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FORM 10-Q
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q (“Quarterly Report”) contains forward-looking statements. We intend such forward-looking statements to be covered by the safe
harbor provisions for forward-looking statements contained in Section 27A of the Securities Act of 1933, as amended (the “Securities Act”), and Section 21E of the
Securities Exchange Act of 1934, as amended (“the Exchange Act”). All statements other than statements of historical fact contained in this Quarterly Report,
including, without limitation, statements relating to our position as a leader within our industry, our future results of operations and financial position, business
strategy and plans, and objectives of management for future operations, including, among others, statements regarding expected growth, international expansion,
future capital expenditures, debt covenant compliance, financing activities, and debt service obligations, are forward-looking statements. These statements involve
known and unknown risks, uncertainties and other important factors that may cause our actual results, performance or achievements to be materially different from
any future results, performance or achievements expressed or implied by the forward-looking statements.

2 < 2 <, ”

In some cases, you can identify forward-looking statements by terms such as “may,” “will,” “should,” “expect,” “plan,” “anticipate,” “could,” “intend,” “target,”
“project,” “contemplate,” “believe,” “estimate,” “predict,” “potential,” or “continue” or the negative of these terms or other similar expressions, though not all
forward-looking statements can be identified by such terms or expressions. The forward-looking statements in this Quarterly Report are only predictions. We have
based these forward-looking statements largely on our current expectations and projections about future events and financial trends that we believe may affect our
business, financial condition and results of operations. These forward-looking statements speak only as of the date of this Quarterly Report and are subject to a
number of important factors that could cause actual results to differ materially from those in the forward-looking statements, including, but not limited to, those
factors described in the sections titled “Risk Factors” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” in our Annual
Report on Form 10-K for the fiscal year ended December 31, 2023, filed on February 29, 2024 (the <2023 Form 10-K”).

Moreover, we operate in an evolving environment. New risk factors and uncertainties may emerge from time to time, and it is not possible for management to predict
all risk factors and uncertainties.

You should read this Quarterly Report and the documents that we reference herein completely and with the understanding that our actual future results may be
materially different from what we expect. We qualify all of our forward-looking statements by these cautionary statements. Except as required by applicable law, we do
not plan to publicly update or revise any forward-looking statements contained herein, whether as a result of any new information, future events, changed
circumstances or otherwise.
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PART I: FINANCIAL INFORMATION
Item 1. Financial Statements (unaudited)

SHIFT4 PAYMENTS, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)(in millions, except share and per share amounts)

Assets
Current assets
Cash and cash equivalents
Restricted cash
Settlement assets
Accounts receivable, net
Inventory
Prepaid expenses and other current assets
Total current assets
Noncurrent assets
Equipment for lease, net
Property, plant and equipment, net
Right-of-use assets
Investments in securities
Collateral held by the card networks
Goodwill
Residual commission buyouts, net
Capitalized customer acquisition costs, net
Other intangible assets, net
Other noncurrent assets
Total assets
Liabilities and Stockholders' Equity
Current liabilities
Settlement liabilities
Accounts payable

Accrued expenses and other current liabilities

Deferred revenue
Bank deposits
Current lease liabilities
Total current liabilities
Noncurrent liabilities
Long-term debt
Deferred tax liability
Noncurrent lease liabilities
Other noncurrent liabilities
Total liabilities
Commitments and contingencies (Note 16)
Stockholders' equity

Preferred stock, $0.0001 par value, 20,000,000 shares authorized at March 31, 2024 and December 31, 2023, none issued and

outstanding

Class A common stock, $0.0001 par value per share, 300,000,000 shares authorized, 60,815,224 and 60,664,171 shares issued and

outstanding at March 31, 2024 and Decel

(Class B common stock, $0.0001
both March 31, 2024 and Dec

Class C common stock, $0.0001 i)ag gggue per share, 100,000,000 shares authorized, 1,694,915 shares issued and outstanding at both

March 31, 2024 and December 3
Additional paid-in capital

Accumulated other comprehensive income
Retained deficit

r 31, 2023, respectively

ar :\))/illl,g (ﬁ%r share, 100,000,000 shares authorized, 23,831,883 shares issued and outstanding at

Total stockholders' equity attributable to Shift4 Payments, Inc.

Noncontrolling interests
Total stockholders' equity
Total liabilities and stockholders' equity

See accompanying notes to unaudited condensed consolidated financial statements.

March 31, 2024

December 31, 2023

5229 455.0
573 84.4
3164 3212
2522 256.8
27 34
393 325
1,190.8 1,1533
133.0 123.1
273 286
209 2238
73.1 622
375 37.7
1,107.4 11113
208.8 229.6
55.6 51.7
534.4 548.8
19.0 18.7
3,407.8 3,387.8
308.7 315.2
224.4 204.6
94.6 83.9
14.7 20.6
50.5 723
74 78
700.3 704.4
1,752.3 1,750.2
276 287
17.0 18.8
14.8 17.3
2,512.0 2,5194
997.1 985.9
35 14.1
(326.1) (346.7)
674.5 653.3
213 215.1
895.8 868.4
34078 $ 3,387.8
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SHIFT4 PAYMENTS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited) (in millions, except share and per share amounts)

Gross revenue
Cost of sales (exclusive of certain depreciation and amortization expense shown separately below)
General and administrative expenses
Revaluation of contingent liabilities
Depreciation and amortization expense (a)
Professional expenses
Advertising and marketing expenses
Income from operations
Interest income
Other income, net
Unrealized gain on investments in securities
Change in TRA liability
Interest expense
Income before income taxes
Income tax benefit (expense)
Net income
Less: Net income attributable to noncontrolling interests
Net income attributable to Shift4 Payments, Inc.

Basic net income per share
Class A net income per share - basic
Class A weighted average common stock outstanding - basic
Class Cnet income per share - basic

Class C weighted average common stock outstanding - basic

Diluted net income per share
Class A net income per share - diluted
Class A weighted average common stock outstanding - diluted
Class Cnet income per share - diluted
Class C weighted average common stock outstanding - diluted

See accompanying notes to unaudited condensed consolidated financial statements.

(a) Depreciation and amortization expense includes depreciation of equipment under lease of $11.9 million and $7.2 million for the three months ended March 31,

2024 and 2023, respectively.

Three Months Ended March 31,

2024 2023
7074 $ 547.0
(519.6) (401.6)
(107.1) (85.7)
2.1 (7.0)
(44.8) (35.3)
(8.0) (6.1)

“4.4) (2.5)

214 8.8

5.4 7.6

1.4 0.1

11.0 8.9

1.2) (0.5)

3.1 (8.1

29.9 16.8

1.4) 3.6

28.5 20.4

7.9 5.6

206 $ 14.8

031 $ 0.26
64,444,479 55,236,204
031 $ 0.26
1,694,915 2,241,648
031 $ 0.24
65,962,229 82,238,704
031 $ 0.24
1,694,915 2,241,648
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SHIFT4 PAYMENTS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited) (in millions)

Net income
Other comprehensive income (loss)

Unrealized gain (loss) on foreign currency translation adjustment
Comprehensive income
Less: Comprehensive income attributable to noncontrolling interests
Comprehensive income attributable to Shift4 Payments, Inc.

See accompanying notes to unaudited condensed consolidated financial statements.

Three Months Ended March 31,

2024 2023
285 §$ 204
(14.5) 3.0
14.0 234
4.0 6.5
100 S 16.9
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SHIFT4 PAYMENTS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY

(Unaudited) (in millions, except share amounts)

Balances at December 31,2023

Net incone

Distributions to noncontrolling interests
Equity-based conpensation

Vesting ofrestricted stock units, net oftax
withholding

Other conprehensive loss
Balances at March 31,2024

Balances at December 31,2022
Net incone

Issuance ofClass A conmon stock and
contingent share eamout in connection with an
acquisttion

Exchange of shares held by Rook
Distributions to noncontrolling interests
Equity-based conpensation

Vesting ofrestricted stock units, net oftax
withholding

Other conprehensive incone

Balances at March 31,2023

Class A Class B Cass C Additional Accanlgated
Commron Stock Conmon Stock Conmon Stock PaictIn Retaied  Conprehersve  Nowontrollng  Total
Shares Anount Shares Anpunt Shares Anpunt Capital Deficit Income Interests Equity
60,664,171 $ — 23,831,883 §$ — 1,694915 § — S 9859 $§ (3467) $ 141 § 2151 $§ 8684
— — — — — — — 20.6 — 79 285
— — — — — — — — — 03) 03)
— — — — — — 228 — — — 228
151,053 — — — — — (11.6) — — 25 9.1)
— — — — — — — — (10.6) (39) (14.5)
60815224 $ — 23,831,883 § = 1,694915 § — 3 971 $§ (3261) § 35§ 2213 $§ 8958
Class A Class B Class C Additional Am&?tlmed
Cormon Stock Cormon Stock Cormon Stock PaicIn Retaied  Conprehensve  Nocontrollng  Total
Shares Anpunt Shares Anpunt Shares Anpunt Capital Deficit Incone Interests it
54,153218 § — 25829016 $ — 2889811 $ — 3 7026 $ (3636) $ 83 § 1333 $§ 4806
— — — — — — — 14.8 — 5.6 204
27,780 — — — — — 55 — — 2.1 7.6
2,465,770 — (1,666,665) — (799,105) — 49 — — 49) —
— — — — — — — — — (1.8) (1.8)
— — — — — — 219 — — — 219
123,846 — — — — — @7 — — (0.6) (53)
— — — — — — — — 2.1 09 3.0
56,770614 $ — 24162351 $ — 2,090,706 $ — 8 7302 $  (3488) $ 104 $ 1346 $ 5264

See accompanying notes to unaudited condensed consolidated financial statements.
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SHIFT4 PAYMENTS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASHFLOWS
(Unaudited) (in millions)

Three Months Ended March 31,

2024 2023
Operating activities
Net income $ 285 $ 20.4
Adjustments to reconcile net income to net cash provided by operating activities
Depreciation and amortization 66.1 47.6
Equity-based compensation expense 22.8 20.9
Revaluation of contingent liabilities 2.1 7.0
Unrealized gain on investments in securities (11.0) 8.9)
Change in TRA liability 1.2 0.5
Amortization of capitalized financing costs 2.1 2.1
Provision for bad debts 1.8 32
Deferred income taxes — (5.6)
Unrealized foreign exchange gains (1.4) —
Other noncash items (L.1) 0.3
Change in operating assets and liabilities
Settlement activity, net (58.3) —
Accounts receivable 0.5 (17.1)
Prepaid expenses and other assets (8.5) 0.1
Inventory 0.7 0.7
Capitalized customer acquisition costs 9.5) (7.3)
Accounts payable 21.4 53
Accrued expenses and other liabilities 6.1 5.9
Payments on contingent liabilities in excess of initial fair value (0.3) —
Right-of-use assets and lease liabilities, net 0.2) 0.1
Deferred revenue (6.3) 42
Net cash provided by operating activities 56.7 79.4
Investing activities
Acquisitions, net of cash acquired — (1.2)
Acquisition of equipment to be leased 24.4) 14.7)
Capitalized software development costs 14.7) (10.7)
Acquisition of property, plant and equipment (1.3) 2.7
Residual commission buyouts (0.9) 2.1)
Proceeds from sale of investments in securities 1.6 —
Net cash used in investing activities (39.7) (31.4)
Financing activities
Payments for withholding tax related to vesting of restricted stock units ©.1) (5.3)
Payments on contingent liabilities 0.1) (0.3)
Distributions to noncontrolling interests (0.3) (1.4)
Net change in bank deposits (20.3) —
Net cash used in financing activities (29.8) (7.0)
Effect of exchange rate changes on cash and cash equivalents and restricted cash (6.5) 0.4
Change in cash and cash equivalents and restricted cash (19.3) 41.4
Cash and cash equivalents and restricted cash, beginning of period 721.8 776.5
Cash and cash equivalents and restricted cash, end of period $ 7025 $ 817.9

See accompanying notes to unaudited condensed consolidated financial statements.
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SHIFT4 PAYMENTS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited) (in millions, except share and per share amounts)

1. Organization, Basis of Presentation and Significant Accounting Policies
Organization

Shift4 Payments, Inc. (“Shift4 Payments” or “the Company”) was incorporated in Delaware on November 5, 2019 in order to carry on the business of Shift4
Payments, LLC and its consolidated subsidiaries. The Company is a leading independent provider of software and payment processing solutions in the United
States (“U.S.”) based on total volume of payments processed.

Basis of Presentation

The accompanying interim condensed consolidated financial statements of the Company are unaudited. These interim condensed consolidated financial
statements have been prepared in accordance with generally accepted accounting principles in the U.S. (“U.S. GAAP”) and the applicable rules and regulations
of'the U.S. Securities and Exchange Commission (“SEC”) for interim financial information. These financial statements do not include all information and footnotes
required by U.S. GAAP for complete financial statements. The December 31, 2023 Condensed Consolidated Balance Sheet was derived from audited financial
statements as of that date, but does not include all of the information and footnotes required by U.S. GAAP for complete financial statements.

In the opinion of management, the unaudited condensed consolidated financial statements reflect all adjustments consisting only of normal recurring
adjustments necessary to state fairly the financial position, results of operations and cash flows for the periods presented in conformity with U.S. GAAP
applicable to interim periods. The results of operations for the interim periods presented are not necessarily indicative of results for the full year or future periods.
These unaudited condensed consolidated financial statements should be read in conjunction with the audited consolidated financial statements and the related
notes thereto as of and for the fiscal year ended December 31, 2023, as disclosed in the Company’s Annual Report on Form 10-K for the fiscal year ended
December 31, 2023 (the “2023 Form 10-K”).

The unaudited condensed consolidated financial statements include the accounts of Shift4 Payments, Inc. and its wholly-owned subsidiaries. Shift4 Payments,
Inc. consolidates the financial results of Shift4 Payments, LLC, which is considered a variable interest entity. Shift4 Payments, Inc. is the primary beneficiary and
sole managing member of Shift4 Payments, LLC and has decision making authority that significantly affects the economic performance of the entity. As a result,
the Company consolidates Shift4 Payments, LLC and reports a noncontrolling interest representing the economic interest in Shift4 Payments, LLC held by Rook
Holdings Inc. (“Rook™). All intercompany balances and transactions have been eliminated in consolidation.

The assets and liabilities of Shift4 Payments, LLC represent substantially all of the consolidated assets and liabilities of Shift4 Payments, Inc. with the exception
of certain cash balances, amounts payable under the Tax Receivable Agreement (“TRA”), and the aggregate principal amount of $690.0 million of 2025
Convertible Notes and $632.5 million of 2027 Convertible Notes (together, the “Convertible Notes™) that are held by Shift4 Payments, Inc. directly. As of
March 31, 2024 and December 31, 2023, $4.1 million and $3.6 million of cash, respectively, was directly held by Shift4 Payments, Inc. As of March 31, 2024 and
December 31, 2023, the TRA liability was $6.3 million and $5.1 million, respectively. In connection with the issuance of the Convertible Notes, Shift4 Payments,
Inc. entered into Intercompany Convertible Notes with Shift4 Payments, LLC, whereby Shift4 Payments, Inc. provided the net proceeds fromthe issuance of the
Convertible Notes to Shift4 Payments, LLC in the amount of $1,322.5 million. Shift4 Payments, Inc., which was incorporated on November 5, 2019, has not had
any material operations on a standalone basis since its inception, and all of the operations of the Company are carried out by Shift4 Payments, LLC and its
subsidiaries.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions that affect the amounts reported
in the Company’s unaudited condensed consolidated financial statements and accompanying notes. Significant estimates inherent in the preparation of the
accompanying unaudited condensed consolidated financial statements include estimates of fair value of acquired assets and liabilities through business
combinations, fair value of contingent liabilities related to earnout payments, deferred income tax valuation allowances, amounts associated with the Company’s
tax receivable agreement with Rook and certain affiliates of Searchlight Capital Partners, L.P. (together, the “Continuing Equity Owners”), fair value of debt
instruments, allowance for doubtful accounts, income taxes, investments in securities and noncontrolling interests. Estimates are based on past experience and
other considerations reasonable under the circumstances. Actual results may differ fromthese estimates.
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Significant Accounting Policies

The Company’s significant accounting policies are discussed in Note 1 to Shift4 Payments, Inc.’s consolidated financial statements as of and for the year ended
December 31, 2023 in the 2023 Form 10-K. There have been no significant changes to these policies which have had a material impact on the Company’s
unaudited condensed consolidated financial statements and related notes during the three months ended March 31, 2024.

Cash and Cash Equivalents and Restricted Cash

Highly liquid investments with maturities of three months or less at the date of purchase are considered to be cash equivalents and are stated at cost, which
approximates fair value. The Company’s cash equivalents consist of highly liquid investments in money market funds.

The Company classifies certain cash that is not available for use in its operations as restricted. Substantially all of the Company’s Restricted cash balance is
related to a deposit in its U.S. sponsor bank merchant settlement account.

In the fourth quarter of fiscal 2023, the Company acquired Credorax, Inc. d/b/a Finaro (“Finaro”). Finaro’s principal activities consist of the provision of
integrated acquiring and payment processing services to merchants located in Europe and the United Kingdom (the “U.K.”). Unlike the Company’s U.S.
business, Finaro operates as a full acquirer, and without a sponsor bank like the Company has historically operated with in the U.S. As a result, the Company’s
European and UK. business includes settlement processing assets and liabilities. These assets primarily include settlement-related cash and funds receivable
from card networks. Cash and cash equivalents held on behalf of merchants and other payees are included within “Settlement assets” on the unaudited
Condensed Consolidated Balance Sheet. The changes in settlement cash and cash equivalents are included within “Settlement activity, net” within Operating
activities on the Company’s unaudited Condensed Consolidated Statements of Cash Flows. The following table provides a reconciliation between cash and cash
equivalents on the unaudited Condensed Consolidated Balance Sheets and the unaudited Condensed Consolidated Statements of Cash Flows:

March 31,2024 December 31,

2023
Cash and cash equivalents $ 5229 $ 455.0
Restricted cash 573 84.4
Cash and cash equivalents included in Settlement assets 122.3 182.4
Total cash and cash equivalents and restricted cash on the unaudited Condensed Consolidated
Statements of Cash Flows $ 7025 $ 721.8

The Company maintains its cash with what are widely considered to be high credit quality financial institutions. U.S. cash balances are insured by the Federal
Deposit Insurance Corporation (“FDIC”) up to $250 thousand per bank. The Company maintains cash and cash equivalent balances in excess of FDIC limits. The
Company does not believe that it is subject to unusual credit risk beyond the normal credit risk associated with commercial banking relationships.

Settlement Assets and Liabilities

Settlement assets and liabilities are balances related to the settlement process which involves the transferring of funds between card issuers, merchants and
other third parties. The Company currently operates under two different models: (1) a sponsorship model and (2) a direct member model. In the U.S., the Company
operates under the sponsorship model and outside the U.S. the Company primarily operates under the direct member model. The Company’s operations outside
the U.S. are primarily related to the business of Finaro, which was acquired in October of 2023.

Sponsorship Model

In the U.S., the Company operates under the sponsorship model. In order for the Company to provide payment processing services, Visa, MasterCard and other
payment networks require sponsorship by a member clearing bank. The Company has an agreement with banks and financial institutions (the “Sponsoring
Member”), to provide sponsorship services to the Company. The sponsorship services allow the Company to route transactions under the Sponsoring
Members’ membership to clear card transactions through card networks. Under this model, the standards of the payment networks restrict the Company from
performing funds settlement and require that these funds be in the possession of the Sponsoring Member until the merchant is funded. Accordingly, settlement
assets and obligations resulting from the submission of settlement files to the network or cash received from the network in advance of funding the network are
the responsibility of the Sponsoring Member and are not recorded on the Company’s unaudited Condensed Consolidated Balance Sheets.

10
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Direct Member Model

The Company’s European and UK. business (previously known as Finaro) operates as a full acquirer and without a sponsor bank. Under the direct member
model, the Company’s Consolidated Balance Sheets include settlement assets and liabilities that represent balances arising from the settlement process which
involves the transferring of funds between card issuers, payment networks, processors, and merchants, as well as collateral held to manage merchant credit risk.
As a processor, the Company facilitates the clearing and settlement activity for the merchant and records settlement assets and labilities on the Consolidated
Balance Sheets upon processing a payment transaction. Settlement assets represent cash received or amounts receivable primarily from payment networks or
bank partners. Settlement liabilities primarily represent amounts payable to merchants. Settlement assets are in excess of Settlement liabilities due to prefunding
provided to certain merchants.

Amounts included on the unaudited Condensed Consolidated Balance Sheets as Collateral held by card networks relate to collateral required by the card
networks to operate as a direct member.

Recent Accounting Pronouncements

Accounting Pronouncements Adopted

In June 2022, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”) 2022-03, Fair Value Measurement of Equity
Securities Subject to Contractual Sale Restrictions, to clarify that a contractual restriction on the sale of an equity security is not considered part of the unit of
account of the equity security and, therefore, is not considered in measuring the fair value of the equity security. ASU 2022-03 also clarifies that an entity cannot
recognize and measure a contractual sale restriction as a separate unit of account. The amendments in ASU 2022-03 became effective for the Company on
January 1, 2024 on a prospective basis. The adoption did not have a significant impact on the Company’s unaudited condensed consolidated financial
statements.

Accounting Pronouncements Not Yet Adopted

In December 2023, the FASB issued ASU 2023-09, Income Taxes: Improvements to Income Tax Disclosures , which provides qualitative and quantitative updates
to the rate reconciliation and income taxes paid disclosures, among others, in order to enhance the transparency of income tax disclosures, including consistent
categories and greater disaggregation of information in the rate reconciliation and disaggregation by jurisdiction of income taxes paid. The amendments in ASU
2023-09 are effective for fiscal 2025, with early adoption permitted. The amendments should be applied prospectively, however, retrospective application is also
permitted. The Company does not plan to early adopt ASU 2023-09 and is evaluating the impact of the amendments on the Company’s unaudited condensed
consolidated financial statements.

In March 2024, the SEC adopted new rules designed to enhance public company disclosures related to the risks and impacts of climate-related matters. The rules
amend the provisions of both Regulation S-K and Regulation S-X and will be required in annual reports and registration statements. Amendments to Regulation
S-K require disclosure of climate-related risks, transition plans, targets and goals, risk management and governance. Amendments to Regulation S-X require
disclosure of the financial effects of severe weather events and other natural conditions as well as the use of carbon offsets or renewable energy credits. In April
2024, the SEC issued an order to stay the rules pending the completion of judicial review of multiple petitions challenging the rules. Disclosure requirements will
begin phasing in for fiscal years beginning on or after January 1, 2025, subject to legal challenges and the SEC’s voluntary stay of the disclosure requirements.
The Company will continue to assess the impact of these new rules on its financial statements while the stay is in place.

Acquisitions
Each of the following acquisitions was accounted for as a business combination using the acquisition method of accounting. The respective purchase prices
were allocated to the assets acquired and liabilities assumed based on the estimated fair values at the date of acquisition. The excess of the purchase price over

the fair value of the net assets acquired was allocated to goodwill and represents the future economic benefits arising from other assets acquired, which cannot
be individually identified or separately recognized.

Finaro

On October 26, 2023, the Company completed the acquisition of Finaro by acquiring 100% of its common stock for $330.8 million of total purchase consideration,
net of cash acquired. Finaro is a cross-border eCommerce platform and bank specializing in solving complex payment problems for multi-national merchants that
we believe will help drive our expansion into international markets.
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Cash (a) $ 211.9
Shares of Class A common stock (b) 302.0
Contingent consideration (c) 2.8
Settlement of preexisting relationship 1.3
Total purchase consideration 518.0
Less: cash acquired (187.2)
Total purchase consideration, net of cash acquired $ 330.8

(a) Subject to customary post-closing adjustments.

(b) Approximately 7.4 million shares of the Company’s Class A common stock are to be issued in connection with the acquisition, of which approximately 1.0
million shares relate to an earnout which was fully achieved prior to the acquisition date. 3.7 million shares were issued during the fourth quarter of 2023 and the
remaining 3.7 million shares are expected to be issued over the course of the twelve months post-acquisition. The total equity of $302.0 million was recorded to
“Additional Paid-in Capital” in the Company’s Consolidated Balance Sheets upon closing of the acquisition.

(c) The Company agreed to pay additional cash consideration to the sellers equal to the proceeds realized from the sale of an investment in certain securities held
by Finaro, when and if realized, after the deduction of tax payments, if any. The fair value of the contingent consideration was included in the initial purchase
consideration and will be revalued quarterly until settlement. As of March 31, 2024, the fair value of the contingent consideration was $4.0 million.

The following table summarizes the fair value assigned to the assets acquired and liabilities assumed at the acquisition date. These amounts reflect various
preliminary fair value estimates and assumptions, and are subject to change within the measurement period as valuations are finalized. The primary area of
preliminary purchase price allocation subject to change relates to the valuation of accounts receivable, prepaid expenses and other current assets, accounts
payable, accrued expenses and other current liabilities, and residual goodwill.

Settlement assets, excluding cash (a) $ 67.6
Accounts receivable 152
Investments in securities 22
Prepaid expenses and other current assets 10.9
Goodwill (b) 281.3
Acquired technology 130.0
Merchant relationships 75.0
Banking license 3.0
Property, plant and equipment 23

Collateral held by the card networks 36.4
Right-of-use assets 3.0
Other noncurrent assets 4.1

Settlement liabilities (193.5)
Accounts payable (13.0)
Accrued expenses and other current liabilities (7.5)
Bank deposits (70.5)
Current lease liabilities (1.4)
Noncurrent lease liabilities (1.6)
Deferred tax liability (10.4)
Other noncurrent liabilities 2.3)

Net assets acquired $ 330.8

(a) Excludes settlement-related cash of $134.9 million.
(b) Goodwill is not deductible for tax purposes.
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The fair values of intangible assets were estimated using inputs classified as Level 3 under the income approach using the multi-period excess earnings method
for acquired technology, the with and without method for merchant relationships, and the replacement cost method for the banking license. This transaction was
not taxable for income tax purposes. Management’s estimates of fair value are based upon assumptions related to projected revenues, earnings before interest
income, interest expense, income taxes, and depreciation and amortization (“EBITDA”) margins, research and development addback, obsolescence rates, and
discount rates. The estimated life of acquired technology, merchant relationships and the banking license are eight, ten and two years respectively. The goodwill
arising fromthe acquisition largely consisted of revenue synergies associated with a larger total addressable market.

In connection with the transaction, the Company also entered into compensation arrangements with employees of Finaro. In aggregate, these agreements
included approximately $25.0 million of restricted stock units that were issued in the first quarter of 2024 and vest over three years. These awards are accounted
for as compensation expense.

Appetize

On October 2, 2023, the Company completed the acquisition of SpotOn Technologies, Inc.’s sports and entertainment division, formerly known as Appetize, by
acquiring 100% of its membership interests for $108.7 million of total purchase consideration, net of cash acquired. Appetize is a payments and software
company that has served clients that management believes will strengthen the Company’s presence within the sports and entertainment market. Total purchase
consideration was as follows:

Cash (a) $ 109.5
Total purchase consideration 109.5
Less: cash acquired (0.8)
Total purchase consideration, net of cash acquired $ 108.7

(a) Subject to customary post-closing adjustments.

The following table summarizes the fair value assigned to the assets acquired and liabilities assumed at the acquisition date. These amounts reflect various
preliminary fair value estimates and assumptions, and are subject to change within the measurement period as valuations are finalized. The primary area of
preliminary purchase price allocation subject to change relates to the valuation of accounts receivable, accounts payable, accrued expenses and other current
liabilities, and residual goodwill.

Accounts receivable $ 14.0
Inventory 1.2
Prepaid expenses and other current assets 1.0
Goodwill (a) 75.0
Other intangible assets 383
Other noncurrent assets 0.2
Accounts payable 4.9
Accrued expenses and other current liabilities (4.5)
Deferred revenue (11.0)
Other noncurrent liabilities (0.6)

Net assets acquired $ 108.7

(a) Goodwill is deductible for tax purposes.

Other intangible assets consists of definite-lived intangible assets, which includes merchant relationships. The fair values of intangible assets were estimated
using inputs classified as Level 3 under the income approach using the multi-period excess earnings method (merchant relationships). This transaction was
taxable for income tax purposes. The estimated life of merchant relationships is ten years. The goodwill arising from the acquisition largely consisted of revenue
synergies associated with the ability to cross-sell newly acquired customers and technology capabilities.

The acquisition of Appetize did not have a material impact on the Company’s unaudited condensed consolidated financial statements.
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Focus

On April 3, 2023, the Company completed the acquisition of Focus POS Systems (“Focus”) by acquiring 100% of its common stock for $45.2 million of total
purchase consideration, net of cash acquired. This acquisition adds Focus’s POS software to the Company’s suite of software and payment processing
solutions and strengthens the Company’s distribution network. Total purchase consideration was as follows:

Cash $ 36.0
Shares of Class A common stock (a) 10.2
Total purchase consideration 46.2
Less: cash acquired (1.0
Total purchase consideration, net of cash acquired $ 452

(a) Total purchase consideration includes 152,114 shares of common stock.

The following table summarizes the fair value assigned to the assets acquired and liabilities assumed at the acquisition date:

Accounts receivable $ 04
Goodwill (a) 220
Residual commission buyouts 1.2
Other intangible assets 29.2
Deferred tax liability (7.6)

Net assets acquired $ 452

(a) Goodwill is not deductible for tax purposes.

Other intangible assets consists of definite-lived intangible assets, which includes merchant relationships. The fair values of intangible assets were estimated
using inputs classified as Level 3 under the income approach using the multi-period excess earnings method (merchant relationships). The estimated life of
merchant relationships is 13 years. This transaction was not taxable for income tax purposes. The goodwill arising from the acquisition largely consisted of
revenue synergies associated with the ability to cross-sell newly acquired customers and technology capabilities.

The acquisition of Focus did not have a material impact on the Company’s unaudited condensed consolidated financial statements.

Revenue

The Company’s revenue is comprised primarily of payments-based revenue which includes fees for payment processing and gateway services. Payment
processing fees are primarily driven as a percentage of payment volume.

The Company also generates revenues fromrecurring fees which are based on the technology deployed to the merchant. Under ASC 606, the Company typically
has three separate performance obligations under its recurring software as a service (“SaaS”) agreements for point-of-sale systems provided to merchants: (1)
point-of-sale software, (2) lease of hardware and (3) other support services.

Disaggregated Revenue

The following table presents a disaggregation of the Company’s revenue from contracts with customers based on similar operational characteristics:

Three Months Ended March 31,

2024 2023
Payments-based revenue $ 655.1 § 511.0
Subscription and other revenues 523 36.0
Total $ 7074 $ 547.0

Substantially all of the Company’s revenue is recognized over time.
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Contract Liabilities

The Company charges merchants for various post-contract license support and service fees. These fees typically relate to a period of one year. The Company
recognizes the revenue on a straight-line basis over its respective period. As of March 31, 2024 and December 31, 2023, the Company had deferred revenue of
$16.2 million and $22.5 milllion, respectively. The change in the contract liabilities was primarily the result of a timing difference between payment from the
customer and the Company’s satisfaction of each performance obligation.

The amount of gross revenue recognized that was included in the December 31, 2023 balance of deferred revenue was $10.2 million for the three months ended
March 31, 2024.

Allowance for Doubtful Accounts

The change in the Company’s allowance for doubtful accounts was as follows:

Three Months Ended March 31,

2024 2023
Beginning balance $ 27 $ 18.1
Additions to expense 1.8 32
Write-offs, net of recoveries and other adjustments 2.2) (L.1)
Ending balance $ 23§ 20.2
Goodwill
The changes in the carrying amount of goodwill were as follows:
Balance at December 31, 2023 $ 1,111.3
Purchase price adjustments related to prior period acquisitions 24
Effect of foreign currency translation (6.3)
Balance at March 31, 2024 $ 1,107.4

Depreciation and Amortization

Amounts charged to expense in the Company’s unaudited Condensed Consolidated Statements of Operations for depreciation and amortization were as follows:

Amortization Depreciation
Capitalized
Residual Other Customer
Commission Intangible Acquisition Equipment  Property, Plant

Buyouts Assets Costs Under Lease  and Equipment Total
Three Months Ended March 31,2024
Depreciation and amortization expense $ 218§ 87 $ — 3 119 $ 24§ 4.8
Cost of sales — 15.5 5.7 — 0.1 21.3
Total depreciation and amortization (a) $ 218 $ 242§ 57 % 119 $ 25 $ 66.1
Three Months Ended March 31,2023
Depreciation and amortization expense $ 216 $ 52§ —  $ 72 $ 13 $ 353
Cost of sales — 83 3.8 — 0.2 123
Total depreciation and amortization (b) $ 216 $ 135 $ 38 $ 72 $ 15 § 47.6

(a) Total amortization of $51.7 million consisted of amortization of acquired intangibles of $38.0 million and amortization of non-acquired intangibles of $13.7 million.

(b) Total amortization of $38.9 million consisted of amortization of acquired intangibles of $30.0 million and amortization of non-acquired intangibles of $8.9 million.

15



Table of Contents

As of March 31, 2024, the estimated amortization expense for each of the five succeeding years and thereafter is as follows:

Residual Commission Other Intangible Capitalized Customer
Buyouts Assets Acquisition Costs Total Amortization
2024 (remaining nine months) $ 651 $ 753 $ 170 $ 1574
2025 85.0 92.4 19.0 196.4
2026 51.0 72.8 12.9 136.7
2027 2.5 53.2 6.4 62.1
2028 1.7 4.1 0.3 46.1
Thereafter 3.5 196.6 — 200.1
Total $ 208.8 $ 5344 § 556 § 798.8

Residual Commission Buyouts

Residual commission buyouts represent transactions with certain third-party distribution partners, pursuant to which the Company acquires their ongoing

merchant relationships that subscribe to the Company’s end-to-end payments platform.

Residual commission buyouts, net consisted of the following:

Weighted Average March 31, 2024
Amortization Period Accumulated Net Carrying
(in years) Carrying Value Amortization Value
Residual commission buyouts fromasset acquisitions 4 $ 3245 § (127.0) $ 197.5
Residual commission buyouts frombusiness combinations 8 13.9 (2.6) 11.3
Total residual commission buyouts $ 3384 § (129.6) $ 208.8
Weighted Average December 31, 2023
Amortization Period Accumulated Net Carrying
(in years) Carrying Value Amortization Value
Residual commission buyouts fromasset acquisitions 4 $ 3236 $ (105.7) $ 217.9
Residual commission buyouts frombusiness combinations 8 13.9 (2.2) 11.7
Total residual commission buyouts $ 3375 § (107.9) $ 229.6
Other Intangible Assets, Net
Other intangible assets, net consisted of the following:
Weighted Average March 31, 2024
Amortization Period Accumulated Net Carrying
(in years) Carrying Value Amortization Value
Merchant relationships 11 $ 3372 § ©52) $ 272.0
Acquired technology 9 254.6 (88.2) 166.4
Trademarks and trade names 13 28.1 (7.0 21.1
Capitalized software development costs 3 114.3 (41.7) 72.6
Finaro banking license 2 2.9 (0.6) 2.3
Total other intangible assets, net $ 737.1 $ (202.7) $ 534.4
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Merchant relationships

Acquired technology

Trademarks and trade names
Capitalized software development costs
Finaro banking license

Total other intangible assets, net

Capitalized Customer Acquisition Costs, Net

Capitalized customer acquisition costs, net consisted of the following:

Total costs as of March 31, 2024
Total costs as of December 31, 2023

Equipment for Lease, Net

Equipment for lease, net consisted of the following:

Equipment under lease
Equipment held for lease (a)
Total equipment for lease, net

Equipment under lease
Equipment held for lease (a)
Total equipment for lease, net

Weighted Average

December 31, 2023

Amortization Period Accumulated Net Carrying
(in years) Carrying Value Amortization Value
11 $ 3406 $ (578) $ 282.8
9 2576 (80.8) 176.8
13 28.1 6.3) 21.8
3 98.8 (34.1) 64.7
2 3.0 (0.3) 2.7
$ 7281 § (1793) $ 548.8
Weighted Average
Amortization Period Accumulated Net Carrying
(in years) Carrying Value Amortization Value
4 $ 1015 $ 459 $ 55.6
4 $ 9.6 $ 449 $ 51.7
Weighted Average March 31, 2024
Depreciation Period Accumulated Net Carrying
(in years) Carrying Value Depreciation Value
4 $ 1937 $ (69.6) $ 124.1
NA 8.9 — 8.9
$ 2026 $ (696) $ 133.0
Weighted Average December 31, 2023
Depreciation Period Accumulated Net Carrying
(in years) Carrying Value Depreciation Value
4 $ 1812 § (69.6) $ 111.6
NA 11.5 — 11.5
$ 1927 § (69.6) $ 123.1

(a) Represents equipment that was not yet initially deployed to a merchant and, accordingly, is not being depreciated.
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. Property, Plant and Equipment, Net

Property, plant and equipment, net consisted of the following:

March 31, December 31,
2024 2023

Equipment $ 230 §$ 21.9
Capitalized software 29 35
Leasehold improvements 18.6 18.7
Fumniture and fixtures 22 22
Vehicles 0.4 0.4

Total property, plant and equipment, gross 47.1 46.7
Less: Accumulated depreciation (19.8) (18.1)

Total property, plant and equipment, net $ 273 $ 28.6

. Debt
The Company’s outstanding debt consisted of the following:
Fffective March 31, December 31,
Maturity Interest Rate 2024 2023

Convertible Senior Notes due 2025 ("2025 Convertible Notes") December 15, 2025 0.49% $ 690.0 $ 690.0
Convertible Senior Notes due 2027 (2027 Convertible Notes") August 1,2027 0.90% 632.5 632.5
4.625% Senior Notes due 2026 (2026 Senior Notes") November 1, 2026 5.13% 450.0 450.0

Total borrowings 1,772.5 1,772.5
Less: Unamortized capitalized financing fees (20.2) (22.3)

Total long-termdebt $ 1,7523  $ 1,750.2

Amortization of capitalized financing fees is included within “Interest expense” in the Company’s unaudited Condensed Consolidated Statements of Operations.
Amortization expense for capitalized financing fees was $2.1 million for the three months ended March 31, 2024 and 2023.

Future principal payments

As of March 31, 2024, future principal payments associated with the Company’s long-term debt were as follows:

2024 $ _
2025 690.0
2026 450.0
2027 632.5
Total $ 1,725

Revolving Credit Facility

As of March 31, 2024, there were no borrowings on the Revolving Credit Facility and borrowing capacity was $100.0 million.

Restrictions and Covenants

The 2025 Convertible Notes, 2026 Senior Notes, 2027 Convertible Notes (collectively, the “Notes”) and Revolving Credit Facility include certain restrictions on
the ability of Shift4 Payments, LLC to make loans, advances, or pay dividends to Shift4 Payments, Inc.

As of March 31, 2024 and December 31, 2023, the Company was in compliance with all financial covenants under its debt agreements. The Company expects to
be in compliance with such financial covenants for at least 12 months following the issuance of these unaudited condensed consolidated financial statements.
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Fair Value Measurement

U.S. GAAP defines a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or labilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3
measurements).

The Company determines the fair values of its assets and labilities that are recognized or disclosed at fair value in accordance with the hierarchy described
below. The following three levels of inputs may be used to measure fair value:

* Level I—Quoted prices in active markets for identical assets or liabilities;

* Level 2—Observable inputs other than Level 1 prices such as quoted prices for similar assets or labilities, quoted prices in markets that are not active, or
other inputs that are observable or can be corroborated by observable market data for substantially the full term of the assets or liabilities; and

* Level 3—Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of the assets or liabilities. Level 3
assets and liabilities include items where the determination of fair value requires significant management judgment or estimation.

The Company makes recurring fair value measurements of contingent liabilities arising from certain acquisitions and residual commission buyouts using Level 3
unobservable inputs. Contingent liabilities for residual commission buyouts are expected earnout payments related to the number of existing point-of-sale
merchants that convert to full acquiring merchants. Contingent liabilities included in the purchase price of an acquisition are based on achievement of specified
performance metrics as defined in the purchase agreement.

Acquisition-Related Contingent Consideration

The Company’s acquisitions often include contingent consideration, or earmnout, provisions. The total fair value of contingent consideration related to the
acquisitions of Finaro, Online Payments Group, and Restaurant Technology Partners as of March 31, 2024 was $34.2 million, of which $32.2 million is included in
“Accrued expenses and other current liabilities” and $2.0 million is included within “Other noncurrent liabilities” on the Company’s unaudited Condensed
Consolidated Balance Sheets. The change in fair value of these liabilities is included in “Revaluation of contingent liabilities” on the Company’s unaudited
Condensed Consolidated Statements of Operations. Fach of these fair value measurements utilize Level 3 inputs, such as projected revenues, discount rates and
other subjective inputs.

Online Payments Group

The Company entered into an earnout agreement with the former shareholders of Online Payments Group, not to exceed $60.0 million, with $30.0 million of the
earnout payable as of September 2023 (“Tranche 1) if key customers of Online Payments Group contribute a specified amount of revenue from September 29,
2022 to September 28, 2023 and the remaining $30.0 million payable as of September 2024 (“Tranche 2”) if key customers contribute a specified amount of revenue
from September 29, 2022 to September 28, 2024. Each portion of the earnout will be paid 50% in shares of the Company’s Class A common stock and 50% in cash.
The fair value of the earnout was included in the initial purchase consideration and is revalued quarterly until the end of the eamout period as a fair value
adjustment within “Revaluation of contingent liabilities” in the Company’s unaudited Condensed Consolidated Statements of Operations. Tranche 1 was fully
eamned and paid in 2023. The fair value of Tranche 2 as of March 31, 2024 was estimated to be $27.8 million and is included in “Accrued expenses and other
current liabilities” on the Company’s unaudited Condensed Consolidated Balance Sheets as of March 31, 2024.

Restaurant Technology Partners

The Company entered into earnout agreements with certain former shareholders of the restaurant technology partners acquired in 2022, calculated as a multiple
of the number of each partners’ merchants that are converted to the Company’s end-to-end payments platform during the 18 months following each respective
acquisition date, not to exceed $4.0 million in total. The earnouts are expected to be paid in a combination of cash and shares of the Company’s Class A common
stock. The fair value of the earnouts was included in the initial purchase consideration and is revalued quarterly until the end of the earnout period as a fair value
adjustment within “Revaluation of contingent liabilities” in the Company’s unaudited Condensed Consolidated Statements of Operations. As of March 31, 2024,
the fair value of the eamouts was $2.0 million, which is recognized in “Accrued expenses and other current liabilities” on the Company’s unaudited Condensed
Consolidated Balance Sheets.
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The Company also entered into an earnout agreement with certain former shareholders of the restaurant technology partner acquired in 2023, calculated as a
nultiple of the number of the restaurant technology partner’s merchants that are converted to the Company’s end-to-end payments platform during the 24
months following September 1, 2022, not to exceed $2.5 million in total. The eamout is expected to be paid in cash. The fair value of the earnout was included in
the initial purchase consideration and will be revalued quarterly until the end of the earnout period as a fair value adjustment within “Revaluation of contingent
liabilities” in the Company’s unaudited Condensed Consolidated Statements of Operations. As of March 31, 2024, the fair value of the eamout was $0.4 million,
which is recognized in “Accrued expenses and other current liabilities” on the Company’s unaudited Condensed Consolidated Balance Sheets.

Asset-Related Contingent Consideration

As of March 31, 2024, the estimated fair value of the Company’s contingent consideration agreements entered into in conjunction with residual commission
buyouts and the acquisition of other intangible assets was $1.4 million, which is included in “Accrued expenses and other current liabilities” on the Company’s
unaudited Condensed Consolidated Balance Sheets. The fair values of the contingent consideration were estimated based on the projected attrition rates and
other financial metrics within the respective merchant portfolios over the eamout periods.

The table below provides a reconciliation of the beginning and ending balances for the Level 3 contingent liabilities:

Three Months Ended March 31, 2024
Contingent Liabilities Contingent Liabilities = Total Contingent

for Acquisitions for Assets Acquired Liabilities
Balance at beginning of period $ 322 § 14 S 33.6
Fair value adjustments 2.1 0.4 2.5
Impact of foreign exchange (0.1) — (0.1)
Contingent liabilities that achieved earnout — (0.4) 0.4)
Balance at end of period $ 342 § 14 $ 35.6

Fair value adjustments for contingent liabilities for acquisitions are recorded within “Revaluation of contingent liabilities” in the Company’s unaudited
Condensed Consolidated Statements of Operations. There were no transfers into or out of Level 3 during the three months ended March 31, 2024.

The estimated fair value of the Company’s outstanding debt using quoted prices from over-the-counter markets, considered Level 2 inputs, was as follows:

March 31, 2024 December 31, 2023
Carrying Fair Carrying Fair
Value (a) Value Value (a) Value
2025 Convertible Notes $ 6845 $ 7414 $ 6836 $ 766.5
2027 Convertible Notes 624.1 586.4 623.5 593.2
2026 Senior Notes 444.2 434.5 443.7 438.2
Total $ 1,7528 $ 1,7623 § 1,750.8 $ 1,797.9

(a) Carrying value excludes unamortized debt issuance costs related to the Revolving Credit Facility of $0.5 million and $0.6 million as of March 31, 2024 and
December 31, 2023, respectively.

The estimated fair value of the Company’s investments in non-marketable equity securities was $73.1 million and $62.2 million as of March 31, 2024 and
December 31, 2023, respectively. These non-marketable equity investments have no readily determinable fair values and are measured using the measurement
alternative, which is defined as cost, less impairment, adjusted for observable price changes from orderly transactions for identical or similar investments of the
same issuer. Adjustments for these investments, if any, are recorded in “Unrealized gain on investments in securities” on the Company’s unaudited Condensed
Consolidated Statements of Operations. The Company recognized fair value adjustments to its non-marketable equity investments of $11.0 million for the three
months ended March 31, 2024 the entire amount of which related to securities still held as of March 31, 2024, based primarily on secondary offerings of identical
securities by the respective companies in 2024. The Company has recognized cumulative fair value adjustments to its non-marketable equity investments of $38.3
million.
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The estimated fair value of the Company’s crypto settlement assets and crypto settlement liabilities was $6.4 million and $3.5 million as of March 31, 2024 and
December 31, 2023, respectively. The Company has valued the assets and liabilities using quoted prices fromactive cryptocurrency exchanges for the underlying
crypto assets, considered Level 2 inputs.

Other financial instruments not measured at fair value on the Company’s unaudited Condensed Consolidated Balance Sheets at March 31, 2024 and
December 31, 2023 include cash and cash equivalents, restricted cash, settlement assets, accounts receivable, prepaid expenses and other current assets,
collateral held by the card networks, other noncurrent assets, settlement liabilities, accounts payable, accrued expenses and other current labilities, bank
deposits, and other noncurrent liabilities, as their estimated fair values reasonably approximate their carrying value as reported on the Company’s unaudited
Condensed Consolidated Balance Sheets.

Income Taxes

The Company holds an economic interest in Shift4 Payments, LLC and consolidates its financial position and results. The remaining ownership of Shift4
Payments, LLC not held by the Company is considered a noncontrolling interest. Shift4 Payments, LLC is treated as a partnership for income tax reporting and its
members, including the Company, are liable for federal, state, and local income taxes based on their share of the LLC’s taxable income. In addition, Shift4
Payments, LLC wholly owns various U.S. and foreign subsidiaries which are taxed as corporations for tax reporting. Taxable income or loss from these
subsidiaries is not passed through to Shift4 Payments, LLC. Instead, such taxable income or loss is taxed at the corporate level subject to the prevailing
corporate taxrates.

The Company’s effective taxrate was 5% and (21)% for the three months ended March 31, 2024 and 2023, respectively. The effective taxrate for the three months
ended March 31, 2024 was different than the U.S. federal statutory income tax rate of 21% primarily due to the income allocated to the noncontrolling interest, the
full valuation allowances on Shift4 Payments, Inc. and certain corporate subsidiaries in the U.S., and the lower foreign rate differential in overseas jurisdictions
compared to the U.S. federal statutory income tax rate. The effective tax rate for the three months ended March 31, 2023 was different than the U.S. federal
statutory income tax rate of 21% primarily due to the income allocated to the noncontrolling interest, the full valuation allowance on Shift4 Payments, Inc. and
certain corporate subsidiaries, and a $4.8 million tax benefit related to the valuation allowance release due to a legal entity restructuring.

The Company has assessed the realizability of the net deferred tax assets and in that analysis has considered the relevant positive and negative evidence
available to determine whether it is more likely than not that some portion or all of the deferred tax assets will be realized. The Company has recorded a valuation
allowance against the majority of deferred tax assets as of March 31, 2024, and December 31, 2023. The Company intends to continue maintaining a valuation
allowance on the deferred tax assets until there is sufficient evidence to support the reversal of all or some portion of these allowances. However, given the
current eamings and anticipated future earnings, the Company believes there is a reasonable possibility that within the next 12 months, sufficient positive
evidence may become available to allow the Company to reach a conclusion that a significant portion of the valuation allowance will no longer be needed.
Release of the valuation allowance would result in the recognition of certain deferred tax assets and an increase to income tax benefit for the period the release is
recorded. The exact timing and amount of the valuation allowance release are subject to change on the basis of the level of profitability that is able to be
achieved.

Uncertain Tax Positions

The effects of uncertain tax positions are recognized in the Company’s unaudited condensed consolidated financial statements if these positions meet a “more-
likely-than-not” threshold. For those uncertain tax positions that are recognized in the condensed consolidated financial statements, labilities are established to
reflect the portion of those positions it cannot conclude “more-likely-than-not” to be realized upon ultimate settlement. The Company’s policy is to recognize
interest and penalties related to unrecognized tax benefits within “Income tax benefit (expense)” in the Company’s unaudited Condensed Consolidated
Statements of Operations. Accrued interest and penalties, if any, are included within “Deferred tax liability” in the Company’s unaudited Condensed
Consolidated Balance Sheets. As of March 31, 2024 and December 31, 2023, $4.4 million and $4.7 million, respectively, of uncertain tax positions were recognized
within “Other noncurrent liabilities” in the Company’s unaudited Condensed Consolidated Balance Sheets, which were primarily recognized in conjunction with
acquisitions.
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Tax Receivable Agreement

The Company expects to obtain an increase in its share of the tax basis in the net assets of Shift4 Payments, LLC as LLC Interests are redeemed from or
exchanged by the Continuing Equity Owners, at the option of the Company, determined solely by the Company’s independent directors. The Company intends
to treat any redemptions and exchanges of LLC Interests as direct purchases of LLC Interests for U.S. federal income tax purposes. These increases in tax basis
may reduce the amounts that it would otherwise pay in the future to various tax authorities. In connection with the Company’s initial public offering in June 2020
and certain organizational transactions that the Company effected in connection with it, the Company entered into the TRA with the Continuing Equity Owners.

The TRA provides for the payment by Shift4 Payments, Inc. of 85% of the amount of any tax benefits the Company actually realizes, or in some cases is deemed
to realize, as a result of (i) increases in the Company’s share of the tax basis in the net assets of Shift4 Payments, LLC resulting from any redemptions or
exchanges of LLC Interests, (i) tax basis increases attributable to payments made under the TRA, and (iii) deductions attributable to imputed interest pursuant to
the TRA. The Company expects to benefit from the remaining 15% of any of cash savings that it realizes.

As of March 31, 2024 and December 31, 2023, the Company recognized a TRA liability of $6.3 million and $5.1 million, respectively, after concluding it was
probable that, based on estimates of future taxable income, the Company will realize tax benefits associated with the TRA. As of March 31, 2024, $1.8 million of
the liability is recognized in “Accrued expenses and other current liabilities” on the Company’s unaudited Condensed Consolidated Balance Sheets and $4.5
million of the liability is recognized in “Other noncurrent liabilities” on the Company’s unaudited Condensed Consolidated Balance Sheets. As of March 31, 2024,
the Company has not recognized the remaining $272.2 million liability under the TRA after concluding it was not probable that the Company will be able to realize
the remaining tax benefits based on estimates of future taxable income. No payments were made to the Continuing Equity Owners pursuant to the TRA during
the three months ended March 31, 2024 and 2023. The estimation of liability under the TRA is by its nature imprecise and subject to significant assumptions
regarding the amount, character, and timing of the taxable income of Shift4 Payments, Inc. in the future. If the valuation allowance recorded against the deferred
taxassets applicable to the tax attributes referenced above is released in a future period, the remaining TRA liability may be considered probable at that time and
recorded within eamnings.

If Rook were to exchange any of its LLC Interests subsequent to March 31, 2024, such exchanges could generate additional deferred taxassets and TRA liability.
As of December 31, 2023, the estimated impact of the exchange of all of Rook’s LLC Interests was an additional deferred tax asset of approximately $545 million
and a TRA liability of approximately $463 million. The actual amounts as of March 31, 2024 could differ materially fromthose disclosed as of December 31, 2023 as
they are impacted by the timing of the exchanges, the valuation of corporate subsidiaries, the price of the Company’s shares of Class A common stock at the time
ofthe exchange, and the taxrates then in effect.

Organisation for Economic Co-operation and Development (“OECD”) - Pillar Two

In December 2021, the Organisation for Economic Co-operation and Development issued model rules for a new global minimum tax framework (“Pillar Two”), and
various governments around the world have passed, or are in the process of passing, legislation on this. Certain Pillar Two rules take effect in 2024 and 2025,
depending on whether a particular jurisdiction has integrated the legislation into local law. The Company is continuing to monitor these impacts on its operating
footprint and anticipates an immaterial increase in income tax expense associated with jurisdictions that have implemented an income inclusion rule or a
Qualifying Minimum Top-up Tax (“QDMTT”). The Company is continuing to monitor and assess the impacts of rules set to take effect in 2025, such as the
under-taxed profits rule. The impacts of Pillar Two to the Company are subject to change based on expansion and future acquisitions within jurisdictions that the
Company does not currently operate.

Lease Agreements

The Company provides hardware, including terminals and point-of-sale equipment, to its merchants under operating leases as the lessor. The Company’s
operating leases generally include options to extend the contract for successive one-year periods. Extension options are not included in the determination of
lease income unless, at lease inception, it is reasonably certain that the option will be exercised. The Company’s operating leases do not include purchase
options.

Lease payments received are recognized as income on a straight-line basis over the term of the agreement in accordance with ASC 606 and classified as gross
revenue on the Company’s unaudited Condensed Consolidated Statements of Operations.

Total lease income for the three months ended March 31, 2024 and 2023 was $5.4 million and $5.3 million, respectively.

The Company expects to receive future minimum lease payments for hardware provided under the Company’s SaaS agreements of $13.4 million from April 1, 2024
through March 31, 2025.
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Related Party Transactions

The Company has a service agreement with Jared Isaacman, the Company’s Chief Executive Officer and founder (“Founder”), including access to aircrafts and a
property. Total expense for this service, which is included in “General and administrative expenses” in the Company’s unaudited Condensed Consolidated
Statements of Operations, was $0.2 million for the three months ended March 31, 2024 and 2023. There were no amounts outstanding at March 31, 2024 or
December 31, 2023. In addition, during the three months ended March 31, 2024, the Company made $0.3 million of distributions related to income taxes paid on
behalf of Rook, which are included in “Distributions to noncontrolling interests” in the Company’s unaudited Condensed Consolidated Statements of Cash
Flows.

In November 2021, the Company implemented a one-time discretionary equity award program for non-management employees. The Founder agreed to fund 50%
of'this programthrough a contribution of shares of his Class C common stock. As of March 31, 2024, the expected contribution fromthe Founder totaled 629,620
shares of his Class C common stock. The one-time discretionary equity award program will vest in three equal installments annually beginning in 2024. Vesting of
the awards is subject to the continued employment of non-management employees.

Rook has entered into margin loan agreements, pursuant to which, in addition to other collateral, it has pledged LLC Interests and shares of the Company’s Class
A and Class B common stock (collectively, “Rook Units”) to secure a margin loan. If Rook were to default on its obligations under the margin loan and fail to cure
such default, the lender would have the right to exchange and sell up to 15,000,000 Rook units to satisfy Rook’s obligation.

In September 2021, the Founder, through a wholly-owned special purpose vehicle (“SPV”), entered into two variable prepaid forward contracts (“VPF Contracts™)
with an unaffiliated dealer (“Dealer”), one covering approximately 2.18 million shares of the Company’s Class A common stock and the other covering
approximately 2.26 million shares of the Company’s Class A common stock. The VPF Contracts are both scheduled to settle on specified dates in June, July,
August and September 2024, at which time the actual number of shares of the Company’s Class A common stock to be delivered by the SPV will be determined
based on the price of the Company’s Class A common stock on such dates relative to the forward floor price of approximately $66.424 per share and the forward
cap price of approximately $112.09 per share for the contract covering approximately 2.18 million shares of the Company’s Class A common stock, and to the
forward floor price of $66.424 per share and the forward cap price of approximately $120.39 per share for the contract covering approximately 2.26 million shares of
the Company’s Class A common stock, with the aggregate number not to exceed approximately 4.44 million shares, which is the aggregate number of shares of
the Company’s Class B common stock and associated LLC Interests pledged by Rook to secure its obligations under the contracts. Subject to certain conditions,
the SPV can also elect to settle the VPF Contracts in cash and thereby retain full ownership of the pledged shares and units.

If Rook were to default on its obligations under the VPF Contracts and fail to cure such default, the Dealer would have the right to exchange the pledged Class B
common stock and LLC Interests for an equal number of the Company’s Class A common stock, and sell such Class A common stock to satisfy Rook’s
obligation.

Commitments and Contingencies

From time to time, the Company may become involved in various lawsuits and legal proceedings, which arise in the ordinary course of business. However,
litigation is subject to inherent uncertainties, and an adverse result in these, or other matters, may arise fromtime to time that may harmthe Company’s business.

On August 18, 2023, a shareholder filed a putative securities class action against the Company and certain of its current and former executive officers in the U.S.
District Court for the Eastern District of Pennsylvania, captioned O’Meara v. Shifi4 Payments, Inc., et al., Case No. 5:23-cv-03206-JFL (the “O’Meara Action”).
Plaintiff O’Meara seeks to represent purchasers of the Company’s securities between November 10, 2021 and April 18, 2023. On October 13, 2023, another
shareholder represented by the same law firm as O’Meara filed a similar complaint against the same defendants in the same court, captioned Baer v. Shifi4
Payments, Inc., et al., Case No. 5:23-cv-03969-JFL (the “Baer Action”). Plaintiff Baer seeks to represent purchasers of the Company’s securities between June 5,
2020, and April 18, 2023. Both complaints allege violations of Sections 10(b) and 20(a) of the Securities Exchange Act of 1934 and Rule 10b-5 promulgated
thereunder, based on allegedly false and misleading statements about the Company’s business, operations, and compliance policies, and both seek unspecified
damages. On October 19, 2023, Plaintiff Baer filed a motion to consolidate the O’Meara Action and the Baer Action and appoint Baer as lead plaintiff. Once a lead
plaintiff is appointed, a consolidated amended complaint will be filed, which the Company expects to move to dismiss on behalf of all defendants.
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On November 3, 2023, the court consolidated the O’Meara and Baer Actions and appointed Plaintiff Baer as the lead plaintiff in the consolidated action. Lead
Plaintiff Baer and Plaintiff O’Meara filed an amended complaint on January 5, 2024, purportedly brought on behalf of purchasers of the Company’s securities
between June 5, 2020 and April 18, 2023, and alleging violations of Sections 10(b) and 20(a) of the Securities Exchange Act of 1934 and Rule 10b-5 promulgated
thereunder, based on allegedly false and misleading statements about the Company’s business, operations, and compliance policies. The Company moved to
dismiss the consolidated amended complaint on February 19, 2024. A hearing is not yet scheduled on the Company’s motion to dismiss.

The Company disputes the allegations in the above-referenced matters, intends to defend the matters vigorously, and believes that the claims are without merit.
Certain legal and regulatory proceedings, such as the above-referenced matters, may be based on complex claims involving substantial uncertainties and
unascertainable damages. Accordingly, it is not possible to determine the probability of loss or estimate damages for any of the above matters, and therefore, the
Company has not established reserves for any of these proceedings. When the Company determines that a loss is both probable and reasonably estimable, the
Company records a liability, and, if the liability is material, discloses the amount of the liability reserved. Given that such proceedings are subject to uncertainty,
there can be no assurance that such legal proceedings, either individually or in the aggregate, will not have a material adverse effect on our business, results of
operations, financial condition or cash flows.

The Company is currently not aware of any legal proceedings or claims other than those described above that the Company believes could have a material
adverse effect on its business, financial condition or operating results.

Stockholders’ Equity
Stock Repurchases

December 2023 Program

In December 2023, the Company’s Board of Directors (the “Board”) authorized a stock repurchase program (the “December 2023 Program”), pursuant to which
the Company is authorized to repurchase up to $250.0 million shares of its Class A common stock through December 31, 2024. As of March 31, 2024,
$250.0 million remains available under the December 2023 Program.

Repurchases under the December 2023 Program may be made in the open market, in privately negotiated transactions or otherwise, with the amount and timing of
repurchases depending on market conditions and corporate needs. Open market repurchases will be structured to occur within the pricing and volume
requirements of Rule 10b-18. The Company may also, from time to time, enter into Rule 10b5-1 plans to facilitate repurchases of its shares pursuant to the
December 2023 Program.

The December 2023 Program does not obligate the Company to acquire any particular amount of common stock. The December 2023 Program may be extended,
modified, suspended or discontinued at any time at the Company’s discretion.

Noncontrolling Interests

Shift4 Payments, Inc. is the sole managing member of Shift4 Payments, LLC, and consolidates the financial results of Shift4 Payments, LLC. The noncontrolling
interests balance represents the economic interest in Shift4 Payments, LLC held by Rook. The following table summarizes the ownership of LLC Interests in
Shift4 Payments, LLC:

March 31, 2024 December 31, 2023
LLC Interests Ownership % LLC Interests Ownership %
Shift4 Payments, Inc. (a) 66,243,445 735 % 66,100,484 735 %
Rook 23,831,883 26.5 % 23,831,883 26.5 %
Total 90,075,328 100.0 % 89,932,367 100.0 %

(a) March 31, 2024 and December 31, 2023 included 3.7 million shares related to the acquisition of Finaro that had been committed but not issued. These shares will be issued over the
course of 2024, in accordance with the terms of the acquisition.

Rook has the right to require the Company to redeem their LLC Interests for, at the option of the Company, determined solely by the Company’s independent
directors, newly-issued shares of Class A common stock on a one-for-one basis or a cash payment equal to a volume weighted average market price of one share
of Class A common stock for each LLC Interest redeemed. In connection with the exercise of the redemption or exchange of LLC Interests, (1) Rook will be
required to surrender a number of shares of Class B common stock, which the Company will cancel for no consideration on a one-for-one basis with the number
of LLC Interests so redeemed or exchanged and (2) Rook will surrender LLC Interests to Shift4 Payments, LLC for cancellation.
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Equity-based Compensation

The Company recognized equity-based compensation expense of $22.8 million and $20.9 million for the three months ended March 31, 2024 and 2023,
respectively.

2020 Incentive Award Plan

The Company’s 2020 Incentive Award Plan, as amended and restated in June 2022 (the “Restated Equity Plan”), provides for the grant of restricted stock units
(“RSUs”), performance restricted stock units (“PRSUs”), stock options, restricted stock dividend equivalents, stock payments, stock appreciation rights, and
other stock or cash awards. The number of shares available for issuance is subject to an annual increase on the first day of each year beginning in 2023 and
ending in and including 2032, equal to the lesser of (1) 2% of the shares outstanding (on an as-converted basis, taking into account any and all securities
convertible into, or exercisable, exchangeable or redeemable for, shares of Class A common stock (including LLC Interests of Shift4 Payments, LLC)) on the last
day of the immediately preceding fiscal year and (2) such smaller number of shares as determined by the Board.

As of March 31, 2024, a maximum of 1,682,246 shares of the Company’s Class A common stock were available for issuance under the Restated Equity Plan.

RSUs and PRSUs
RSUs and PRSUs represent the right to receive shares of the Company’s Class A common stock at a specified date in the future.
The RSU and PRSU activity for the three months ended March 31, 2024 was as follows:

Three Months Ended March 31, 2024

Weighted Average

Number of Grant Date

RSUs and PRSUs Fair Value
Unvested balance at December 31, 2023 2345210 $ 57.35
Granted 1,019,972 66.64
Vested (256,380) 70.50
Forfeited or cancelled (69,700) 59.37
Unvested balance at March 31, 2024 3,039,102 $ 59.20

The grant date fair value of RSUs and PRSUs subject to continued service or those that vest immediately was determined based on the price of the Company’s
Class A common stock on the grant date.

As of March 31, 2024, the Company had $136.2 million of total unrecognized equity-based compensation expense related to outstanding RSUs and PRSUs, which
is expected to be recognized over a weighted-average period of 2.60 years.
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Basic and Diluted Net Income per Share

Basic net income per share has been computed by dividing net income attributable to common shareholders by the weighted average number of shares of
common stock outstanding for the same period. Shares issued during the period and shares reacquired during the period are weighted for the portion of the
period in which the shares were outstanding. Diluted net income per share has been computed in a manner consistent with that of basic net income per share
while giving effect to all shares of potentially dilutive common stock that were outstanding during the period. The following table presents the calculation of

basic and diluted net income per share under the two-class method.

Three Months Ended March 31,

2024 2023
Net income $ 28.5 20.4
Less: Net income attributable to noncontrolling interests 7.9 5.6
Net income attributable to Shift4 Payments, Inc. and common stockholders $ 20.6 14.8
Numerator - allocation of net income attributable to common stockholders:
Net income allocated to Class A common stock - basic $ 20.1 14.2
Reallocation of net income attributable to common stockholders due to effect of dilutive securities 0.1 5.7
Net income allocated to Class A common stock - diluted $ 202 19.9
Net income allocated to Class C common stock - basic $ 0.5 0.6
Reallocation of net income attributable to common stockholders due to effect of dilutive securities — (0.1)
Net income allocated to Class C common stock - diluted $ 0.5 0.5
Denominator:
Weighted average shares of Class A common stock outstanding - basic (a) 64,444,479 55,236,204
Effect of dilutive securities:
LLC Interests — 25,533,462
RSUs 1,517,750 1,469,038
Weighted average shares of Class A common stock outstanding - diluted 65,962,229 82,238,704
Weighted average shares of Class C common stock outstanding - basic and diluted 1,694,915 2,241,648
Net income per share - Basic:
Class A common stock $ 0.31 0.26
Class C common stock $ 0.31 0.26
Net income per share - Diluted:
Class A Common Stock $ 0.31 0.24
Class C Common Stock $ 0.31 0.24

(a) For the three months ended March 31, 2024 and 2023, included 3,733,306 and 162,917 shares that had been committed but not issued as of March 31, 2024 and 2023, respectively.

Committed but not issued shares as of March 31, 2024 primarily relate to the acquisition of Finaro.
The following were excluded fromthe calculation of diluted net income per share as the effect would be anti-dilutive:

Three Months Ended March 31,

2024 2023
LLC Interests that convert into potential Class A common shares 23,831,883 —
RSUs — 6,908
Total 23,831,883 6,908

Diluted EPS was computed using the treasury stock method for RSUs and the if-converted method for convertible instruments.
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For the three months ended March 31, 2024, the Company has excluded fromthe calculation of diluted net income per share the effect of the following:

+ the conversion of the 2025 Convertible Notes and 2027 Convertible Notes, as the last reported sales price of the Company’s Class A common stock was less
than the conversion price, per the terms of each respective agreement, and

+ shares of the Company’s Class A common stock to be issued in connection with Tranche 2 of the earnout due to the former shareholders of Online
Payments Group and the earnout due to the former shareholders of certain restaurant technology partners. See Note 12 for more information about shares to
be issued in connection with earmouts.

For the three months ended March 31, 2023, the Company has excluded fromthe calculation of diluted net income per share the effect of the following:

» the conversion of the 2025 Convertible Notes and 2027 Convertible Notes, as the last reported sales price of the Company’s Class A common stock was less
than the conversion price, per the terms of each respective agreement, and

» shares of the Company’s Class A common stock to be issued in connection with the earnouts due to the former shareholders of Online Payments Group and
certain restaurant technology partners. See Note 12 for more information about shares to be issued in connection with earnouts.

Subsequent Events
Pending Acquisition

On May 8, 2024, the Company entered into a definitive agreement to acquire Revel Systems, Inc. and its subsidiaries for approximately $250.0 million of total
purchase consideration, comprised entirely of cash on hand. The Company expects the acquisition to close in the second quarter of 2024, subject to customary
closing conditions.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with the information presented in our
unaudited condensed consolidated financial statements and the related notes and other financial data included elsewhere in this Quarterly Report on Form 10-Q
(“Quarterly Report”), as well as our audited consolidated financial statements and related notes as disclosed in our Annual Report on Form 10-K for the fiscal
year ended December 31, 2023, filed with the U.S. Securities and Exchange Commission (“SEC”) on February 29, 2024 (the “2023 Form 10-K"). In addition to
historical information, the following discussion contains forward-looking statements, such as statements regarding our expectation for future performance,
liquidity and capital resources, that involve risks, uncertainties and assumptions that could cause actual results to differ materially from our expectations. Our
actual results may differ materially from those contained in or implied by any forward-looking statements. Factors that could cause such differences include those
identified below and those described in “Cautionary Note Regarding Forward-Looking Statements,” and “Risk Factors” in Part I, Item 1 A. of our 2023 Form 10-
K. We assume no obligation to update any of these forward-looking statements.

As used in this Quarterly Report, unless the context otherwise requires, references to:

<. 2 2

. we,” “us,” “our,” the “Company,” “Shift4” and similar references refer to Shift4 Payments, Inc. and, unless otherwise stated, all of its subsidiaries.

*  “Continuing Equity Owners” refers collectively to Rook and Searchlight Capital Partners, L.P., a Delaware limited partnership, and certain of its affiliated
funds, who may redeemat each of their options, in whole or in part fromtime to time, their LLC Interests for, at our election, cash or newly-issued shares of
Shift4 Payments, Inc.’s Class A common stock.

*  “LLCInterests” refers to the common units of Shift4 Payments, LLC.
*  “Founder” refers to Jared Isaacman, our Chief Executive Officer and the sole stockholder of Rook.

*  “Rook” refers to Rook Holdings Inc., a Delaware corporation wholly-owned by our Founder and for which our Founder is the sole stockholder.

Overview

We are a leading independent provider of software and payment processing solutions in the United States (“U.S.”) based on total volume of payments processed.
We have achieved our leadership position through decades of solving business and operational challenges facing our customers’ overall commerce needs. Our
merchants range in size from small owner-operated local businesses to multinational enterprises conducting commerce throughout the world. We distribute our
services through a scaled network of seasoned internal sales and support teams, as well as through our network of software partners. Our software partners are
comprised of independent software vendors (“ISVs”) and value-added resellers (“VARs”). For our software partners, we offer a single integration to a global end-to-
end payment offering, a proprietary gateway and a robust suite of technology solutions to enhance the value of their software and simplify payment acceptance. For
our merchants, we provide a seamless, unified consumer experience and fulfill business needs that would otherwise require multiple software, hardware and payment
vendors.

We acquired Credorax, Inc. d/b/a Finaro (“Finaro”) on October 26, 2023. Finaro’s principal activities consist of the provision of integrated acquiring and payment
processing services to merchants located in Europe and the United Kingdom, through the development of software to be used for online payment processing and
related activities. Finaro provides the acquiring services through Credorax Bank Limited, its licensed credit institution in Malta (the “Bank”). The main activity of the
Bank is providing acquiring services to Finaro’s customers. It is a principal member of Visa and MasterCard (the “Card Networks”). It may acquire merchants, issue
cards, and carry out all the related activities without the need for sponsorship by another third party. The Bank also accepts deposits and issues loans. Since the
Bank is domiciled outside the U.S., all of its banking assets, deposits, revenues and income are associated with foreign activities. In addition, Finaro provides
merchants with gateway services, which allow them to securely accept omni-channel payments globally using multiple payment methods and currencies. As part of
its gateway offerings, Finaro provides hosted payment pages, anti-fraud services, security services, token management and connectivity to global payment
processors including alternative payment methods.

Recent Developments
Stock Repurchases

On May 8, 2024, our Board of Directors approved a new stock repurchase program, effective immediately. The stock repurchase program authorizes us to repurchase
up to $500.0 million of our Class A common stock and will expire on December 31, 2025, subject to the terms of the program, market conditions, contractual restrictions
and other factors.
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Repurchases under the program may be made in the open market, in privately negotiated transactions or otherwise, with the amount and timing of repurchases
depending on market conditions and corporate needs, subject to the terms of the program. Open market repurchases will be structured to occur within the pricing and
volume requirements of Rule 10b-18 under the Exchange Act. We may also, from time to time, enter into Rule 10b5-1 trading arrangements under the Exchange Act to
facilitate repurchases of our shares of common stock under this authorization.

This program does not obligate us to acquire any particular amount of common stock. The program replaces any and all prior repurchase programs, and the program
may be extended, modified, suspended or discontinued at any time at the Board’s discretion.

Pending Acquisition
Revel Systems, Inc.

On May 8, 2024, we entered into a definitive agreement to acquire Revel Systems, Inc. and its subsidiaries for approximately $250.0 million of total purchase
consideration, comprised entirely of cash on hand. We expect the acquisition to close in the second quarter of 2024, subject to customary closing conditions.

Key Financial Definitions

The following briefly describes the components of revenue and expenses as presented in the accompanying unaudited Condensed Consolidated Statements of
Operations.

Gross revenue consists of payments-based revenue and subscription and other revenues:

Payments-based revenue includes fees for payment processing services and gateway services. Payment processing fees are primarily driven as a percentage of
end-to-end payment volume. They may also have a fixed fee, a mnimum monthly usage fee and a fee based on transactions. Gateway services, data encryption
and tokenization fees are primarily driven by per transaction fees as well as monthly usage fees. Included in payments-based revenue are fees earned from our
international payments platform, strategic enterprise merchant relationships, and alternative payments methods, including cryptocurrency and stock donations.

Subscription and other revenues include software as a service (“SaaS”) fees for point of sale (“POS”) systems and terminals provided to merchants. POS and
terminal Saa$ fees are assessed based on the type and quantity of equipment deployed to the merchant. SaaS fees also include statement fees, fees for our
proprietary business intelligence software and other annual fees. Subscription and other revenues also includes revenue derived from hardware sales, software
license sales, third-party residuals and fees charged for technology support.

Cost of sales consists of interchange and processing fees, residual commissions, equipment and other costs of sales:

Interchange and processing fees represent amounts owed to card issuing banks and assessments paid to card associations based on transaction processing
volume. These also include fees incurred by third-parties for data transmission and settlement of funds, such as processors and our sponsor bank.

Residual commissions represent monthly payments to third-party distribution partners. These costs are typically based on a percentage of payment-based
revenue.

Equipment represents our costs of devices that are sold to merchants.

Other costs of sales includes amortization of internally developed capitalized software development costs, purchased capitalized software, acquired technology
and capitalized customer acquisition costs. It also includes shipping and handling costs related to the delivery of devices. Capitalized software development
costs are amortized using the straight-line method on a product-by-product basis over the estimated useful life of the software. Capitalized software, acquired
technology and capitalized customer acquisition costs are also amortized on a straight-line basis.

General and administrative expenses consist primarily of compensation, benefits and other expenses associated with corporate management, finance, sales, human
resources, shared services, information technology and other activities.

Revaluation of contingent liabilities represents adjustments to the fair value of contingent liabilities associated with acquisitions.

Depreciation and amortization expense consists of depreciation and amortization expenses related to merchant relationships, trademarks and trade names, residual
commission buyouts, equipment, leasehold improvements, other intangible assets, and property, plant and equipment. We depreciate and amortize our assets on a
straight-line basis. Leasehold improvements are depreciated over the lesser of the estimated life of the leasehold improvement or the remaining lease term.
Maintenance and repairs, which do not extend the useful life of the respective assets, are charged to expense as incurred. Intangible assets are amortized on a
straight-line basis over their estimated useful lives which range fromtwo years to twenty years.
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Professional expenses consists of costs incurred for accounting, tax, legal, and consulting services. These include professional services related to acquisitions.

Advertising and marketing expenses relate to costs incurred to participate in industry tradeshows and dealer conferences, advertising initiatives to build brand
awareness, and expenses to fulfill loyalty programrewards earned by software partners.

Interest income primarily consists of interest income eamed on our cash and cash equivalents.

Other income, net primarily consists of other non-operating items. This includes transactional gains and losses related to foreign currency.
Unrealized gain on investments in securities represents adjustments to the fair value of our investments in securities.

Change in TRA liability represents adjustments to the Tax Receivable Agreement (“TRA”) liability.

Interest expense consists of interest costs incurred on our borrowings and amortization of capitalized financing costs.

Income tax benefit (expense) represents federal, state, local and foreign income taxes.

Net income attributable to noncontrolling interests arises fromnet income from the non-owned portion of businesses where we have a controlling interest but less
than 100% ownership. This represents the noncontrolling interests in Shift4 Payments, LLC and its consolidated subsidiaries, which is comprised of the income
allocated to Continuing Equity Owners as a result of their proportional ownership of LLC Interests.

Comparison of Results for the Three Months Ended March 31,2024 and 2023

The following table sets forth the consolidated statements of operations for the periods presented:

Three Months Ended March 31,

(in millions) 2024 2023 $ change
Payments-based revenue $ 6551 $ 511.0 $ 144.1
Subscription and other revenues 523 36.0 16.3
Gross revenue 707.4 547.0 160.4
Network fees (443.7) (347.0) (96.7)
Other costs of sales (exclusive of certain depreciation and amortization
expense shown separately below) (75.9) (54.6) (21.3)
General and administrative expenses (107.1) (85.7) (21.4)
Revaluation of contingent liabilities 2.1) (7.0 49
Depreciation and amortization expense (a) (44.8) (35.3) 9.5)
Professional expenses (8.0) 6.1) (1.9
Advertising and marketing expenses (4.4) (2.5) (1.9
Income from operations 214 8.8 12.6
Interest income 54 7.6 22
Other income, net 14 0.1 1.3
Unrealized gain on investments in securities 11.0 89 2.1
Change in TRA liability (1.2) (0.5) 0.7)
Interest expense 8.1 8.1) —
Income before income taxes 29.9 16.8 13.1
Income tax benefit (expense) (14) 3.6 (5.0)
Net income 28.5 204 8.1
Less: Net income attributable to noncontrolling interests 7.9 5.6 2.3
Net income attributable to Shift4 Payments, Inc. $ 206 $ 148 § 5.8

(a) Depreciation and amortization expense includes depreciation of equipment under lease of $11.9 million and $7.2 million for the three months ended March 31, 2024 and 2023,
respectively.
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Results of Operations
Three months ended March 31, 2024 compared to three months ended March 31, 2023

Revenues (in millions)

Gross Revenue Payments-based Revenue Subscription and Other
Revenues
$800.0 $7074 $800.0
g 560.0
$700.0 $700.0 $655.1 R $523
$600.0 ‘ $600.0 $50.0
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$500.0 $500.0 $40.0 $36.0
$400.0 $400.0 $30.0
$300.0 $300.0
$20.0
$200.0 $200.0
$100.0 $100.0 $10.0
2024 2023 2024 2023 2024 2023

Gross revenue increased by $160.4 million, or 29%, compared to the prior year period. Gross revenue is comprised of payments-based revenue and subscription and
other revenues.
Payments-based revenue increased by $144.1 million, or 28%, compared to the prior year period, primarily due to:

*  The increase in end-to-end payment volume of $11.1 billion, or 50%, for the three months ended March 31, 2024 compared to the three months ended March
31, 2023.

e Growth in end-to-end payment volume outpaced payments-based revenue growth, primarily due to our continued onboarding of larger merchants with lower
unit pricing than our existing customer base.

Subscription and other revenues increased by $16.3 million, or 45%, compared to the prior year period. The increase in subscription and other revenues was primarily
driven by higher SaaS revenue associated with our SkyTab solutions as well as the impact of acquisitions completed in 2023.

Cost of Sales

Three Months Ended March 31,
(in millions) 2024 2023 $ Change
Network fees $ 4437 $ (347.0) $ (96.7)

The 28% increase in network fees was primarily due to the increase in payments-based revenue, which also increased 28%, compared to the prior year period.

Gross revenue less network fees increased by $63.7 million, or 32%, compared to the prior year period, primarily due to the increase in end-to-end payment volume.
See Key Performance Indicators and Non-GAAP Measures for a discussion and reconciliation of gross revenue less network fees.

Three Months Ended March 31,
(in millions) 2024 2023 $ Change

Other costs of sales (exclusive of certain depreciation and amortization
expense) $ 759 $ (54.6) $ (21.3)

The increase in other costs of sales was primarily driven by our recent acquisitions and increased software development cost amortization.

31



Table of Contents

Operating Expenses

Three Months Ended March 31,
(in millions) 2024 2023 $ Change
General and administrative expenses $ (107.1) $ 857 $ (21.4)

The increase in general and administrative expenses was primarily due to expenses associated with our growth, which includes the impact of our recent acquisitions.

Three Months Ended March 31,
(in millions) 2024 2023 $ Change
Revaluation of contingent liabilities $ @21 $ 7.0 $ 4.9

The expense for revaluation of contingent liabilities during the three months ended March 31, 2024 was primarily driven by fair value adjustments to contingent
liabilities arising from various acquisitions we completed in 2022 and 2023. The expense for revaluation of contingent liabilities during the three months ended March
31,2023 was primarily driven by the remeasurement of the contingent liability related to the acquisition of Online Payments Group.

Three Months Ended March 31,
(in millions) 2024 2023 $ Change
Depreciation and amortization expense $ 448 $ (353) $ 9.5)

The increase in depreciation and amortization expense was primarily due to:
* Increased equipment under lease associated with the growth of our SkyTab offering, and;
*  The amortization of new intangible assets as a result of our recent acquisitions.
Three Months Ended March 31,

(in millions) 2024 2023 $ Change
Professional expenses $ 8.0 $ 61) $ (1.9)

Professional expenses included expenses associated with acquisitions. The increase in professional expenses was primarily driven by higher acquisition-related costs
as compared to the prior year period.

Three Months Ended March 31,
(in millions) 2024 2023 $ Change
Advertising and marketing expenses $ 44 $ 25) $ (1.9

The increase in advertising and marketing expenses was primarily due to higher marketing and sponsorship expenses.

Three Months Ended March 31,
(in millions) 2024 2023 $ Change
Interest income $ 54§ 76 $ 22

The decrease in interest income was primarily due to a decrease in our average interest-earning cash balance.

Three Months Ended March 31,
(in millions) 2024 2023 $ Change
Other income, net $ 14 3 01 $ 13

The increase in other income, net was primarily due to foreign currency transactional gains during the three months ended March 31, 2024.

32



Table of Contents

Three Months Ended March 31,
(in millions) 2024 2023 $ Change
Unrealized gain on investments in securities $ 11.0 $ 89 $ 2.1

The unrealized gain on investments in securities for both the three months ended March 31, 2024 and 2023 was primarily due to fair value adjustments to our non-
marketable equity investment in Space Exploration Technologies Corp, commonly known as SpaceX.
Three Months Ended March 31,
(in millions) 2024 2023 $ Change
Change in TRA liability $ (12) $ ©05) $ 0.7)

In the future, if we conclude it is probable that we will be able to realize additional tax benefits associated with the TRA, it could result in a material increase to the
TRA liability. As of March 31, 2024, we have not recognized the remaining $272.2 million liability under the TRA after concluding it was not probable that we will be
able to realize the remaining tax benefits based on estimates of future taxable income. See Note 13 to the accompanying unaudited condensed consolidated financial
statements for more information on the TRA.

Three Months Ended March 31,
(in millions) 2024 2023 $ Change
Interest expense $ @31 $ @31 $ =

Interest expense remained consistent for the three months ended March 31, 2024, compared to the three months ended March 31, 2023.

Three Months Ended March 31,
(in millions) 2024 2023 $ Change
Income tax benefit (expense) $ (14) $ 36 § (5.0

The effective taxrate for the three months ended March 31, 2024 was approximately 5%, compared to the effective taxrate for the three months ended March 31, 2023
of approximately (21)%.

The effective taxrate for the three months ended March 31, 2024 was different than the U.S. federal statutory income taxrate of 21% primarily due to the income
allocated to the noncontrolling interest, the full valuation allowances on Shift4 Payments, Inc. and certain corporate subsidiaries in the U.S., and the lower foreign
rate differential in overseas jurisdictions compared to the U.S. federal statutory income taxrate. The effective taxrate for the three months ended March 31, 2023 was
different than the U.S. federal statutory income taxrate of 21% primarily due to the income allocated to the noncontrolling interest, the full valuation allowances on
Shift4 Payments, Inc. and certain corporate subsidiaries in the U.S., and a $4.8 million tax benefit related to the valuation allowance release due to a legal entity
restructuring.

Key Performance Indicators and Non-GAAP Measures

The following table sets forth our key performance indicators and non-GA AP measures for the periods presented:

Three Months Ended March 31,

(in millions) 2024 2023
End-to-end payment volume $ 333543 $ 22,256.9
Gross revenue less network fees 263.7 200.0
EBITDA 9.7 64.9
Adjusted EBITDA 121.7 89.3
End-to-end payment volume

End-to-end payment volume is defined as the total dollar amount of payments that we deliver for settlement on behalf of our merchants. Included in end-to-end
volume are dollars routed via our international payments platform and altemative payment methods, including cryptocurrency and stock donations, plus volume we
route to one or more third party merchant acquirers on behalf of strategic enterprise merchant relationships. This volume does not include volume processed through
our legacy gateway-only offering.
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Gross revenue less network fees, EBITDA and Adjusted EBITDA

We use supplemental measures of our performance which are derived from our consolidated financial information but which are not presented in our consolidated
financial statements prepared in accordance with GAAP. These non-GA AP financial measures include: gross revenue less network fees, which includes interchange
and assessment fees; earnings before interest expense, interest income, income taxes, depreciation, and amortization (“EBITDA”); and Adjusted EBITDA.

Gross revenue less network fees represents a key performance metric that management uses to measure changes in the mixand value derived fromour customer base
as we continue to execute our strategy to expand our reach to serve larger, complex merchants.

Adjusted EBITDA is the primary financial performance measure used by management to evaluate its business and monitor results of operations. Adjusted EBITDA
represents EBITDA further adjusted for certain non-cash and other nonrecurring items that management believes are not indicative of ongoing operations. These
adjustments include acquisition, restructuring and integration costs, revaluation of contingent liabilities, unrealized gains or losses on investments in securities,
changes in TRA liability, equity-based compensation expense, and foreign exchange and other nonrecurring items. The financial impact of certain elements of these
activities is often significant to our overall financial performance and can adversely affect the comparability of our operating results and investors’ ability to analyze
the business fromperiod to period.

We use non-GAAP financial measures to supplement financial information presented on a GAAP basis. We believe that excluding certain items from our GAAP
results allows management to better understand our consolidated financial performance from period to period and better project our future consolidated financial
performance as forecasts are developed at a level of detail different from that used to prepare GAAP-based financial measures. Moreover, we believe these non-
GAAP financial measures provide our stakeholders with useful information to help them evaluate our operating results by facilitating an enhanced understanding of
our operating performance and enabling them to make more meaningful period to period comparisons. There are limitations to the use of the non-GAAP financial
measures presented in this Quarterly Report. Our non-GAAP financial measures may not be comparable to similarly titled measures of other companies. Other
companies, including companies in our industry, may calculate non-GAAP financial measures differently than we do, limiting the usefulness of those measures for
comparative purposes.

The non-GA AP financial measures are not meant to be considered as indicators of performance in isolation from, or as a substitute for, financial information prepared
in accordance with GAAP, and should be read only in conjunction with financial information presented on a GAAP basis. Reconciliations of gross revenue less
network fees, EBITDA and Adjusted EBITDA to its most directly comparable GAAP financial measure are presented below. We encourage you to review the
reconciliations in conjunction with the presentation of the non-GA AP financial measures for each of the periods presented. In future periods, we may exclude such
items and may incur income and expenses similar to these excluded items.

Reconciliations of gross revenue less network fees, EBITDA and Adjusted EBITDA

The tables below provide reconciliations of gross profit to gross revenue less network fees and net income on a consolidated basis for the periods presented to
EBITDA and Adjusted EBITDA.

Gross revenue less network fees:

Three Months Ended March 31,

(in millions) 2024 2023
Gross revenue $ 7074 $ 547.0
Less: Network fees (443.7) (347.0)
Less: Other costs of sales (exclusive of depreciation of equipment under lease) (75.9) (54.6)
187.8 1454
Less: Depreciation of equipment under lease (11.9) (7.2)
Gross profit (a) $ 1759 $ 138.2
Gross profit (a) $ 1759 $ 1382
Add back: Other costs of sales 75.9 54.6
Add back: Depreciation of equipment under lease 11.9 72
Gross revenue less network fees $ 2637 $ 200.0

(a) The determination of gross profit is inclusive of depreciation of equipment under lease that is included in Depreciation and amortization expense on the Condensed Consolidated
Statements of Operations. The table reflects the determination of gross profit for all periods presented. Although gross profit is not presented on the Condensed Consolidated Statements
of Operations, it represents the most comparable metric calculated under U.S. GAAP to non-GAAP gross revenues less network fees.

34



Table of Contents

EBITDA and Adjusted EBITDA:
Three Months Ended March 31,

(in millions) 2024 2023

Net income $ 285 $ 204
Interest expense 8.1 8.1
Interest income 54 (7.6)
Income tax expense (benefit) 1.4 3.6)
Depreciation and amortization 60.1 47.6

EBITDA 9R.7 64.9
Acquisition, restructuring and integration costs (a) 4.0 43
Revaluation of contingent liabilities (b) 2.1 7.0
Unrealized gain on investments in securities (c) (11.0) 89
Change in TRA liability (d) 1.2 0.5
Equity-based compensation (e) 232 212
Foreign exchange and other nonrecurring items 35 0.3

Adjusted EBITDA $ 121.7 $ 89.3

(a) For the three months ended March 31, 2024 and 2023, primarily consisted of $2.6 million and $3.9 million of acquisition-related costs, respectively.
(b) Consisted of fair value adjustments to contingent liabilities arising from acquisitions.

(c) See Note 12 to the accompanying consolidated financial statements for more information on the investments in non-marketable securities.

(d) See Note 13 to the accompanying consolidated financial statements for more information on the TRA.

(e) Consisted of equity-based compensation expense for RSUs, including employer taxes for vested RSUs. See Note 19 to the accompanying consolidated financial statements for more
information on equity-based compensation.

Liquidity and Capital Resources
Overview

We have historically sourced our liquidity requirements primarily with cash flow from operations and, when needed, with debt or equity financing. The principal uses
for liquidity have been acquisitions, capital expenditures, share repurchases and debt service. As of March 31, 2024, our cash and cash equivalents balance was
$522.9 million, of which approximately $123.4 million was held outside of the U.S. by our foreign legal entities. We also have $57.3 million of funds deposited in a
sponsor bank merchant settlement account that is legally restricted and not available for use in operations. This amount is presented as “Restricted cash” in the
unaudited condensed consolidated balance sheet. In addition, “Settlement assets” includes $122.3 million of cash that will be used to settle merchant liabilities. The
cash included within Settlement assets is typically paid to merchants within a few days of receipt in order to settle related liabilities.

We do not intend to pay cash dividends on our Class A common stock in the foreseeable future. Shift4 Payments, Inc. is a holding company that does not conduct
any business operations of its own. As a result, Shift4 Payments, Inc.’s ability to pay cash dividends on its common stock, if any, is dependent upon cash dividends

and distributions and other transfers from Shift4 Payments, LLC. The amounts available to Shift4 Payments, Inc. to pay cash dividends are subject to the covenants
and distribution restrictions in its subsidiaries’ agreements governing its indebtedness, including covenants in such agreements providing that the payments of
dividends or other distributions are subject to annual limitations based on our market capitalization.

The following table sets forth summary cash flow information for the periods presented:

Three Months Ended March 31,

(in millions) 2024 2023

Net cash provided by operating activities $ 56.7 $ 794

Net cash used in investing activities (39.7) (31.4)

Net cash used in financing activities (29.8) (7.0

Effect of exchange rate changes on cash and cash equivalents and restricted cash (6.5) 04
Change in cash and cash equivalents and restricted cash $ (193) § 414
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Operating activities
Net cash provided by operating activities consists of net income adjusted for certain non-cash items and changes in other assets and liabilities.

For the three months ended March 31, 2024, net cash provided by operating activities of $56.7 million was primarily a result of net income of $28.5 million adjusted for
non-cash expenses, including depreciation and amortization of $66.1 million, equity-based compensation of $22.8 million, and partially offset by the unrealized gain on
investments in securities of $(11.0) million and the impact from settlement activity of $(58.3) million. Settlement assets includes both cash and receivables from card
networks. Fromperiod to period, the mix of cash and receivables included in Settlement assets may change, driving increases or decreases in operating cash flow.

For the three months ended March 31, 2023, net cash provided by operating activities of $79.4 million was primarily a result of net income of $20.4 million adjusted for
non-cash expenses, including depreciation and amortization of $47.6 million, equity-based compensation of $20.9 million, revaluation of contingent liabilities of $7.0
million, and unrealized gain on investments in securities of $(8.9) million. This was partially offset by an impact from working capital items of $(8.1) million.

Investing activities

Net cash used in investing activities includes cash paid for acquisitions, residual commission buyouts, purchases of property, plant and equipment, purchases of
equipment to be leased, purchases of intangible assets, investments in securities, and capitalized software development costs.

Net cash used in investing activities was $39.7 million for the three months ended March 31, 2024, an increase of $8.3 million compared to net cash used in investing
activities of $31.4 million for the three months ended March 31, 2023. This increase was primarily the result ofa $9.7 million increase in purchases of equipment to be
leased in connection with the growth of the SkyTab POS offering.

Financing activities

Net cash used in financing activities was $29.8 million for the three months ended March 31, 2024, an increase of $22.8 million compared to net cash used in financing
activities of $7.0 million for the three months ended March 31, 2023. This increase was primarily due to $20.3 million of bank deposits being returned to depositors and
a $3.8 million increase in payments for withholding tax related to vesting of restricted stock units.

Convertible Notes, Senior Notes and Revolving Credit Facility

As of March 31, 2024 and December 31, 2023, we had $1,772.5 million total principal amount of debt outstanding, including $690.0 million of 2025 Convertible Notes,
$632.5 million 0f 2027 Convertible Notes, and $450.0 million of 2026 Senior Notes.

Stock repurchases

In December 2023, the Board authorized a new stock repurchase program (the “December 2023 Program”), pursuant to which we are authorized to repurchase up to
$250.0 million shares of our Class A common stock through December 31, 2024. The December 2023 Program replaces our prior program which expired on
December 31, 2023. As of March 31, 2024, $250.0 million remains available under the December 2023 Program.

Cash Requirements
Our material cash requirements include the following contractual obligations.
Debt

As of March 31, 2024, we had $1,772.5 million of fixed rate debt principal outstanding with maturities beginning in 2025. Future interest payments associated with the
outstanding debt total $73.5 million, with $24.0 million payable within twelve months.

Contingent Liabilities

As of March 31, 2024, the fair value of contingent liabilities to potentially be paid out in cash was $20.3 million, with $18.3 million payable within twelve months. As of
March 31, 2024, the maximum amount of contingent liabilities to potentially be paid out in cash was $24.0 million, with $21.9 million payable within twelve months.
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Leases

As of March 31, 2024, we are obligated under non-cancellable operating leases for our premises, which expire through November 2030. Future rent payments
associated with outstanding operating leases total $26.7 million, with $8.4 million payable within twelve months.

Bank Deposits

Credorax Bank Limited (part of Finaro), a licensed credit institution in Malta, issues deposits to corporate counterparties and to individual retail customers. As of
March 31, 2024, there were $50.5 million of deposit liabilities. Upon maturity of these instruments, or certain other events, we would be obligated to make payment to
the depositors. We expect the balance of bank deposits to continue to decline during 2024.

We believe that our cash and cash equivalents and future cash flow from operations will be sufficient to fund our operating expenses and capital expenditure
requirements for at least the next twelve months and into the foreseeable future based on our current operating plan.

Critical Accounting Fstimates

Our discussion and analysis of our historical financial condition and results of operations for the periods described is based on our audited consolidated financial
statements, and our accompanying unaudited condensed consolidated financial statements, each of which have been prepared in accordance with U.S. GAAP. The
preparation of these historical financial statements in conformity with U.S. GAAP requires management to make estimates, assumptions and judgments in certain
circumstances that affect the reported amounts of assets, liabilities and contingencies as of the date of the financial statements and the reported amounts of revenue
and expenses during the reporting periods. We evaluate our assumptions and estimates on an ongoing basis. We base our estimates on historical experience and on
various other assumptions that we believe to be reasonable under the circumstances, the results of which form the basis for making judgments about the carrying
values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates under different assumptions or
conditions.

We have provided a summary of our significant accounting policies in Note 1 in the notes to the accompanying unaudited condensed consolidated financial
statements.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Our future income, cash flows and fair values relevant to financial instruments are subject to risks relating to interest rates.

As of March 31, 2024, we had $1,772.5 million of fixed rate debt principal outstanding with a fair value of $1,762.3 million. Since these notes bear interest at fixed rates,
they do not result in any risk associated with changes in interest rates. However, the fair value of these notes can fluctuate as interest rates change.

We also have a Revolving Credit Facility available to us with available borrowing capacity of $100.0 million. We are obligated to pay interest on loans under the
Revolving Credit Facility as well as other customary fees, including an upfront fee and an unused commitment fee based on our debt rating. Borrowings under the
Revolving Credit Facility, if any, bear interest at floating rates. As a result, we are exposed to risks related to fluctuations in interest rates to the extent it impacts our
borrowings. As of March 31, 2024 and December 31, 2023, we had no amounts outstanding under the Revolving Credit Facility. See “Liquidity and Capital
Resources” in “Management’s Discussion and Analysis of Financial Condition and Results of Operations” in Part I, Item 2. of this Quarterly Report and Note 11 to
the accompanying unaudited condensed consolidated financial statements for more information.

ITEM 4. CONTROLS AND PROCEDURES
Limitations on Effectiveness of Disclosure Controls and Procedures

In designing and evaluating our disclosure controls and procedures, management recognizes that any controls and procedures, no matter how well designed and
operated, can provide only reasonable assurance of achieving the desired control objectives. In addition, the design of disclosure controls and procedures must
reflect the fact that there are resource constraints and that management is required to apply judgment in evaluating the benefits of possible controls and procedures
relative to their costs.

Evaluation of Disclosure Controls and Procedures

Our management, with the participation of our principal executive officer and principal financial officer, evaluated, as of the end of the period covered by this
Quarterly Report, the effectiveness of our disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) under the Exchange Act). Based on that
evaluation, our principal executive officer and principal financial officer concluded that, as of March 31, 2024, our disclosure controls and procedures were effective at
the reasonable assurance level.
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Changes in Internal Control Over Financial Reporting

There were no changes in our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) during the quarter ended
March 31, 2024 that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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PART II: OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Our material legal proceedings are described in Part I, Item 1 of this Quarterly Report in the notes to Condensed Consolidated Financial Statements in Note 16,
“Commitments and Contingencies.”

ITEM 1A. RISKFACTORS

Investing in our Class A common stock involves a high degree of risk. You should carefully consider the risks described under the heading “Risk Factors” in Part
I Item 1A4. of our 2023 Form 10-K, the other information in this Quarterly Report, including our unaudited condensed consolidated financial statements and the
related notes, as well as our other public filings with the SEC, before deciding to invest in our Class A common stock. There have been no material changes to the
Company risk factors previously disclosed in our 2023 Form 10-K. The occurrence of any of the events described therein could harm our business, financial
condition, results of operations, liquidity or prospects. In such an event, the market price of our Class A common stock could decline, and you may lose all or part
of your investment. Additional risks and uncertainties not presently known to us or that we currently deem immaterial may also impair our business.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

None.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. MINE SAFETY DISCLOS URES
Not applicable.

ITEM 5. OTHER INFORMATION
(a) Disclosure in lieu of reporting on a Current Report on Form 8-K.
Item 8.01 - Other Events.

On May 8, 2024, the Company entered into a definitive agreement to acquire Revel Systems, Inc. and its subsidiaries for approximately $250.0 million of total purchase
consideration, comprised entirely of cash on hand. The Company expects the acquisition to close in the second quarter of 2024, subject to customary closing
conditions.

(b) Material changes to the procedures by which security holders may recommend nominees to the board of directors.
None.
(c) Insider trading arrangements and policies.

During the three months ended March 31, 2024, no director or officer of the Company adopted or terminated a “Rule 10b5-1 trading arrangement” or “non-Rule 10b5-1
trading arrangement,” as each termis defined in Item408(a) of Regulation S-K.
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ITEM 6. EXHIBITS
The following is a list of exhibits filed as part of this Quarterly Report.

INDEX TO EXHIBITS

Incorporated by Reference

Exhibit Fling Filed/Furnished
Number Exhibit Description Form File No. Exhibit Date Herewith

3.1 Amended and Restated Certificate of Incorporation of Shift4 Payments. S8 333-239042 4.1 06/09/2020
Inc.

32 Amended and Restated By-Laws of Shift4 Payments, Inc. S8 333-239042 42 06/09/2020

4.1 Specimen Stock Certificate evidencing the shares of Class A common S1/A 333-238307 4.1 06/01/2020

stock.

4.2 Indenture, by and among Shift4 Payments, LLC, Shift4 Payments 8-K 001-39313 4.1 10/29/2020
Finance Sub, Inc. the subsidiary guarantors named therein and U.S Bank
National Association, as trustee, dated October 29. 2020 (and Form of
Global Note).

43 Indenture, dated as of December 7, 2020, between Shift4 Payments, Inc. 8-K 001-39313 4.1 12/07/2020
and U.S Bank National Association, as trustee (and Form of Global

Note).

4.4 Indenture, dated as of July 26, 2021, between Shift4 Payments, Inc. and 8-K 001-39313 4.1 07/26/2021
U.S Bank National Association, as trustee (and Form of Global Note).

45 Ili]oumh églgental Indenture dated March 16, 2022, 4.625% Senior 10-Q 001-39313 4.5 05/06/2022
Notes due 2026.

31.1 Certification of Registrant’s Chief Executive Officer, as required by *
Section 302 of the Sarbanes-Oxley Act of 2002.

31.2 Certification of Registrant’s Chief Financial Officer. as required by *
Section 302 of the Sarbanes-Oxley Act of 2002.

32.1 Certification of Registrant’s Chief Executive Officer. as required by **
Section 906 of the Sarbanes-Oxley Act of 2002.

322 Certification of Registrant’s Chief Financial Officer. as required by **
Section 906 of the Sarbanes-Oxley Act of 2002.

101.INS Inline XBRL Instance Document - the instance document does not *
appear in the Interactive Data File because its XBRL tags are embedded
within the Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema Document. *
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document. *
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document. *
101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document. *

101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document. *

104 Cover Page Interactive Data File (formatting as Inline XBRL and *
contained in Exhibit 101).

*  Filed herewith.

**  Furnished herewith.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

Shift4 Payments, Inc.
By: /s/ Jared Isaacman
Jared Isaacman
Date: May 9, 2024 Chief Executive Officer (principal executive officer)
By: /s/ Nancy Disman
Nancy Disman
Date: May 9, 2024 Chief Financial Officer (principal financial officer)
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