio

U.S. Securities and Exchange Commission

Securities Act of 1933, as amended

Significantly Excessive Earnings Test

State Inplementation Flan(s) under the CAA

U.S. Court of Appeals for the Sixth Gircuit

Sulfur Dioxide

Secured Overnight Financing Rate

Standard Offer Service

Special Furpose Entity

Tax Cuts and Jobs Act adopted Decerrber 22, 2017

United States

Amended and Restated Operating Agreement of Valley Link
Virginia Bectric and Power Conpany, a subsidiary of Dorrinion Energy, Inc.
Variable Interest Entity

Virginia State Corporation Commission

Rublic Service Commission of West Virginia



Forward-Looking Statements: This Form 10-Qincludes forward-looking statements based on information currently available to the Registrants’ management and
unless the context requires otherwise, references to “we,” “us,” “our” and “FirstEnergy’ refer to the Registrants. Such statements are subject to certain risks and
uncertainties and readers are cautioned not to place undue reliance on these forward-looking statements. These statements include declarations regarding
management's intents, beliefs and current expectations. These statements typically contain, but are not limited to, the terms “anticipate,” “potential,” “expect,”
"forecast," "target," "will," "intend," “believe,” "project," “estimate," "plan" and similar words. Forward-looking statements inwolve estimates, assumptions, known
and unknown risks, uncertainties and other factors that may cause actual results, performance or achievements to be materially different from any future resullts,
performance or achievements expressed or implied by such forward-looking statements, which may include the following (see Glossary of Terms for definitions
of capitalized terms):

» The potential liabilities, increased costs and unanticipated developments resulting from government investigations and agreements, including those
associated with compliance with or failure to comply with the DPA and settlements with the OAG's office and the SEC;

» The risks and uncertainties associated with government investigations and audits regarding HB 6 and related matters, including potential adverse
impacts on federal or state regulatory matters, including, but not limited to, matters relating to rates;

» Therisks and uncertainties associated with litigation, arbitration, mediation and similar proceedings, particularly regarding HB 6 related matters;

+ Changes in national and regional economic conditions, including recession, wolatile interest rates, inflationary pressure, supply chain disruptions, higher
fuel costs, and workforce impacts, affecting us and/or our customers and the vendors with which we do business;

» Variations in weather, such as mild seasonal weather variations and severe weather conditions (including events caused, or exacerbated, by climate
change, such as wildfires, hurricanes, flooding, droughts, high wind events and extreme heat events) and other natural disasters, which may result in
increased storm restoration expenses or material liability and negatively affect future operating results;

» The potential liabilities and increased costs arising from regulatory actions or outcomes in response to severe weather conditions and other natural
disasters;

» Legislative and regulatory developments, and executive orders, including, but not limited to, matters related to rates, energy regulatory policies,
compliance and enforcement activity, cyber security, climate change, and equity and inclusion;

» The ability to access the public securities and other capital and credit markets in accordance with our financial plans, the cost of such capital and overall
condition of the capital and credit markets affecting us, including the increasing number of financial institutions evaluating the impact of climate change
on their investment decisions, and the loss of FE’s status as a well-known seasoned issuer;

» Therisks associated with physical attacks, such as acts of war, terrorism, sabotage or other acts of violence, and cyber-attacks and other disruptions to
our, or our vendors’, information technology system, which may compromise our operations, and data security breaches of sensitive data, intellectual
property and proprietary or personally identifiable information. The ability to accomplish or realize anticipated benefits through establishing a culture of
continuous improvement and our other strategic and financial goals, including, but not limited to, executing Energize365, our transmission and
distribution investment plan, executing on our rate filing strategy, controlling costs, improving credit mefrics, maintaining investment grade ratings,
strengthening our balance sheet and growing earmnings;

»  Changing market conditions affecting the measurement of certain liabilities and the value of assets held in our pension trusts may negatively impact our
forecasted growth rate, results of operations and may also cause it to make contributions to its pension sooner or in amounts that are larger than
currently anticipated;

» Changes in assumptions regarding factors such as economic conditions within our territories, the reliability of our ransmission and distribution system,
our generation resource planning in West Mrginia, or the availability of capital or other resources supporting identified transmission and distribution
investment opportunities;

»  Human capital management challenges, including among other things, attracting and retaining appropriately trained and qualified employees, and labor
disruptions by our unionized workforce;

» Mtigating exposure for remedial activities associated with retired and formerly owned electric generation assets, including those sites impacted by the
legacy CCR rules that were finalized during 2024, and the EPA's reconsideration of such rule;

»  Changes to environmental laws and regulations, including, but not limited to, federal and state rules related to climate change, and potential changes to
such laws and regulations;

» Changes in customers’ demand for power, including, but not limited to, economic conditions, the impact of climate change, and emerging technology;

particularly with respect to electrification, energy storage and distributed sources of generation;

Future actions taken by credit rating agencies that could negatively affect either our access to or terms of financing or our financial condition and liquidity;

The potential of non-compliance with debt covenants in our credit facilities;

The ability to comply with applicable reliability standards and energy efficiency and peak demand reduction mandates;

Changes to significant accounting policies;

Any changes in taxlaws or regulations, including, but not limited to, the IRA the OBBBA or adverse tax audit results or rulings and potential changes to

such laws and regulations;



+ The ability to meet our publicly-disclosed goals relating to climate-related matters, opportunities, improvements, and efficiencies, including FirstEnergy's
GHG reduction goals; and
» Therisks and other factors discussed from time to time in our SEC filings.

Dividends declared from time to time on FE's common stock during any period may in the aggregate vary from prior periods due to circumstances considered by
the FE Board at the time of the actual declarations. A security rating is not a recommendation to buy or hold securities and is subject to revision or withdrawal at
anytime by the assigning rating agency. Each rating should be evaluated independently of any other rating.

Forward-looking and other statements in this Quarterly Report on Form 10-Q regarding FirstEnergy's Climate Strategy, including FirstEnergys GHG emission
reduction goals, are not an indication that these statements are necessarily material to investors or required to be disclosed in FE's filings with the SEC. In
addition, historical, current and forward-looking statements regarding climate matters, including GHG emissions, may be based on standards for measuring
progress that are still developing, internal controls and processes that continue to evolve and assumptions that are subject to change in the future.

vii



ITEMI. Financial Statements

PART I. FINANCIAL INFORMATION

FIRSTENERGY CORP.
CONSOLIDATED STATEMENTS OF INCOME
(Unaudited)
For the Three Months Ended For the Nine Months Ended
Septembe September 30,
(In millions, except per share amounts) 2025 2025 2024
REVENUES:
Distribution services and retail generation $ 3373 $ 3069 $ 9152 $ 8,381
Transnission 592 556 1,740 1,650
Other 183 104 401 265
Total revenues™ 4,148 3,729 11,293 10,296
OPERATING EXPENSES:
Fuel 163 139 480 372
Rurchased power 1,341 1,086 3,382 2,999
Other operating expenses 976 1,099 3,005 3,275
Provision for depreciation 417 400 1,243 1,178
Annrtization (deferral) of regulatory assets, net 89 (33) (20) (205)
General taxes 332 311 973 915
Total operating expenses 3,318 3,002 9,063 8,534
OPERATING INCOME 830 727 2,230 1,762
OTHER INCOME (EXPENSE):
Debt redenrption costs (Note 6) — — (24) (85)
Equity method investrent earnings, net (Note 1) — 21 — 64
Mscellaneous incoe, net 4 53 118 156
Interest expense (312) (276) (899) (866)
Capitalized financing costs 51 35 131 A
Total other expense (220) (167) (674) (637)
INCOME BEFORE INCOME TAXES 610 560 1,556 1,125
INCOME TAXES 78 A 292 2%
NET INCOME $ 532 466 $ 1,264 $ 831
Income attributable to noncontrolling interest 9N 47 195 114
EARNINGS ATTRIBUTABLE TO FIRSTENERGY CORP. $ 441 419 $ 1,069 $ 7
EARNINGS PER SHARE ATTRIBUTABLE TO FIRSTENERGY CORP. (Note 3):
Basic $ 0.76 073 $ 185 $ 125
Diuted $ 0.76 073 $ 18 §$ 124
WHGHTED AVERAGE NUMBER OF COMMON SHARES OUTSTANDING:
Basic 577 576 577 575
Diuted 578 577 578 576

™ Includes excise and gross receipts tax collections of $126 nillion and $116 rrillion during the three months ended Septerrber 30, 2025 and 2024, respectively, and $349 rrillion
and $329 rrillion during the nine months ended Septentber 30, 2025 and 2024, respectively.

See Combined Notes to Financial Statements of the Registrants.



FIRSTENERGY CORP.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Unaudited)
For the Three Months Ended For the Nine Months Ended
September 30, September 30,

(In millions) 2025 2024 2025 2024

NET INCOME $ 532§ 466 1,264 831
OTHER COMPREHENSIVE INCOME:

Amortized losses on derivative hedges — — — 4
Other comprehensive income — — - 4
Income taxes on other comprehensive income — — — 1
Other comprehensive income, net of tax — — — 3
COMPREHENSIVE INCOME $ 532 § 466 $ 1,264 834
Income attributable to noncontrolling interest 91 47 195 114
COMPREHENSIVE INCOME ATTRIBUTABLE TO HRSTENERGY CORP. $ 441 $ 419 § 1,069 720

See Combined Notes to Financial Statements of the Registrants.



FIRSTENERGY CORP.
CONSOLIDATED BALANCE SHEETS

(Unaudited)
September 30, December 31,
(In millions, except share amounts) 2025 2024
ASSETS
CURRENT ASSETS:
Cash and cash equivalents $ 1404 $ 111
Restricted cash 27 43
Receivables-
Custormers 1,574 1,585
Less — Allow ance for uncollectible customer receivables 55 55
1,519 1,530
Other, net of allowance for uncollectible accounts of $10 in 2025 and $6 in 2024 346 303
Meterials and supplies, at average cost 578 549
Prepaid taxes and other 337 240
4,211 2,776
PROPERTY, PLANT AND EQUIPMENT:
In service 54,973 52,896
Less — Accurrulated provision for depreciation 15,011 14,548
39,962 38,348
Construction work in progress 3,742 2,754
43,704 41,102
INVESTMENTS AND OTHER NONCURRENT ASSETS:
Goodwill 5,618 5,618
Investrments (Note 6) 634 652
Regulatory assets 793 617
Other 924 1,279
7,969 8,166
TOTAL ASSETS $ 55884 $ 52,044
LIABILITIES AND EQUTY
CURRENT LIABILITIES:
Currently payable long-termdebt $ 1,669 $ 977
Short-termborrowings 291 550
Accounts payable 1,640 1,575
Accrued interest 298 269
Accrued taxes 731 727
Accrued conpensation and benefits 249 205
Custorrer deposits 246 233
Dividends payable 257 245
Other 253 216
5,634 4,997
NONCURRENT LIABILITIES:
Long-termdebt and other long-termobligations 25,510 22,496
Accunulated deferred income taxes 6,019 5,613
Retirerent benefits 1,701 1,698
Regulatory liabilities 971 995
Other 1,865 2,525
36,066 33,327
TOTAL LIABILITIES 41,700 38,324
BQUITY:
Conmron stockholders’ equity-
Conmon stock, $0.10 par value, authorized 700,000,000 shares - 577,665,555 and 576,612,245 shares outstanding as of
Septenrber 30, 2025, and December 31, 2024, respectively. 58 58
Other paid-in capital 12,414 12,368
Accunulated other conprehensive loss (14) (14)
Retained earnings 340 43
Total conmon stockholders’ equity 12,798 12,455
Noncontrolling interest 1,386 1,265
TOTAL BEQUITY 14,184 13,720
COMMITMENTS, GUARANTEES AND CONTINGENCIES (NOTE 10)
TOTAL LIABILITIES AND EQUTY $ 55884 $ 52,044

See Combined Notes to Financial Statements of the Registrants.



FIRSTENERGY CORP.
CONSOLIDATED STATEMENTS OF EQUITY
(Unaudited)

Nine Months Ended September 30, 2025

Common stock Retained Tét’ﬁ?:'k%%'ﬁ?r%’"
(In millions) Shares Amount OPIC AOCI Earnings Equity NCI Total Equity
Balance, January 1, 2025 577 $ 58 $ 12368 $ (14) $ 43 3 12455 $§ 1,265 $ 13,720
Net income — — — — 360 360 54 414
gg%( Investment Alan and share-based benefit _ _ 9 — — 9 — 9
ngrsg r%\lfgjﬁ‘ndwsa Ig%):lared on conmron stock ($0.445 _ _ _ _ (257) (257) _ (257)
Noncontrolling interest cash distributions declared — — — — — — (24) (24)
Balance, March 31, 2025 577 $ 58 $ 12377 $§ (14 $ 146 $ 12567 § 1295 $ 13,862
Net income — — — — 268 268 50 318
gtggg Investrrent Aan and share-based benefit _ _ 16 _ 16 — 16
Noncontrolling interest cash distributions declared — — — — — = (25) (29)
Balance, June 30, 2025 577§ 58 $§ 12393 § (14 $ 414 $ 12851 § 1320 $ 14,171
Net income — — — — 441 441 9N 532
atgr%( Investment Alan and share-based benefit 1 _ 19 — — 19 — 19
e N - ew 9 1
Noncontrolling interest cash distributions declared — — — — — — (25) (25)
Cther — — 2 — = 2 — 2
Balance, Septerrber 30, 2025 578 § 58 $ 12414 $§ (14 $ 340 $ 12798 § 1386 $ 14,184

See Combined Notes to Financial Statements of the Registrants.



FIRSTENERGY CORP.
CONSOLIDATED STATEMENTS OF EQUITY
(Unaudited)

Nine Months Ended September 30, 2024

Retained Earnings Total Common

Common stock

(Accumulate Stockholders’
(In millions) Shares Amount OPIC AOCI deficit) Equity NCI Total Equity
Balance, January 1, 2024 574 $ 57 $ 1044 $ (17) $ 97) $ 10,437 479 $ 10,916
Net income — — — — 253 253 14 267
atgr?é( Investment Fan and share-based benefit 2 _ 9 _ _ 9 _ 9
(%052 %Vma(rjeeﬂal{g c(:)t?) cormon stock _ _ (88) _ (156) (244) _ (244)
FET Equity Interest Sale — — 1,942 — — 1,942 731 2,673
Noncontrolling interest cash distributions declared — — — — — — (8) (8)
Balance, March 31, 2024 576§ 57 $ 12357 $ (17) $ — 3 12,397 1,216 $ 13,613
Net income — — — 45 45 53 98
Other conprehensive incone, net of tax — — — 3 — 3 — 3
gltgr?sk Investment Fan and share-based benefit _ 1 20 _ _ 2 _ 2
Noncontrolling interest cash distributions declared — — — — — — (7) (7)
Other — — 8 — — 8 (8) —
Balance, June 30, 2024 576 $ 58 $ 12385 $ (14) $ 45 12,474 1,254 13,728
Net income — — — — 419 419 47 466
gltec\)r?sk Investrment Fan and share-based benefit _ _ 24 _ _ 24 24
BT ok - - e - o @ e
Noncontroliing interest cash distributions declared — — — — — — (36) (36)
Balance, Septerrber 30, 2024 576 $ 58 $ 1235% $ (14 $ 27 $ 12427 $ 1265 $ 13,692

See Combined Notes to Financial Statements of the Registrants.



(In millions)

FIRSTENERGY CORP.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

For the Nine Months Ended September 30,

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income

Adjustments to reconcile net income to net cash from operating activities-

Depreciation, amortization and impairments
Charges associated with changes in ARO

Deferred income taxes and investment tax credits, net

Employ ee benefit costs, net

Transmission revenue collections, net
Changes in current assets and liabilities-

Receivables

Materials and supplies

Prepaid taxes and other current assets

Accounts payable

Accrued taxes

Accrued interest

Accrued compensation and benefits

Other current liabilities

Collateral, net
Employ ee benefit plan funding and related pay ments
Other

Net cash provided from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Capital investments
Sales of investment securities held in trusts
Purchases of investment securities held in trusts
Asset removal costs
Other

Net cash used for investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
New financing-
Long-term debt
Short-term borrowings, net
Redemptions and repay ments-
Long-term debt
Short-term borrowings, net
Proceeds from FET Equity Interest Sale
Noncontrolling interest cash distributions
Common stock dividend pay ments
Debt issuance and redemption costs, and other
Net cash provided from financing activities

Net change in cash, cash equivalents, and restricted cash

Cash, cash equivalents, and restricted cash at beginning of period

Cash, cash equivalents, and restricted cash at end of period

SUPPLEMENTAL CASH FLOW INFORMATION:
Significant non-cash transactions:

Accrued capital investments

McElroy Run Transfer

2025 2024

$ 1,264 $ 831
1,270 1,197

@3) 207

24
12 @)

141 40
(32 (197)
(29) (24)
(92) (77)

79 87
(135) (250)
29 (21)
— (174)
(36) (68)

3 97
(38) (44)

(91) 26

2,564 1,847
(3,539) (2,730)

89 104
(99) (114)
(290) (212)
# (©)]
(3,805) (2,961)

5,925 1,200
(2,179) (1,710)
(259) (700)

— 3,500
(74) (51)
(759) (725)
(136) (114)

2,518 1,400

1,277 286

154 179

$ 1431 $ 465
$ 316 $ 2%
$ 0 $ _

See Combined Notes to Financial Statements of the Registrants.



JERSEY CENTRAL POWER & LIGHT COMPANY
STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

(Unaudited)
For the Three Months Ended For the Nine Months Ended
September 30, September 30,

(In millions) 2025 2024 2025 2024
REVENUES $ 864 § 765 $ 2022 $ 1,788
OPERATING EXPENSES:

Purchased power 451 384 1,052 898

Other operating expenses(" 158 179 436 524

Provision for depreciation 66 62 196 185

Amortization (deferral) of regulatory assets, net 11 (25) (25) (98)

General taxes 6 5) 18 16

Total operating expenses 692 605 1,677 1,525

OPERATING INCOME 172 160 345 263
OTHER INCOME (EXPENSE):

Mscellaneous income, net 13 1 36 23

Interest expense - other (34) (22) (93) (74)

Interest expense - affiliates (3) (5) 6) 15)

Capitalized financing costs 12 6 31 19

Total other expense (12) (10) (32) (47)

INCOME BEFORE INCOME TAXES 160 150 313 216
INCOME TAXES 41 41 79 58
NET INCOME $ 19 § 109 $ 234 $ 158
COMPREHENSIVE INCOME $ 19 § 109 $ 234 $ 158

™ Includes affiliated operating expenses of $27 million and $39 million for the three nonths ended Septenrber 30, 2025 and 2024, respectively, and $86 ilion and $96 rillion for the
nine months ended Septenter 30, 2025 and 2024, respectively.

See Combined Notes to Financial Statements of the Registrants.



JERSEY CENTRAL POWER & LIGHT COMPANY

BALANCE SHEETS
(Unaudited)
September 30, December 31,
(In millions, except share amounts) 2025 2024
ASSETS
CURRENT ASSETS:
Cash and cash equivalents 708 —
Receivables -
Customers 323 284
Less — Allowance for uncollectible customer receivables 6 6
317 278
Affiliated companies 1 44
Other 75 28
Notes receivable from associated companies 26 —
Prepaid taxes and other 60 29
1,187 379
PROPERTY, PLANT AND EQUIPMENT:
In senice 9,002 8,697
Less — Accumulated provision for depreciation 2,380 2,409
6,622 6,288
Construction work in progress 838 620
7,460 6,908
INVESTMENTS AND OTHER NONCURRENT ASSETS:
Goodwill 1,811 1,811
Investments 292 282
Regulatory assets 410 265
Prepaid OPEB costs 227 215
Cther 103 67
2,843 2,640
TOTAL ASSETS 11,490 9,927
LIABILITIES AND COMMON STOCKHOLDER'S EQUITY
CURRENT LIABILITIES:
Currently payable long-term debt 652 1
Short-term borrowings -
Affiliated companies — 22
Other 11 —
Accounts payable -
Affiliated companies 40 1
Other 159 176
Accrued compensation and benefits 33 33
Customer deposits 34 34
Accrued taxes 23 21
Accrued interest 30 23
Cther 32 34
1,014 345
NONCURRENT LIABILITIES:
Long-term debt and other long-term obligations 3,025 2,339
Accumulated deferred income taxes, net 1,292 1,196
Nuclear fuel disposal costs 243 235
Retirement benefits 66 71
Other 754 764
5,380 4,605
TOTAL LIABILITIES 6,394 4,950
COMMON STOCKHOLDER'S EQUITY:
Common stock, $10 par value, authorized 16,000,000 shares - 13,628,447 shares outstanding as of September 136 136
30, 2025 and December 31, 2024, respectively.
Other paid-in capital 3,528 3,523
Accumulated other comprehensive loss 4) 4)
Retained earnings 1,436 1,322
TOTAL COMMON STOCKHOLDER'S EQUITY 5,096 4,977
COMMITMENTS, GUARANTEES AND CONTINGENCIES (NOTE 10)
TOTAL LIABILITIES AND COMMON STOCKHOLDER'S EQUITY 11,490 9,927

See Combined Notes to Financial Statements of the Registrants.




JERSEY CENTRAL POWER & LIGHT COMPANY
STATEMENTS OF COMMON STOCKHOLDER'S EQUITY
(Unaudited)
Nine Months Ended September 30, 2025

Common Stock
Total Common
Carrying  Other Paid- Retained Stockholder's
(In millions, except share amounts) Number of Shares Value In Capital AOCI Earnings Equity
Balance, January 1, 2025 13,628,447 $ 136 $ 3,523 @ $ 1322 $ 4977
Netincome — — — — 49 49
Stock-based compensation(” — — 2 — — 2
Common stock dividends declared — — — — (30) (30)
Balance, March 31, 2025 13,628,447 $ 136 $ 3525 4 $ 1341 $ 4,998
Netincome — — — — 66 66
Stock-based compensation(” — — 1 — — 1
Balance, June 30, 2025 13,628447 $ 136 $ 3,526 4 $ 1407 $ 5,065
Netincome — — — — 119 119
Stock-based compensation(”) — — 2 — — 2
Common stock dividends declared — — — — (90) (90)
Balance, September 30, 2025 13,628,447 $ 136 $§ 3528 4) $ 1436 $ 5,096
Nine Months Ended September 30, 2024
Common Stock
Total Common
Other Paid-In Retained Stockholder's
(In millions, except share amounts) Number of Shares Carrying Value Capital AOCI Earnings Equity
Balance, January 1, 2024 13,628,447 $ 136 $ 2777 $ 5)% 1,224 $ 4,132
Netloss — — — — 8) (8)
Stock-based compensation(” — — 2 — — 2
Equity contribution from parent — — 140 — — 140
Balance, March 31, 2024 13,628,447 $ 136 $ 2919 % 5% 1216 $ 4,266
Netincome — — — — 57 57
Stock-based compensation(” — — 1 — — 1
Equity contribution from parent — — 600 — — 600
Balance, June 30, 2024 13,628,447 % 136 $ 3,520 $ 5% 1273 $ 4,924
Netincome — — — 109 109
Stock-based compensation(” — — 2 — — 2
Balance, September 30, 2024 13,628,447 $ 136 $ 3,522 $ (5)$ 1,382 $ 5,035

™ In the formof FE conmmon equity granted to certain JCP&L enployees.

See Combined Notes to Financial Statements of the Registrants.



JERSEY CENTRAL POWER & LIGHT COMPANY

STATEMENTS OF CASH FLOWS
(Unaudited)
For the Nine Months Ended September 30,
(In millions) 2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $ 24 $ 158
Adjustments to reconcile net income to net cash from operating activities-
Depreciation, amortization and impairments 171 144
Transmission revenue collections, net 19 12
Deferred income taxes and investment tax credits, net 85 148
Spent nuclear fuel disposal trust income 10 9
New Jersey temporary rate credits, net (50) —
Employ ee benefit costs, net (17) (19)
Changes in current assets and liabilities-
Receivables (43) (22)
Prepaid taxes and other current assets (28) (14)
Accounts payable 17 28
Accrued taxes 2 1
Accrued interest 7 (©)]
Accrued compensation and benefits 3) (11)
Other current liabilities ®) (12)
Collateral, net 5 28
Employ ee benefit plan funding and related pay ments — @)
Other (20 @)
Net cash provided from operating activities 381 427
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital investments (782) (599)
Loans with affiliated companies, net (26) —
Sales of investment securities held in trusts 89 104
Purchases of investment securities held in trusts (9) (114)
Asset removal costs (58) (39)
Other (1) —
Net cash used for investing activities (877) (648)
CASH FLOWS FROM FINANCING ACTIVITIES:
New financing-
Long-term debt 1,350 —
Short-term borrowings - affiliated companies, net — 108
Short-term borrowings - other, net 11 —
Redemptions and repay ments-
Long-term debt — (500)
Short-term borrowings - affiliated companies, net (2) —
Short-term borrowings - other, net — (125)
Equity contribution from parent — 740
Common stock dividend pay ments (120) —
Debt issuance costs and other (15) (2)
Net cash provided from financing activities 1,204 221
Net change in cash, cash equivalents, and restricted cash 708 —
Cash, cash equivalents, and restricted cash at beginning of period = =
Cash, cash equivalents, and restricted cash at end of period $ 708 $ —
SUPPLEMENTAL CASH FLOW INFORMATION:
Significant non-cash transactions
Accrued capital investments $ 87 $ 66

See Combined Notes to Financial Statements of the Registrants.



10

11

12

COMBINED NOTES TO FINANCIAL STATEMENTS OF THE REGISTRANTS

Organization and Basis of Presentation
Revenue

Earnings Per Share

Pension and Other Post-Employment Benefits
Income Taxes

Fair Value Measurements

Variable Interest Entities

Asset Retirement Obligations

Regulatory Matters

Commitments, Guarantees and Contingencies
Segment Information

Transactions with Affiliates

(Unaudited)

Registrant

FirstEnergy, JCP&L
FirstEnergy, JCP&L
FirstEnergy
FirstEnergy, JCP&L
FirstEnergy, JCP&L
FirstEnergy, JCP&L
FirstEnergy, JCP&L
FirstEnergy, JCP&L
FirstEnergy, JCP&L
FirstEnergy, JCP&L
FirstEnergy, JCP&L

JCP&L

Pa
Number

12
17
19
20
21
23
28
30
31
39
46

52
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1. ORGANIZATION AND BASIS OF PRESENTATION

Defined terms and abbreviations used herein have the meanings set forth in the accompanying Glossary of Terms. Unless otherwise indicated, the disclosures
in these notes apply to each of the Registrants. For clarification purposes, disclosures made herein on behalf of FirstEnergy should be read to be made on behalf
of JCP&L unless expressly stated otherwise.

FirstEnergy

FE was incorporated under Ohio law in 1996. FE's principal business is the holding, directly or indirectly, of all of the outstanding equity of its principal
subsidiaries: OE, CEl, TE, FE PA JCP&L, FESC, MP, AGC, PE and KATCo. Additionally, FET is a VIE of FE, and is the parent company of ATSI, MAIT, PATH and
TrAL. FirstEnergy continues to evaluate the legal, financial, operational and branding benefits of consolidating the Ohio Companies into a single Ohio power
company.

FE and its subsidiaries are principallyinvolved in the transmission, distribution and generation of electricity. FirstEnergy's electric operating companies comprise
one of the nation’s largest investor-owned electric systems, sening over 6 million customers in the Midwest and Md-Atlantic regions. FirstEnergy's transmission
operations include more than 24,000 miles of lines and two regional fransmission operation centers. As of September 30, 2025, AGC and MP control 3,610 MWs
of net maximum generation capacity.

In addition, FE holds all of the outstanding equity of other direct subsidiaries including FEV, which previously held a 33-1/3% equity ownership in Global Holding,
the holding company for a joint venture in the Signal Peak mining and coal transportation operations. On July 16, 2025, FEV sold its entire 33-1/3% equity
ownership in Global Holding, the holding company for a joint venture in the Signal Peak mining and coal transportation operations, at book value to VWVB
Marketing Ventures, LLC and Pinesdale LLC for $47.5 million.

FESC provides legal, financial and other corporate support senvices at cost, in accordance with its cost allocation manual, to affiliated FirstEnergy companies. FE
does not bill directly or allocate any of its costs to any subsidiary company. Costs are charged to FE's subsidiaries for senvices received from FESC either through
direct billing or through an allocation process. Allocated costs are for senices that are provided on behalf of more than one company and are allocated using
formulas developed by FESC and are generally settled under commercial terms within thirty days.

On July 26, 2024, FE, VEPCO and Transource Energy, LLC, a subsidiary of AEP, entered into a joint proposal agreement in connection with PJMs 2024 Regional
Transmission BExpansion Plan Open Window 1 process. Pursuant to such joint proposal agreement, FET, VEPCO and Transource Energy; LLC jointly proposed
certain regional electric transmission projects for PJMs consideration during the Open Window process. On November 25, 2024, FET, Dominion High Voltage
MdAtlantic, Inc., an affiliate of VEPCO, and Transource Energy, LLC, formed Valley Link, which is the holding company responsible for managing and executing
any projects awarded by PJM, and entered into a limited liability agreement. On February 26, 2025, PJM selected certain of the joint proposed projects, which
included approximately $3 billion in investments for Valley Link to both build new and upgrade exsting transmission infrastructure. On May 13, 2025, FERC
issued an initial order that, among other things, accepted the requested abandonment rate incentive, CWIP rate incentive, RTO participation adder incentive, and
precommercial regulatory asset rate incentive, and allowed the formula rate to go into effect on May 14, 2025, as requested, subject to refund, pending further
seftlement and hearing proceedings. An initial setlement conference was held on June 26, 2025, and a procedural schedule for the initial phase of the
seftlement process was agreed upon. The capital structure incentive and the other open rate design matters are being addressed in confidential settlement
negotiations.

JCP&L

JCP&L owns property and does business as an electric public utilityin New Jersey, providing distribution senices to approximately 1.2 million customers, as well
as transmission senices in northern, western, and east central New Jersey. JCP&L serves an area that has a population of approximately 2.8 million. JCP&L
plans, operates, and maintains its transmission system in accordance with NERC reliability standards, and other applicable regulatory requirements. In addition,
JCP&L complies with the regulations, orders, policies and practices prescribed by FERC and the NJBPU.

Basis of Presentation

The Registrants follow GAAP and comply with the related regulations, orders, policies and practices prescribed by the SEC, FERC, and, as applicable, the PUCO,
the PPUC, the MDPSC, the NYPSC, the WMPSC, the VVSCC and the NJBPU. The accompanying interim financial statements as of September 30, 2025, and the
three and nine months ended September 30, 2025 and 2024, respectively, are unaudited, but reflect all adjustments, consisting of normal recurring adjustments,
that, in the opinion of management, are necessary for a fair statement of the financial statements. The balance sheets, as of December 31, 2024, were derived
from audited financial statements. The preparation of financial statements in conformity with GAAP requires management to make periodic estimates and
assumptions that affect the reported amounts of assets, liabilities, revenues and expenses and disclosure of contingent assets and liabilities. Actual results
could differ from these estimates. The reported results of operations are not necessarily indicative of results of operations for any future period.
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These interim financial statements have been prepared pursuant to the rules and regulations of the SEC for Quarterly Reports on Form 10-Q. Certain information
and disclosures normally included in financial statements and notes prepared in accordance with GAAP have been condensed or omitted pursuant to such rules
and regulations. These interim financial statements should be read in conjunction with FirstEnergy's audited financial statements and notes included in its
Annual Report on Form 10-K for the year ended December 31, 2024, filed with the SEC on February 27, 2025, and JCP&L's Form S-4 filed with the SEC on April 1,
2025.

The Registrants consolidate all majority-owned subsidiaries over which they exercise control and, when applicable, entities for which they have a controlling
financial interest. Intercompany transactions and balances are eliminated in consolidation as appropriate and permitted pursuant to GAAP. The Registrants
consolidate a variable interest entity when it is determined that it is the primary beneficiary. Investments in affiliates over which the Registrants have the ability to
exercise significant influence, but do not have a controlling financial interest, follow the equity method of accounting. Under the equity method, the interest in the
entityis reported as an investment on the Balance Sheets and the percentage of ownership share of the entity's earmnings is reported in the Statements of Income.

During the second quarter of 2025, the Registrants identified certain corporate support operating expenses recognized in 2024 that should have been capitalized
as CWIP or property; plant and equipment. As a result, in the second quarter of 2025, FirstEnergy recognized a $21 million ($4 million at JCP&L) net increase to
income before income taxes. This adjustment was immaterial to the Registrants’ 2025 and prior period financial statements.

Certain prior year amounts have been reclassified to conform to the current year presentation.
Economic Conditions

While supply lead times have not fully retumed to pre-pandemic lewels, FirstEnergy continues to monitor the situation in light of demand increases across the
industry; including due to data center usage, and the imposition of tariffs by the U.S. government and retaliatory tariffs that have been, and may be, imposed in
response. FirstEnergy continues to implement mitigation strategies to address supply constraints and does not expect any corresponding senvice disruptions or
any material impact on its capital investment plan. However, the situation remains fluid and a prolonged continuation or further increase in demand, or the
continuation of uncertain or adverse macroeconomic conditions, including inflationary pressures and new or increased existing tariffs, could lead to an increase
in supply chain disruptions that could, in tum, have an adverse effect on the Registrants’ results of operations, cash flow and financial condition.

The U.S. presidential administration has imposed widespread and substantial tariffs on imports, with additional tariffs to potentially be adopted in the future. The
imposition of these or any other new or increased tariffs or resultant trade wars, and uncertainties associated with the same, could have an adverse effect on the
Registrants’ results of operations, cash flow and financial condition.

Capitalized Financing Costs

RrstEnergy - For the three months ended September 30, 2025 and 2024, capitalized financing costs on FirstEnergy's Consolidated Statements of Income
include $30 million and $16 million, respectively, of allowance for equity funds used during construction and $21 million and $19 million, respectively, of
capitalized interest.

For the nine months ended September 30, 2025 and 2024, capitalized financing costs on FirstEnergy's Consolidated Statements of Income include $76 million
and $42 million, respectively, of allowance for equity funds used during construction and $55 million and $52 million, respectively, of capitalized interest.

JCP&L - For the three months ended September 30, 2025 and 2024, capitalized financing costs on JCP&L'’s Statements of Income and Comprehensive Income
include $8 million and $1 million, respectively, of allowance for equity funds used during construction and $4 million and $5 million, respectively; of capitalized
interest.

For the nine months ended September 30, 2025 and 2024, capitalized financing costs on JCP&L's Statements of Income and Comprehensive Income include
$21 million and $3 million, respectively, of allowance for equity funds used during construction and $10 million and $16 million, respectively, of capitalized
interest.

Reorganization

On March 24, 2025, FirstEnergy internally announced organizational changes to FirstEnergy employees. These organizational changes are intended to align
FirstEnergy's organization with its new business model, which is designed to make FE more efficient and sustainable while placing responsibility and
accountability closer to customers, employees and regulators. The changes are also consistent with FirstEnergy's focus on operations and maintenance
expense discipline. These organizational changes resulted in approximately two hundred employees being reassigned and FirstEnergy reducing its workforce by
less than three percent. As a result, FirstEnergy recognized a pre-tax charge of approximately $26 million ($5 million at JCP&L) during the first quarter of 2025,
which is included within “Other operating expenses” on each of the Registrant's Statements of Income and Comprehensive Income.
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FET Noncontrolling Interest

FirstEnergy presents Brookfield's 49.9% total ownership portion of FET's net income and net assets as NCI. NCl is included as a component of equity on
FirstEnergy's Consolidated Balance Sheets.

Equity Method Investments

Investments over which the Registrants have the ability to exercise significant influence, but do not have a controlling financial interest, follow the equity method of
accounting. Under the equity method, the interest in the entity is reported in “Investments” on the Balance Sheets. The percentage of ownership share of the
entity's earnings is reported in the FirstEnergy Statement of Income and reflected in “Other income (expense)’.

Equity method investments, which are included within "Investments" on the FirstEnergy Consolidated Balance Sheets, were approximately $38 million and
$84 million as of September 30, 2025, and December 31, 2024, respectively. JCP&L did not have any equity method investments as of September 30, 2025, or
December 31, 2024.

Gobal Holding - On July 16, 2025, FEV sold its entire 33-1/3% equity ownership in Global Holding, the holding company for a joint venture in the Signal Peak
mining and coal transportation operations, at book value to WIVB Marketing Ventures, LLC and Pinesdale LLC for $47.5 million, which is classified within cash
flows from investing activities - other of FirstEnergy's Consolidated Statements of Cash Flows.

In previous periods, FEV was not the primary beneficiary of the joint venture, as it did not have control over the significant activities affecting the joint venture’s
economic performance. FEV's ownership interest was subject to the equity method of accounting. For the three and nine months ended September 30, 2024, pre-
tax income related to FEV's ownership in Global Holding was $21 million and $63 million, respectively. FEV's pre-tax equity earnings and investment in Global
Holding are included in Corporate/Cther for segment reporting. As of December 31, 2024, the carrying value of the equity method investment was $45 million.
During the nine months ended September 30, 2024, FEV received cash dividends from Global Holding of $60 million which were classified within “Cash from
Operating Activities” on FirstEnergy's Consolidated Statements of Cash Flows. FEV did not receive any cash dividends from Global Holding in 2025.

Valley Link - On November 25, 2024, FET, Dominion High Voltage MdAtlantic, Inc., an affiliate of VEPCO, and Transource Energy, LLC, formed Valley Link, which
is the holding company responsible for managing and executing any projects awarded by PJM, and entered into a limited liability agreement. On February 21,
2025, FET, Dominion HV and Transource entered into the Valley Link LLCA which amended and restated a provisional operating agreement among the
members entered into in November 2024. The Valley Link LLCA establishes the general framework for managing Valley Link, which was formed by FET,
Dominion HV, and Transource to accept, design, develop, construct, own, operate and finance the transmission projects awarded by PJM to Valley Link on
February 26, 2025, in response to the PJM2024 Regional Transmission Expansion Plan Long-Term Proposal Window #1. This general framework includes the
relationship among the members, confers governance rights to its members so long as certain ownership percentages are maintained, as described below, and
defines the list of projects that Valley Link will have the right to develop. Valley Link is the owner of the Valley Link Subsidiaries, which are organized in various
states. The Valley Link Subsidiaries comprise the entities that are expected to develop, construct, own, operate and maintain the transmission projects awarded
by PJM As of February 21, 2025, the relative ownership interests of the members are FET (34%), Dominion HV (30%), and Transource (36%), and Valley Link will
not be consolidated with FET for financial or tax reporting purposes and expects to be accounted for under equity method accounting. As of September 30, 2025,
and December 31, 2024, there were no investment balances recorded on FirstEnergy's Consolidated Balance Sheets.

On February 26, 2025, PJM awarded two electric transmission projects to Valley Link, including the construction of: (i) approximately260 miles of 765-kV
transmission line andtwo substations between Putnam County, West Mrginia and Frederick County, Maryland; (ii) approximately 155 miles of 765-kV
transmission line and a substation between Campbell County, Virginia and Fauquier County, Virginia; and (iii) a new substation in Caroline County, Virginia. The
total cost of these projects is estimated to be approximately $3 billion with FET's estimated share will be approximately $1 billion.

PATHWV - PATH, a proposed transmission line from West Mrginia through Virginia into Maryland, which PJM cancelled in 2012, is a series limited liability
company that is comprised of multiple series, each of which has separate rights, powers and duties regarding specified property and the series profits and
losses associated with such property. Asubsidiary of FE owns 100% of the Allegheny Series (PATH-Allegheny) and 50% of the West Mirginia Series (PATH-VW),
which is a joint venture with a subsidiary of AEP. FirstEnergy is not the primary beneficiary of PATH-VWW, as it does not have control over the significant activities

affecting the economics of PATH-WV/. FirstEnergy's ownership interest in PATH-VW is subject to the equity method of accounting. As of September 30, 2025, and

December 31, 2024, the carrying value of the equity method investment was $17 million, which is expected to be recovered through a distribution.

In March 2024, PATH completed the process of terminating all of its FERC-jurisdictional rates and facilities, with the result that PATH no longer is a “public utility’

and no longer is subject to FERC jurisdiction. FirstEnergy and its non-affiliated joint venture partner are completing the process of terminating the PATH corporate
entities.
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Goodwill

The Registrants evaluate goodwill for impairment annually on July 31 and more frequently if indicators of impairment arise. For 2025, the Registrants performed a
qualitative assessment of their reporting units' goodwill, assessing economic, industry and market considerations in addition to the reporting units' overall
financial performance. Key factors used in the assessment included: growth rates, interest rates, expected capital investments, utility sector market performance,
regulatory and legal developments, and other market considerations. It was determined that the fair values of these reporting units were, more likely than not,
greater than their carnying values and a quantitative analysis was not necessary.

FirstEnergys reporting units are consistent with its reportable segments and consist of Distribution, Integrated and Stand-Alone Transmission. The following
table presents goodwill by reporting unit as of September 30, 2025:

Distribution Stand-Alone FirstEner
(In millions) Segment Integrated Segment _ Transmission Segment Consolidated
Goodwill $ 3222 § 1953 § 443 $ 5618

JCP&L’s reporting units are consistent with its reportable segments and consist of Distribution and Transmission. The following table presents goodwill by
reporting unit as of September 30, 2025:

Distribution Transmission
(In millions) Segment Segment JCP&L Consolidated
Goodwill $ 1213 § 598 §$ 1,811

New Accounting Pronouncements

Recently Issued Pronouncements - The following new authoritative accounting guidance issued by the FASB has not yet been adopted. Unless otherwise
indicated, the Registrants’ management is currently assessing the impact such guidance may have on their financial statements and disclosures, as well as the
potential to early adopt where applicable. Management has assessed other FASB issuances of new standards not described below based upon the current
expectation that such new standards will not significantlyimpact the Registrants’ financial statements.

ASU 2023-09, "Income taxes (Topic 280): Improvements to Income Tax Disclosures" (Issued in December 2023): ASU 2023-09 enhances disclosures primarily
related to existing rate reconciliation and income taxes paid information to help investors better assess how a company's operations and related tax risks and tax
planning and operational opportunities affect the tax rate and prospects for future cash flows. Disclosure requirements include a tabular reconciliation using both
percentages and amounts, separated out into specific categories with certain reconciling items at or above 5% of the statutory tax as well as by nature and/or
jurisdiction. In addition, entities will be required to disclose income taxes paid (net of refunds received), broken out between federal, state/local and foreign, and
amounts paid to an individual jurisdiction when 5% or more of the total income taxes are paid to such jurisdiction. For the Registrants’, the guidance will be
effective for fiscal years beginning after December 15, 2024, with early adoption permitted. The amendments within ASU 2023-09 are to be applied on a
prospective basis, with retrospective application permitted.

ASU 2024-03, "Income Statement—Reporting Comprehensive Income—Expense Disaggregation Disclosures (Subtopic 220-40)" (Issued in November 2024 and
subsequently updated within ASU 2025-01): ASU 2024-03 requires disaggregated disclosure of income statement expenses for public business entities. The
ASU does not change the expense captions an entity presents on the face of the income statement; rather, it requires disaggregation of certain expense captions
into specified categories in disclosures within the footnotes to the financial statements. ASU 2024-03 is effective for the Registrants for the first annual reporting
period beginning after December 15, 2026, and interim periods within annual reporting periods beginning after December 15, 2027, with early adoption
permitted. The guidance is permitted to be applied prospectively, and comparative disclosures are not required for reporting periods beginning before the
effective date. Entities can elect to apply the new standard retrospectively to any or all prior periods presented in the financial statements.

ASU 2025-06, “Intangibles—Goodwill and Other—Internal-Use Software (Subtopic 350-40): Targeted Improvements to the Accounting for Intemal-Use Software
(Issued in September 2025): ASU 2025-06 amends the existing standard that refers to various stages of a software development project to align better with
current software development methods, such as agile programming. Under the new standard, entities will start capitalizing eligible costs when (1) management
has authorized and committed to funding the software project, and (2) itis probable that the project will be completed and the software will be used to perform the
function intended. In evaluating whether it is probable the project will be completed; an entity is required to consider whether there is significant uncertainty
associated with the development activities of the software. ASU 2025-06 is effective for the Registrants beginning with the annual reporting period after December
15,2027, and interim reporting periods
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within those annual reporting periods. The guidance is permitted to be applied using a prospective, retrospective or modified transition approach. Early adoption
is permitted.
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2. REVENUE

The disclosures in this note apply to both Registrants, unless indicated otherwise.

The following represents a disaggregation of FirstEnergy's revenue from contracts with customers for the three and nine months ended September 30, 2025 and

2024:

Distribution
Retail generation and distribution senvices:
Residential
Commercial
Industrial
Other
Wholesale
Other revenue from contracts with customers
Total revenues from contracts with customers
Other revenue unrelated to contracts with customers
Total Distribution

Integrated
Retail generation and distribution senvices:
Residential
Commercial
Industrial
Other
Wholesale
Transmission
Other revenue from contracts with customers
Total revenues from contracts with customers
Other revenue unrelated to contracts with customers
Total Integrated

Stand-Alone Transmission

ATSI

TrAIL

MAT

KATCo

Other
Total revenues from contracts with customers

Other revenue unrelated to contracts with customers
Total Stand-Alone Transmission

Corporate/Other, Himinations and Reconciling Adjustments ()

Wholesale
Eliminations and reconciling adjustments

Total Corporate/Other, Himinations and Reconciling Adjustments

FirstEnergy Total Revenues

™ Includes eliminations and reconciling adjustrrents of inter-segment revenues.

Three Months Ended September 30, Nine Months Ended September 30,
2025 2024
(In millions)

1333 § 1222 $ 3,685 3,460
450 395 1,274 1,153
170 138 484 437

18 18 55 56

6 2 10 4
23 23 60 63
2,000 1,798 5,568 5,173
20 19 63 59

2020 $ 1817 $ 5,631 5,232
880 $ 802 $ 2,186 1,954
356 335 981 863
158 151 461 436

8 8 26 22
129 50 254 118
109 86 320 283

2 5 7 18
1,642 1,437 4,235 3,694
11 15 28 31
1653 $ 1452 $ 4,263 3,725
273 $ 262 $ 791 766
66 68 197 206
121 116 365 330
23 24 67 67
— — — 2)
483 470 1,420 1,367

5 5 15 14
488 $ 475 $ 1,435 1,381

4 9 2 $ 12 6
(7) (A7) (48) (48)
(13) $ (15) $ (36) (42)

4148 $ 3729 $ 11,293 10,296
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The following table represents a disaggregation of JCP&L's revenue from contracts with customers for the three and nine months ended September 30, 2025
and 2024:
Three Months Ended September 30, Nine Months Ended September 30,

2025 2024 2025 2024
(In millions)
Distribution
Retail generation and distribution senvices:
Residential $ 606 $ 533 $ 1,318 $ 1,168
Commercial 204 183 554 473
Industrial 19 18 57 52
Other 6 6 17 15
Wholesale 2 2 3 4
Other revenue from contracts with customers 3 4 10 14
Total revenues from contracts with customers 840 746 1,959 1,726
Other revenue unrelated to contracts with customers 1 1 3 2
Total Distribution Segment Revenue $ 841 § 747 $ 1,962 $ 1,728
Transmission
Total Transmission Segment Revenue $ 67 $ 57 $ 191 § 175
Reconciling Adjustments(?
Retail generation and distribution senices $ 44) $ (39 $ (131) $ (115)
JCP&L Total Revenues $ 864 $ 765 $ 2022 § 1,788

) Includes eliminations and reconciling adjustrents of inter-segment revenues.

Customer Receivables

Receivables from contracts with customers include distribution senices and retail generation sales to residential, commercial and industrial customers. Billed
and unbilled customer receivables as of September 30, 2025, and December 31, 2024, are included below:

Customer Receivables - FirstEnergy September 30, 2025 December 31, 2024
(In millions)
Billed $ 950 $ 867
Unbilled 624 718
1,574 1,585
Less: Uncollectible Resene 55 55
Total FrstEnergy Customer Receivables $ 1519 $ 1,530
Customer Receivables - JCP&L September 30, 2025 December 31, 2024
(In millions)
Billed $ 197 $ 166
Unbilled 126 118
323 284
Less: Uncollectible Reserve 6 6
Total JCP&L Customer Receivables $ 317§ 278

The allowance for uncollectible customer receivables is based on historical loss information comprised of a rolling 36-month average net write-off percentage of
revenues, in conjunction with a qualitative assessment of elements thatimpact the
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collectability of receivables to determine if allowances for uncollectible customer receivables should be further adjusted in accordance with the accounting
guidance for credit losses.

The Registrants review allowance for uncollectible customer receivables utilizing a quantitative and qualitative assessment. Management contemplates available
current information such as changes in economic factors, regulatory matters, industry trends, customer credit factors, amount of receivable balances that are
past-due, payment options and programs available to customers, and the methods that the Electric Companies are able to utilize to ensure payment. The
Registrants’ uncollectible risk on PJMreceivables, resulting from transmission and wholesale sales, is minimal due to the nature of PJMs settlement process
and as aresult there is no current allowance for doubtful accounts.

Activity in the allowance for uncollectible accounts on customer receivables for the nine months ended September 30, 2025, and for the year ended December 31,
2024 are as follows:

FArstEnergy JCP&L
(In millions)

Balance, January 1, 2024 $ 64 9
Provision for expected credit losses() 73 5
Charged to other accounts® 39 4
Write-offs (121) (12)

Balance, December 31, 2024 $ 55 $ 6
Provision for expected credit losses () 64 6
Charged to other accounts® 28 2
Write-offs (92) ()

Balance, September 30, 2025 $ 55 § 6

) Approximetely $25 million and $17 million of which was deferred for future recovery for FirstEnergy in the nine months ended September 30, 2025, and the year ended
Decerber 31, 2024, respectively.

@ Approximately $6 million and $5 million of w hich was deferred for future recovery for JOR&L in the nine months ended Septerrber 30, 2025, and the year ended Decerber 31, 2024,
respectively.
© Represents recoveries and reinstatements of accounts written off for uncollectible accounts.

3. EARNINGS PER SHARE OF COMMON STOCK
The disclosures in this note apply to FirstEnergy only.
EPS is calculated by dividing earnings attributable to FE by the weighted average number of common shares outstanding.

Basic EPS is computed using the weighted average number of common shares outstanding during the relevant period as the denominator. The denominator for
diluted EPS of common stock reflects the weighted average of common shares outstanding plus the potential additional common shares that could result if
dilutive securities and other agreements to issue common stock were exercised.

Diluted EPS reflects the dilutive effect of potential common shares from share-based awards and conwertible securities. The dilutive effect of outstanding share-
based awards was computed using the treasury stock method, which assumes any proceeds that could be obtained upon the exercise of the award would be

used to purchase common stock at the average market price for the period. The dilutive effect of the 2026 Convertible Notes, 2029 Convertible Notes and the
2031 Convertible Notes are computed using the if-converted method.
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The following table reconciles basic and diluted EPS attributable to FE:

For the Three Months Ended For the Nine Months Ended

September 30, September 30,
Reconciliation of Basic and Diluted EPS 2025 2024 2025 2024
(In millions, except per share amounts)
Earmings Attributable to FE $ 441 $ 419 $ 1,069 $ 717
Share count information:
Weighted average number of basic shares outstanding 577 576 577 575
Assumed exercise of dilutive share-based awards 1 1 1 1
Weighted average number of diluted shares outstanding 578 S77 578 576

EPS Attributable to FE:

Basic EPS $ 076 $ 073 $ 185 $ 1.25

Diluted EPS $ 076 $ 073 $ 185 $ 1.24

For the three and nine months ended September 30, 2025 and 2024, no shares from awards were excluded from the calculation of diluted shares outstanding,
as their inclusion would have been antidilutive.

The dilutive effect of the convertible notes is limited to the conversion obligation in excess of the aggregate principal amount of the conwertible notes being
converted. For the three and nine months ended September 30, 2025 and 2024, there was no dilutive effect resulting from the outstanding convertible notes as
the average market price of FE shares of common stock was below the respective conversion prices, which as of September 30, 2025, were $46.48 per share for
the 2026 Convertible Notes and $47.78 per share for the 2029 and 2031 Conwertible Notes. See Note 6, "Fair Value Measurements," of the Combined Notes to
Financial Statements of the Registrants for additional information on the convertible notes.

4. PENSION AND OTHER POST-EMPLOYMENT BENEATS

The disclosures in this note apply to both Registrants, unless indicated otherwise.

FirstEnergy provides qualified benefit plans, through the FirstEnergy Master Pension Plan and the FirstEnergy Welfare Plan that cover substantially all employees
and non-qualified defined benefit plans that cover certain employees, including employees of JCP&L. FirstEnergy's pension and OPEB plans are neither
multiemployer nor multiple-employer plans.

The Registrants recognize a pension and OPEB mark-to-market adjustment for the change in fair value of plan assets and net actuarial gains and losses
annuallyin the fourth quarter of each fiscal year and whenever a plan is determined to qualify for remeasurement.

FirstEnergy does not currently expect to have a required contribution to the pension plan until 2027, which, based on various assumptions, including an expected
rate of retum on assets of 8.5% for 2025, is expected to be approximately $300 million. However, FirstEnergy may elect to contribute to the pension plan
woluntarily. JCP&L is not expected to make a contribution.

In January 2025, FirstEnergy executed a lift-out transaction with MetLife, which transferred approximately $640 million of plan assets and $652 million of plan
obligations, associated with approximately 2,000 former competitive generation employees, who will assume future and full responsibility to fund and administer
their benefit payments. There was no change to the pension benefits for any participant as a result of the transfer, and the transaction was funded by pension plan
assets. FirstEnergy believes that this lift-out transaction, in addition to the lift-out in 2023, further de-risked potential volatility with the pension plan assets and
liabilities, and will continue to evaluate other lift-outs in the future based on market and other conditions. Due to the timing of the lift-out transaction and its
proximity to the 2024 annual remeasurement, FirstEnergy elected a practical expedient and did not remeasure pension plan assets and obligations when the lift-
out occurred in January 2025.

FirstEnergy cash flows from operating activities for the nine months ended September 30, 2025 and 2024, includes approximately $38 million and $44 million,
respectively, of employee benefit plan funding and related payments. These payments are primarily related to short-term benefit payment liabilities owed to
retirees under plan obligations in the respective periods.

Senvice costs, net of capitalization, are reported within “Other operating expenses” on the Registrants’ Statements of Income and Comprehensive Income. Non-

senice costs, other than the pension and OPEB mark-to-market adjustment, which is separately shown, are reported within “Mscellaneous income, net”, within
“Other income (expense)” on the Registrants’ Statements of Income and Comprehensive Income.

20



The components of FirstEnergy's net periodic benefit costs (credits) for pension and OPEB were as follows:

FirstEnergy Components of Net Periodic Benefit Costs (Credits) Pension OPEB
For the Three Months Ended September 30, 2025 2024 2025 2024
(In millions)
Seniice costs $ 3 $ 35 § 19 1
Interest costs 93 99 5 5
Expected return on plan assets (115) (132) 9) 9)
Amortization of prior senvice costs (credits) 1 — (1) —
Net periodic benefit costs (credits) $ 12§ 2 % 4 $ (3)
Net periodic benefit credits, net of amounts capitalized $ 6) $ (15) $ @ $ 4)
Components of Net Periodic Benefit Costs (Credits) Pension OPEB
For the Nine Months Ended September 30, 2025 2024 2025 2024
(In millions)
Senvice costs $ 98% 105% 2% 2
nterest costs 280 298 15 15
=xpected return on plan assets (345) (397) (28) (26)
Amortization of prior senice costs (credit) 1 1 (1) (1)
Net periodic benefit costs (credits) $ 34$ 7$ (12)$ (10)
Net periodic benefit credits, net of amounts capitalized $ (19% (458 (13)$ (11)
JCP&L

JCP&L recognizes its allocated portion of the expected cost of providing pension and OPEB to employees and their beneficiaries and covered dependents from
the time employees are hired until they become eligible to receive those benefits. JCP&L also recognizes its allocated portion of obligations to former or inactive
employees after employment, but before retirement, for disability-related benefits.

JCP&L cash flows from operating activities for the nine months ended September 30, 2024, includes approximately $7 million of employee benefit plan funding
and related payments. These payments are primarily related to short-term benefit payment liabilities owed to retirees under plan obligations in the respective
periods.

JCP&L’s net periodic benefit costs (credits) for pension and OPEB were as follows:

Pension OPEB
(In millions) 2025 2024 2025 2024
For the Three Months Ended September 30,
JCP&L's share of net periodic benefit credits ( $ M $ M $ 4 $ (3)
Alocated net periodic benefit costs from affiliates () 2 $ 2 3 2 — 9 =
For the Nine Months Ended September 30,
JCP&L's share of net periodic benefit credits(" $ @ $ 4 $ (1) $ (10
Alocated net periodic benefit costs from affiliates(" () $ 79 6 $ — 9 =

™ Includes anounts capitalized.
@ In addition to the net periodic benefit costs for its current and former enployees and retirees, JCP&L is also allocated pension and OPEB net periodic benefit costs and credits from
its affiliates, primarily FESC.

5. INCOME TAXES
The disclosures in this note apply to both Registrants, unless indicated otherwise.

The Registrants’ interim effective income tax rates reflect the estimated annual effective income tax rates for 2025 and 2024. These tax rates are affected by
estimated annual permanent items, such as AFUDC equity and other flow-through items, as well as certain discrete items.
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The following table reconciles the FirstEnergy effective income taxrate to the federal income tax statutory rate for the three and nine months ended September 30,
2025 and 2024:

For the Three Months Ended For the Nine Months Ended
RrstEnergy September 30, September 30,
2025 2024 2025 2024
(In millions)
Income before income taxes $ 610 % 560 $ 1556 $ 1,125
Federal income taxexpense at the 21% statutory rate $ 128 § 118 $ 327§ 236
Increases (reductions) in taxexpense resulting from:
State and municipal income taxes, net of federal tax benefit 34 33 90 76
AFUDC equity and other flow-through (15) (6) (34) 19)
Deductions associated with certain equity method investments — (14) — (14)
Taxrelated to FE's equity interest earnings from FET 4 4 12 13
Excess deferred tax amortization (8) (13) (33) (40)
Nondeductible SEC and OAG settlements — — — 27
Remeasurement of excess deferred income taxes (70) (21) (70) 21)
Valuation allowances — (3) — 33
Other, net 5 (4) — 3
Total income taxes $ 78 $ %4 $ 292§ 294
Effective income taxrate 12.8 % 16.8 % 18.8 % 261 %

The following table reconciles the JCP&L effective income tax rate to the federal income tax statutory rate for the three and nine months ended September 30,
2025 and 2024:

For the Three Months Ended For the Nine Months Ended
JCP&L September 30, September 30,
2025 2024 2025 2024
(In millions)

Income before income taxes 3 160  $ 150 § 313§ 216
Federal income taxexpense at the 21% statutory rate $ 4 8 32 66 $ 45
Increases (reductions) in tax expense resulting from:

State income taxes, net of federal tax benefit 11 11 22 15

AFUDC equityand other flow-through ) — (5) —

Excess deferred tax amortization 1) (1) 3) 4)

Other, net (1) 1) (1) 2
Total income taxes $ 41 3 M1 79 $ 58
Effective income taxrate 256 % 2713 % 252 % 269 %

As aresult of several IRS private letter rulings issued during 2024 to another taxpayer, FERC recently issued orders to a non-affiliate that concluded that certain
NOL carryforward deferred taxassets, as computed on a separate return basis, should be included in rate base for ratemaking purposes. FirstEnergy determined
in the third quarter of 2025 that these rulings and orders also would apply to certain of its subsidiaries, resulting in a benefit from a reduction in regulatory
liabilities, reflected in the table above as the remeasurement of excess deferred income taxes, and an increase in accumulated deferred income tax assets for

ratemaking purposes, which will increase overall rate base.FirstEnergy is in the process of making the appropriate updates in its annual formula rates for the
impacted subsidiaries.

On July 4, 2025, President Trump signed into law the OBBBA which, among other things, makes permanent certain corporate tax incentives that were set to
expire in the TCJA and terminates tax credits for most wind and solar projects placed in senice after 2027. Because many of the provisions of the TCJA will be

continued under the OBBBA, and as FirstEnergy is not materiallyimpacted by taxincentives associated with wind and solar projects, FirstEnergy does not expect
to be materiallyimpacted by the OBBBA

On September 30, 2025, the IRS issued additional guidance on the corporate AMT. FirstEnergy is assessing this additional guidance and while it continues to
believe, more likely than not, it will be subject to corporate AMT, the additional guidance provides certain adjustments to regulated utilities in calculating corporate

AMT, which may reduce FirstEnergy's AMT estimates. Additionally, the future issuance of the U.S. Treasury's revised proposed AMT regulations and, ultimately,
the final AMT
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regulations, as well as additional future federal tax legislation or presidential executive orders, could significantly change FirstEnergy's AMT estimates or its
conclusions as to whether it is an AMT payer. JCP&L is party to an intercompany income tax allocation agreement with FirstEnergy and, accordingly, may be

allocated a share of any corporate AMT paid by the FirstEnergy consolidated tax group. Any adverse developments concerning corporate AMT liability; including

guidance from the U.S. Treasury and/or the IRS or unfavorable regulatory treatment by FERC and/or applicable state regulatory authorities, could negativelyimpact
FirstEnergy's cash flows, results of operations and financial condition.

On March 25, 2024, FirstEnergy closed on the FET Equity Interest Sale realizing an approximate $7 billion tax gain from the combined sale of 49.9% of the equity
interests of FET for consideration received and recapture of negative tax basis in FET. As of December 31, 2023, FirstEnergy had approximately $8.1 billion of
gross federal NOL carryforwards available to offset a majority of the tax gain and taxable income in 2024. Due to certain limitations on NOL utilization enacted in
the TCJA approximately $1.7 billion NOL is carrying forward into 2025 and possibly beyond. In the first quarter of 2024, FirstEnergy recognized a net tax charge of
approximately $46 million, comprised of updates to estimated deferred tax liability for the deferred gain from the 19.9% FET equity interest sale in May 2022,
deferred tax liability related to its ongoing investment in FET, and valuation allowance associated with the expected utilization of certain state NOL carryforwards
impacted by the sale and the PA Consolidation, and recognized a reduction to OPIC of approximately $803 million for federal and state income tax associated with
the taxgain from closing on the FET Equity Interest Sale.

6. FARVALUE MEASUREMENTS
The disclosures in this note apply to both Registrants, unless indicated otherwise.
RECURRING FAIR VALUE MEASUREMENTS

Authoritative accounting guidance establishes a fair value hierarchy that prioritizes the inputs used to measure fair value. This hierarchy gives the highest priority
to Level 1 measurements and the lowest priority to Level 3 measurements. The three lewels of the fair value hierarchy and a description of the valuation
techniques are as follows:

Level 1 - Quoted prices for identical instruments in active market.

Lewel 2 - Quoted prices for similar instruments in active market.
- Quoted prices for identical or similar instruments in markets that are not active.
- Model-derived valuations for which all significant inputs are observable market data.

Models are primarily industry-standard models that consider various assumptions, including quoted forward prices for commodities, time value,
wolatility factors and current market and contractual prices for the underlying instruments, as well as other relevant economic measures.

Level 3 - Valuation inputs are unobservable and significant to the fair value measurement.

FirstEnergy produces a long-term power and capacity price forecast annually with periodic updates as market conditions change. When
underlying prices are not observable, prices from the long-term price forecast are used to measure fair value.

FTRs are financial instruments that entitle the holder to a stream of revenues (or charges) based on the hourly day-ahead congestion price
differences across transmission paths. FTRs are acquired by FirstEnergy in the annual, monthly and long-term PJM auctions and are initially
recorded using the auction clearing price less cost. After initial recognition, FTRs’ carrying values are periodically adjusted to fair value using a
mark-to-model methodology, which approximates market. The primary inputs into the model, which are generally less observable than objective
sources, are the most recent PJM auction clearing prices and the FTRs’ remaining hours. The model calculates the fair value by multiplying the
most recent auction clearing price by the remaining FTR hours less the prorated FTR cost. Significant increases or decreases in inputs in
isolation may have resulted in a higher or lower fair value measurement.

The Registrants primarily apply the market approach for recurring fair value measurements using the best information available. Accordingly, the Registrants
maximize the use of observable inputs and minimize the use of unobservable inputs. There were no changes in valuation methodologies used as of September
30, 2025, from those used as of December 31, 2024. The determination of the fair value measures takes into consideration various factors, including but not
limited to, nonperformance risk, counterparty credit risk and the impact of credit enhancements (such as cash deposits, LOCs and priority interests). The impact
of these forms of risk was not significant to the fair value measurements.
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The following table sets forth the recurring assets and liabilities that are accounted for at fair value by level within the fair value hierarchy as of September 30,
2025, and December 31, 2024:

September 30, 2025 December 31, 2024

FirstEnergy Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Assets (In millions)

Derivative assets FTRs® $ — $ — $ 9 $ — $ — % 7% 7

Equity securities 2 — — 2 2 — — 2

Debt securities® — 283 — 283 — 276 — 276

Cash, cash equivalents and restricted cash® 1,431 — — 1,431 154 — — 154

Other® — 48 — 48 — 45 — 45
Total assets $ 1433 $ 331 § 9 $ 1773 $ 156 §$ 321 $ 7 9 484
Liabilities

Derivative liabilities FTRs( $ — 8 — 3 © $ 6 $ — 3 — $ — § =
Total liabilities $ — — 3 6 $ 6 $ — 3 — 3 — $ —
Net assets $ 1433 § 31§ 3§ 1767 $ 156 $ 321 3 73 484

™ Contracts are subject to regulatory accounting treatment and changes in market values do not inpact earnings.

@ Related to JOP&L'’s investrments held in the spent nuclear fuel disposal trusts, see below.

@ Restricted cash of $27 million and $43 million as of September 30, 2025, and Decerber 31, 2024, respectively, primarily relates to cash collected from MR PE and the Ohio
Corrpanies’ customrers that is specifically used to service debt of their respective securitization or funding conpanies.

« Primarily consists of short-terminvestments, of which $9 million and $6 mrillion as of Septenrber 30, 2025, and Decerrber 31, 2024, respectively, are held by JOPSL.

INVESTMENTS

Al temporary cash investments purchased with an initial maturity of three months or less are reported as “Cash equivalents” on the Consolidated Balance
Sheets at cost, which approximates their fair market value. Investments other than cash and cash equivalents include AFS debt securities and other investments.
The Registrants have no debt securities held for trading purposes.

Generally, unrealized gains and losses on equity securities are recognized in income whereas unrealized gains and losses on AFS debt securities are
recognized in AOCI. However, JCP&L's spent nuclear fuel disposal trusts are subject to regulatory accounting with all gains and losses on equity and AFS debt
securities offset against regulatory assets.

Spent Nuclear Fuel Disposal Trusts

JCP&L holds debt securities within the spent nuclear fuel disposal trust, which are classified as AFS securities and recognized at fair market value. The trust is
intended for funding spent nuclear fuel disposal fees to the DOE associated with the previously owned Oyster Creek and Three Mile Island Unit 1 nuclear power
plants.

The following table summarizes the amortized cost basis, unrealized gains, unrealized losses and fair values of investments held in spent nuclear fuel disposal
trusts as of September 30, 2025, and December 31, 2024:

September 30, 2025 December 31, 20242
Unrealized Unrealized Unrealized Unrealized
Cost Basis Gains Losses Fair Value Cost Basis Gains Losses Fair Value
(In millions)
Debt securities $ 2% $ 1 $ 14) $ 283 $ 29 $ — 3 (23) $ 276

o Excludes short-termcash investments of $9 million as of Septerrber 30, 2025.
@ Excludes short-termcash investments of $6 million as of Decenber 31, 2024.
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Proceeds from the sale of investments in AFS debt securities, realized gains and losses on those sales and interest and dividend income for the three and nine
months ended September 30, 2025 and 2024, were as follows for the Registrants:

For the Three Months Ended For the Nine Months Ended
September 30, September 30,
2025 2024 2025 2024
(In millions)
Sale proceeds $ 59 87 $ 89 $ 104
Realized gains — — — —
Realized losses 6) (11) 9) (13)
Interest and dividend income 4 3 10 9

Other Investments

Other investments include employee benefit trusts, which are primarily invested in corporate-owned life insurance policies, and equity method investments.
Eamings and losses associated with corporate-owned life insurance policies and equity method investments are reflected in “Mscellaneous Income, net” line on
FirstEnergy's Consolidated Statements of Income. Other investments were $342 million and $370 million as of September 30, 2025, and December 31, 2024,
respectively, and are excluded from the amounts reported above. See Note 1, "Organization and Basis of Presentation," of the Combined Notes to Financial
Statements of the Registrants for additional information on FirstEnergy's equity method investments.

For the three months ended September 30, 2025 and 2024, pre-tax income related to corporate-owned life insurance policies was $8 million and $10 million,
respectively, and $17 million and $20 million for the nine months ended September 30, 2025 and 2024. Corporate-owned life insurance policies are valued using
the cash surrender value and any changes in value during the period are recognized as income or expense.

LONG-TERM DEBT AND OTHER LONG-TERM OBLIGATIONS

Al borrowings with initial maturities of less than one year are defined as short-term financial instruments under GAAP and are reported as “Short-term
borrowings” on the Consolidated Balance Sheets at cost. Since these borrowings are short-term in nature, the Registrants believe that their costs approximate
their fair market value. The following table provides the approximate fair value and related carrying amounts of long-term debt, which excludes finance lease
obligations and net unamortized debt issuance costs, unamortized fair value adjustments, premiums and discounts as of September 30, 2025, and
December 31, 2024:

FrstEnergy September 30, 2025 December 31, 2024
(In millions)
Carnying value $ 27,340 $ 23,594
Fair value $ 26,727 $ 22,128
JCP&L September 30, 2025 December 31, 2024
(In millions)

Carrying value $ 3,700 2,350
Fair value $ 3,707 2,284

The fair values of long-term debt and other long-term obligations reflect the present value of the cash outflows relating to those securities based on the current
call price, the yield to maturity or the yield to call, as deemed appropriate at the end of each respective period. The yields assumed were based on securities with
similar characteristics offered by corporations with credit ratings similar to those of the Registrants. The Registrants classified short-term borrowings, long-term
debt and other long-term obligations as Lewel 2 in the fair value hierarchy as of September 30, 2025, and December 31, 2024.
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FirstEnergy and JCP&L had the following issuances and redemptions during the nine months ended September 30, 2025:

Redemption / Issuance . Amount L.
Company Type Date Interest Rate  Maturity (In millions) Description
Redemptions
FE ST RS March, 2025 2.05% 2025 $300 FE redeemed unsecured notes that becane due.
TrAL  Seniorthsecured May, 2025 3.76% 2025 $75 TrAIL redeered unsecured notes that becarre due.
TraL  Seniorthsecured June, 2025 3.85% 2025 $550 TrAIL redeemed unsecured notes that becarme due.
: FE repurchased approximately $1,206 rilion of the principal
FE o ihsecured June, 2025 4.00% 2026 $1206  amount of its 2026 Convertile Notes for $1.225 nlion, indluding a
premiumof approximately $19 million.
Issuances
Senior Unsecured ] Proceeds were used to redeem senior notes that came due in
TrAIL Notes April, 2025 5.00% 2031 $600 2025, t«|:> reflnani:e existing debt, for working capital, and for other
general corporate purposes.
. Proceeds were used to refinance existing debt, to finance capital
ATSI Senlor’\ﬁgsecured May, 2025 5.00% 2030 $225 expenditures, for working capital, and forg other general corpo%te
purposes.
. Proceeds were used to refinance existing debt, to finance capital
CE SenlorNLgt1essecured May, 2025 4.95% 2029 $300 expenditures, for working capital, and forg other general corporate
purposes.
. Proceeds were used to refinance existing debt, to finance capital
MAIT Senlorr\ﬁgsecured June, 2025 5.00% 2031 $200 expenditures, for working capital, and forg other general oorpo%te
purposes.
Proceeds were used to refinance existing debt, to finance capital
PE FvBs June, 2025 5.00% 2030 $200 expenditures, for working capital, and for other general corporate
purposes.
Senior Secured Proceeds were used to refinance existing debt, to finance capital
TE Notes June, 2025 5.18% 2030 $100 expenditures, and for other general corpogrjate purposes. o
Senior Unsecured Proceeds were used to refinance existing debt, to repurchase a
FE Oonvertible Notes June, 2025 3.63% 2029 $1,350 portion tof its 2026 Convertible Notes, and for other general
corporate purposes.
: Proceeds were used to refinance existing debt, to repurchase a
FE o tiseaured June, 2025 3.88% 2031 $1.15  porlon of s 2026 Converlble Nots, %na for other general
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Serior Lh - Proceedstwferef| (L)st?ﬁi to refinance existlilng debt, ir;(iluding _thei
nior Unsecurt repayment of al e remaining $650 million aggregate princi
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FE Convertible Notes Issuance

capital expenditures, and for other general corporate purposes.

As set forth above, on June 12, 2025, FE issued $1.35 billion aggregate principal amount of its 2029 Convertible Notes and $1.15 billion aggregate principal
amount of its 2031 Conwertible Notes.

The 2029 Convertible Notes and 2031 Convertible Notes bear interest at a rate of 3.625% per year and 3.875% per year, respectively, payable semiannually in
arrears on January 15 and July 15 of each year, beginning on January 15, 2026. The 2029
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Convertible Notes and 2031 Convertible Notes are unsecured and unsubordinated obligations of FE and will mature on January 15, 2029 and January 15, 2031,
respectively, unless earlier converted or repurchased in accordance with their terms.

The notes are included within “Long-term debt and other long-term obligations” on the FirstEnergy Consolidated Balance Sheets. Proceeds from the issuance
were approximately $2.47 billion, net of issuance costs.

Holders may convert notes at their option at any time prior to the close of business on the business dayimmediately preceding: (i) October 15, 2028, with respect
to the 2029 Conwertible Notes, and (i) October 15, 2030, with respect to the 2031 Convertible Notes, only under certain conditions:

» During any calendar quarter, if the last reported sale price of FE's common stock for at least 20 trading days during the period of 30 consecutive trading
days ending on, and including, the last trading day of the immediately preceding calendar quarter is greater than or equal to 130% of the conversion price
on each applicable trading day;

«  During the five consecutive business day period immediately after any 10 consecutive trading day period in which the trading price per $1,000 principal
amount of the 2029 Convertible Notes and 2031 Convertible Notes for each trading day of such 10 trading-day period was less than 98% of the product
of the last reported sale price of FE's common stock and the conversion rate on each such trading day; or

»  Upon the occurrence of certain corporate events specified in the indenture governing the 2029 Convertible Notes and 2031 Convertible Notes.

On or after October 15, 2028, in the case of the 2029 Convertible Notes, and on or after October 15, 2030, in the case of the 2031 Convertible Notes, until the close
of business on the second scheduled trading day immediately preceding the maturity date of the relevant series of notes, holders may convert all or any portion of
their notes of such series at anytime, regardless of the foregoing conditions. FE will settle conversions of such notes by paying cash up to the aggregate principal
amount of the notes to be converted and paying or delivering, as the case may be, cash, shares of its common stock or a combination of cash and shares of its
common stock, at its election, in respect of the remainder, if any, of its conversion obligation in excess of the aggregate principal amount of the notes being
converted, subject to the applicable terms of the indentures.

The conversion rate for each of the series of notes will initially be 20.9275 shares of FE's common stock per $1,000 principal amount of such notes (equivalent to
an initial conversion price of approximately $47.78 per share of FE's common stock). The initial conversion price of such notes represents a premium of
approximately 20% over the last reported sale price of FE's common stock on the New York Stock Exchange on June 9, 2025. The conwersion rate and the
corresponding conversion price will be subject to adjustment in some events but will not be adjusted for any accrued and unpaid interest. In addition, following
certain corporate events that occur prior to the maturity date with respect to a series of notes (and, in the case of the 2031 Convertible Notes, if FE delivers a notice
of redemption with respect to the 2031 Conwertible Notes), FE will, in certain circumstances, increase the conversion rate for a holder who elects to convert its
notes of such series in connection with such corporate event or redemption as applicable.

FE may not redeem the 2029 Convertible Notes prior to the maturity date of the 2029 Conwertible Notes. On or after January 15, 2029 and prior to the 40th trading
dayimmediately before the maturity date of the 2031 Convertible Notes, FE may redeem for cash all or any of the portion of the 2031 Convertible Notes, subject to
certain partial redemption limitations and only under certain conditions.

If FE undergoes a fundamental change (as defined in the relevant indenture), subject to certain conditions, holders of the 2029 Convertible Notes and/or 2031
Convertible Notes may require FE to repurchase for cash all or any portion of their notes at a repurchase price equal to 100% of the principal amount of the
convertible notes to be repurchased, plus accrued and unpaid interest to, but excluding, the fundamental change repurchase date (as defined in the relevant
indenture). In addition, following certain corporate events that occur prior to the maturity date with respect to a series of convertible notes (and, in the case of the
2031 Convertible Notes, if FE delivers a notice of redemption with respect to the 2031 Convertible Notes), FE will, in certain circumstances, increase the
conversion rate for a holder who elects to convert its notes of such series in connection with such corporate event or redemption, as applicable.

FE Convertible Notes Repurchase

Separate from the issuance of the 2029 Convertible Notes and 2031 Convertible Notes, FE repurchased approximately $1.2 billion aggregate principal amount of
the 2026 Conwertible Notes, using a portion of the proceeds from the offering of the 2029 Convertible Notes and 2031 Conwertible Notes described above. FE
may, in the future, effect additional repurchases of remaining outstanding 2026 Notes.

FET Senior Notes and Registration Rights

On August 13, 2025, FET issued $450 million of senior unsecured notes due in 2033, in a private offering that included a registration rights agreement in which
FET agreed to conduct an exchange offer of these senior notes for the like principal amounts registered under the Securities Act within 366 days of closing of the
offering.
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JCP&L Senior Notes and Registration Rights

On December 5, 2024, JCP&L issued $700 million of senior unsecured notes due in 2035 in a private offering that included a registration rights agreement in
which JCP&L agreed to conduct an exchange offer of these senior notes for like principal amounts registered under the Securities Act. On April 1, 2025, JCP&L
filed a registration statement on Form S-4 with the SEC, which became effective on April 11, 2025.

On September 4, 2025, JCP&L issued: (i) $350 million of senior unsecured notes due in 2029; (ii) $500 million of senior unsecured notes due in 2031; and (iii)
$500 million of senior unsecured notes due in 2036, in a private offering that included a registration rights agreement in which JCP&L agreed to conduct an
exchange offer of these senior notes for the like principal amounts registered under the Securities Act within 366 days of closing of the offering.

On COctober 16, 2025, JCP&L redeemed $650 million of its 4.30% senior unsecured notes due 2026 from proceeds of the September 2025 senior unsecured
notes issuances discussed above.

7. VARIABLE INTEREST ENTITIES
The disclosures in this note apply to both Registrants, unless indicated otherwise.

The Registrants perform qualitative analyses to determine whether a variable interest qualifies them as the primary beneficiary (a controlling financial interest) of
a ME. An enterprise has a controlling financial interest if it has both: (i) the power to direct the activities of a VIE that most significantly impact the entity's economic
performance; and (i) the obligation to absorb losses of the entity that could potentially be significant to the VIE or the right to receive benefits from the entity that
could potentially be significant to the VIE. The Registrants consolidate a VIE when itis determined that it is the primary beneficiary.

In order to evaluate contracts for consolidation treatment and entities for which FirstEnergy has an interest, FirstEnergy aggregates variable interests into
categories based on similar risk characteristics and significance.

Consolidated VIEs

Total assets on the FirstEnergy consolidated balance sheets include approximately $12.8 billion and $12 billion of consolidated VIE assets, as of September 30,
2025, and December 31, 2024, respectively, that can only be used to settle the liabilities of the applicable VIE. Total liabilities include approximately $9.7 billion
and $9.1 billion as of September 30, 2025, and December 31, 2024, respectively, of consolidated VE liabilities for which the VIE's creditors do not have recourse
to FirstEnergy. JCP&L does not have any consolidated VIEs.

VIEs in which FirstEnergyis the primary beneficiary consist of the following, and are included in FirstEnergy's consolidated financial statements:

Securitization Companies

«  Ohio Securitization Companies -In June 2013, the SPEs formed by the Ohio Companies issued approximately $445 million of pass-through trust
certificates supported by phase-in recovery bonds to securitize the recovery of certain all-electric customer heating discounts, fuel and purchased power
regulatory assets. The phase-in recovery bonds are payable only from, and secured by, phase in recovery property owned by the SPEs. The bondholder
has no recourse to the general credit of FirstEnergy or any of the Ohio Companies. Each of the Ohio Companies, as senicer of its respective SPE,
manages and administers the phase in recovery property including the billing, collection and remittance of usage-based charges payable by retail
electric customers. The SPEs are considered VIEs and each one is consolidated into its applicable electric company. As of September 30, 2025, and
December 31, 2024, $159 million and $175 million of the phase-in recovery bonds were outstanding, respectively.

*  MP and PE Environmental Funding Companies - The consolidated financial statements of FirstEnergy include environmental control bonds issued by
two bankruptcy remote, special purpose limited liability companies that are indirect subsidiaries of MP and PE. Proceeds from the bonds were used to
construct environmental control facilities. Principal and interest owed on the environmental control bonds is secured by, and payable solely from, the
proceeds of the environmental control charges. Creditors of FirstEnergy, other than the limited liability company SPEs, have no recourse to any assets or
revenues of the special purpose limited liability companies. As of September 30, 2025, and December 31, 2024, $156 million and $188 million of
environmental control bonds were outstanding, respectively.

Cash of $25 million and $40 million, respectively, as of September 30, 2025 and December 31, 2024 collected from MP, PE and the Ohio Companies' customers
that is specifically used to senice debt of their respective funding companies is included in “Restricted cash” on the FirstEnergy Consolidated Balance Sheets.

28



FET

FET is a holding company that owns equity interests in ATSI, MAIT, TrAIL and PATH. As of September 30, 2025, FE's equity ownership in FET is 50.1% and
Brookfield's is 49.9%. FirstEnergy has concluded that FET is a VIE and that FE is the primary beneficiary because FE has exposure to the economics of FET and
the power to direct significant activities of FET through the FESC senvices agreement, which represents a separate variable interest.

Athough Brookfield was granted incremental consent rights upon the closing of the FET Equity Interest Sale, Brookfield will not have unilateral control over any
activities that most significantly impact FET's economic performance. However, FE will continue to retain power over the activities that most significantly impact
FET's economic performance through its incremental decision-making rights under the existing FESC senvices agreement, through which executive management
and workforce senices are provided to FET. As a result, FE is the primary beneficiary of FET, which will continue to be consolidated in FirstEnergy's financial

statements.

The following shows the carrying amounts and classification of the FET assets and liabilities included in FirstEnergy's consolidated financial statements as of
September 30, 2025, and December 31, 2024. Amounts exclude intercompany balances which were eliminated in consolidation. The assets of FET can only be
used to settle its obligations, and creditors of FET do not have recourse to the general credit of FE.

As of As of
Assets September 30, 2025 December 31, 2024
(In millions)
Cash and cash equivalents $ 188 §$ 8
Receivables 98 94
Materials and supplies, at average cost 1 1
Prepaid taxes and other current assets 44 21
Total current assets 331 124
Property, plant and equipment, net 12,133 11,217
Goodwill 224 224
Investments 19 19
Regulatory assets 7 18
Other noncurrent assets 108 334
Total noncurrent assets 12,491 11,812
TOTAL ASSETS $ 12,822 $ 11,936
As of As of
Liabilities September 30, 2025 December 31, 2024
(In millions)
Currently payable long-term debt $ 7% 3% 625
Short-term borrowings 280 300
Accrued interest 78 68
Accrued taxes 327 306
Cther current liabilities 13 15
Total current liabilities 773 1,314
Long-term debt and other long-term obligations 6,629 5,239
Accumulated deferred income taxes 1,521 1,412
Regulatory liabilities 440 442
Other noncurrent liabilities 16 299
Total noncurrent liabilities 8,606 7,392
TOTAL LIABILITIES $ 9379 $ 8,706
Unconsolidated VIEs

FirstEnergy is not the primary beneficiary of PATH-W\, as further discussed abowe, or its PPAs. FirstEnergy was also not the primary beneficiary of its former 33-
1/3% equity ownership in Global Holding, which was sold to WMB Marketing Ventures, LLC and Pinesdale LLC in July 2025.

The Registrants evaluated their PPAs and determined that certain Non-Utility Generation entities may be VIEs to the extent that they own a plant that sells
substantially all of its output to the applicable utiliies and the contract price for power is correlated with the plant’s variable costs of production. As of September
30, 2025, FirstEnergy maintains six long-term PPAs, one at JCP&L, with Non-Utility Generation entities that were entered into pursuant to the Public Utility
Regulatory Policies Act of 1978. The
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Registrants were not involved in the creation of, and have no equity or debt invested in, any of these entities. The Registrants have determined that they do not
have a variable interest, or the entities do not meet the criteria to be considered a VIE.

Because the Registrants have no equity or debt interests in the Non-Utility Generation entities, their maximum exposure to loss relates primarily to the above-
market costs incurred for power, which are expected to be recovered from customers.

8. ASSET RETIREMENT OBLIGATIONS
The disclosures in this note apply to both Registrants, unless indicated otherwise.

The Registrants recognize an ARO for their legal obligation to perform asset retirement activities associated with their long-lived assets. The ARO liability
represents an estimate of the fair value of the Registrants’ current obligation such that the AROis accreted monthly to reflect the time value of money.

A fair value measurement inherently involves uncertainty in the amount and timing of settlement of the liability. An expected cash flow approach is used to
measure the fair value of the remediation AROs, taking into account the expected timing of settlement of the ARO based on the expected economic useful life of
associated asset and/or regulatory requirements. The fair value of an ARO is recognized in the period in which it is incurred. The associated asset retirement
costs are capitalized as part of the carrying value of the long-lived asset and are depreciated over the life of the related asset. For instances where asset
retirement costs relate to assets that have no future cash flows, the costs are recorded as an operating expense. In certain circumstances, the Registrants have
recovery of asset retirement costs and, as such, certain accretion and depreciation is offset against regulatory assets. Conditional retirement obligations
associated with tangible long-lived assets are recognized at fair value in the period in which they are incurred if a reasonable estimate can be made, even though
there may be uncertainty about timing or method of settiement. When settlement is conditional on a future event occurring, it is reflected in the measurement of
the liability, not the timing of the liability recognition.

FirstEnergy has recognized applicable legal obligations for AROs and their associated costs, including reclamation of sludge disposal ponds, closure of CCR
sites, underground and above-ground storage tanks and wastewater treatment lagoons. In addition, the Registrants have recognized conditional retirement
obligations, primarily for asbestos remediation.

The following table summarizes the changes to the ARO balances as of September 30, 2025, and December 31, 2024.

FirstEnergy JCP&L
(In millions)
Balance, January 1, 2024 $ 209 $ 7
Changes in timing and amount of estimated cash flows 131 —
Liabilities incurred 95 —
Liabilities settled 4) —
Accretion 24 1
Balance, December 31, 2024 455 8
Liabilities incurred 1 —
Liabilities settled (" (153) —
Accretion 20 —
Balance, September 30, 2025 $ 323 § 8

(™ FrstEnergy armounts include the transfer of the McBroy’s Run OCRinrpoundmrent facility as well as the adjacent dry landfill and related remediation obligations to a subsidiary of IDA
Power, LLC.

During 2024, as a result of the evaluation of closure options for McElroy's Run and the adjacent landfill, AE Supply reviewed its ARO and future expected costs to
remediate, resulting in an increase to the ARO liability of $87 million. AE Supply transferred the McElroy's Run CCR impoundment facility and adjacent dry landfill
and related remediation obligations on March 4, 2025, pursuant to the environmental liability transfer agreement dated February 3, 2025, with a subsidiary of IDA
Power, LLC. Pursuant to the agreement, AE Supply established a $ 160 million escrow account that AE Supply will fund over five years and is secured by a surety
bond, which is guaranteed by FE. In connection with the transfer, AE Supply recognized a $ 130 million liability, based on a 4.8% weighted average discount rate
ower the contract term, associated with its remaining obligation to fund the escrow account over the nex five years, and derecognized the ARQ, resulting in an
immaterial impact to earnings. During the nine months ended September 30, 2025, AE Supply made $46 million of cash payments to the escrow account.

As further discussed below in Note 10 “Commitments, Guarantees, and Contingencies - Regulation of Waste Disposal,” on May 8, 2024, the EPA finalized
changes to the CCR rule addressing certain legacy CCR disposal sites that were not included in previous CCR rules. As a result, during 2024, FirstEnergy
performed a preliminary assessment of former CCR disposal sites and
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calculated an initial estimate applying historical experience in remediating comparable sites and recorded a $139 million increase to its ARO in 2024. JCP&L did
not have any legacy CCR disposal sites that were applicable to the new CCR rule.

The ARO increase related to certain legacy CCR disposal sites represents the discounted cash flows for estimated closure costs based upon the potential
closure requirements as evaluated on a site-by-site basis. Actual costs to be incurred will be dependent upon factors that vary from site to site. The most
significant factors include the method and time frame of closure at the individual sites, which will be determined based on the groundwater monitoring and, if
applicable, EPA approval of closure plans. In determining the estimated closure costs for each site, FirstEnergy has assumed the anticipated applicable closure
method, however, alternative closure methods may be required, resulting in greater or lesser cost. As a result, the ARO liability may be adjusted as additional
information is gained through the evaluation and closure process, including further inspection of the sites, results of groundwater monitoring and changes in
interpretation of the CCR regulations which may change management assumptions, and could result in a material change to the ARO liability balance and
FirstEnergy's results of operations.

9. REGULATORY MATTERS

The disclosures in this note apply to FirstEnergy, with the disclosures under “State Regulation”, “New Jersey’, “FERC Regulatory Matters”, “FERC Audit’,
“Transmission ROE Methodology’, “Transmission Rate Incentives”, “Transmission Planning Supplemental Projects”, and “Local Transmission Planning
Complaint” also applicable to JCP&L.

STATE REGULATION

Each of the Electric Companies’ retail rates, conditions of senvice, issuance of securities and other matters are subject to regulation in the states in which it
operates - in Manjand by the MDPSC, in New Jersey by the NJBPU, in Ohio by the PUCQ, in Pennsylvania by the PPUC, in West Virginia by the WMPSC and in
New York by the NYPSC. The transmission operations of PE and TrAlL in Mrginia, ATSI in Ohio, the Transmission Companies in Pennsylvania, PE and MP in
West Mrginia, and PE in Maryland are subject to certain regulations of the VSCC, PUCO, PPUC, WWPSC, and MDPSC, respectively. In addition, under Ohio law,
municipalities may regulate rates of a public utility, subject to appeal to the PUCO if not acceptable to the utility. Further, if any of the FirstEnergy affiliates were to
engage in the construction of significant new fransmission facilities, depending on the state, they may be required to obtain state regulatory authorization to site,
construct and operate the new transmission facility.

MARYLAND

PE operates under MDPSC-approved distribution base rates that were effective as of October 19, 2023, and that were subsequently modified by an MDPSC order
dated January 3, 2024, which became effective as of March 1, 2024. PE also provides SOS pursuant to a combination of setflement agreements, MDPSC orders
and regulations, and statutory provisions. SOS supplyis competitively procured in the form of rolling contracts of varying lengths through periodic auctions that are
overseen by the MDPSC and a third-party monitor. Athough settlements with respect to SOS supply for PE customers have expired, senice continues in the same
manner until changed by order of the MDPSC. PE recovers its costs plus a return for providing SOS.

The EmPOWER Manyland program, following passage of the Climate Solutions Now Act of 2022, required annual incremental energy efficiency targets of 2% per
year from 2022 through 2024, 2.25% per year in 2025 and 2026, and 2.5% per year in 2027 and thereafter. On August 1, 2023, PE filed its proposed plan for the
2024-2026 cycle as required by the MDPSC. Additionally, at the direction of the MDPSC, PE together with other Maryland utilities were required to address GHG
reductions in addition to energy efficiency. In compliance with the MDPSC directive, PE submitted three scenarios with projected costs over a three-year cycle of
$311 million, $354 million, and $510 million, respectively. On December 29, 2023, the MDPSC issued an order approving the $311 million scenario for most
programs, with some modifications. On August 15, 2024, PE filed a revised plan for the remainder of the 2024-2026 cycle to comply with refined GHG reduction
targets with a total budget of $314 million, which the MDPSC approved on December 27, 2024. PE recovers EmPOWER Maryland program costs with carrying
costs on unamortized balances through an annually reconciled surcharge, with certain costs subject to recovery over a five-year amortization period. Lost
distribution revenue attributable to energy efficiency or demand reduction is recovered only through base rates. Consistent with an MDPSC order dated December
29, 2022, phasing out the unamortized balances of EMPOWER investments, PE is required to expense 67% of its EmPOWER Manyjland program costs in 2025,
and 100% in 2026 and beyond. Al previously unamortized costs for prior cycles are to be collected by the end of 2030, consistent with the 2024-2026 order issued
on December 29, 2023. New legislation which took effect on July 1, 2024 is expected to reduce the carrying costs on the EmPOWER unamortized balances for PE
by a total of $25 to $30 million over the period of 2024-2030. On July 31, 2024, the MDPSC issued an order implementing revised EmPOWER surcharge rates for
PE in accordance with the new law, denying PE's request for a hearing that sought to challenge certain portions of the law. On August 30, 2024, PE filed a petition
seeking judicial review of its challenge to the law in the Circuit Court for Washington County, Manjand. On August 6, 2025, the Circuit Court for Washington
County, Manjland issued an order granting PE's petition, finding that the legislature may not change terms to apply retroactively to monies already expended.
MDPSC and the Maryland Office of People’s Counsel have each appealed the decision.
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NEW JERSEY

JCP&L operates under NJBPU approved rates that took effect as of February 15, 2024, and became effective for customers as of June 1, 2024. JCP&L provides
BGS for retail customers who do not choose a third-party EGS and for customers of third-party EGSs that fail to provide the contracted senice. Al New Jersey
EDCs participate in this competitive BGS procurement process and recover BGS costs directly from customers as a charge separate from base rates.

The settlement of the distribution rate case in 2020, provided among other things, that JCP&L would be subject to a management audit, which began in May 2021.
On April 12, 2023, the NJBPU accepted the final management audit report for filing purposes and ordered that interested stakeholders file comments on the
report by May 22, 2023, which deadline was extended until July 31, 2023. JCP&L and one other party filed comments on July 31, 2023. On July 16, 2025, the
NJBPU issued its final order, directing 100 of the 105 recommendations be implemented, including certain modifications. JCP&L filed its implementation plan on
September 22, 2025, and began quarterly progress reporting in October 2025.

On September 17, 2021, in connection with Mid-Allantic Offshore Development, LLC, a transmission company jointly owned by Shell New Energies US and EDF
Renewables North America, JCP&L submitted a proposal to the NJBPU and PJM to build fransmission infrastructure connecting offshore wind-generated
electricity to the New Jersey power grid. On October 26, 2022, the JCP&L proposal was accepted, in part, in an order issued by NJBPU. The proposal, as
accepted, included approximately $723 million in investments for JCP&L to both build new and upgrade existing transmission infrastructure. JCP&L’s proposal
projects an investment ROE of 10.2% and includes the option for JCP&L to acquire up to a 20% equity stake in Md-Atlantic Offshore Development, LLC. The
resulting rates associated with the project are expected to be shared among the ratepayers of all New Jersey electric utilities. On April 17, 2023, JCP&L applied
for the FERC “abandonment” transmission rates incentive, which would provide for recovery of 100% of the cancelled prudent project costs that are incurred after
the incentive is approved, and 50% of the costs incurred prior to that date, in the event that some or all of the project is cancelled for reasons beyond JCP&L's
control. On August 21, 2023, FERC approved JCP&L's application, effective August 22, 2023.

On Cctober 31, 2023, offshore wind developer, Orsted, announced plans to cease development of two offshore wind projects in New Jersey—Ocean Wind 1 and
2—having a combined planned capacity of 2,248 MWs. On January 30, 2025, and February 25, 2025, Shell New Energies and EDF Renewables North America
respectively announced that each was exting its Atlantic Shores partnership to construct wind energy off the shore of New Jersey. On June 4, 2025, Atlantic
Shores filed a petition with the NJBPU, requesting consent to terminate its 1.5 GW offshore wind project. These cancellations are not expected to directly affect
JCP&L'’s awarded projects, and JCP&L remains under an obligation to begin construction in 2025 based on current NJBPU direction.

On May 23, 2025, JCP&L filed with the NJBPU a motion seeking declaratory guidance in view of recent offshore wind developments, including a shift in federal
energy policy toward more fraditional energy resources. JCP&L requested that the NJBPU provide guidance either affirming the current project schedule or,
alternatively, authorizing JCP&L to modify the schedule. On June 9, 2025, responses to JCP&L's motion were filed with the NJBPU, including a cross-motion by
the New Jersey Division of Rate Counsel to reopen the offshore wind transmission proceeding, which JCP&L opposed. JCP&L advised that it intended to comply
with its contractual obligations to construct the transmission project, and that its motion was limited to seeking guidance on the construction milestones. While
the motion and cross-motion are pending decision, JCP&L will continue to construct the project per the milestones that are described in JCP&L'’s contract with
PJM On July 28, 2025, the New Jersey Division of Rate Counsel asked the NJBPU to take judicial notice of a recent NYPSC order terminating its offshore wind
transmission infrastructure process in the interest of protecting ratepayers. On August 13, 2025, the NJBPU issued an order requesting that JCP&L delay
expenditures of certain of the transmission investment planned by JCP&L for a 2.5-year period, and directing that JCP&L work with NJBPU staff and PJM to
ensure alignment as to the work that is to be continued on the original timeline and the work that is to be delayed consistent with the order.

Consistent with the commitments made in its proposal to the NJBPU, JCP&L formally submitted in November 2023 the first part of its application to the DOE to
finance a substantial portion of the project using low-interest rate loans available under the DOE's Energy Infrastructure Reinvestment Program of the IRA JCP&L
submitted the second part of its two-part application on March 13, 2024, which was approved on May 17, 2024. The DOE Loan Program COffice initiated a due
diligence review of the application shortly thereafter. On January 16, 2025, the DOE announced a conditional commitment to JCP&L for a loan guarantee of up to
approximately $716 million for the project. On August 20, 2025, the DOE terminated its conditional commitment to JCP&L due to the DOE's determination that a
condition precedent could not be satisfied.

On November 9, 2023, JCP&L filed a petition for approval of its EnergizeNJ with the NJBPU that would, among other things, support grid modernization, system
resiliency and substation modemization in technologies designed to provide enhanced customer benefits. JCP&L proposes EnergizeNJ will be implemented
over a five-year budget period with estimated costs of approximately $935 million over the deployment period, of which, $906 million is capital investments and
$29 million is operating and maintenance expenses. Under the proposal, the capital costs of EnergizeNJ would be recovered through JCP&L's base rates via
annual and semi-annual base rate adjustment filings. The 2023 base rate case stipulation that was filed on February 2, 2024, necessitated amendments to the
EnergizeNJ program. On February 14, 2024, the NJBPU approved the stipulated seftlement between JCP&L and various parties, resolving JCP&L'’s request for a
distribution base rate increase. On February 27, 2024, as part of the stipulated settlement, JCP&L amended its pending EnergizeNJ petition following receipt of
NJBPU approval
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of the base rate case settlement, to remowve the high-priority circuits that are to be addressed in the first phase of its reliabilityimprovement plan and to include the
second phase of its reliabilityimprovement plan that is expected to further address certain high-priority circuits that require additional upgrades. On April 10, 2025,
JCP&L, joined by various parties, filed a stipulated settiement with the NJBPU resolving JCP&L's amended EnergizeNJ petition, which the NJBPU approved on
April 23, 2025. The settlement provides for total program costs of $339 million, including capital investments in JCP&L's electric distribution system of
approximately $203 million, $132 million of matching capital investment and approximately $4 million of O&Mexpense. Pursuant to the settiement, the program
began on July 1, 2025, and will continue through December 31, 2028. JCP&L has agreed to file a base rate case no later than January 1, 2030.

In February 2025, the NJBPU certified the results of its annual basic generation senice auctions through which New Jersey's four EDCs — including JCP&L —
satisfy their generation supply requirements for BGS customers for the period beginning June 1, 2025 through May 31, 2026. The certified results resulted in
significant rate increases for New Jersey EDC customers and, by order dated April 23, 2025, the NJBPU directed the four EDCs to submit proposals to mitigate
the impact of the rate increases that affected residential customers beginning June 1, 2025. On May 7, 2025, JCP&L filed a petition in response to the April 2025
order, modeling four potential mitigation scenarios. On June 18, 2025, the NJBPU approved a stipulation that included JCP&L, NJBPU Staff and New Jersey
Division of Rate Counsel, pursuant to which, among other things, JCP&L agreed to apply a temporary rate credit of $30.00 to each residential electric customer's
monthly bill in July and August 2025 that would be deferred in a regulatory asset and recovered with a charge of $10 applied to each residential bill from
September 2025 through February 2026 to recover the amounts deferred, without carry charges, subject to a final reconciliation. As of September 30, 2025,
JCP&L's regulatory asset associated with this temporary rate credit was approximately $50 million.

On August 13, 2025, the NJBPU issued an Order to Show Cause reviewing JCP&L's 2024 Annual System Performance Report, which includes information
regarding JCP&L's systems level of electric senvice reliability performance during the prior calendar year. Failure to attain NJBPU's minimum reliability levels may
subject JCP&L to a penalty. The NJBPU order alleges JCP&L has failed to achieve minimum reliability levels for calendar years 2022, 2023, and 2024, and
directed JCP&L to file an answer demonstrating why the NJBPU should not impose certain penalties upon JCP&L for such failure, which JCP&L filed on October
10, 2025.

OHO

The Ohio Companies operate under PUCO-approved base distribution rates that became effective in 2009. The Chio Companies operated under ESP IV through
May 31, 2024, which provided for the supply of power to non-shopping customers at a market-based price set through an auction process. From June 1, 2024,
until January 31, 2025, the Ohio Companies operated under ESP V, as modified by the PUCO, and as further described below. On December 18, 2024, the PUCO
approved the Chio Companies’ notice to withdraw ESP V and approved the Ohio Companies’ proposal for returning to ESP IV, with modifications. ESP IV, as
modified, continues the DCR rider, which supports continued investment related to the distribution system for the benefit of customers, with an annual revenue
cap of $390 million. In addition, ESP IV, as modified, includes: (1) continuation of a base distribution rate freeze until ESP M becomes effective or the Ohio
Companies’ obtain the PUCO's staff agreement; (2) a goal across FirstEnergy to reduce COz emissions by 90% below 2005 levels by 2045; and (3) contributions,
totaling $6.39 million per year to: (a) fund energy conservation, economic development and job retention programs in the Ohio Companies’ senvice territories; and
(b) establish fuel-funds in each of the Ohio Companies’ senice territories to assist low-income customers.

On April 5, 2023, the Ohio Companies filed an application with the PUCO for approval of ESP V, for an eight-year term beginning June 1, 2024, and continuing
through May 31, 2032. On May 15, 2024, the PUCOQ issued an order approving ESP V with modifications, which became effective June 1, 2024, and would have
continued through May 31, 2029. ESP V, as modified by the PUCO, provided for, among other things, the continuation of existing riders related to purchased
power, transmission and uncollectibles, the continuation of the DCR rider with proposed annual revenue cap increases until new base rates are established, the
continuation of the AM rider, and the addition of new riders for recovery of storm and vegetation management expenses. Many of the terms and conditions were to
be reconsidered in the base rate case. The ESP V order additionally directed the Ohio Companies to file another base distribution rate case not later than May 31,
2028, and contribute $32.5 million during the term of ESP Vto fund low-income customer bill assistance programs and bill assistance for income-eligible senior
citizens, and to develop an electric vehicle education program to assist customers in transitioning to electric vehicles which was recognized in the second quarter
of 2024 within “Other operating expenses” at the Regulated Distribution segment and on FirstEnergy's Consolidated Statements of Income. Due to the risks and
uncertainty resulting from the Ohio Companies’ application for rehearing being denied by operation of law, on October 29, 2024, the Chio Companies filed a
notice of their intent to withdraw ESP V and proposed the terms under which they would resume operating under ESP V. On December 18, 2024, the PUCO
approved the Ohio Companies’ notice of withdrawal. Aso on December 18, 2024, the PUCO approved the Ohio Companies’ proposal for returning to ESP I\, with
modifications. Consistent with ESP IV, the PUCO authorized the Ohio Companies’ reinstatement of the DCR rider, with an annual revenue cap of $390 million,
and denied the Ohio Companies’ request to continue ESP IVs DCR rider revenue cap increases of $15 million per year. Additionally, the PUCO ordered that
storm costs deferred under ESP Vsince June 1, 2024, remain on the Ohio Companies’ books and subject to review in a future case. The PUCO also denied the
Ohio Companies’ request to lift the base rate freeze in ESP IV, permitting the Ohio Companies’ pending base rate case to continue, but prohibiting new rates from
going into effect until either the effective date of ESP W, or the staff agrees that the freeze be lifted and new rates be implemented. On January 22, 2025, the PUCO
approved the Ohio Companies’ revised ESP |V tariffs, effective February 1, 2025, at which time the Ohio Companies resumed operating under ESP
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IV. On April 7, 2025, certain intervenors filed an appeal to the Supreme Court of Ohio challenging the Ohio Companies’ return to ESP IV. On May 22, 2025, the Ohio
Supreme Court granted the Ohio Companies motion to intervene in the appeal. On July 7, 2025, OCC and NOAC filed their Appellants’ brief. Appellees, including
the PUCO and the Ohio Companies, filed their briefs on August 26, 2025, to which OCC and NOAC replied on September 15, 2025.

On January 31, 2025, the Ohio Companies filed an application with the PUCO for ESP W, for a term beginning on the date new base distribution rates from the
pending base rate case go into effect, in an effort to align with the ongoing base distribution rate case, and continuing through May 31, 2028. ESP M proposes to
continue providing power to non-shopping customers at market-based prices set through an auction process, and proposes to continue riders supporting
investment in the Ohio Companies’ distribution system, including Rider DCR with annual reliability performance-based revenue cap increases of $37 million to
$43 million, and an AM rider for recovery of approved grid modernization investments. ESP M additionally proposes riders to support continued maintenance of
the distribution system, including recovery of vegetation management and storm restoration operations and maintenance expenses. In addition, ESP M proposes
energy efficiency programs for low-income customers, and includes a commitment to spend $6.5 million annually over the ESP M term, without recovery from
customers, on initiatives to assist low-income customers, as well as education and incentives to help ensure customers have good experiences with electric
wvehicles. The PUCO held a technical conference on March 12, 2025.

On March 14, 2025, as directed by the PUCO in its December 18, 2024, order approving the Ohio Companies’ revised ESP IV tariffs, the Ohio Companies filed
with the PUCO a request to commence their statutorily required quadrennial review of ESP IV and establish a proposed schedule. On July 10, 2025, the Chio
Companies withdrew the request for the PUCO to establish a procedural schedule following the May 15, 2025 signing by the Ohio Governor of HB 15 ending the
statutory mandate to conduct the quadrennial review, effective August 14, 2025. The OCC filed its response to the Ohio Companies of notice of withdrawal on July
25, 2025, to which the Ohio Companies replied on August 1, 2025. The matter remains pending before the PUCO.

On May 31, 2024, the Ohio Companies filed their application for an increase in base distribution rates based on a 2024 calendar year test period. The Chio
Companies requested a net increase in base distribution revenues of approximately $94 million, with a return on equity of 10.8% and capital structures of 44%
debt and 56% equity for CEl, 46% debt and 54% equity for OF, and 45% debt and 55% equity for TE, which reflects a roll-in of current riders such as DCR and AM.
Key components of the base rate case filing include a proposal to change pension and OPEB recovery to the delayed recognition method and to implement a
mechanism to establish a regulatory asset (or liability) to recover (or refund) net differences between the amount of pension and OPEB expense requested in the
proceeding and the actual amount each year using this method. Additionally, the Ohio Companies request recovery of certain incurred costs, including the impact
of major storms, a program to convert streetlights to LEDs, and others. On June 14, 2024, the Ohio Companies filed supporting testimony. On July 31, 2024, the
Ohio Companies filed an update that adjusted the net increase in base distribution revenues to approximately $190 million and incorporated matters in the rate
case as directed by the PUCO's ESP Vorder. On January 27, 2025, the Ohio Companies filed a notice in the base rate case notifying parties that they will update
their application for an increase in base distribution rates to reflect the withdrawal of ESP V and the reversion to ESP IV. The PUCO staff hired a third-party to
assist in the review of the Ohio Companies' base rate case filing, and on February 21, 2025, PUCO staff and the third-party auditor each filed their reports. The
auditor's report recommended adjustments which would result in a net increase of the Ohio Companies’ base distribution revenues of approximately $8 million,
with a return on equity of 9.63% and capital structures of 48.8% debt and 51.2% equity for each of the Ohio Companies. The PUCO staff's report takes limited
positions on the auditor’s finding and recommendations and makes additional findings. On March 24, 2025, the Chio Companies, OCC, and other parties filed
objections to the PUCO's staff report and the auditor’'s report. In addition, the Ohio Companies filed certain pieces of supplemental testimony and intervenors filed
direct testimony. The Ohio Companies and various parties are engaged in settlement discussions with respect to the pending base rate case. Evidentiary
hearings were held between May 5, 2025, and May 29, 2025. Initial and reply briefs were filed on June 20, 2025 and July 7, 2025, respectively. On July 21, 2025,
the Ohio Companies filed a motion to strike, to which the PUCO staff and other intervenors responded on August 5, 2025. The Ohio Companies filed their reply on
August 12, 2025. An order is anticipated in November 2025.

On May 16, 2022, May 15, 2023, and May 15, 2024, the Ohio Companies filed their SEET applications for determination of the existence of significantly excessive
earnings under ESP IV for calendar years 2021, 2022, and 2023, respectively. On May 15, 2025, the Ohio Companies filed their SEET application for
determination of the existence of significantly excessive earmnings under ESPs IV and V for calendar year 2024. Each application demonstrated that each of the
individual Ohio Companies did not have significantly excessive earnings. These matters remain pending before the PUCO.

On September 8, 2020, the OCC filed motions in the Ohio Companies’ corporate separation audit and DVR audit dockets, requesting the PUCO to open an
investigation and management audit, hire an independent auditor, and require FirstEnergy to show it did not improperly use money collected from consumers or
violate any utility regulatory laws, rules or orders in its activities regarding HB 6. On December 30, 2020, in response to the OCC's motion, the PUCO reopened
the DMR audit docket, and directed PUCO staff to solicit a third-party auditor and conduct a full review of the DVR to ensure funds collected from customers
through the DVR were only used for the purposes established in ESP IV. On June 2, 2021, the PUCO selected an auditor, and the auditor filed the final audit
report on January 14, 2022, which made certain findings and recommendations. The report found that spending of DVR revenues was not required to be tracked,
and that DVR revenues, like all rider revenues, are placed into the regulated money pool as a matter of routine, where the funds lose their identity. Therefore, the
report could not suggest that DVR funds were used definitively for direct or indirect support for grid modernization. The report also concluded that



there was no documented evidence that ties revenues from the DVR to lobbying for the passage of HB 6, but also could not rule out with certainty uses of DVR
funds to support the passage of HB 6. The report further recommended that the regulated companies' money pool be audited more frequently and the Ohio
Companies adopt formal dividend policies. Final comments and responses were filed by parties during the second quarter of 2022. The proceeding was stayed
in its entirety, including discovery and motions, continuously at the request of the U.S. Attorney for the Southern District of Ohio beginning in August 2022 and was
lifted on February 26, 2024. On February 26, 2024, the Attorney Examiner consolidated this proceeding with the expanded DCR rider audit proceeding described
below and on November 22, 2024, the administrative law judge ordered that the bifurcated portion of the corporate separation audit, discussed further below, be
consolidated with the already-consolidated DVR audit and expanded DCR rider audit proceeding. Evidentiary hearings were held between June 10, 2025, and
June 27, 2025. Initial and reply briefs were filed by the parties on July 21, 2025, and August 4, 2025, respectively.

On September 15, 2020, the PUCO opened a new proceeding to review the political and charitable spending by the Ohio Companies in support of HB 6 and the
subsequent referendum effort, and directed the Ohio Companies to show cause, demonstrating that the costs of any political or charitable spending in support of
HB 6, or the subsequent referendum effort, were not included, directly or indirectly, in any rates or charges paid by customers. The Ohio Companies initiallyfiled a
response stating that the costs of any political or charitable spending in support of HB 6, or the subsequent referendum effort, were not included, directly or
indirectly, in any rates or charges paid by customers, but on August 6, 2021, filed a supplemental response explaining that, in light of the facts set forth in the DPA
and the findings of the DCR rider audit report further discussed below, political or charitable spending in support of HB 6, or the subsequent referendum effort,
affected pole attachment rates paid by approximately $15,000. On October 26, 2021, the OCC filed a motion requesting the PUCO to order an independent
external audit to investigate FE's political and charitable spending related to HB 6, and to appoint an independent review panel to retain and oversee the auditor.
In November and December 2021, parties filed comments and reply comments regarding the Ohio Companies’ original and supplemental responses to the
PUCO's September 15, 2020, show cause directive. On May 4, 2022, the PUCO selected a third-party auditor to determine whether the show cause
demonstration submitted by the Ohio Companies is sufficient to ensure that the cost of any political or charitable spending in support of HB 6 or the subsequent
referendum effort was not included, directly or indirectly, in any rates or charges paid by ratepayers. The proceeding was stayed in its entirety, including discovery
and motions, continuously at the request of the U.S. Attorney for the Southern District of Ohio beginning in August 2022 and the stay was lifted on February 26,
2024. On September 30, 2024, the third-party auditor's report was filed. The audit examined 53 payments totaling approximately $75 million made in support of
the passage of HB 6 and subsequent referendum efforts, and concluded that less than $5 million was allocated to the Ohio Companies. The audit report affirmed
the Ohio Companies’ conclusion in its August 6, 2021 filing that a rate impact of less than $15,000 was charged to the Ohio Companies’ pole attachment
customers associated with political and charitable spending in support of HB 6. On October 22, 2024, parties filed comments on the audit report, and on
November 5, 2024, parties filed reply comments. The parties' comments remain pending with the PUCO. The administrative law judge set a procedural schedule
on September 5, 2025. Evidentiary hearings are scheduled to begin on February 24, 2026.

In connection with an ongoing audit of the Chio Companies’ policies and procedures relating to the code of conduct rules between affiliates, on November 4,
2020, the PUCOQ initiated an additional corporate separation audit as a result of the FirstEnergy leadership transition announcement made on October 29, 2020,
as further discussed below. The additional audit is to ensure compliance by the Ohio Companies and their affiliates with corporate separation laws and the Chio
Companies’ corporate separation plan. The additional audit is for the period from November 2016 through October 2020. The final audit report was filed on
September 13, 2021. The audit report makes no findings of major non-compliance with Ohio corporate separation requirements, minor non-compliance with
eight requirements, and findings of compliance with 23 requirements. Parties filed comments and reply comments on the audit report. The proceeding was
stayed in its entirety, including discovery and motions, continuously at the request of the U.S. Attorney for the Southern District of Ohio beginning in August 2022
and the stay was lifted on February 26, 2024. On September 10, 2024, the Ohio Companies filed testimony describing their compliance with Ohio corporate
separation laws and the implementation of the recommendations made in the audit reports. On September 20, 2024, intervenors filed testimony recommending
fines for alleged violations of the Ohio corporate separation requirements. Evidentiary hearings were held on October 9 and 10, 2024; the scope of the hearings
excluded allegations involving activities related to the passage of HB 6 and the former PUCO chairman, which were later addressed in hearings held between
June 10, 2025, and June 27, 2025, as further described below. Initial and reply briefs have been filed by the Ohio Companies, PUCO staff and the intervening
parties. To the extent the PUCO ultimately accepts the intervenors’ recommendations and issues a fine to the Ohio Companies, such amount is not expected to
be material.

On September 3, 2024, the Ohio Companies filed an application to amend their corporate separation plan to incorporate certain recommendations from prior
audit reports, which include, but are not limited to, improving controls for non-regulated competitive employees’ physical space and access to data, updating and
implementing a process to annually review the cost allocation manual, developing state specific codes of conduct practices, and implementing additional training
related to the cost allocation manual and the state codes of conduct. On October 23, 2024, the administrative law judge issued an entry suspending automatic
approval of the amended corporate separation plan and establishing a procedural schedule.

In connection with an ongoing annual audit of the Ohio Companies’ DCR rider for 2020, and as a result of disclosures in FirstEnergy's Form 10-K for the year
ended December 31, 2020 (filed on February 18, 2021), the PUCO expanded the scope of the audit on March 10, 2021, to include a review of certain fransactions
that were either improperly classified, misallocated, or lacked supporting documentation, and to determine whether funds collected from customers were used to
paythe vendors, and
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if so, whether or not the funds associated with those payments should be retured to customers through the DCR rider or through an alternative proceeding. On
August 3, 2021, the auditor filed its final report on this phase of the audit, and the parties submitted comments and reply comments on this audit report in October
2021. Additionally, on September 29, 2021, the PUCO expanded the scope of the audit in this proceeding to determine if the costs of the naming rights for
FirstEnergy Stadium have been recovered from the Ohio Companies’ customers. On November 19, 2021, the auditor filed its final report, in which the auditor
concluded that the FirstEnergy Stadium naming rights expenses were not recovered from Ohio customers. On December 15, 2021, the PUCO further expanded
the scope of the audit to include an investigation into an apparent nondisclosure of a side agreement in the Ohio Companies’ ESP IV settlement proceedings, but
stayed its expansion of the audit until otherwise ordered by the PUCQ. The proceeding was stayed in its entirety, including discovery and motions, continuously at
the request of the U.S. Attorney for the Southern District of Ohio beginning in August 2022 and the stay was lifted on February 26, 2024. On February 26, 2024, the
Attorney Examiner consolidated this proceeding with the Rider DVR audit proceeding described abowve, and further lifted the stay of the portion of the investigation
relating to an apparent nondisclosure of a side agreement. On November 22, 2024, the administrative law judge ordered that the bifurcated portion of the
corporate separation audit be consolidated with the already-consolidated DMR audit and the expanded DCR rider audit proceeding. Evidentiary hearings were
held between June 10, 2025, and June 27, 2025. Initial and reply briefs were filed by the parties on July 21, 2025, and August 4, 2025, respectively.

In the fourth quarter of 2020, motions were filed with the PUCO requesting that the PUCO amend the Chio Companies’ riders for collecting the OVEC-related
charges required by HB 6 to provide for refunds in the event such provisions of HB 6 are repealed. Neither the Ohio Companies nor FE benefit from the OVEC-
related charges the Ohio Companies collect. Instead, the Ohio Companies were further required by HB 6 to remit all the OVEC-related charges they collect to non-
FE Ohio electric distribution utiliies until August 14, 2025, at which time HB 15 became effective and the Ohio Companies stopped collecting OVEC-related
charges. The Ohio Companies contested the motions, which are pending before the PUCO.

See Note 10, “Commitments, Guarantees and Contingencies” of the Combined Notes to Financial Statements of the Registrants below for additional details on
the government investigations and ongoing litigation surrounding the investigation of HB 6.

PENNSYLVANIA

FE PA has five rate districts in Pennsyivania — four that correspond to the territories previously seniced by ME, PN, Penn, and WP and one rate district that
corresponds to WP's senvice provided to The Pennsylvania State University. The rate districts created by the PA Consolidation will not reach full rate unity until the
earlier of 2033 or the conclusion of three base rate cases filed after January 1, 2025. FE PAoperates under rates approved by the PPUC, effective as of January 1,
2025.

Pursuant to Pennsylvania Act 129 of 2008 and PPUC orders, the Pennsylvania Companies implemented energy efficiency and peak demand reduction programs
with demand reduction targets, relative to 2007-2008 peak demands, at 2.9% MW for ME, 3.3% MW for PN, 2.0% MW for Penn, and 2.5% MW for WP; and energy
consumption reduction targets, as a percentage of the Pennsyivania Companies’ historic 2009 to 2010 reference load at 3.1% MWh for ME, 3.0% Mwh for PN,
2.7% M\h for Penn, and 2.4% MWh for WP. The fourth phase of FE PAs energy efficiency and peak demand reduction program, which runs for the five-year
period beginning June 1, 2021 through May 31, 2026, was approved by the PPUC on June 18, 2020, providing cost recovery of approximately $390 million to be
recovered through Energy Efficiency and Conservation Phase IV Riders for each FE PArate district.

Pennsylvania EDCs are permitted to seek PPUC approval of an LTIIP for accelerated infrastructure improvements and costs related to highway relocation
projects, after which a DSIC may be approved to recover LTIIP costs. On July 22, 2024, FE PAfiled its application with the PPUC seeking approval for the 2025-
2029 phase of its LTIIP program, which is expected to result in approximately $1.6 billion in investments, with approximately $1.4 billion of such investments
going in senice during the five-year period. The PPUC approved FE PA's application on December 19, 2024, and implementation began in January 2025.

WEST VIRGINIA

MP and PE provide electric senvice to all customers through traditional cost-based, regulated utility ratemaking and operate under WMPSC-approved rates that
became effective March 27, 2024. MP and PE recover net power supply costs, including fuel costs, purchased power costs and related expenses, net of related
market sales revenue through the ENEC. MP’'s and PE's ENEC rate is typically updated annually and MP and PE filed their ENEC filing on August 29, 2025, for
rates effective January 1, 2026.

On April 21, 2022, the WMPSC issued an order approving, effective May 1, 2022, a tariff to offer solar power on a woluntary basis to West \irginia customers and
requiring MP and PE to subscribe at least 85% of the planned 50 MWs of solar generation before seeking approval for surcharge cost recovery. MP and PE must
seek separate approval from the WMPSC to recover any solar generation costs in excess of the approved solar power tariff. On April 24, 2023, MP and PE sought
approval for surcharge cost recovery from the VWWPSC for three of the five solar sites, representing 30 MWs of generation. On August 23, 2023, the VWPSC
approved the customer surcharge and granted approval to construct three of the five solar sites. The surcharge went into effect January 1, 2024. Two of the five
solar generation sites went into senice in 2024, with the third in April 2025. On December 4, 2024, MP and PE submitted for approval a settlement agreement to
increase its solar surcharge rate. The WMPSC approved the settlement without modification on December 27, 2024, and new rates went into effect on January 1,
2025.
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On August 29, 2025, MP and PE filed with the WAMPSC their annual ENEC case requesting an increase in ENEC rates by approximately $14 million, proposed to
be effective January 1, 2026, which represents a 0.8% increase of total revenues. The proposed increase is driven primarily by an under-recovery balance as of
June 30, 2025, and higher costs for fuel and reagents. The WMPSC scheduled a hearing for December 15, 2025. An order from the WMPSC is expected by the end
of first quarter 2026.

On August 29, 2025, MP and PE filed with the VWPSC their biennial review of their vegetation management program and surcharge. MP and PE have proposed an
approximate $3.2 million decrease in the surcharge rates due to an over-recovery balance as of June 30, 2025, and higher costs for fuel and reagents. The
VWMWPSC scheduled a hearing for December 15, 2025. An order from the WMPSC is expected by the end of first quarter 2026.

On October 1, 2025, MP and PE filed their integrated resource plan with the WMPSC. To ensure that MP and PE can meet their PAM adequacy requirements, the
plan proposes, among other things, near-term market capacity purchases, and the addition of 70 MWs of solar generation by 2028 and 1,200 MWs of natural gas
combined cycle generation by 2031, which are expected to require a capital investment that is currently estimated to total approximately $2.5 billion. A procedural
order is expected from the VWPSC by the end of 2025, and MP and PE expect to seek approval to build or acquire a natural gas combined cycle plant from the
VWMPSC in the first quarter of 2026.

FERC REGULATORY MATTERS

Under the Federal Power Act, FERC regulates rates for interstate wholesale sales and transmission of electric power, regulatory accounting and reporting under
the Uniform System of Accounts, and other matters, including construction and operation of hydroelectric projects. With respect to their wholesale senices and
rates, the Electric Companies, AE Supply and the Transmission Companies are subject to regulation by FERC. FERC regulations require JCP&L, MP, PE and the
Transmission Companies to provide open access transmission senice at FERC-approved rates, terms and conditions. Transmission facilities of JCP&L, MP, PE
and the Transmission Companies are subject to functional control by PUMand transmission senice using their transmission facilities is provided by PJMunder
the PJM Tariff.

FERC regulates the sale of power for resale in interstate commerce in part by granting authority to public utiliies to sell wholesale power at market-based rates
upon showing that the seller cannot exert market power in generation or transmission or erect barriers to entry into markets. The Electric Companies and AE
Supply each have the necessary authorization from FERC to sell their wholesale power, if any, in interstate commerce at market-based rates, although in the case
of the Electric Companies major wholesale purchases remain subject to review and regulation by the relevant state commissions.

Federally enforceable mandatory reliability standards apply to the bulk electric system and impose certain operating, record-keeping and reporting requirements
on the Electric Companies, AE Supply, and the Transmission Companies. NERC is the Electric Reliability Organization designated by FERC to establish and
enforce these reliability standards, although NERC has delegated day-to-day implementation and enforcement of these reliability standards to six regional
entities, including RFC. Al of the facilities that FirstEnergy operates are located within the RFC region. FirstEnergy actively participates in the NERC and RFC
stakeholder processes, and otherwise monitors and manages its companies in response to the ongoing development, implementation and enforcement of the
reliability standards implemented and enforced by RFC.

FirstEnergy believes that it is in material compliance with all currently-effective and enforceable reliability standards. Nevertheless, in the course of operating its
extensive electric utility systems and facilities, FirstEnergy occasionally learns of isolated facts or circumstances that could be interpreted as excursions from the
reliability standards. If and when such occurrences are found, FirstEnergy develops information about the occurrence and develops a remedial response to the
specific circumstances, including in appropriate cases “self-reporting” an occurrence to RFC. Moreover, it is clear that NERC, RFC and FERC will continue to
refine existing reliability standards as well as to develop and adopt new reliability standards. Any inability on FirstEnergy's part to comply with the reliability
standards for its bulk electric system could result in the imposition of financial penalties, or obligations to upgrade or build transmission facilities, that could have
a material adverse effect on its financial condition, results of operations, and cash flows.

FERC Audit

FERC's Division of Audits and Accounting initiated a nonpublic audit of FESC in February 2019. Among other matters, the audit is evaluating FirstEnergy's
compliance with certain accounting and reporting requirements under various FERC regulations. On February 4, 2022, FERC filed the final audit report for the
period of January 1, 2015, through September 30, 2021, which included several findings and recommendations that FirstEnergy has accepted. The audit report
included a finding and related recommendation on FirstEnergy's methodology for allocation of certain corporate support costs to regulatory capital accounts
under certain FERC regulations and reporting. Effective in the first quarter of 2022 and in response to the finding, FirstEnergy implemented a new methodology for
the allocation of these corporate support costs to regulatory capital accounts for its regulated distribution and transmission companies on a prospective basis.
With the assistance of an independent outside firm, FirstEnergy completed an analysis during the third quarter of 2022 of these costs and how it impacted certain
FERC-+jurisdictional wholesale transmission customer rates for the audit period of 2015 through 2021. As a result of this analysis, FirstEnergy
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reclassified certain transmission capital assets to operating expenses for the audit period. FirstEnergy fully recovered approximately $105 million ($13 million at
JCP&L) of these costs reclassified to operating expenses in its ransmission formula rate revenue requirements as of December 31, 2024. Furthermore, the Ohio
Companies are in the process of addressing the outcomes of the FERC Audit with the PUCO, which includes seeking continued rate base treatment of
approximately $97 million of certain corporate support costs allocated to distribution capital assets as of September 30, 2025.

On December 8, 2023, FERC audit staff issued a letter advising that two unresolved audit matters, primarily related to FirstEnergy's plan to recover the
reclassified operating expenses in formula transmission rates, were being referred to other offices within FERC for further review. On July 5, 2024, and
September 26, 2024, the FERC Office of Enforcement issued additional data requests related to the 2022 reclassification of operating expenses, to which
FirstEnergy replied. On September 10, 2024, and January 13, 2025, the FERC Office of Enforcement issued further data requests related to the classification and
recovery of a since terminated fuel consulting contract, to which FirstEnergy responded. If the FERC Office of Energy Market Regulation and the FERC Office of
Enforcement were to successfully challenge the recovery of the 2022 reclassified operating expenses and formula transmission rates it could have a material
adverse effect on FirstEnergy financial conditions, result of operations, and cash flows.

Transmission ROE Incentive

On February 24, 2022, the OCC filed a complaint with FERC against ATSI, AEP’s Chio affiliate and American Electric Power Senvice Corporation, and Duke Energy
Ohio, Inc. asserting that FERC should reduce the ROE utilized in the utilities’ transmission formula rates by eliminating the 50 basis point adder associated with
RTO membership, effective February 24, 2022. The OCC contends that this result is required because Ohio law mandates that transmission owning utilities join
an RTO and that the 50 basis point adder is applicable only where RTO membership is voluntary. On December 15, 2022, FERC denied the complaint as to ATSI
and Duke Energy Ohio, Inc., but granted it as to AEP's Ohio affiliate. AEP's Ohio affiliate and OCC appealed FERC's orders to the Sixth Circuit. On January 17,
2025, the Sixth Circuit ruled that the 50 basis point adder is available only where RTO membership is voluntary, that Ohio law requires Ohio’s transmission
utiliies to be members of an RTO, and that it was unlawful for FERC to excise the adder from AEP’s Ohio affiliate rates, but not from the Duke Energy Ohio, Inc.
and ATS| rates. During 2024, as a result of the ruling, ATSI recognized a $46 million pre-tax charge, with interest, of which $42 million is reported in “Transmission
Revenues” and $4 million is reported in “Mscellaneous income, net’ on the FirstEnergy Consolidated Statements of Income at the Stand-Alone Transmission
segment, to reflect the expected refund owed to transmission customers back to February 24, 2022. On March 3, 2025, FirstEnergy filed for rehearing en banc,
and Duke Energy Ohio, Inc. and AEP’s Ohio affiliate also filed for rehearing, which was denied by the Sixth Circuit on March 26, 2025. On April 16, 2025, the Sixth
Circuit agreed to hold the case pending further appeal to the Supreme Court of the U.S. On June 20, 2025 and June 24, 2025, ATSI and AEP’s Chio affiliate,
respectively, applied for the Supreme Court of the U.S. to review the Sixth Circuit's decision. The parties submitted their briefings and the case is pending before
the Supreme Court of the U.S.

Transmission ROE Methodology

Aproposed rulemaking proceeding concerning transmission rate incentives provisions of Section 219 of the 2005 Energy Policy Act was initiated in March of 2020
and remains pending before FERC. Among other things, the rulemaking explored whether utilities should collect an “RTO membership” ROE incentive adder for
more than three years. FirstEnergy is a member of PJM and its transmission subsidiaries could be affected by the proposed rulemaking. FirstEnergy participated
in comments on the supplemental rulemaking that were submitted by a group of PJMtransmission owners and by various industry trade groups. If there were to
be any changes to FirstEnergy's transmission incentive ROE, such changes will be applied on a prospective basis; provided however, due to the Sixth Circuit's
ruling in the Transmission ROE Incentive matter described abowve, ATSl is collecting the ROE incentive adder subject to refund.

Transmission Planning Supplemental Projects

On September 27, 2023, the OCC filed a complaint against ATSI, PJM and other transmission utilities in Ohio alleging that the PJM Tariff and operating
agreement are unjust, unreasonable, and unduly discriminatory because they include no provisions to ensure PJMs review and approval for the planning, need,
prudence and cost-effectiveness of the PJM Tariff Atachment M3 “Supplemental Projects.” Supplemental Projects are projects that are planned and constructed
to address local needs on the transmission system. The OCC demands that FERC: (i) require PJMto review supplemental projects for need, prudence and cost-
effectiveness; (ii) appoint an independent transmission monitor to assist PJMin such review; and (jii) require that Supplemental Projects go into rate base only
through a “stated rate” procedure whereby prior FERC approval would be needed for projects with costs that exceed an established threshold. Subsequently,
intervenors expanded the scope of this proceeding to all of the transmission utilities in PJM, including JCP&L. ATSI and the other transmission utilities in Ohio
and PJMfiled comments.

Local Transmission Planning Complaint

On December 19, 2024, the Industrial Energy Consumers of America, a group representing large industrial customers, and state consumer advocates filed a
complaint at FERC that asserts that transmission owners are owerbuilding “local transmission facilites” with corresponding unjustified increases in
transmission rates. The complaint demands that FERC: (i) prohibit
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transmission owners from planning “local transmission facilities” that are rated at 100kV or higher; (ii) appoint “independent transmission monitors” to conduct
such planning; and (jii) condition construction of local transmission faciliies on the facility having been planned by the “independent fransmission monitor.”
FirstEnergyis participating in this matter through a consortium of PUMtransmission owners and through certain trade groups, including EEI. FirstEnergy, together
with the PJMtransmission owners, filed a motion to dismiss the complaint on March 20, 2025, which is pending before FERC. FirstEnergyis unable to predict the
outcome or estimate the impact that this complaint may have on its Transmission Companies, however, whether this lawsuit moves forward could have a
material impact on FirstEnergy and its fransmission capital investment strategy.

Ghiorzi v. PIM

In December 2023, PJMassigned certain baseline RTEP projects to NextEra Energy Transmission, which subsequently informed PJMthat it would not construct
the projects. On April 3, 2025, following the reassignment by PJM of certain baseline RTEP projects in Manjand and Virginia to PE, two individuals filed a
complaint at FERC challenging this outcome. The complainants assert that PJMerred in reassigning the work to PE because such reassignment projects: (i) did
not reflect the cost estimates or cost caps included in NextEra Energy Transmission’s bid; and (ii) would be constructed with different routing than as originally
proposed. FERC set May 7, 2025, as the deadline for intervention and comment. PE intervened, filing a motion to dismiss and answer on May 7, 2025. FirstEnergy
and PE are unable to predict the outcome or estimate the impact that this complaint may have.

Valley Link Formula Transmission Rate

Valley Link is a joint venture between FET, AEP and Dominion, and was formed to submit applications to construct transmission solutions to identified

transmission reliability issues. In 2024, Valley Link submitted a portfolio of transmission solutions to the reliability issues that were the subject of the PJM 2024
RTEP Window 1 planning process. On February 26, 2025, PJM selected approximately $3 billion of the transmission solutions proposed by Valley Link for
construction through PJMs “baseline” RTEP process. On March 13, 2025, the Valley Link joint venture filed an application for forward-looking formula
transmission rates to provide for cost recovery for the portfolio of selected projects. Among other things, the transmission rate application provides for a capital
structure of 40% debt and 60% equity, and a base ROE of 10.9% with associated templates and protocols, as well as transmission rate incentives, including the
abandonment rate incentive, the CWIP rate incentive, the RTO participation adder incentive, the hypothetical capital structure incentive, and the precommercial
regulatory asset incentive. On April 4, 2025, certain parties filed protests of certain elements of the proposed formula rate and requested transmission incentives,
to which Valley Link responded on April 21, 2025. On April 8, 2025, PJMalso sought to intervene in the matter. On May 14, 2025, FERC issued an initial order that,

among other things, accepted the requested abandonment rate incentive, CWIP rate incentive, RTO participation adder incentive, and precommercial regulatory
asset rate incentive, and allowed the formula rate to go into effect on May 14, 2025, as requested, subject to refund, pending further settlement and hearing
proceedings. An initial settlement conference was held on June 26, 2025, and a procedural schedule for the initial phase of the settlement process was agreed
upon. The capital structure incentive and the other open rate design matters are being addressed in confidential seftlement negotiations.

Abandonment Transmission Rate Incentive

On February 26, 2025, PJM completed its 2024 Regional Transmission Expansion Plan Open Window 1 process and, among other actions, designated each of
ATSI and PE to construct certain transmission projects. On July 11, 2025, ATSI and PE filed a joint application for the abandonment incentive with FERC, which,
was approved on September 9, 2025. Effective September 10, 2025, ATSI and PE each became eligible to recover 50% of the project costs incurred prior to
September 10, 2025, and 100% of the project costs incurred thereafter for any projects subsequently cancelled for reasons beyond the control of utility
management.

10. COMMITMENTS, GUARANTEES AND CONTINGENCIES
The disclosures in this note apply to both Registrants, unless indicated otherwise.
ARSTENERGY - GUARANTEES AND OTHER ASSURANCES

FirstEnergy has various financial and performance guarantees and indemnifications, which are issued in the normal course of business. These contracts include
performance guarantees, stand-by LOCs, debt guarantees, surety bonds and indemnifications. FirstEnergy enters into these arrangements to facilitate
commercial transactions with third parties by enhancing the value of the transaction to the third party. The maximum potential amount of future payments FE and
its subsidiaries could be required to make under these guarantees as of September 30, 2025, was approximately $1.1 billion, as summarized below:
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Maximum

Guarantees and Other Assurances Exposure
(In millions)
FE's Guarantees on Behalf of its Consolidated Subsidiaries
Deferred compensation arrangements $ 397
\ehicle leases 75
McElroy Run transfer 129
Other 14
615
FE's Guarantees on Other Assurances
Surety Bonds 158
Deferred compensation arrangements 93
LOCs 185
436
Total Guarantees and Other Assurances $ 1,051

JCP&L - GUARANTEES AND OTHER ASSURANCES

JCP&L has various financial and performance guarantees and indemnifications which are issued in the normal course of business. These contracts include
stand-by LOCs and surety bonds. JCP&L enters into these arrangements to facilitate commercial transactions with third parties by enhancing the value of the
transaction to the third party. The maximum potential amount of future payments JCP&L could be required to make under these guarantees as of September 30,
2025, was $46 million as summarized below:

Maximum
Guarantees and Other Assurances Exposure
(In millions)
Surety Bonds $ 18
LOCs 28
Total Guarantees and Other Assurances $ 46

FARSTENERGY - COLLATERAL AND CONTINGENT-RELATED FEATURES

In the normal course of business, FE and its subsidiaries may enter into physical or financially seftled contracts for the sale and purchase of electric capacity,
energy, fuel and emission allowances. Certain agreements contain provisions that require FE or its subsidiaries to post collateral. This collateral may be posted
in the form of cash or credit support with thresholds contingent upon FE's or its subsidiaries’ credit rating from each of the major credit rating agencies. The
collateral and credit support requirements vary by contract and by counterparty.

As of September 30, 2025, $185 million of collateral, in the form of LOCs, has been posted by FE or its subsidiaries. FE or its subsidiaries are holding $32 million
of net cash collateral as of September 30, 2025, from certain generation suppliers, and such amount is included in “Other current liabilities” on FirstEnergy's
Consolidated Balance Sheets.

These credit-risk-related contingent features stipulate that if the subsidiary were to be downgraded or lose its investment grade credit rating (based on its senior
unsecured debt rating), it would be required to provide additional collateral. The following table discloses the potential additional credit rating contingent
contractual collateral obligations as of September 30, 2025:

Hectric Companies and
Potential Collateral Obligations Transmission Companies FE Total
(In millions)
Contractual obligations for additional collateral
Upon downgrade $ 0 $ 19 91
Surety bonds (collateralized amount)(" 110 153 263
Total Exposure from Contractual Obligations $ 200 §$ 154 § 354

) Surety Bonds are not tied to a credit rating. Surety Bonds’ impact assumes maximum contractual obligations, w hich is ordinarily 100% of the face anmount of the surety bond except
with respect to $22 nrillion of surety bond obligations for w hich the collateral obligation is capped at 60% of the face amount, and typical obligations require 30 days to cure.
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JCP&L - COLLATERAL AND CONTINGENT-RELATED FEATURES

In the normal course of business, JCP&L may enter into physical or financially settled contracts for the sale and purchase of electric capacity, energy, fuel and
emission allowances. Certain agreements contain provisions that require JCP&L to post collateral. This collateral may be posted in the form of cash or credit
support with thresholds contingent upon JCP&L's credit rating from each of the major credit rating agencies. The collateral and credit support requirements vary
by contract and by counterparty.

JCP&L has posted $28 million of collateral in the form of LOCs as of September 30, 2025. JCP&L is holding $7 million of net cash collateral as of September 30,
2025, from certain generation suppliers, and such amount is included in "Other current liabilities" on JCP&L's Balance Sheets.

These credit-risk-related contingent features stipulate that if JCP&L were to be downgraded or lose its investment grade credit rating (based on its senior
unsecured debt rating), it would be required to provide additional collateral. The following table discloses the potential additional credit rating contingent
contractual collateral obligations as of September 30, 2025:

Potential Collateral Obligations JCP&L
(In millions)
Contractual obligations for additional collateral
Upon downgrade $ 58
Surety bonds (collateralized amount)(" 17
Total Exposure from Contractual Obligations $ 75

) Surety bonds are not tied to a credit rating, and their inpact assumes maxinmum contractual obligations, which is ordinarily 100% of the face amount of the surety bond except with
respect to $1 nillion as of September 30, 2025 of surety bond obligations for w hich the collateral obligation is capped at 60% of the face anmount, and typical obligations require 30
days to cure.

ENVIRONMENTAL MATTERS

Various federal, state and local authorities regulate the Registrants with regard to air and water quality, hazardous and solid waste management and disposal,
and other environmental matters. While the Registrants’ environmental policies and procedures are designed to achieve compliance with applicable
environmental laws and regulations, such laws and regulations are subject to periodic review and potential revision by the implementing agencies. The
Registrants cannot predict the timing or ultimate outcome of any of these reviews or how any future actions taken as a result thereof may materially impact their
business, results of operations, cash flows and financial condition. In general, environmental requirements applicable to the electric power sector are becoming
increasingly prescriptive and stringent, and the EPAfinalized a number of rules in 2024 that could impact the Registrants. However, the Trump administration has
issued certain executive orders and stated its intention to rescind, revise o