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Available Information

We file annual, quarterly and current reports, proxy statements and other information with the Securities and Exchange Commission (“SEC”). The SEC maintains a
website, www.sec.gov, that contains annual, quarterly and current reports, proxy and information statements, and other information that issuers file electronically
with the SEC. Our electronic SEC filings are available to the public at the SEC’s website.

Our website is www.morganstanley.com. You can access our Investor Relations webpage at www.morganstanley.com/about-us-ir. We make available free of
charge, on or through our Investor Relations webpage, our proxy statements, annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports on Form
8-K and any amendments to those reports filed or furnished pursuant to the Securities Exchange Act of 1934, as amended (“Exchange Act”), as soon as reasonably
practicable after such material is electronically filed with, or furnished to, the SEC. We also make available, through our Investor Relations webpage, via a link to the
SEC’s website, statements of beneficial ownership of our equity securities filed by our directors, officers, 10% or greater shareholders and others under Section 16 of
the Exchange Act.

You can access information about our corporate governance at www.morganstanley.com/about-us-governance. Our webpages include:

Amended and Restated Certificate of Incorporation;
Amended and Restated Bylaws;

Charters for our Audit Committee, Compensation, Management Development and Succession Committee, Governance and Sustainability Committee, Operations
and Technology Committee, and Risk Committee;
Corporate Governance Policies;

Policy Regarding Corporate Political Activities;
Policy Regarding Shareholder Rights Plan;

Equity Ownership Commitment;

Code of Ethics and Business Conduct;

Code of Conduct; and

Integrity Hotline Information.

Our Code of Ethics and Business Conduct applies to all directors, officers and employees, including our Chief Executive Officer, Chief Financial Officer and Chief
Accounting Officer and Controller. We will post any amendments to the Code of Ethics and Business Conduct and any waivers that are required to be disclosed by
the rules of either the SEC or the New York Stock Exchange LLC on our website. You can request a copy of these documents, excluding exhibits, at no cost, by
contacting Investor Relations, 1585 Broadway, New York, NY 10036 (212-761-4000). The information on our website is not incorporated by reference into this report.
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Management’s Discussion and Analysis of Financial Condition and Results of Operations

Introduction

Morgan Stanley is a global financial services firm that maintains significant
market positions in each of its business segments—Institutional Securities,
Wealth Management and Investment Management. Morgan Stanley, through
its subsidiaries and affiliates, provides a wide variety of products and services
to a large and diversified group of clients and customers, including
corporations, governments, financial institutions and individuals. We operate
as an Integrated Firm whereby we serve clients holistically across our
business segments. Unless the context otherwise requires, the terms “Morgan
Stanley,” “Firm,” “us,” “we” or “our” mean Morgan Stanley (the “Parent
Company”) together with its consolidated subsidiaries. See the “Glossary of
Common Terms and Acronynms” for the definition of certain terms and
acronyms used throughout this Form 10-Q.

A description of the clients and principal products and services of each of our
business segments is below. Through the Integrated Firm some of our clients
may use the products and services of more than one of our business
segments.

Institutional Securities provides a variety of products and services to
corporations, governments, financial institutions and ultra-high net worth
clients. Investment Banking services consist of capital raising and financial
advisory services, including the underwriting of debt, equity securities and
other products, as well as advice on mergers and acquisitions,
restructurings and project finance. Our Markets business, which comprises
Equity and Fixed Income, provides sales, financing, prime brokerage, market-
making, and Asia wealth management services and holds certain business-
related investments. Lending activities include originating corporate loans
and commercial real estate loans, providing secured lending facilities, and
extending securities-based and other financing to clients. Other activities
include research.

Wealth Management provides a comprehensive array of financial services
and solutions to individual investors, including high and ultra-high net
worth individuals, and businesses and institutions. Wealth Management
supports clients through three channels: Advisor-Led, Self-Directed and
Workplace. Wealth Management includes: financial advisor-led brokerage,
investment advisory, custody, cash management, and administrative
services; self-directed brokerage services; financial and wealth planning
services; workplace services, including stock plan administration;
securities-based lending, residential and commercial real estate loans and
other lending products; banking; and retirement plan services.

Investment Management provides a broad range of investment strategies
and products that span geographies, asset classes, and public and private
markets to a diverse group of clients across institutional and intermediary
channels. Strategies and products, which are offered through a variety of
investment vehicles, include equity, fixed income, altematives and
solutions, and liquidity and overlay services. Institutional clients include
defined benefit/defined contribution plans, foundations, endowments,
government entities, sovereign wealth funds, insurance companies, third-
party fund sponsors and corporations. Individual clients are generally
served through intermediaries, including affiliated and non-affiliated
distributors.

Management’s Discussion and Analysis includes certain metrics that we
believe to be useful to us, investors, analysts and other stakeholders by
providing further transparency about, or an additional means of assessing, our
financial condition and operating results. Such metrics, when used, are defined
and may be different from or inconsistent with metrics used by other
companies.

The results of operations in the past have been, and in the future may
continue to be, materially affected by: competition; legislative, legal and
regulatory developments; market and economic conditions; and other risk
factors. These factors also may have an adverse impact on our ability to
achieve our strategic objectives. Additionally, the discussion of our results of
operations herein may contain forward-looking statements. These statements,
which reflect management’s beliefs and expectations, are subject to risks and
uncertainties that may cause actual results to differ materially. For a
discussion of the risks and uncertainties that may affect our future results, see
“Forward-Looking ~ Statements”, “Business—Competition”, “Business—
Supervision and Regulation” and “Risk Factors” in the 2025 Form 10-K and
“Liquidity and Capital Resources—Regulatory Requirements” herein.

June 2026 Form 10-Q
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Executive Summary
Overview of Financial Results
Consolidated Results—Three Months Ended June 30, 2026

» The Firm reported net revenues and pre-tax income of $21.3 billion and $7.3
billion, respectively.

.

The Firm delivered ROE of 20.7% and ROTCE of 26.6% (see “Selected Non-
GA AP Financial Information” herein).

The expense efficiency ratio was 65% for both the second quarter and year-
to-date, demonstrating operating leverage while we continued to invest in
our businesses.

At June 30, 2026, the Firm’s Standardized Common Equity Tier 1 capital ratio
was 14.9%.

Institutional Securities reported net revenues of $11.0 billion, primarily
reflecting strong results in Equity and higher Investment Banking revenues.

Wealth Management delivered net revenues of $8.9 billion, reflecting strong
Asset management revenues, increased Net interest income and higher
client activity, generating a pre-tax margin of 30.5%. The business added net
new assets of $148 billion and fee-based assets of $39 billion.

Investment Management reported net revenues of $1.6 billion, primarily
driven by asset management fees on higher average AUM. The quarter
included positive long-termnet flows of $7.5 billion.

Net Revenues
($innillions)

$41,928
$34,531

$21,348

$16,792

2Q 2025 2Q 2026 YTD 2025 YTD 2026
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Net Income Applicable to Morgan Stanley
($innillions)

$7,854
$5,581
$3,539

2Q 2025 2Q 2026 YTD 2025 YTD 2026

$11,148

Earnings per Diluted Common Share

$4.73
$3.46
$2.13

2Q 2025 2Q 2026 YTD 2025 YTD 2026

We reported net revenues of $21.3 billion in the quarter ended June 30, 2026
(“current quarter,” or “2Q 2026”), which increased by 27% compared with
$16.8 billion in the quarter ended June 30, 2025 (“prior year quarter,” or “2Q
2025”). Net income applicable to Morgan Stanley was $5.6 billion in the current
quarter, which increased by 58% compared with $3.5 billion in the prior year
quarter. Diluted earnings per common share was $3.46 in the current quarter,
which increased by 62% compared with $2.13 in the prior year quarter.

We reported net revenues of $41.9 billion in the six months ended June 30,
2026 (“current year period,” or “YID 2026”), which increased by 21%
compared with $34.5 billion in the six months ended June 30, 2025 (“prior year
period,” or “YTD 2025”). Net income applicable to Morgan Stanley was $11.1
billion in the current year period, which increased by 42% compared with $7.9
billion in the prior year period. Diluted earnings per common share was $6.90 in
the current year period, which increased by 46% compared with $4.73 in the
prior year period.
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Non-Interest Expenses

($innillions)
$27,373
$24,034
$10,644
$9,323
$13,902
$11,974
$5,715
ik 16,729
$14,711 #ld
$7,190 $8,187
2Q 2025 2Q 2026 YTD 2025 YTD 2026

Compensation and benefits expenses [l Non-compensation expenses

» Compensation and benefits expenses of $8,187 million in the current quarter
and $16,729 million in the current year period increased 14% compared with
the prior year periods, primarily due to an increase in the formulaic payout to
Wealth Management advisors and higher discretionary incentive
compensation within Institutional Securities, both based on higher
revenues.

During the current year period, as a result of a March workforce
management action, we recognized severance costs of $178 million in
Compensation and benefits expense. For more information, see
“Management’s Discussion and Analysis of Financial Condition and
Results of Operations—Executive Summary” in the Form 10-Q for the
quarter ended March 31, 2026.

» Non-compensation expenses of $5,715 million in the current quarter and
$10,644 million in the current year period increased 19% and 14%,
respectively, compared with the prior year periods, primarily due to higher
execution-related expenses and increased technology spend.

Provision for Credit Losses

The Provision for credit losses on loans and lending commitments of $98
million in the current quarter and $196 million in the current year period was
primarily related to certain specific commercial real estate and corporate loans
and portfolio growth in corporate loans and secured lending facilities. The
Provision for credit losses on loans and lending commitments of $196 million
in the prior year quarter and $331 million in the prior year period was primarily
related to portfolio growth in corporate loans and secured lending facilities
and a macroeconomic outlook reflecting slower GDP growth.

For further information on the Provision for credit losses, see “Credit Risk”
herein.

Morgan Stanley
Business Segment Results
Net Revenues by Segment!
($innillions)
$41,928
$3,181

$34,531
$3,154
$21,348
$16,792 »1,046

$21,761
$16,626

$11,040

2Q 2025 2Q 2026 YTD 2025 YTD 2026

M Institutional Securities [l Wealth Management Investment Management

Net Income Applicable to Morgan Stanley by Segment!
($innillions)

$11,148

2Q 2025

H Institutional Securities [l Wealth Management

2Q 2026 YTD 2025 YTD 2026

Investment Management

N

. The amounts in the charts represent the contribution of each business segment to the total of
the applicable financial category and ma¥ not sum to the total presented on top of the bars due
L?- in.tr%tfs_egnm eliminations. See Note 19 to the financial statements for details of intersegment

iminations.

Institutional Securities net revenues of $11,040 million in the current quarter
and $21,761 million in the current year period increased 44% and 31%,
respectively, compared with the prior year periods, primarily reflecting
higher results in Equity on increased client activity and higher Investment
Banking results.

Wealth Management net revenues of $8,856 million in the current quarter
and $17,375 million in the current year period increased 14% and 15%,
respectively, compared with the prior year periods, primarily reflecting
higher Asset management revenues on higher market levels and the
cumulative impact of positive fee-based flows, increased Net interest income
and higher client activity.

Investment Management net revenues of $1,646 million in the current
quarter and $3,181 million in the current year period increased 6% and 1%,
respectively, compared with the prior year periods, reflecting higher Asset
management

June 2026 Form 10-Q
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and related fees driven by higher average AUM on higher market levels.
The increase in net revenues in the current year period was partially offset
by lower Performance-based income and other revenues.

Net Revenues by Region'
($innillions)
$41,928
$5,013

$4,433

$21,348
ST o0 |
5

$29,637

$25,450
$12,347 108
2Q 2025 2Q 2026 YTD 2025 YTD 2026
B Americas EMEA W Asia

N

. For a discussion of how the geographic breakdown of net revenues is determined, see Note 22
to the financial statements in the 2025 Form 10-K.

Anmericas net revenues increased 22% and 16% in the current quarter and in
the current year period, respectively, compared with the prior year periods,
primarily driven by higher Asset management revenues within the Wealth
Management business segment and higher Investment Banking and Equity
results within the Institutional Securities business segment.

EMEA net revenues increased 11% and 13% in the current quarter and in
the current year period, respectively, compared with the prior year periods,
primarily driven by higher results in our Markets business within the
Institutional Securities segment.

Asia net revenues increased 71% and 57% in the current quarter and in the
current year period, respectively, compared with the prior year periods,
primarily driven by strong results in Equity within the Institutional
Securities business segment.

June 2026 Form 10-Q
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Selected Financial Information and Other Statistical Data

Three Months Ended Six Months Ended
June 30, June 30,

Sinnillions, except per share ddta 2026 2025 2026 2025
Consolidated results
Net revenues $ 21,348 $§ 16792 $ 41928 $ 34,531
Eamings applicable to Nbrgan Stanley

common shareholders $ 5436 $ 3392 $ 10847 $ 7,549
Eamings per diluted common share  § 346 $ 213 $ 690 $ 4.73
C lidated financial es
Expense efficiency ratio’ 65 % 71 % 65 % 70 %
ROE 20.7% 13.9% 20.9% 15.7 %
ROTCE> 3 26.6 % 182% 26.8% 20.6 %
Pre-tax margin* 34% 28 % 34% 29 %
Effective tax rate 231% 27% 21.4% 21.8%
Pre-tax margin by segment*
Institutional Securities 39% 28% 39% 2%
Wealth Management 30 % 28 % 30 % 28%
Investment Management 25% 21 % 22% 20 %

S i . A At
M"aﬂ excent per share g, warldwice enployees and dliernt Ju ZnOeZ gﬂ, Deerr(T)]bee;r 31,
Average liquidity resources for three months ended® § 404,077 $ 385,834
Loans® $ 315653 $ 289,038
Total assets $ 1,675,057 $ 1,420,270
Deposits $ 446,068 $ 415,523
Borrowings $ 392,556 $ 348,935
Common equity $ 106,579 $ 101,882
Tangible common equity? $ 83,602 $ 79,147
Common shares outstanding 1,572 1,583
Book value per common share? $ 67.80 $ 64.37
Tangible book value per common share* 7 $ 5318 $ 50.00
Worldwide employees (in thousands) 83 83
Client assets® (in billions) $ 10,088 $ 9,276
Capital Ratios®
Common Equity Tier 1 capital—Standardized 14.9% 15.0 %
Tier 1 capital—Standardized 16.5 % 16.8 %
Common Equity Tier 1 capita—Advanced 16.2% 16.2 %
Tier 1 capita—Advanced 18.0 % 18.0 %
Tier 1 leverage 6.0 % 6.7 %
SLR 4.9% 54 %

1. The expense efficiency ratio represents total non-interest expenses as a percentage of net

revenues.

2. ROE and ROTCE represent annualized eamings applicable to Morgan Stanley common

shareh?IdSrS as a percentage of average common equity and average tangible common equity,

respectively.

rl;;o;(:;'t_'esents a non-GAAP financial measure. See “Selected Non-GAAP Financial Information”
n.

Pre-tax margin represents income before provision for income taxes as a percentage of net

revenues.

For a discussion of quuidityé resources, see “Liquidity and Capital Resources—Balance Sheet—

Liquidity Risk ramewk—l_lqwdlt R&sourc&s herein.

Includes loans held for investment, net of ACL, loans held for sale and also includes loans at

fair value, which are included in Trading assets in the balance sheet.

Book value per common share and tangible book value per common share equal common equity

and tangible common equity, respectively, dIVIded common shares outstanding.

Client assets represents the sum of Wealth client assets and Investment

Management AUM Certain Wealth Management client” assets, totaling $382 billion and $350

billion as of June 30, 2026 and December 31, 2025, respectlvdy are invested in Investment
products and are therefore also |nclujed in Investment Manﬁement

9. For a discussion of our capital ratios, see “Liquidity and Capital eswroes—ReguIatay

Requirements” herein.
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Economic and Market Conditions

The economic environment exhibited strength in the second quarter of 2026,
characterized by active capital markets supported by the adoption of Al and
improved investor sentiment. Geopolitical risk, inflation, rising asset prices, the
rate of economic growth and the future path of monetary policy represent
ongoing uncertainties which could continue to impact the capital markets and
our businesses.

We continue to monitor the developments in the Middle East and their impact
on the regional economy, global economic conditions, and financial markets.
Our direct exposure to the region remains limited.

For more information on economic and market conditions, and the potential
effects of geopolitical events on our future results, refer to “Risk Factors” and
“Forward-Looking Statements” in the 2025 Form 10-K.

Selected Non-GAAP Financial Information

We prepare our financial statements using U.S. GAAP. From time to time, we
may disclose certain “non-GAAP financial measures” in this document or in
the course of our earnings releases, earnings and other conference calls,
financial presentations, definitive proxy statements and other public
disclosures. A “non-GAAP financial measure” excludes, or includes, amounts
from the most directly comparable measure calculated and presented in
accordance with U.S. GAAP. We consider the non-GAAP financial measures
we disclose to be useful to us, investors, analysts and other stakeholders by
providing further transparency about, or an alternate means of assessing or
comparing our financial condition, operating results and capital adequacy.

These measures are not in accordance with, or a substitute for, U.S. GAAP
and may be different from or inconsistent with non-GA AP financial measures
used by other companies. Whenever we refer to a non-GAAP financial
measure, we will also generally define it or present the most directly
comparable financial measure calculated and presented in accordance with
U.S. GAAP, along with a reconciliation of the differences between the U.S.
GAAP financial measure and the non-GA AP financial measure.

For the prior year periods, we present certain non-GAAP financial measures
that exclude the impact of mark-to-market gains and losses on DCP
investments from net revenues and compensation expenses. The impact of
DCP is primarily reflected in our Wealth Management business segment
results. These measures allow for better comparability of period-to-period
underlying operating performance and revenue trends, especially in our
Wealth Management business segment. By excluding the impact of these
items, we are better able to describe the business drivers and resulting impact
to net revenues and corresponding change to the associated compensation
expenses for the prior year period.

Morgan Stanley

Beginning in the first quarter of 2026, derivatives were designated as cash flow
hedges of the equity price risk associated with the majority of unvested DCP
awards within our Wealth Management business segment. Changes in fair
value of these cash flow hedging derivatives are recorded in OCI and
subsequently reclassified into compensation expense in the same period that
the related DCP award vests and is recognized in compensation expense.

Additionally, in the first quarter of 2026, we commenced the use of derivatives
as economic hedges of the equity price risk primarily associated with the
vested DCP awards within our Wealth Management business segment. The
Firmpresents changes in the fair value of these economic derivative hedges in
compensation expense.

Previously, the Firm economically hedged DCP awards primarily with cash
instrument hedges whereby changes in the fair value of such hedges, net of
financing costs, were recorded in net revenues.

The use of derivatives as cash flow hedges of certain DCP awards is expected
to substantially mitigate timing differences between the recognition of
changes in the fair value of the hedging instruments and the deferred
recognition of related DCP compensation expense over the vesting period.
The expected mitigation of these timing differences, alongside the associated
income statement changes described above, enables us to better present the
operating performance and revenue trends. Accordingly, we no longer present
non-GA AP financial measures excluding DCP.

For additional information on DCP, refer to “Other Matters” herein and Note 2
to the financial statements.

Tangible common equity is a non-GAAP financial measure that we believe
analysts, investors and other stakeholders consider useful to allow for
comparability to peers and of the period-to-period use of our equity. The
calculation of tangible common equity represents common shareholders’
equity less goodwill and intangible assets net of allowable mortgage servicing
rights deduction. In addition, we believe that certain ratios that utilize tangible
common equity, such as retum on average tangible common equity
(“ROTCE”) and tangible book value per common share, also non-GAAP
financial measures, are useful for evaluating the operating performance and
capital adequacy of the business period-to-period, respectively. The
calculation of ROTCE represents annualized earnings applicable to Morgan
Stanley common shareholders as a percentage of average tangible common
equity. The calculation of tangible book value per common share represents
tangible common equity divided by common shares outstanding.

The principal non-GAAP financial measures presented in this document are
set forth in the following tables.

June 2026 Form 10-Q
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Reconciliations from US. GAAP to Non-GAAP Consolidated Financial
Measures

o Three Months Ended Six Months Ended
Sinnillions June 30, 2025 June 30, 2025
Net revenues $ 16,792 $ 34,531
Adjustment for mark-to-market losses

(Gains) on DCP! (377) (228)
Adjusted Net revenues—non-GAAP $ 16,415 $ 34,303
Compensation expense $ 7190 $ 14,711

Adjustment for mark-to-market gains
(losses) on DCP! (371) (369)

Adjusted Compensation expense—non-

pens pens 6,819 $ 14,342
Wealth Management Net revenues 7,764 $ 15,091
Adjustment for mark-to-market losses

(gains) on DCP! (294) (163)
Adjusted Wealth Management Net revenues
—]non-GAAP $

© +H

7470 $ 14,928
Wealth Management Compensation
expense 4147 $ 8,146
Adljustment for mark-to-market gains
(losses) on DCP! (264) (247)
Adjusted Wealth Management
pensation expense—non-GAAP $ 3,883 $ 7,899

1. Net revenues and compensation expense are ad;usted for DCP for both Fim and Wealth
Menagement business segment. Beginning in the first quarter of 2026 we use derivatives to
hedge our DCP awards and no | present non-GAAP financial measures adjusted for mark-
to-market gains and losses on DCP. See “Other Metters” herein and Note 2 to the financial
statements for more information.

A At
June 30, December 31,
Sinnillions 2026 2025
Tangible equity
Common equity $ 106,579 $ 101,882
Less: Goodwill and net intangible assets (22,977) (2,735)
Tangible common equity—non-GAAP $ 83,602 $ 79,147
Average Monthly Balance
Three Months Ended Six Months Ended
June 30, une 30,
Sinnillions 2026 2025 2026 2025
Tangible equity
Common equity $ 104913 $ 97512 % 103820 $§ 96420
Less: Goodwill and net intangible assets (23,024) (22,964) (23,011) (23,025)
Tangible common equity—non-GAAP  $ 81,889 $ 74,548 $ 80,809 $ 73,395

June 2026 Form 10-Q
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Non-GAAP Financial Measures by Business Segment
Three Months Ended Six Months Ended
June 30, June 30,
Sinbillions 2026 2025 2026 2025
Average common equity’
Institutional Securities $ 482 $ 484 % 482 $ 484
Wealth Management 28.7 2.4 28.7 2.4
Investment Management 10.2 10.6 10.2 10.6
ROE?
Institutional Securities 26 % 12% 26 % 16 %
Wealth Management 29% 2% 28% 21%
Investment Management 12% 9% 1% 10 %
Average tangible common equity’
Institutional Securities $ 4.7 $ 480 $ 4.7 $ 48.0
Wealth Management 15.4 16.3 15.4 16.3
Investment Management 0.8 1.0 0.8 1.0
ROTCE?
Institutional Securities 26 % 12% 26 % 16 %
Wealth Management 53 % M % 53 % 39 %
Investment Management 159 % 97 % 143 % 100 %

1. Average common equity and average tangible common equity for each business segment is
determined using our Required Capital framework (see “Liquidity and Capital Resources—
Regulatory Requirements—Attribution of Average Common Equity According to the Required
Capital Framework” herein). The sums of the segments’ Average common equity and Average
tangible common sguit do not equal the Consolidated measures due to Parent Company equity .
The calculation of and ROTCE by segment uses net income applicable to Morgan Stanley
by segment less preferred dividends allocated to each segment, annualized as a percentage of
average common equity and average tangible common equity, respectively, allocated to each
segment.

N

Return on Tangible Common Equity Goal

We have an ROTCE goal of 20%. Our ROTCE goal is a forward-looking
statement that is based on a normal market environment and may be materially
affected by many factors.

See “Risk Factors” and “Forward-Looking Statements” in the 2025 Form 10-K
for further information on market and economic conditions and their potential
effects on our future operating results.

ROTCE represents a non-GAAP financial measure. For further information on
non-GA AP measures, see “Selected Non-GA AP Financial Information” herein.

Business Segments

Substantially all of our operating revenues and operating expenses are directly
attributable to our business segments. Certain revenues and expenses have
been allocated to each business segment, generally in proportion to its
respective net revenues, non-interest expenses or other relevant measures.
See Note 19 to the financial statements for segment net revenues by income
statement line itemand information on intersegment transactions.

For an overview of the components of our business segments, net revenues,
provision for credit losses, compensation expense and income taxes, see
“Management’s Discussion and Analysis of Financial Condition and Results
of Operations—Business Segments” in the 2025 Form 10-K.
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Institutional Securities
Income Statement Information

Three Months Ended
June 30,
$ in millions 2026 2025 % Change
Revenues
Advisory $ 798 $ 508 57 %
Equity 851 500 70 %
Fixed Income 788 532 48 %
Total Underwriting 1,639 1,032 59 %
Total Investment Banking 2437 1,540 58 %
Equity 6,300 3,721 69 %
Fixed Income 2455 2,180 13 %
Other (152) 202 (175)%
Net revenues $ 1040 % 7,643 44 %
Provision for credit losses 4l 168 (58)%
Conpensation and benefits 2,980 2,430 23%
Non-conpensation expenses 3,727 2,934 27 %
Total non-interest expenses 6,707 5,364 25%
Income before provision for income taxes 4,262 2,111 102 %
Provision for income taxes 999 472 12 %
Net income 3,263 1,639 99 %
Net incorre applicable to noncontrolling
interests 4l 35 103 %
Net income applicable to Morgan
anley $ 3192 $ 1,604 99 %
Six Months Ended
June 30,
$ in nillions 2026 2025 % Change
Revenues
Advisory $ 1,776 $ 1,071 66 %
Equity 1,247 819 52 %
Fixed Income 1,530 1,209 27 %
Total Underw riting 2,777 2,028 37 %
Total Investrment Banking 4,553 3,099 47 %
Equity 11,448 7,849 46 %
Fixed Income 5,813 4,784 22 %
Other (53) 8K (106) %
Net revenues $ 21,761 $ 16,626 31 %
Provision for credit losses 163 259 (37%
Conpensation and benefits 6,244 5,284 18 %
Non-comnrpensation expenses 6,931 5,691 22 %
Total non-interest expenses 13,175 10,975 20 %
Incore before provision for income taxes 8,423 5,392 56 %
Provision for income taxes 1,795 1,168 54 %
Net income 6,628 4,224 57 %
Net incorme applicable to noncontrolling
interests 142 N 56 %
Net income applicable to Morgan
Stanley $ 6,486 $ 4133 57 %

Morgan Stanley

Investment Banking
Investment Banking Volumes

Threej\/bnths Ended Six Months Ended

une 30, June 30,
$in billions 2026 2025 2026 2025
Conrpleted mergers and
acquisitions $ 320 $ 171 % 652 $ 323
Eg#g/riﬁggzggurty related 45 22 60 37
Fixed Income offerings? 132 92 278 195

Source: LSEG Data & Risk Analytics as of July 1, 2026. Transaction volumes may not be
indicative of net revenues in a given period. In addition, transaction volumes for prior periods may
vary from amounts previously reported due to the subsequent withdrawal, change in value or
change in timing of certain transactions.

1. {nclude? transactions of $100 million or more. Based on full credit to each of the advisors in a
ransaction.

Based on full credit for single book managers and equal credit for joint book managers.

Includes Rule 144A issuances and registered pu?)lqlc offerings of common stock, convertible
securities and rights of ferings.

Includes Rule 144A and publicly registered issuances, non-convertible preferred stock,
mortgage-backed and asset-backed securities, and taxable municipal debt. Excludes leveraged
loans and self-led issuances.

wN

Eal

Investment Banking Revenues

Net revenues of $2,437 million in the current quarter and $4,553 milllion in the
current year period increased 58% and 47%, respectively, compared with the
prior year periods, reflecting increases across businesses, particularly in the
Americas.

.

Advisory revenues increased primarily reflecting higher completed M&A
transactions.

Equity underwriting revenues increased primarily on higher initial public
offerings, follow-on offerings and convertible issuances.

Fixed Income underwriting revenues increased primarily reflecting higher
non-investment grade and investment grade bond issuances from client
capital raising and strategic activity.

.

.

See “Investment Banking Volumes™ herein.
Equity, Fixed Income and Other Net Revenues

Equity and Fixed Income Net Revenues
Three Months Ended June 30, 2026

Sinnillions Tradng  Fees' Netinterest AllCthers  Total

Financing $ 389% 182% (810) $ 1% 3202
Execution services 2111 1,037 (56) 6 3,098
Total Equity $ 5940$ 1219$  (866) $ 7% 6300

Total Fixed Income $ 1915 $ 1M11$ 302 $ 127 $ 2455

Three Months Ended June 30, 2025

Sinnillians Trading  Fees' Netinterestz AllOthers  Total

Financing $ 24418% 156 % (706) $ —$ 1,891
Execution services 1,059 733 (106) 144 1,830
Total Equity $ 350% 89% (812) $ 144 $ 3721
Total Fixed Income $ 18938% 107 $ 113 $ 67 $§ 2180
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Six Months Ended June 30, 2026

Sinnillians Trading Fees' Netinterestz AllCtherr  Total

Financing $ 6957% 354% (1479% 3% 5835
Execution services 3,829 1,963 (219) 40 5,613
Total Equity $ 10786 $ 2317 $ (1,698) $ 43 $ 11,448
Total Fixed Income $ 4716% 251 9% 617$ 229 $ 5813

Six Months Ended June 30, 2025

Sinmiliors Trading  Fees' Netinterest AllOthers  Total

Financing $ 4708% 312$ (1,303)$ —$ 3717
Execution services 2,529 1,531 (204) 276 4,132
Total Equity $ 7237% 1843% (1,507)$ 276 $ 7,849
Total Fixed Income $ 43008 2159 132 $ 137 § 4784

1. Includes Commissions and fees and Asset management revenues.
2. Includes funding costs, which are allocated to the businesses based on funding usage.
3. Includes Investments and Other revenues.

Equity

Net revenues of $6,300 million in the current quarter and $11,448 million in the
current year period increased 69% and 46%, respectively, compared with the
prior year periods, reflecting an increase in Financing and Execution services,
particularly in Asia.

» Financing revenues increased primarily due to increased client activity and
higher average client balances.

» Execution services revenues increased primarily due to higher results in
derivatives and increased client activity in cash equities.

Fixed Income

Net revenues of $2,455 milllion in the current quarter increased 13% from the
prior year quarter, primarily reflecting an increase in Credit products.

* Global macro products revenues were relatively unchanged compared with
the prior year quarter, primarily driven by a decline in foreign exchange
products, offset by higher gains on inventory held to facilitate client activity
in rates products.

Credit products revenues increased primarily due to higher results on

inventory held to facilitate client activity in corporate credit products and

the cumulative impact of lending growth in the securitized products
business.

» Commodities products and other fixed income revenues increased primarily
due to higher results on inventory held to facilitate client activity in power
and gas, partially offset by losses compared with gains in the prior year
quarter on inventory held to facilitate client activity in oil and products.

Net revenues of $5,813 million in the current year period increased 22% from
the prior year period, primarily reflecting an increase in Commodities and
Credit products.

June 2026 Form 10-Q
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* Global macro products revenues decreased primarily due to lower gains on
inventory held to facilitate client activity, partially offset by increased client
activity, both in rates and foreign exchange products.

* Credit products revenues increased primarily due to higher results in
corporate credit products and the cumulative impact of lending growth in
the securitized products business.

» Commodities products and other fixed income revenues increased primarily
due to higher results in oil, power and gas products.

Other Net Revenues

Other net revenues reflected a loss of $152 million in the current quarter
compared with a gain of $202 million in the prior year quarter, primarily
reflecting higher mark-to-market losses on corporate loans, inclusive of
hedges.

Other net revenues reflected a loss of $53 million in the current year period
compared with a gain of $894 million in the prior year period, primarily driven
by mark-to-market losses on corporate loans, inclusive of hedges, compared
with realized gains on the sale of corporate loans held-for-sale in the prior year
period.

Provision for Credit Losses

The Provision for credit losses on loans and lending commitments of $71
million in the current quarter and $163 million in the current year period was
primarily related to certain specific commercial real estate and corporate loans
and portfolio growth in corporate loans and secured lending facilities. The
Provision for credit losses on loans and lending commitments of $168 million
in the prior year quarter and $259 million in the prior year period was primarily
related to portfolio growth in corporate loans and secured lending facilities
and a macroeconomic outlook reflecting slower GDP growth.

For further information on the Provision for credit losses, see “Credit Risk”
herein.

Non-Interest Expenses

Non-interest expenses of $6,707 million in the current quarter and $13,175
million in the current year period increased 25% and 20%, respectively,
compared with the prior year periods, reflecting higher Non-compensation
expenses and Compensation and benefits expenses.

« Compensation and benefits expenses increased primarily due to higher
discretionary incentive compensation on higher revenues.

« Non-compensation expenses increased primarily due to higher execution-
related expenses.
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Wealth Management
Income Statement Information
Three Months Ended
June 30,

$ in millions 2026 2025 % Change
Revenues
Asset managenent $ 5261 $ 4411 19 %
Transactional’ 1,167 1,264 8) %
Net interest 2,254 1,910 18 %
Otherz 174 179 3) %
Net revenues 8,856 7,764 14 %
Provision for credit losses 27 28 4) %
Conpensation and benefits 4,648 4,147 12 %
Non-conpensation expenses 1,484 1,389 7 %
Total non-interest expenses 6,132 5,536 1 %
Income before provision for income taxes 2,697 2,200 23 %
Provision for income taxes 600 500 20 %
Net income applicable to Morgan

Stanley $ 2,097 $ 1,700 23 %

Six Months Ended
June 30,

$ in millions 2026 2025 % Change
Revenues
Asset management $ 10340 $ 8,807 17 %
Transactional’ 2,294 2,137 7%
Net interest 4,424 3,812 16 %
Otherz 317 335 (5) %
Net revenues 17,375 15,091 15 %
Provision for credit losses 33 72 (54) %
Conrpensation and benefits 9,296 8,146 14 %
Non-conpensation expenses 2,758 2,722 1%
Total non-interest expenses 12,054 10,868 M1 %
Income before provision for

income taxes 5,288 4,151 27 %
Provision for income taxes 1,144 919 24 %
Net income applicable to Morgan

Stanley $ 4144 $ 3,232 28 %

1. Transactional includes Investment banking, Trading, and Commissions and fees revenues.
2. Other includes Investments and Other revenues.

Wealth Management Metrics
At June 30, At December 31,
Sinbillions 2026 2025
Total client assets' $ 8,084 $ 7,381
U.S. Bank Subsidiary loans $ 19 $ 181
Margin and other lending? $ 36 $ 31
Deposits? $ 436 $ 408
Annualized weighted average cost of deposits*
Period end 2.60% 251%
Period average for three months ended 2.54% 2.67%
Three Months Ended Six Months Ended
June 30, June 30,
2026 2025 2026 2025
Net new assets $ 1481 $ 592 ¢ 266.5 $ 153.0

Morgan Stanley

-

. Client assets represent those for which Wealth Management is providing services includi
financial advisorled brokerage, investment advisory, custody, cash management, a
administrative services; self-directed brokerage services; financial and wealth planning services;
workplace services, including stock plan administration of vested public company securities and
retirement plan services. As part of the Integrated Firm, Wealth Management may provide these
services to clients who also use the services of one or more other business segments. See

) "‘\l/léivrgiscxa—rLgd o?hh:rnm and “Self—lgi(;eoted ChanI% herein for additionall\i‘?fmh 7 ion. )

. in ing represents margin ing arrangements, which allow customers to
borrow against the value of qualifying securities and other lending which includes non-purpose
securities-based lending on non-bank entities.

3. Deposits reflect liabilities sourced from Wealth Management clients and other sources of funding
on our U.S. Bank Subsidiaries. Deposits include sweep deposit programs, savings and other
deposits, and time deposits.

4. Annualized weighted average represents the total annualized weighted average cost of the

various deposit products. Amounts include the effect of related ing derivatives. The period

end cost of deposits is based upon balances and rates as of June 30, 2026 and December 31,

2025. The period average is based on daily balances and rates for the period.

Net New Assets

NNA represent client asset inflows, including interest, dividends and asset
acquisitions, less client asset outflows, and excluding the impact of business
combinations/divestitures and the impact of fees and commissions. Any
revenues eamed by Wealth Management on client assets will vary depending
upon the services and products provided. The level of NNA in a given period
is influenced by a variety of factors, including client investment and spending
behaviors, seasonality, our ability to attract and retain financial advisors and
clients, capital market and corporate activities which may impact the amount of
assets in certain client channels, and large idiosyncratic inflows and outflows,
including single large client events. These factors have had an impact on our
NNA in recent periods. Should these factors continue, the growth rate of our
NNA may be impacted.

NNA for the current quarter were $148 billion, of which just over half
represented inflows related to IPOs of certain clients in our Workplace
channel.

Advisor-Led Channel

At June 30, At December 31,
Sinhillions 2026 2025
Advisor-ed client assets’ $ 6273 $ 5715
Fee-based client assets? $ 302 $ 2,753
Fee-based client assets as a percentage of
advisor-led client assets e 48% 48%
Three Months Ended Six Months Ended
June 30, June 30,
2026 2025 2026 2025
Fee-based asset flows? $ 391 $ 428 $ 9228 $ 726

N

. Advisor-led client assets represent client assets in accounts that have a Wealth Management
advisor assi?ned.

2. Fee-based client assets represent the amount of client assets where the basis of payment for

services is a fee calculated on those assets.

w

Fee-based asset flows include net new fee-based assets (including asset acquisitions), net
account transfers, dividends, interest and client fees, and exclude institutional cash
margement related activity. For a description of the Inflons and Outflows included in Fee-
based asset flows, see "Fee-Based Client Assets Rollf orwards" herein.

June 2026 Form 10-Q
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Self-Directed Channel
At June 30, At December 31,
2026 2025

Self-directed client assets' (in billions) $ 1,811 $ 1,667
Self-directed households? (in millions) 8.7 85

Three Months Ended Six Months Ended

June 30, June 30,
2026 2025 2026 2025
B/ average revenue trades
ARTs”) (in thousands) 1,278 983 1,203 993

N

. Self-directed client assets represent active accounts which are not advisor led. Active accounts

are defined as having at least $25 in assets.

2. Self-directed households represent the total number of households that include at least one
active account with self-directed assets. Individual households or participants that are engaged
|nhaon'(1ae| or rrn\(:re of our Wealth Management channels are included in each of the respective
channel cou

3. DARTS represent the total self-directed trades in a period divided by the number of trading days
during that period.

Workplace Channel
At June 30, At December 31,
2026 2025
Stock plan unvested public assets? (in billions)  $ 658 $ 534
Stock plan participants® (in millions) 6.6 6.5

1. The workplace channel includes equity compensation solutions for companies, their executives
and employ ees.

2. Stock plan unvested assets are not included in client assets and represent the market value of
public company securities at the end of the period, and excludes r"d;)nvate company securities.

3. Stock plan participants represent total accounts with vested ai unvested stock plan assets
in the r\]ngrkplace channel. Individuals with accounts in multiple plans are counted as participants
in each plan.

Net Revenues
Asset Management

Asset management revenues of $5,261 million in the current quarter and
$10,340 million in the current year period increased 19% and 17%, respectively,
compared with the prior year periods, primarily reflecting higher fee-based
assets due to higher market levels and the cumulative impact of positive fee-
based flows.

See “Fee-Based Client Assets Rollforwards™ herein.

Transactional Revenues

Transactional revenues of $1,167 million in the current quarter decreased 8%
compared with the prior year quarter, primarily driven by $294 million gains on
DCP investments in the prior year quarter, which are no longer presented in
net revenues, partially offset by higher client activity across products and
channels.

Transactional revenues of $2,294 million in the current year period increased
7% compared with the prior year period, primarily driven by higher client
activity across products and channels, partially offset by $163 million gains on
DCP investments in the prior year period, which are no longer presented in net
revenues.
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For further information on the impact of DCP and our use of derivatives as
hedges of certain DCP awards beginning in the first quarter of 2026, see
“Selected Non-GA AP Financial Information™ herein.

Net Interest

Net interest revenues of $2,254 million in the current quarter and $4,424 million
in the current year period increased 18% and 16%, respectively, compared with
the prior year periods, primarily due to the cumulative impact of lending
growth and higher average sweep deposits.

The level and pace of interest rate changes and other macroeconomic factors
have impacted client preferences, including cash allocation to other products
and client demand for loans. These factors, along with other developments,
such as pricing changes to certain deposit types due to various competitive
dynamics and central bank actions, have impacted our net interest income. To
the extent they persist, or other factors arise, net interest income may be
impacted in future periods.

Provision for Credit Losses

The Provision for credit losses on loans and lending commitments of $27
million in the current quarter was primarily related to certain specific loans in
our tailored lending portfolio and portfolio growth. The Provision for credit
losses on loans and lending commitments of $28 million in the prior year
quarter was primarily related to certain specific loans in our tailored lending
portfolio and portfolio growth in residential real estate loans.

The Provision for credit losses on loans and lending commitments of $33
million in the current year period was primarily related to certain specific loans
in our tailored lending portfolio and portfolio growth. The Provision for credit
losses on loans and lending commitments of $72 million in the prior year
period was primarily related to certain specific loans in our tailored lending
portfolio and residential real estate loans related to California wildfires.

For further information on the Provision for credit losses, see “Credit Risk”
herein.

Non-Interest Expenses

Non-interest expenses of $6,132 million in the current quarter and
$12,054 million in the current year period increased 11% in both periods
compared with the prior year periods, primarily as a result of higher
Compensation and benefits expenses.

» Compensation and benefits expenses increased, primarily as a result of an
increase in the formulaic payout to Wealth Management advisors driven by
higher compensable revenues.
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For information on the impact of DCP and our use of derivatives as hedges
of certain DCP awards beginning in the first quarter, see “Selected Non-
GAAP Financial Information” herein.

Non-compensation expenses increased, primarily as a result of higher
marketing and business development costs and technology spend. The
increase in the current year period was partially offset by lower amortization
ofintangible assets.

Fee-Based Client Assets Rollforwards

Nbrétl 31, Market Junl: 30,
Sinbillions 2026 Inflons'  Qutflows?  Impact? 2026
Separately managed' $ 873 § 423 (30) $ s 883
Unified managed 767 47 (31) 64 847
Advisor 224 18 (15) 21 248
Portf olio manager 852 52 (44) 74 934
Subtotal $ 2716 $ 159 $ (120) $ 157 $ 2,912
Cash management 76 48 (14) — 110
Total $ 2,792 $ 207 $ (134) $ 157 $ 3,022
At At
March 31, Market June 30,
Sinbillions 2025 Inflons'  Outflows?  Impact? 2025
Separately managed' $ 72 % 30 $ (1008 (14$ 728
Unified managed 623 34 (17) 40 680
Advisor 201 9 (10) 14 214
Portfolio manager 743 33 (26) 43 793
Subtotal $ 2289 $ 106 $ 63) $ 83 $ 2,415
Cash management 60 15 (12) — 63
Total $ 2349% 121 $ (75) $ 83 § 2,478
At A
December 31, Market June 30,
Sinbillions 2025 Inflows'  Qutflows>  Impact? 2026
Separately managed' $ 833 $ 86 $ (53) $ 17 $ 883
Unified managed 760 99 (57) 45 847
Advisor 229 36 (33) 16 248
Portfolio manager 861 102 87) 58 934
Subtotal $ 2683 $ 323 % (230) $ 136 $ 2,912
Cash management 70 65 (25) — 110
Total $ 2753 $§ 388 § (255) $ 136 $ 3,022
At At
December 31, Merket June 30,
$inhillions 2024 Inflons’  Outflows?  Impact® 2025
Separately managed' $ 719 $ 49 $ )$ (19 $ 728
Unified managed 613 68 (34) 33 680
Advisor 207 17 (19) 9 214
Portfolio manager 750 63 (50) 30 793
Subtotal $ 2289 $ 197 $ (124) $ 53 § 2,415
Cash management 58 26 21) — 63
Total $ 2,347 $ 223 $ (145) $ 53 $ 2,478

1. Inflows include new accounts, account transfers, deposits, dividends and interest.

2. Qutflows include closed or terminated accounts, account transfers, withdrawels and client fees.

3. Market impact includes realized and unrealized gains and losses on portfolio investments.

4. Includes non-custody account values based on asset values reported on a quarter lag by third-
party custodians.

Average Fee Rates’

Fee rate in bps
Separately managed
Unified managed
Advisor

Portfolio manager
Subtotal

Cash management
Total

Three Months Ended

June 30,
2026 2025
12 12
89 90
75 78
87 88
63 64
5 6
61 62

Morgan Stanley
Six Months Ended
June 30,
2026 2025
12 12
89 90
76 78
87 88
63 64
5 6
62 63

1. Based on Asset management revenues related to advisory services associated with fee-based

assets.

For a description of fee-based client assets in the previous tables, see
“Management’s Discussion and Analysis of Financial Condition and Results
of Operations—Business Segments—Wealth Management Fee-Based Client

Assets” in the 2025 Form 10-K.

June 2026 Form 10-Q
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Investment Management
Income Statement Information
Three Months Ended
June 30,

Sinnillians 2026 2025 % Change
Revenues
Asset managenent and related fees $ 1,516 $ 1,434 6 %
Performance-based income and other’ 130 118 10 %
Net revenues 1,646 1,552 6 %
Conpensation and benefits 559 613 9) %
Non-conpensation expenses 683 616 M %
Total non-interest expenses 1,242 1,229 1%
Income before provision for income taxes 404 323 25 %
Provision for income taxes 99 4 29 %
Net incorme 305 246 24 %
Net income 1_|os$) applicable to

noncontrolling interests 1 1 NM
Net income applicable to Morgan

Stanley $ 304 $ 245 24 %

Six Months Ended
June 30,

Sinnillians 2026 2025 % Change
Revenues
Asset management and related fees $ 3012 $ 2,885 4%
Performance-based income and other 169 269 (37) %
Net revenues 3,181 3,154 1%
Conrpensation and benefits 1,189 1,281 (7) %
Non-conpensation expenses 1,308 1,227 7 %
Total non-interest expenses 2,497 2,508 — %
Income before provision for income taxes 684 646 6 %
Provision for income taxes 137 138 (1) %
Net incorme 547 508 8 %
Net income 1_Ios$) applicable to

noncontrolling interests 1 1 NM
Net income applicable to Morgan

Stanley $ 546 $ 507 8 %

1. Includes Investments and Trading, Net interest, and Other revenues.
Net Revenues
Asset Management and Related Fees

Asset management and related fees of $1,516 million in the current quarter and
$3,012 million in the current year period increased 6% and 4% from the prior
year periods, primarily driven by higher average AUM on higher market levels
and the cunulative impact of positive long-term net flows, partially offset by
lower average fee rates, reflecting a change in asset mix

Asset management revenues are influenced by the level, relative mix of AUM
and related fee rates. While higher market levels drove increases in average
AUM in the current quarter, there were continued net outflows in the Equity
asset class, which may be influenced by the structure and performance of our
investment strategies and products
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relative to their benchmarks, offset by higher net inflows in the Alteatives
and Solutions and Fixed Income asset classes, reflecting client preferences. To
the extent these conditions continue, we would expect our Asset management
revenue to continue to be impacted.

See “Assets Under Management or Supervision” herein.
Performance-based Income and Other

Performance-based income and other revenues of $130 million in the current
quarter were relatively unchanged from the prior year quarter, as a result of
higher net investment gains, offset by lower accrued carried interest in certain
private funds.

Performance-based income and other revenues of $169 million in the current
year period decreased from the prior year period, primarily due to lower
accrued carried interest in certain private funds, partially offset by higher net
investment gains in private funds.

Non-Interest Expenses

Non-interest expenses of $1,242 million in the current quarter and $2,497

million in the current year period were relatively unchanged fromthe prior year

periods, as a result of lower Compensation and benefits expenses, offset by

higher Non-compensation expenses.

« Compensation and benefits expenses decreased, primarily due to lower
expenses related to compensation associated with carried interest.

« Non-compensation expenses increased, primarily due to higher brokerage
and clearing expenses and increased technology spend.
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Assets Under Management or Supervision Rollforwards’
Market Impact and
Sinbillions At March 31, 2026 Inflows? Outflows® Net Flows Distributions* Cthers At June 30, 2026
Equity $ 21 % 1 $ (23) $ (13) $ ™ $ 27 $ 235
Fixed Income 219 22 (14) 7 (1) 3 229
Altematives and Solutions® 770 4 (29) 13 1) 7 852
Long-Term AUM $ 1,210 $ 74 $ (66) $ 8 $ (3) $ 101 $ 1,316
Liquidity and Overlay Services 658 800 (774) 27 (4) 8 688
Total $ 1,868 $ 874 $ (840) $ 35 $ 7 $ 109 $ 2,004
Market Impact and
Sinbillions At March 31, 2025 Inflows? Outflows® Net Flows Distributions* Others At June 30, 2025
Equity $ 250 $ 9% (12 $ (©F] — 3 24 $ 27
Fixed Income 186 24 17 7 (1) 6 198
Altematives and Solutions® 650 33 (25) 8 (1) 43 700
Long-Term AUM $ 1,086 $ 66 $ (54) $ 2% @3 73 % 1,169
Liquidity and Overlay Services 561 647 (670) (23) @) 10 544
Total $ 1,647 $ 713 $ (724) $ (1) $ ©) $ 83 $ 1,713
Market Impact and
Sinbillions At December 31, 2025 Inflows? Outflows? Net Flows Distributions* Others At June 30, 2026
Equity $ 253 $ 19 $ 43)$ (24) $ 1 $ 74 235
Fixed Income 217 45 (33) 12 (2) 2 229
Altematives and Solutions® 776 83 (60) 23 (3) 56 852
Long-Term AUM $ 1,246 $ 147 $ (136) $ 1$ ©) $ 65 $ 1,316
Liquidity and Overlay Services 649 1,548 (1,513) 35 ) 1 688
Total $ 1,895 $ 1,695 $ (1,649) $ 46 $ (13) $ 76 $ 2,004
Market Impact and
Sinbillions At December 31, 2024 Inflows? Outflows? Net Flows Distributions* Others At June 30, 2025
Equity $ 259 $ 21$ (28)$ "$ —$ 19 $ 271
Fixed Income 179 40 (29) 1 @ 10 198
Altematives and Solutions® 654 68 (51) 17 3) 32 700
Long-Term AUM $ 1,02 $ 129 § (108) $ 21§ 5 $ 61 1,169
Liquidity and Overlay Services 574 1,340 (1,379) (38) ) 17 544
Total $ 1,666 $ 1,469 $ (1,487) $ (17) $ (13) $ 78 $ 1,713

N

o gRw N

L Atemainice an

Distributions represent retums of capital or retums on investments.
Market Impact and Other includes realized and unrealized
funds where market impact does not i
As of June 30, 2026 and June 30, 202

ints for prior

had no impact on total AUI

have lower average fee rates than other Altematives and Solutions products.

Prior period amounts have been adjusted to

. During the first quarter of 2026, certain products were reclassified among asset classes to more closely align reporting with underlying investment strategies, primarily reflecting a reclassification of certain
tax-managed solutions from Equity to Altematives and Solutions. These c ﬁ/l corTPn
Inflows represent investments or commitments from new and existing clients in new or existing investment products, including client reinvestments. Inflows exclude the gross impact of exchanges, whereby
a client changes positions within the same asset class.
Qutflows represent redemptions from clients’ funds and exclude the gross impact of exchanges, whereby a client changes positions within the same asset class.
ior periods have been reclassified from ‘Other’ to conform with the current period presentat
fgains and losses on portfolio investments and the impact of foreign currency changes for non-|
€es.

orm with the current period presentation.

pres ion.
U.S. dollar denominated funds, and excludes any
ives and Solutions includes Parametric Long-Term period-end AUM of $592 billion and $466 billion, respectively. Parametric Long-Term products generally

Average AUM' Average Fee Rates'?
Three Months Ended Six Months Ended Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
Sinbillions 2026 2025 2026 2025 Feerdeinbps 2026 2025 2026 2025
Equity 233 $ 259 $ 240 $ 261 Equity 69 7 69 72
Fixed income 224 190 222 187 Fixed income 34 35 34 35
Altematives and Solutions 823 670 808 667 Altematives and Solutions 28 30 28 31
Long-term AUM subtotal 1,280 1,119 1,270 1,115 Long-term AUM 36 40 37 41
Liquidity and Overlay Services 672 553 666 559 Liquidity and Overlay Services 12 13 12 13
Total 1,952 $ 1,672 $ 1,936 $ 1,674 Investment Management 28 31 28 31
1. As a result of the reclassification described above in the “Assets Under Management or
Supervision Rollforwards” table, prior period amounts have been adjusted to conform with the

For a description of the asset classes, see “Management’s Discussion and
Analysis of Financial Condition and Results of Operations—Business
Management—Assets

Segments—Investment

Under

Supervision Rollforwards” in the 2025 Form 10-K.

Management

current period presentation.
2. Based on Asset management revenues, net of waivers, excluding performance-based fees and

other non-ma

nagement fees. For certain non-U.S. funds, it includes the portion of advis:
that the advisor collects on behalf of third-party distributors. The

fees

ment of those fegsryto the

distributor is included in Non-compensation expenses in the income statement.
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Supplemental Financial Information
U.S. Bank Subsidiaries

Morgan Stanley Bank, N.A. (“MSBNA”) and Morgan Stanley Private Bank,
National Association (“MSPBNA”) are our U.S. Bank Subsidiaries (together,
“U.S. Bank Subsidiaries”).

MSBNA is a national bank that primarily offers institutional lending and
institutional sales and trading, including fixed income and equity derivatives.
The institutional lending primarily includes Secured lending facilities,
Commercial and Residential real estate and Corporate loans, and together with
the institutional sales and trading activity is reported within the Institutional
Securities business segment.

MSPBNA is a national bank that primarily offers residential mortgage lending,
securities-based and other financing, primarily to customers and clients of our
Wealth Management business segment.

Both MSBNA and MSPBNA source deposits from Wealth Management
clients, utilize other sources of funding, and maintain investment portfolios for
liquidity and interest rate risk management purposes.

Consistent with the Firm’s strategic objective of ongoing growth of eligible
assets at MSBNA, on February 14, 2026, the Fixed Income business of
Morgan Stanley Capital Services LLC (“MSCS”) was merged into MSBNA,
and on March 14, 2026, Morgan Stanley Europe SE (“MSESE”), together with
its subsidiary Morgan Stanley Bank AG (collectively, the “MSESE Group”)
was acquired by MSBNA (collectively the “Reorganization”). In the following
table, U.S. Bank Subsidiaries” Supplemental Financial Information is presented
as if the Reorganization occurred at the beginning of 2025. Prior period
amounts have been revised to conform with the current period presentation.

For a further discussion of our credit risks, see “Quantitative and Qualitative
Disclosures about Risk—Credit Risk” herein. For a further discussion about
loans and lending commitments, see Notes 9 and 13 to the financial
statements.

June 2026 Form 10-Q
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U.S. Bank Subsidiaries’ Consolidated Supplemental Financial Information'

A At

June 30, December 31,
Sintillions 2026 2025
Tr:sd|cng"§esg)s at fair value ($24.7 and $37.8 pledged . 87 $ 017
Investment securities
Availablefor-sale at fair value 81.0 83.4
Held-to-maturity M.3 4.2
Total Investment securities $ 122.3 § 132.6
Wealth Management loans?
Residential real estate $ 755 $ 72.3
Securities-based lending and Other® 120.2 108.9
Total Wealth Management loans $ 195.7 $ 181.2
Institutional Securities loans?
Corporate $ 123 $ 89
Secured lending facilities 72.8 67.2
Commercial and Residential real estate 12.6 1.2
Securities-based lending and Other 8.8 9.9
Total Institutional Securities loans $ 106.5 $ 97.2
Total assets $ 613.2 $ 598.7
Deposits* $ 436.5 $ 408.7
Trading liabilities at fair value $ 314 § 31.7

N

. Financial information is presented on a consolidated basis, inclusive of MSBNA, MSPBNA and
their subsidiaries. Amounts exclude transactions between the bank subsidiaries, as well as
deposits from the Parent Company and affiliates.

2. Represents loans, net of ACL. For a further discussion of loans in the Wealth Management and

Institutional Securities business segments, see “Quantitative and Qualitative Disclosures about

Risk—Credit Risk” herein.

COther loans primarily include tailored lending. For a further discussion of Other loans, see

“Quantitative and Qualitative Disclosures about Risk—Credit Risk” herein.

For further information on its, see “Liquidity and Capital Resources—Funding Management

—Balance Sheet—Unsecured Financing” herein.

> w
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Other Matters
Deferred Cash-Based Compensation

The Firm sponsors a number of deferred cash-based compensation programs
and stock-based compensation programs for current and former employees,
including financial advisors in the Wealth Management business segment,
which generally contain vesting, clawback and cancellation provisions.
Deferred compensation for financial advisors in the Wealth Management
business segment is generally composed of 75% cash-based awards and 25%
stock-based awards. The following discussion relates only to deferred cash-
based compensation.

Employees are permitted to allocate the value of their deferred cash-based
awards among a menu of notional investments, whereby the value of their
awards will track the performance of the referenced notional investments. The
menu of investments, which is selected by the Firm, includes fixed income,
equity, commodity and money market funds.

Compensation expense for DCP awards is calculated based on the notional
value of the award granted, adjusted for changes in the fair value of the
referenced investments that employees select. Compensation expense is
recognized over the vesting period relevant to each separately vesting portion
of deferred awards.

Beginning in the first quarter of 2026, hedges for Wealth Management DCP
awards were primarily transitioned to derivative instruments. Additionally, in
the first quarter of 2026, the Firm reduced the amount of deferred
compensation as a proportion of total compensation for Wealth Management
advisors. For further information see “Management’s Discussion and
Analysis of Financial Condition and Results of Operations—Other Matters” in
the 2025 Form 10-K and “Selected Non-GA AP Financial Information” and Note
2 to the financial statements herein.

Morgan Stanley
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Accounting Development Updates

The Financial Accounting Standards Board has issued certain accounting
updates that apply to us. Accounting updates not referenced below were
assessed and determined to be either not applicable or to not have a material
impact on our financial statements upon adoption.

* ASU 2025-06 - Internal-Use Sofiware (Issued September 2025). This
update introduces targeted improvements to the recognition and
capitalization guidance for internal-use software costs. The update
eliminates the prior “project stage” framework and instead requires
capitalization of software development costs when (i) management has
authorized and committed to funding the software project, and (ii) it is
probable that the project will be completed and the software will be used to
perform its intended function. In assessing the probability threshold,
entities are required to evaluate whether significant development
uncertainty exists, including whether the software contains novel or
unproven functionality or whether significant performance requirements
have not been identified or continue to be substantially revised. The update
is effective for the Firm beginning January 1, 2028, with early adoption
permitted. Transition may be applied prospectively, retrospectively, or
under a modified approach. We are currently evaluating this accounting
update.

* ASU 2026-02 — Environmental Credits and Environmental Credit
Obligations (Issued May 2026). This update establishes guidance on the
recognition, measurement, presentation, and disclosure of environmental
credit assets and environmental credit obligations. This update requires
entities to recognize and measure: (1) environmental credit assets based on
their intended use (e.g., compliance environmental credits, noncompliance
environmental credits and voluntary credits) as well as how the credits are
obtained (e.g., acquired, interally generated); and (2) environmental credit
obligations based on whether the entity holds and expects to use
compliance environmental credits to settle that obligation. The update is
effective for the Firm beginning January 1, 2028, with early adoption
permitted. Transition should be applied on a modified retrospective basis.
We are currently evaluating this accounting update; however, we do not
expect a material impact on our financial statements upon adoption.

Ciritical Accounting Estimates

Our financial statements are prepared in accordance with U.S. GAAP, which
requires us to make estimates and assumptions (see Note 1 to the financial
statements). We believe that of our significant accounting policies (see Note 2
to the financial statements in the 2025 Form 10-K and Note 2 to the financial
statements), the fair value of financial instruments, goodwill and intangible
assets, legal and regulatory contingencies (see Note 14 to the financial
statements in the 2025 Form 10-K and Note 13 to the financial statements) and
income taxes policies involve a higher degree of judgment and complexity. For
a further discussion about our critical accounting policies,
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see “Management’s Discussion and Analysis of Financial Condition and
Results of Operations—Critical Accounting Estimates” in the 2025 Form 10-K.

Liquidity and Capital Resources

Our liquidity and capital policies are established and maintained by senior
management, with oversight by the Asset/Liability Management Committee
and our Board of Directors (“Board”). Through various risk and control
committees, senior management reviews business performance relative to
these policies, monitors the availability of alternative sources of financing, and
oversees the liquidity, interest rate and currency sensitivity of our asset and
liability position. Our Corporate Treasury department (“Treasury”), Firm Risk
Committee, Asset/Liability Management Committee, and other committees and
control groups assist in evaluating, monitoring and managing the impact that
our business activities have on our balance sheet, liquidity and capital
structure. Liquidity and capital matters are reported regularly to the Board and
the Risk Committee of the Board.

Balance Sheet

We monitor and evaluate the composition and size of our balance sheet on a
regular basis. Our balance sheet management process includes quarterly
planning, business-specific thresholds, monitoring of business-specific usage
versus key performance metrics and new business impact assessments.

We establish balance sheet thresholds at the consolidated and business
segment levels. We monitor balance sheet utilization and review variances
resulting from business activity and market fluctuations. On a regular basis,
we review current performance versus established thresholds and assess the
need to re-allocate our balance sheet based on business segment needs. We
also monitor key metrics, including asset and liability size and capital usage.

Total Assets by Business Segment
At June 30, 2026

Sinnillions IS WM M Total
Pssets
Cash and cash equivalents' $ 142940 $ 17,101 § 9 $ 160,135
Trading assets at fair value 531,345 7,057 5,751 544,153
Investment securities’ 115,688 37,591 — 153,279
Securities purchased under agreements

toresell 120,460 9,056 — 129,516
Securities borrowed 180,050 1,308 — 181,358
Customer and other receivables 102,223 47,204 1,583 151,010
Loans? 106,684 195,688 3 302,375
Goodwill 435 10,580 6,090 17,105
Intangible assets 18 2,529 3,326 5,873
Other assets? 18,061 10,825 1,367 30,253
Total assets $ 1,317,904 $§ 338939 $§ 18,214 $ 1,675,057
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At December 31, 2025

Sinnillians IS WM M Total
Pssets
Cash and cash equivalents $ 81,28% 30426 3 M $ 111,695
Trading assets at fair value 410,573 12,428 5,275 428,276
Investment securities 34,111 129,445 — 163,556
Securities purchased under agreements

to resell 106,728 13,515 — 120,243
Securities borrowed 150,902 1,006 — 151,908
Customer and other receivables 71,645 41,447 1,628 114,720
Loans? 96,850 181,241 3 278,04
Goodwill 437 10,199 6,090 16,726
Intangible assets 21 2,607 3,382 6,010
Other assets? 17,058 10,703 1,281 29,042
Total assets $ 969553 § 433017 $ 17,700 $§ 1,420,270

1. In connection with MSBNAs acquisition of MSESE and the merging of the Fixed Income
business of MSCS into the Firm updated its segment balance sheet allocation
methodology in the first quarter of 2026. As a result of this update, certain liquid marketable
securities and cash which were previously included in the Wealth Mar balance sheet are
included within the Institutional Securities balance sheet beginning in the first quarter of 2026 to
align liquidity resources with segment activities.

2. Amounts include loans held for investment, net of ACL, and loans held for sale but exclude
loans at fair value, which are included in Trading assets in the balance sheet (see Note 9 to the
financial statements).

3. Other assets primarily includes premises, equipment and software, ROU assets related to
leases, other investments and deferred tax assets.

A substantial portion of total assets consists of cash and cash equivalents,
liquid marketable securities and short-term receivables. In the Institutional
Securities business segment, these arise from market-making, financing and
prime brokerage activities, and in the Wealth Management business segment,
these arise from banking activities. Liquid marketable securities arising from
management of the investment portfolio are included in the balance sheets of
the Institutional Securities and Wealth Management business segments. For
further information, refer to Note 19 to the financial statements.

Liquidity Risk Management Framework

The core components of our Liquidity Risk Management Framework are the
Required Liquidity Framework, Liquidity Stress Tests and Liquidity
Resources, which support our target liquidity profile. For a further discussion
about the Firm’s Required Liquidity Framework and Liquidity Stress Tests, see
“Management’s Discussion and Analysis of Financial Condition and Results
of Operations—Liquidity and Capital Resources—Liquidity Risk Management
Framework” in the 2025 Form 10-K.

At June 30, 2026 and December 31, 2025, we maintained sufficient liquidity to
meet current and contingent funding obligations as modeled in our Liquidity
Stress Tests.

Liquidity Resources

We maintain sufficient Liquidity Resources, which consist of HQLA and cash
deposits with banks, to cover daily funding needs and to meet strategic
liquidity targets sized by the Required Liquidity Framework and Liquidity
Stress Tests. We actively manage the amount of our Liquidity Resources

Morgan Stanley

considering the following components: unsecured debt maturity profile;
balance sheet size and composition; funding needs in a stressed environment,
inclusive of contingent cash outflows; legal entity, regional and segment
liquidity requirements; regulatory requirements; and collateral requirements.

The amount of Liquidity Resources we hold is based on our risk appetite and
is calibrated to meet various internal and regulatory requirements and to fund
prospective business activities. The Liquidity Resources are primarily held
within the Parent Company and its major operating subsidiaries. The Total
HQLA values in the tables immediately following are different from Eligible
HQLA, which, in accordance with the LCR rule, also takes into account certain
regulatory weightings and other operational considerations.

Liquidity Resources by Type of Investment
Average Daily Balance

Three Months Ended
June 30, March 31,

Sinnillions 2026 2026
Cash deposits with central banks $ 79,632 $ 77,223
Unencumbered HQLA securities':

U.S. govemment obligations 189,124 191,101

Uég'cungti&sy and agency mortgege-backed 93,887 85,992

Non-U.S. sovereign obligations? 33,760 32,521

Other investment grade securities 434 460
Total HQLA! $ 396,837 $ 387,297
Cash deposits with banks (non-HQLA) 7,240 7,844
Total Liquidity Resources $ 404,077 $ 395,141

1. HQLA is presented prior to applying weightings and includes all HQLA held in subsidiaries.
2. Primarily composed of unencumbered French, U.K, Japanese, German, Italian, and Spanish
govemment obligations.

Liquidity Resources by Non-Bank and Bank Legal Entities*
Average Daily Balance

Three Months Ended
June 30, March 31,

Sinnillions 2026 2026
Non-Bank legal entities
us.:

Parent Company $ 98,290 $ 91,94

Non-Parent Company 61,564 58,460
Total U.S. 159,854 150,364
Non-U.S. 66,971 64,124
Total Non-Bank legal entities 226,825 214,488
Bank legal entities
us. 152,762 158,442
Non-U.S. 24,490 2,211
Total Bank legal entities 177,252 180,653
Total Liquidity Resources $ 404,077 $ 395,141

-

. Liquidity Resources are presented as_historically reported and have not been retros%tively
adjusted to reflect the merger of the MSCS fixed income business into MSBNA and s
acquisition of MSESE in the first quarter of 2026, as the Firm assesses these measures based
on the legal-entity structures in effect during the applicable period.

Liquidity Resources may fluctuate from period to period based on the overall
size and composition of our balance sheet, the maturity profile of our
unsecured debt, and
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estimates of funding needs in a stressed environment, among other factors.
Regulatory Liquidity Framework
Liquidity Coverage Ratio and Net Stable Funding Ratio

We and our U.S. Bank Subsidiaries are required to maintain a minimum LCR
and NSFR of 100%.

The LCR rule requires large banking organizations to have sufficient Eligible
HQLA to cover net cash outflows arising from significant stress over 30
calendar days, thus promoting the short-term resilience of the liquidity risk
profile of banking organizations. In determining Eligible HQLA for LCR
purposes, weightings (or asset haircuts) are applied to HQLA, and certain
HQLA held in subsidiaries is excluded.

The NSFR rule requires large banking organizations to maintain an amount of
available stable funding, which is their regulatory capital and liabilities subject
to standardized weightings, equal to or greater than their required stable
funding, which is their projected minimum funding needs, over a one-year time
horizon.

As of June 30, 2026, we and our U.S. Bank Subsidiaries are compliant with the
minimum LCR and NSFR requirements of 100%.

Liquidity Coverage Ratio
Afadh e Exaee

June 30, March 31,
Sinnillions 2026 2026
Eligible HQLA
Cash deposits with central banks $ 70,863 $ 71,216
Securities' 248,302 231,217
Total Eligible HQLA $ 319,165 $ 302,433
Net cash outflowns $ 246,717 $ 232,364
LCR 129 % 130 %

1. Primarily includes U.S. Treasuries, U.S. agency mortgage-backed securities, sovereign bonds
and investment grade corporate bonds

Net Stable Funding Ratio
Average Daily Balance
Three antﬁ/s Ended
June 30, March 31,
Sinnillions 2026 2026
Available stable funding $ 787,900 $ 745,258
Required stable funding 679,382 632,097
NSFR 116 % 118 %
Funding Management

We manage our funding in a manner that reduces the risk of disruption to our
operations. We pursue a strategy of diversification of secured and unsecured
funding sources (by product, investor and region) and attempt to ensure that
the tenor of our liabilities equals or exceeds the expected holding period of the
assets being financed. Our goal is to achieve an optimal mix of durable secured
and unsecured financing.

June 2026 Form 10-Q
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We fund our balance sheet on a global basis through diverse sources. These
sources include our equity capital, borrowings, bank notes, securities sold
under agreements to repurchase, securities lending, deposits, letters of credit
and lines of credit. We have active financing programs for both standard and
structured products targeting global investors and currencies.

Treasury allocates interest expense to our businesses based on the tenor and
interest rate profile of the assets being funded. Treasury similarly allocates
interest income to businesses carrying deposit products and other liabilities
across the businesses based on the characteristics of those deposits and
other liabilities.

Secured Financing

For a discussion of our secured financing activities, see “Management’s
Discussion and Analysis of Financial Condition and Results of Operations—
Liquidity —and Capital Resources—Funding Management—Secured
Financing” in the 2025 Form 10-K.

Collateralized Financing Transactions

A At
June 30, December 31,
Sinnillions 2026 2025
Securities purchased under agreements to resell and
Securities borrowed $ 310,874 $ 272,151
Securities sold under agreements to repurchase and
Securities loaned $ 122,938 $ 95,849
Securities received as collateral’ $ 19,397 $ 2,449
1. Included within Trading assets in the balance sheet.
Average Dally Balance
Three antr%,s Ended
June 30, December 31,
Sinnillions 2026 2025
Securities purchased under agreements to resell and
Securities borrowed $ 297,500 $ 255,202
Securities sold under agreements to repurchase and
Securities loaned $ 128,329 $ 90,397

See “Total Assets by Business Segment” herein for additional information on
the assets shown in the previous table and Note 2 to the financial statements
in the 2025 Form 10-K and Note 8 to the financial statements for additional
information on collateralized financing transactions.

In addition to the collateralized financing transactions shown in the previous
table, we engage in financing transactions collateralized by customer-owned
securities, which are held in accordance with regulatory requirements.
Receivables under these financing transactions, primarily margin loans, are
included in Customer and other receivables in the balance sheet, and payables
under these financing transactions, primarily to prime brokerage customers,
are included in Customer and other payables in the balance sheet. Our risk
exposure on these transactions is mitigated by collateral maintenance policies
and the elements of our Liquidity Risk Management Framework.
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Unsecured Financing

For a discussion of our unsecured financing activities, see “Management’s
Discussion and Analysis of Financial Condition and Results of Operations—

Liquidity and Capital Resources—Funding Management—Unsecured
Financing” in the 2025 Form 10-K.
Deposits
A At
June 30, December 31,

Sinnillions 2026 2025
Savings and demand deposits:

Brokerage sweep deposits' $ 148,859 $ 145,237

Savings and other 179,693 170,646
Total Savings and demand deposits 328,552 315,883
Time deposits? 117,516 99,640
Total® $ 446,068 $ 415,523

1. Amounts represent balances swept from client brokerage accounts.
2. Cur Time deposits are predominantly brokered certificates of deposit.
3. Our deposits are primarily held in U.S. offices.

Deposits are primarily sourced from our Wealth Management clients and are
considered to have stable, low-cost funding characteristics relative to other
sources of funding. Each category of deposits presented above has a different
cost profile and clients may respond differently to changes in interest rates
and other macroeconomic conditions. Total deposits in the current year period
increased primarily due to increases in Time and Savings deposits.

Borrowings by Maturity at June 30, 2026

Parent

Sinnillions Company Subsidiaries Total
Original maturities of one year or less $ —$ 9,400 $ 9,400
Original maturities greater than one year

2026 $ 7,933 $ 6,914 $ 14,847
2027 15,486 23,601 39,087
2028 15,948 29,177 45,125
2029 24,603 16,093 40,696
2030 23,666 19,937 43,603
Thereafter 136,080 63,718 199,798
Total greater than one year $ 223,716 $ 159,440 $ 383,156
Total $ 223,716 $ 168,840 $ 392,556
Meturities over next 12 months? $ 34,304

1. Original maturity in the table is generally based on contractual final maturity. For borrowings with
Fut options, maturity represents the earliest put date.
2. Includes only borrowings with original maturities greater than one year.

Borrowings of $393 billion as of June 30, 2026 increased compared with $349
billion at December 31, 2025, primarily due to non-bank issuances net of
maturities and redemptions.

We believe that accessing debt investors through nwltiple distribution
channels helps provide consistent access to the unsecured markets. In
addition, the issuance of borrowings with original maturities greater than one
year allows us to reduce reliance on short-term credit-sensitive instruments.
Borrowings with original maturities greater than one year are generally
managed to achieve staggered maturities, thereby mitigating refinancing risk,
and to maximize investor
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diversification through sales to global institutional and retail clients across
regions, currencies and product types.

The availability and cost of financing to us can vary depending on market
conditions, the volume of certain trading and lending activities, our credit
ratings and the overall availability of credit. We also engage in, and may
continue to engage in, repurchases of our borrowings as part of our market-
making activities.

For further information on Borrowings, see Note 12 to the financial statements.
Credit Ratings

We rely on external sources to finance a significant portion of our daily
operations. Our credit ratings are one of the factors in the cost and availability
of financing and can have an impact on certain trading revenues, particularly
in those businesses where longer-term counterparty performance is a key
consideration, such as certain OTC derivative transactions. When determining
credit ratings, rating agencies consider both company-specific and industry-
wide factors. See also “Risk Factors—Liquidity Risk” in the 2025 Form 10-K.

Parent Company and U.S. Bank Subsidiaries Issuer Ratings at July 31, 2026

Parent Company
Long-Term
Short-Term Debt ebt Rating Outlook
DBRS, Inc. R-1 (middle) AA (low) Stable
Fitch Ratings, Inc. F1 Ar Stable
Moody’s Investors Service, Inc. P-1 Al Stable
Rating and Investment Information, Inc. a1 Ar Stable
S&P Global Ratings A2 A Stable
MSBNA
Short-Term Debt sz&'l')‘enn Rating Outlook
Fitch Ratings, Inc. F1+ M Stable
Moody’s Investors Service, Inc. P-1 Aa3 Stable
S&P Global Ratings A1 A+ Stable
MSPBNA
Short-Term Debt Lor&&enn Rating Outlook
Fitch Ratings, Inc. F1+ M Stable
Moody’s Investors Service, Inc. P-1 Aa3 Stable
S&P Global Ratings A1 A+ Stable

Incremental Collateral or Terminating Payments

In connection with certain OTC derivatives and certain other agreements
where we are a liquidity provider to certain financing vehicles associated with
the Institutional Securities business segment, we may be required to provide
additional collateral, immediately settle any outstanding liability balances with
certain counterparties or pledge additional collateral to certain clearing
organizations in the event of a future credit rating downgrade irrespective of
whether we are in a net asset or net liability position. See Note 6 to the
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financial statements for additional information on OTC derivatives that contain
such contingent features.

While certain aspects of a credit rating downgrade are quantifiable pursuant to
contractual provisions, the impact it would have on our business and results
of operations in future periods is inherently uncertain and would depend on a
number of interrelated factors, including, among other things, the magnitude
of the downgrade, the rating relative to peers, the rating assigned by the
relevant agency before the downgrade, individual client behavior and future
mitigating actions we might take. The liquidity impact of additional collateral
requirements is included in our Liquidity Stress Tests.

Capital Management

We view capital as an important source of financial strength and actively
manage our consolidated capital position based upon, among other things,
business opportunities, risks, capital availability and rates of return together
with internal capital policies, regulatory requirements, such as the SCB, and
rating agency guidelines. In the future, we may expand or contract our capital
base to address the changing needs of our businesses.

Common Stock Repurchases

Three Months Ended Six Months Ended
June 30, June 30,
innillions, except for per shere dita 2026 2025 2026 2025
Number of shares 8 8 18 16
Average price per share $ 19764 % 12322$ 181.21 § 12454
Total $ 1,500 $ 1,000 $ 3,250 $ 2,000

For additional information on our common stock repurchases, see Note 16 to
the financial statements.

For a description of our capital plan, see “Liquidity and Capital Resources—
Regulatory Requirements—Capital Plans, Stress Tests and the Stress Capital
Buffer” herein.

Common Stock Dividend Announcement

Announcement date July 15, 2026
Amount per share $1.15
Date to be paid August 14, 2026
Shareholders of record as of July 31, 2026

For additional information on our common stock dividends, see “Liquidity and
Capital Resources—Regulatory Requirements—Capital Plans, Stress Tests
and the Stress Capital Buffer” herein.

For additional information on our common stock and information on our
preferred stock, see Note 16 to the financial statements.

Off-Balance Sheet Arrangements
We enter into various off-balance sheet arrangements, including through

unconsolidated SPEs and lending-related financial instruments (e.g.,
guarantees and commitments),
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primarily in connection with the Institutional Securities and Investment
Management business segments.

We utilize SPEs primarily in connection with securitization activities. For
information on our securitization activities, see Note 15 to the financial
statements in the 2025 Form 10-K.

For information on our commitments, obligations under certain guarantee
arrangements and indemmities, see Note 13 to the financial statements. For a
further discussion of our lending commitments, see “Quantitative and
Qualitative Disclosures about Risk—Credit Risk—Loans and Lending
Commitments” herein.

Regulatory Requirements
Regulatory Capital Framework

We are a financial holding company (“FHC’) under the Bank Holding
Company Act of 1956, as amended and are subject to the regulation and
oversight of the Board of Govermors of the Federal Reserve System (“Federal
Reserve”). The Federal Reserve establishes capital requirements for us,
including “well-capitalized” standards, and evaluates our compliance with
such capital requirements. The OCC establishes similar capital requirements
and well-capitalized standards for our U.S. Bank Subsidiaries. The regulatory
capital requirements are largely based on the Basel III capital standards
established by the Basel Committee and on certain provisions of the Dodd-
Frank Act. For us to remain an FHC, we must remain well-capitalized in
accordance with standards established by the Federal Reserve, and our U.S.
Bank Subsidiaries must remain well-capitalized in accordance with standards
established by the OCC. In addition, many of our regulated subsidiaries are
subject to regulatory capital requirements, including regulated subsidiaries
registered as swap dealers with the CFTC or conditionally registered as
security-based swap dealers with the SEC or registered as broker-dealers or
futures commission merchants. For additional information on regulatory
capital requirements for our U.S. Bank Subsidiaries, as well as our subsidiaries
that are swap entities, see Note 15 to the financial statements.

Regulatory Capital Requirements

We are required to maintain minimum risk-based and leverage-based capital
and TLAC ratios. For more information, see “Management’s Discussion and
Analysis of Financial Condition and Results of Operations—Liquidity and
Capital Resources—Regulatory Capital Requirements” in the 2025 Form 10-K.
For additional information on TLAC, see “Total Loss-Absorbing Capacity,
Long-Term Debt and Clean Holding Company Requirements” herein.

Risk-Based Regulatory Capital. Risk-based capital ratio requirements apply
to Common Equity Tier 1 (“CET1”) capital, Tier 1 capital and Total capital
(which includes Tier 2 capital), each as a percentage of RWA, and consist of
regulatory minimumrequired ratios plus our capital



Table of Contents
Management’s Discussion and Analysis

conservation buffer requirement. Capital requirements require certain
adjustments to, and deductions from, capital for purposes of determining
these ratios.

Capital Buffer Requirements
A June 30, 2026 and December 31, 2025

Standardized Advanced
Capital buffers
Fixed 2.5% buffer —% 2.5%
SCB! 4.3% N/A
G-SIB capital surcharge? 3.0% 3.0%
CCyB —% —%
Capital conservation buffer requirement 7.3% 5.5%

1. For additional information on the SCB, see “Capital Plans, Stress Tests and the Stress Capital
Buffer” herein and in the 2025 Form 10-K.

2. For a further discussion of the G-SIB capital surcharge, see “Ma ’s Discussion and
Analysis of Financial Condition and Results of Operations—Liquidity and Capital Resources—
Regulatovg Requirements—G-SIB Capital Surcharge” in the 2025 Form 10-K.

3. The CCyB can be set up to 2.5%, but is currently set by the Federal Reserve at zero.

The capital conservation buffer requirement represents the amount of CET1
capital we must maintain above the minimumrisk-based capital requirements in
order to avoid restrictions on our ability to make capital distributions,
including the payment of dividends and the repurchase of stock, and to pay
discretionary bonuses to executive officers. Our capital conservation buffer
requirement computed under the standardized approaches for calculating
credit risk and market RWAs (“Standardized Approach”) is equal to the sum
of our SCB, G-SIB capital surcharge and CCyB, and our capital conservation
buffer requirement computed under the applicable advanced approaches for
calculating credit risk, market risk and operational risk RWAs (“Advanced
Approach”) is equal to the sum of a fixed 2.5% buffer, our G-SIB capital
surcharge and CCyB.

At June 30, 2026 and December 31, 2025

Regulatory "
nimum Standardized Advanced
Required ratios'
CET1 capital ratio 4.5% 11.8% 10.0%
Tier 1 capital ratio 6.0% 13.3% 11.5%
Total capital ratio 8.0% 15.3% 13.5%

1. Required ratios represent the regulatory minimum plus the capital conservation buffer

requirement.

Our risk-based capital ratios are computed under each of (i) the Standardized
Approach and (ii) the Advanced Approach. The credit risk RWA calculations
between the two approaches differ in that the Standardized Approach requires
calculation of RWA wusing prescribed risk weights and exposure
methodologies, whereas the Advanced Approach utilizes models to calculate
exposure amounts and risk weights. At June 30, 2026 and December 31, 2025,
the differences between the actual and required ratios were lower under the
Standardized Approach.

Leverage-Based Regulatory Capital. Leverage-based capital requirements
include a minimum Tier 1 leverage ratio of 4%, a minimum SLR of 3% and an
enhanced supplementary
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leverage ratio (“eSLR”) capital buffer of at least 0.5%. As of January 1, 2026,
the Firm and its U.S. Bank Subsidiaries elected to early adopt the final
rulemaking on changes to the eSLR by the U.S. banking agencies. Under the
final rule, the eSLR buffer applicable to U.S. G-SIBs equals 50% of each BHC’s
Method 1 G-SIB capital surcharge, which equates to 0.5% for the Firm, applied
above the 3.0% minimum SIR requirement. For more information, see
“Management’s Discussion and Analysis of Financial Condition and Results
of Operations—Liquidity and Capital Resources—Regulatory Developments
and Other Matters—Final Rulemaking on Changes to the Enhanced
Supplementary Leverage Ratio” in the 2025 Form 10-K.

Regulatory Capital Ratios
Risk-based capital

Standardized Advanced
A A A A

o June 30, Dec 31, June 30, Dec 31,
$innillions 2026 2025 2026 2025
Risk-based

capital
CET1 capital $ 87,568 $ 83153 § 87,568 $ 83,153
Tier 1 capital 97,217 92,728 97,217 92,728
Total capital 108,916 103,449 108,243 102,680
Total RWA 589,397 552,515 539,839 514,158
Risk-based capital

ratios
CET1 capital 14.9% 15.0% 16.2% 16.2%
Tier 1 capital 16.5% 16.8% 18.0% 18.0%
Total capital 18.5% 18.7% 20.1% 20.0%
Required ratios'
CET1 capital 11.8% 11.8% 10.0% 10.0%
Tier 1 capital 13.3% 13.3% 11.5% 11.5%
Total capital 15.3% 15.3% 13.5% 13.5%
1. Required ratios are inclusive of any buffers applicable as of the date presented.
Leveraged-based capital

A At

o June 30, December 31,
$innillions 2026 2025
Leveraged-based capital
Adjusted average assets' $ 1,608,012 $ 1,383,314
Supplementary leverage exposure? 1,970,884 1,717,775
Leveraged-based capital ratios
Tier 1 leverage 6.0% 6.7%
SIR 4.9% 5.4%
Required ratios®
Tier 1 leverage 4.0% 4.0%
SLR 3.5% 5.0%

N

. Adjusted average assets represents the denominator of the Tier 1 leverage ratio and is
composed of the average daily balance of consolidated on-balance sheet assets for the quarters
ending on the respective balance sheet dates, reduced by disallowed goodwill, intangible assets,
investments in covered funds, defined benefit pension plan assets, non-cash after-tax gain on
sale from assets sold into securitizations, investments in our own capital instruments, certain
deferred tax assets and other capital deductions.

2. Supplementary leverage exposure is the sum of Adjusted average assets used in the Tier 1
lev ratio and other adjustments, pﬁmanél)r: (i) for derivatives, potential future exposure and
the effective notional principal amount of sold credit protection offset by qualifying purchased
credit ;rotection; (ii) the counterparty credit risk for repo-style transactions; and (iii) the credit
equivalent amount for of f-balance sheet exposures.

3. Required ratios are inclusive of any buffers applicable as of the date presented.

June 2026 Form 10-Q
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Regulatory Capital
A At
June 30, December 31,

Sinnillions 2026 2025 Change
CET1 capital
Common shareholders' equity $ 106,579 $ 101,882 $ 4,697
Regulatory adjustments and deductions:

Net goodwill (16,731) (16,373) (358)

Net intangible assets (4,549) (4,663) 114

Other adjustments and deductions’ 2,269 2,307 (38)
Total CET1 capital $ 87,568 $ 83,153 $ 4,415
Additional Tier 1 capital
Preferred stock $ 9,750 $ 9750 $ —
Noncontrolling interests 866 823 43
Additional Tier 1 capital $ 10,616 $ 10,573 $ 43
Deduction for investments in covered funds (967) (998) 31
Total Tier 1 capital $ 97,217 $ 9R728 $ 4,489
Standardized Tier 2 capital
Subordinated debt $ 9,326 $ 8,330 $ 946
Eligible ACL 2,511 2411 100
Other adjustments and deductions (138) (70) (68)
Total Standardized Tier 2 capital $ 11,699 $ 10,721 $ 978
Total Standardized capital $ 108,916 $ 103,449 $ 5,467
Advanced Tier 2 capital
Subordinated debt $ 9,326 $ 8,330 $ 946
Eligible credit reserves 1,838 1,642 196
Other adjustments and deductions (138) (70) (68)
Total Advanced Tier 2 capital $ 11,026 $ 9952 $ 1,074
Total Advanced capital $ 108,243 $ 102,680 $ 5,563

1. Other adjustments and deductions used in the calculation of CET1 capital primarily includes net

after-tax DVA, the credit spread premium over risk-free rate for derivative liabilities, defined

it pension plan assets, noncash aftertax gain on sale from assets sold into
securitizations, investments in our own capital instruments and certain deferred tax assets.

June 2026 Form 10-Q
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RWA Roliforward
Six Months Ended
June 30, 2026
Sinnillions Standardized Advanced
Credit risk RWA
Balance at December 31, 2025 $ 493206 $ 349,930
Change related to the following items:
Derivatives 7,087 3,492
Securities financing transactions 8,107 (656)
Investment securities (170) (1,518)
Commitments, guarantees and loans 10,979 14,589
Equity investments 476 1,723
Other credit risk 8,468 6,257
Total change in credit risk RWA $ 34,947 $ 23,887
Balance at June 30, 2026 $ 528,153 $ 373,817
Market risk RWA
Balance at December 31, 2025 $ 59,309 $ 59,345
Change related to the following items:
Regulatory VaR 888 888
Regulatory stressed VaR 1,527 1,527
Incremental risk charge 110 110
Comprehensive risk measure 448 650
Specific risk (1,038) 1,219)
Total change in market risk RWA $ 1,935 $ 1,956
Balance at June 30, 2026 $ 61,244 $ 61,301
Operational risk RWA
Balance at December 31, 2025 NAS$ 104,883
Change in operational risk RWA N/A (162)
Balance at June 30, 2026 N/A$ 104,721
Total RWA $ 589,397 $ 539,839

Regulatory VaR—VaR for regulatory capital requirements

In the current year period, Credit risk RWA increased under both the
Standardized and Advanced Approaches. Under the Standardized Approach,
the increase was primarily due to higher Commitments, guarantees and loans,
Securities financing transactions, Other credit risk and Derivatives exposures,
particularly in equities. Under the Advanced Approach, the increase was
primarily due to higher Commitments, guarantees and loans and Other credit
risk.

Market risk RWA increased in the current year period under both the
Standardized and Advanced Approaches, primarily driven by higher
Regulatory stressed VaR and Regulatory VaR, partially offset by Specific Risk
due to securitization standardized charges.

Operational risk RWA in the cument year period remained relatively
unchanged.

Total Loss-Absorbing Capacity, Long-Term Debt and Clean Holding
Company Requirements

The Federal Reserve has established external TLAC, long-term debt (“LTD”)
and clean holding company requirements for top-tier BHCs of U.S. G-SIBs
(“covered BHCs”), including the Parent Company. These requirements are
designed to ensure that covered BHCs will have enough loss-absorbing
resources at the point of failure to be recapitalized through the conversion of
eligible LTD to equity or otherwise
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by imposing losses on eligible LTD or other forms of TLAC where an SPOE
resolution strategy is used.

Required and Actual TLAC and Bigible LTD Ratios

Actual Amount/Ratio
A At
Regulatory i . June 30, December 31,
Sinnillians nimum Required Ratio’ 2026 2025
External TLAC? $ 309,006 $ 284,259
Extemal TLAC as a % of
RWA 18.0% 21.5% 52.4% 51.4%
Extemal TLAC as a % of
leverage exposure 7.5% 8.0% 15.7% 16.5%
Eligible LTD® $ 204,872 $ 181,401
EIFigi/\b?le LTD as a % of
9.0% 9.0% 34.8% 32.8%
EI|g|ble LTD as a % of
leverage exposure 3.0% 3.0% 10.4% 10.6%
1. Required ratios are inclusive of applicable buffers.
2. External TLAC consists of Cl capital and Additional Tier 1 capital (each excluding any
noncontrolling minority interests), as well as eligible LTD.
3. Consists of C-eligible LTD reduoed by 50% for amounts of ung?;d pnnmpal due to be paid in
more than one year but less than two years from each respectlve Iance sheet
4. As of December 2025, the required ratio for Extemal TLAC of lev

a percent; erage
exposure was 9.5% and the regulat minimum and required ratlo for Higble LTD as a
percentage of leverage exposure was 4.5%.

We are in compliance with all TLAC requirements as of June 30, 2026 and
December 31, 2025.

For a further discussion of TLAC and related requirements, see
“Management’s Discussion and Analysis of Financial Condition and Results
of Operations—Liquidity and Capital Resources—Regulatory Requirements—
Total Loss-Absorbing Capacity, Long-Term Debt and Clean Holding
Company Requirements” in the 2025 Form 10-K.

Capital Plans, Stress Tests and the Stress Capital Buffer

The Federal Reserve has capital planning and stress test requirements for
large BHCs, which formpart of the Federal Reserve’s annual CCAR framework.

We nust submit, on at least an annual basis, a capital plan to the Federal
Reserve, taking into account the results of separate annual stress tests
designed by us and the Federal Reserve, so that the Federal Reserve may
assess our systems and processes that incorporate forward-looking
projections of revenues and losses to monitor and maintain our internal capital
adequacy.

During 2026, as insured depository institutions (“IDIs”) with less than
$250 billion of average total assets over the four most recent consecutive
quarters through March 31, 2025, our U.S. Bank Subsidiaries are not subject to
company-run stress test regulatory requirements by the OCC. Beginning in
2027, based on its average total assets over the four most recent consecutive
quarters through March 31, 2026, MSBNA will become subject to company-
run stress test regulatory requirements.
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As part of its annual capital supervisory stress testing process, the Federal
Reserve determines an SCB for each large BHC, including us.

In 2025, the Federal Reserve proposed revisions to the SCB, CCAR and
supervisory stress testing frameworks. While those proposals are under
review, the Firm remains subject to its current SCB requirement of 4.3%
through October 1, 2027, at which time a new SCB requirement may apply
based on the results of the supervisory stress test conducted in 2027.
Together with other features of the regulatory capital framework, this SCB
resulted in an aggregate Standardized Approach CET1 required ratio of 11.8%.
See “Regulatory Developments and Other Matters—Proposed Changes to
Capital Requirements” and “Regulatory Developments and Other Matters—
Supervisory Stress Testing” herein.

For the 2026 capital planning and stress test cycle, we submitted our capital
plan and company-run stress test results to the Federal Reserve on April 6,
2026. On June 24, 2026, the Federal Reserve published summary results of its
supervisory stress tests of each large BHC, which do not impact firms’ SCB
requirements. We also disclosed a summary of the results of our company-run
stress tests on our Investor Relations website and increased our quarterly
common stock dividend to $1.15 per share from $1.00, beginning with the
common stock dividend announced on July 15, 2026.

For additional information, see “Management’s Discussion and Analysis of
Financial Condition and Results of Operations—Liquidity and Capital
Resources—Regulatory Requirements—Capital Plans, Stress Tests and the
Stress Capital Buffer” in the 2025 Form 10-K.

Attribution of Average Common Equity According to the Required Capital
Framework

Our required capital (“Required Capital”) estimation is based on the Required
Capital framework, an intemal capital adequacy measure. Common equity
attribution to the business segments is based on capital usage calculated
under the Required Capital framework, as well as each business segment’s
relative contribution to our total Required Capital.

The Required Capital framework is a risk-based and leverage-based capital
measure, which is compared with our regulatory capital to ensure that we
maintain an amount of going concern capital after absorbing potential losses
from stress events, where applicable, at a point in time. The amount of capital
allocated to the business segments is generally set at the beginning of each
year and remains fixed throughout the year until the next annual reset unless a
significant business change occurs (e.g., acquisition or disposition). We
define the difference between our total average common equity and the sumof
the average common equity amounts allocated to our business segments as
Parent Company common equity. We generally hold Parent Company common
equity for

June 2026 Form 10-Q
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prospective regulatory requirements, organic growth, potential future
acquisitions and other capital needs.

Average Common Equity Attribution under the Required Capital
Framework'

Three Months Ended Six Months
June 30, June 30,
Sinbillions 2026 2025 2026 2025
Institutional Securities $ 482 $ 484 $ 482 % 484
Wealth Management 28.7 2.4 28.7 294
Investment Management 10.2 10.6 10.2 10.6
Parent Company 17.8 9.1 16.7 8.0
Total $ 104.9 $ 97.5 $ 103.8 $ 9%.4

1. The attribution of av

common equity to the business segments is a non-GAAP financial
measure. See “Selected

lon-GAAP Financial Information” herein.

We continue to evaluate our Required Capital framework with respect to the
impact of evolving regulatory requirements, as appropriate.

Resolution and Recovery Planning

We are required to submit once every two years to the Federal Reserve and
the FDIC a resolution plan that describes our strategy for a rapid and orderly
resolution under the U.S. Bankruptcy Code in the event of our material
financial distress or failure. We submitted our 2025 targeted resolution plan on
June 30, 2025. In May 2026, we received joint feedback on our 2025 targeted
resolution plan from the agencies, with no shortcomings or deficiencies
identified.

As described in our most recent resolution plan, our preferred resolution
strategy is an SPOE strategy, which would impose losses on the holders of
eligible LTD and other forms of eligible TLAC issued by the Parent Company
before any losses are imposed on creditors of our supported entities and
without requiring taxpayer or government financial support.

For more information about resolution and recovery planning requirements
and our activities in these areas, including the implications of such activities in
a resolution scenario, see “Business—Supervision and Regulation—Financial
Holding Company—Resolution and Recovery Planning,” “Risk Factors—
Legal, Regulatory and Compliance Risk” and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations—Liquidity and
Capital Resources—Regulatory Requirements—Resolution and Recovery
Planning” in the 2025 Form 10-K.

Regulatory Developments and Other Matters
Proposed Changes to Capital Requirements

On April 17, 2025, the Federal Reserve proposed revisions to the SCB and
CCAR frameworks applicable to us, aimed at reducing the volatility of the
capital requirements stemming from the Federal Reserve’s annual stress test
results. Under the proposal, our SCB would be based, in part, on the average
of the post-stress capital decline embedded in the Federal Reserve’s stress
test results over two consecutive years.
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Additionally, the proposal would shift the annual effective date of the revised
SCB from October 1 to January 1 of the following year and modify certain
elements of the Federal Reserve’s CCAR program.

Supervisory Stress Testing

On October 24, 2025, the Federal Reserve proposed revisions to its
supervisory stress testing framework through two related proposals. The first
proposal would modify the timeline and operation of the annual supervisory
stress test, including through revisions to the Federal Reserve’s supervisory
stress testing policy statements, and solicits comment on the Federal
Reserve’s supervisory stress testing models. The second proposal solicited
comment on the Federal Reserve’s proposed scenarios for the 2026
supervisory stress test. On February 4, 2026, the Federal Reserve finalized the
second proposal, and in addition announced that it expects the Firm will
continue to be subject to its current SCB requirement of 4.3% until October 1,
2027. We continue to monitor developments related to the open proposal.

Basel 111 Proposal

On March 19, 2026, the U.S. banking agencies proposed revisions to risk-
based capital and related standards applicable to Category I and II banking
organizations, including us and our U.S. Bank Subsidiaries (“Basel III
Proposal”). The Basel III Proposal would introduce a new measure of RWAs
known as “Expanded Total RWAs” (the “Expanded Approach”), reflecting
new RWA nethodologies that generally align with changes to the global
Basel Accord adopted by the Basel Committee. The Basel III Proposal would
eliminate the current capital rule’s Advanced Approach and require Category [
and II banking organizations to calculate RWAs only under the Expanded
Approach, with the Standardized Approach retained for smaller banking
organizations. As compared with the Standardized Approach, the Expanded
Approach includes more granular risk weights for credit risk and introduces a
new market risk framework. In addition, unlike the Standardized Approach, the
Expanded Approach includes operational risk and credit valuation adjustment
RWA components.

The Basel III Proposal would apply the SCB and G-SIB Surcharge to risk-
based capital requirements calculated under the Expanded Approach. The
effective date of the Basel III Proposal is unspecified in the Basel III Proposal.
We continue to evaluate the Basel III Proposal and its potential impacts on
our capital requirements and our Required Capital Framework, which will
depend in part on related changes to the Federal Reserve’s supervisory stress
testing framework and its related proposed rulemaking to revise the G-SIB
Surcharge.
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G-SIB Surcharge Proposal

On March 19, 2026, the Federal Reserve proposed revisions to the G-SIB
Surcharge framework applicable to us (“G-SIB Surcharge Proposal”). The G-
SIB Surcharge Proposal would modify Method 2 by adjusting the calculation
and weighting of the short-term wholesale funding component and, for other
systemic indicators, introducing a one-time downward adjustment. All Method
2 systemic indicators would be indexed in the future to nominal U.S. GDP. In
addition, for Method 2, the G-SIB Surcharge Proposal would require
measurement of most systemic indicators based on the annual average of daily
or monthly values and would revise the resulting G-SIB Surcharge from 0.5-
percentage point increments to 0.l-percentage point increments. The G-SIB
Surcharge Proposal would also result in corresponding technical changes to
Method 1 G-SIB surcharge requirements. The G-SIB Surcharge Proposal
includes a proposed effective date two calendar quarters after the date of
adoption of a final rule by the Federal Reserve and new surcharges calculated
under the revised methodology would take effect at a later date. We continue
to evaluate the G-SIB Surcharge Proposal and the potential impacts, if
adopted, on our capital requirements and our Required Capital Framework.
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Quantitative and Qualitative Disclosures about Risk

Management believes effective risk management is vital to the success of our
business activities. For a discussion of our Enterprise Risk Management
framework and risk management functions, see “Quantitative and Qualitative
Disclosures about Risk—Risk Management” in the 2025 Form 10-K.

Market Risk

Market risk refers to the risk that a change in the level of one or more market
prices, rates, spreads, indices, volatilities, correlations or other market factors,
such as market liquidity, will result in losses for a position or portfolio.
Generally, we incur market risk as a result of trading, investing and client
facilitation activities, principally within the Institutional Securities business
segment where the substantial majority of our VaR for market risk exposures is
generated. In addition, we incur non-trading market risk, principally within the
Wealth Management and Investment Management business segments. The
Wealth Management business segment primarily incurs non-trading market
risk (including interest rate risk) from lending and deposit-taking activities.
The Investment Management business segment primarily incurs non-trading
market risk from capital investments in its funds. For a further discussion of
market risk, see “Quantitative and Qualitative Disclosures about Risk—Market
Risk” in the 2025 Form 10-K.

Trading Risks

We have exposures to a wide range of risks related to interest rates and credit
spreads, equity prices, foreign exchange rates and commodity prices as well as
the associated implied volatilities, correlations and spreads of the global
markets in which we conduct our trading activities.

The statistical technique known as VaRis one of the tools we use to measure,
monitor and review the market risk exposures of our trading portfolios.

For information regarding our primary risk exposures and market risk
management, VaR methodology, assumptions and limitations, see
“Quantitative and Qualitative Disclosures about Risk—Market Risk—Trading
Risks” in the 2025 Form 10-K.
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95%/One-Day Management VaRfor the Trading Portfolio

Three Months Ended
June 30, 2026

$ in nillions Period End  Average High Low
Interest rate and credit spread $ 29 § 33 §$ 40 $ 26
Equity price 37 31 37 25
Foreign exchange rate 10 1 20 6
Commodity price 22 24 34 17
Less: Diversification benefit? (47) (49) N/A N/A
Primary Risk Categories $ 51 § 50 $ 57 $ 45
Credit portfolio 20 19 21 17
Less Diversfication benefit: A7) (13) N/A N/A
Total Management VaR $ 54 $ 56 $ 66 $ 51

Three Months Ended

March 31, 2026

$ in nillions Period End  Average High Low
Interest rate and credit spread $ 38 $ 32 % 423 23
Equity price 37 34 45 30
Foreign exchange rate 13 " 20 5
Commodity price 20 18 27 12
Less Diversification benefit? @47) 47) NA NA
Primary Risk Categories $ 61 % 48 $ 68 $ 39
Credit portfolio 19 16 23 13
Less Diversification benefit? (12) (11) NA NA
Total Management VaR $ 68 $ 53 $ 74 $ 43
1. The high and low VaR values for the Total Management VaR and each of the com VaRs

might e occurred on different days during the quarter, and, therefore, the diversification

benefit is not an applicable measure.

2. Diversification benefit equals the difference between the total VaR and the sum of the
component VaRs. This benefit arises because the simulated losses for each of the
components occur on different days. Similar diversification benefits are also taken into account
within each component.

Average Total Management VaR for the Primary Risk Categories was relatively
unchanged from the three months ended March 31, 2026. Period-end Total
Management VaR for the Primary Risk Categories decreased from March 31,
2026, primarily driven by reduced exposures in the interest rate and credit
spread category.

Distribution of VaR Statistics and Net Revenues

We evaluate the reasonableness of our VaR model by comparing the potential
declines in portfolio values generated by the model with corresponding actual
trading results for the Firm, as well as individual business units. For days
where losses exceed the VaR statistic, we examine the drivers of trading losses
to evaluate the VaR model’s accuracy. There were no trading loss days in the
current quarter.
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Daily 95%/One-Day Total Management VaRfor the Current Quarter
($inmillions)
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Daily net trading revenues include profits and losses from Interest rate and
credit spread, Equity price, Foreign exchange rate, Commodity price, and
Credit portfolio positions and intraday trading activities for our trading
businesses. Certain items such as fees, commissions, net interest income and
counterparty default risk are excluded from daily net trading revenues and the
VaR model. Revenues required for Regulatory VaR backtesting further exclude
intraday trading.

Non-Trading Risks

We believe that sensitivity analysis is an appropriate representation of our
non-trading risks. The following sensitivity analyses cover substantially all of
the non-trading market risk in our portfolio.
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Credit Spread Risk Sensitivity'
At At
June 30, March 31,
$ in nillions 2026 2026
Derivatives $ 5% 5
Borrowings and Deposits carried at fair value 61 58

1. Amounts represent the potential gain for each 1 bps widening of our credit spread.

Wealth Management Net Interest Income Sensitivity Analysis

At At
June 30, March 31,

$in nillions 2026 2026

Basis point change

+200 $ 43§ 408
+100 202 198
-100 (224) (229)
-200 (515) (502)

The Wealth Management business segment reflects a substantial portion of
our non-trading interest rate risk. Net interest income in the Wealth
Management business segment primarily consists of interest income earned
on non-trading assets held, including loans and investment securities, as well
as margin and other lending on non-bank entities and interest expense
incurred on non-trading labilities, primarily deposits.

The previous table presents an analysis of selected instantaneous upward and
downward parallel interest rate shocks (subject to a floor of zero percent in the
downward scenario) on net interest income over the next 12 months for our
Wealth Management business segment. These shocks are applied to our 12-
month forecast for our Wealth Management business segment, which
incorporates market expectations of interest rates and our forecasted balance
sheet and business activity. The forecast includes modeled prepayment
behavior, reinvestment of net cash flows from maturing assets and liabilities,
and deposit pricing sensitivity to interest rates. These key assumptions are
updated periodically based on historical data and future expectations.

We do not manage to any single rate scenario but rather manage net interest
income in our Wealth Management business segment across a range of
possible outcomes, including non-parallel rate change scenarios. The
sensitivity analysis assumes that we take no action in response to these
scenarios, assumes there are no changes in other macroeconomic variables
normally correlated with changes in interest rates and includes subjective
assumptions regarding customer and market re-pricing behavior and other
factors.

Our Wealth Management business segment balance sheet is asset sensitive,
given assets reprice faster than liabilities, resulting in higher net interest
income in higher interest rate scenarios and lower net interest income in lower
interest rate scenarios. The level of interest rates may impact the amount of
deposits held at the Firm, given competition for deposits from other
institutions and alternative cash-equivalent
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products available to depositors. Further, the level of interest rates could also
impact client demand for loans.

Net interest income sensitivity to interest rates at June 30, 2026 was relatively
unchanged from March 31, 2026.

Investments Sensitivity, Including Related Carried Interest

Loss from10% Decline

At At
June 30, March 31,

$ in nillions 2026 2026
Investrents related to Investment Management

activities $ 622 $ 647
Other investments:

MUMSS 128 132

Other Firminvestments 499 494

We have exposure to public and private companies through direct
investments, as well as through funds that invest in these assets. These
investments are predominantly equity positions with long investment
horizons, a portion of which is for business facilitation purposes. The market
risk related to these investments is measured by estimating the potential
reduction in net revenues associated with a reasonably possible 10% decline
in investment values and related impact on performance-based income, as
applicable. The measures reflected in the table above do not reflect the effect
ofany economic hedges or diversification that may reduce the risk of loss.

Asset Management Revenue Sensitivity

Certain asset management revenues in the Wealth Management and
Investment Management business segments are derived from management
fees, which are based on fee-based client assets in Wealth Management or
AUM in Investment Management (together, “client holdings”). The assets
underlying client holdings are primarily composed of equity, fixed income and
alternative investments and are sensitive to changes in related markets. These
revenues depend on multiple factors including, but not limited to, the level and
duration of a market increase or decline, price volatility, the geographic and
industry mix of client assets, and client behavior such as the rate and
magnitude of client investments and redemptions. Therefore, overall revenues
may not correlate completely with changes in the related markets.

June 2026 Form 10-Q
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Credit Risk

Credit risk refers to the risk of loss arising when a borrower, counterparty or
issuer does not meet its financial obligations to us. We are primarily exposed
to credit risk from institutions and individuals through our Institutional
Securities and Wealth Management business segments. For a further
discussion of our credit risks, see “Quantitative and Qualitative Disclosures
about Risk—Credit Risk” in the 2025 Form 10-K.

Loans and Lending Commitments
A June 30, 2026

Sinniflions HFI HFS FVO' Total
Institutional Securities:
Corporate $ 8,955 $§ 10,880 $ —$ 19,835
Secured lending facilities 73,537 1,920 — 75,457
Commercial and Residential real estate 7,878 179 6,471 14,528
Securities-based lending and Other 4,163 32 6,434 10,629
Total Institutional Securities 94,533 13,011 12,905 120,449
Wealth Management:
Residential real estate 75,627 5 — 75,632
Securities-based lending and Other 120,403 41 — 120,444
Total Wealth Management 196,030 46 — 196,076
Total Investment Management? 3 — 373 376
Total loans 290,566 13,057 13,278 316,901
ACL (1,248) (1,248)
Total loans, net of ACL $ 289318 $ 13,057 $ 13,278 $ 315,653
Lending commitments® $ 179,115 $ 46,518 § 800 $ 226,433
Total exposure $ 468433 $ 59,575 $ 14,078 $ 542,086
At December 31, 2025
Sinnillions HFI HFS FVO' Total
Institutional Securities:
Corporate $ 7,217 $ 7,202 $ —$ 14479
Secured lending facilities 69,149 1,817 — 70,966
Commercial and Residential real estate 8,039 320 3,949 12,308
Securities-based lending and Other 3,780 30 6,904 10,714
Total Institutional Securities 88,245 9,369 10,853 108,467
Wealth Management:

Residential real estate 72,403 5 — 72,408
Securities-based lending and Other 109,201 — — 109,201
Total Wealth Management 181,604 5 — 181,609
Total Investment Management? 3 — N A
Total loans 269,852 9,374 10,944 290,170
AL (1,132) (1,132)
Total loans, net of ACL $ 2687208 9374 $ 1094 $ 289,038
Lending commitments? $ 166989 $ 41,445 $ 732 $ 209,166
Total exposure $ 435709 $ 50819 $ 11676 $ 4983204

Total exposure—consists of Total loans, net of ACL, and Lending commitments

1. FVO includes the fair value of certain unfunded lending commitments.

2. Investment Management business segment loans are related to certain of our activities as an
investment adviser and manager. Loans held at fair value are the result of the consolidation of
investment vehicles (including CLOs) managed by Investment Management, composed
Egr%arily of senior secured loans to corporations.

3. ing commitments represent the notional amount of legally binding obligations to provide
funding to clients for lending transactions. Since commitments associated with these business
activities may expire unused or may not be utilized to full capacity, they do not necessarily
reflect the actual future cash funding requirements.
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We provide loans and lending commitments to a variety of customers,
including large corporate and institutional clients, as well as high to ultra-high
net worth individuals. In addition, we purchase loans in the secondary market.
Loans and lending commitments are either held for investment, held for sale or
carried at fair value. For more information on these loan classifications, see
Note 2 to the financial statements in the 2025 Form 10-K.

Total loans and lending commitments increased by approximately $44 billion
since December 31, 2025, primarily due to growth in corporate relationship
lending and secured lending facilities within the Institutional Securities
business segment and an increase in securities-based loans within the Wealth
Management business segment.

See Notes 4, 5,9 and 13 to the financial statements for further information.

Allowance for Credit Losses—Loans and Lending Commitments
Three Months Ended  Six Months Ended June
30, 2026

Sinnillions June 30, 2026
ACL—Loans
Beginning balance $ 1,174 § 1,132
Gross charge-offs (35) (72)
Recoveries 2 2
Net (charge-offs)/recoveries (33) (70)
Provision for credit losses 110 192
Other @) ©)
Ending balance $ 1,248 $ 1,248
ACL—Lending commitments
Beginning balance $ 807 $ 798
Provision for credit losses (12) 4
Other ) (10)
Ending balance $ 792 $ 792
Total ending balance $ 2,040 $ 2,040

Provision for Credit Losses by Business Segment
Three Months Ended June 30, Six Months Ended June 30,
2026 2026

Sinnillians IS WM Total IS WM Total

Loans $ 82 $ 28$% 110$ 158§ 34$ 192
Lending commitments (11) (1) (12) 5 1) 4
Total $ 71 $ 27 $ 98 § 163 § 33 $ 19

Credit exposure arising from our loans and lending commitments is measured
in accordance with our internal risk management standards. Risk factors
considered in determining the allowance for credit losses for loans and lending
commitments include the borrower’s financial condition, industry, facility
structure, LTV ratio, debt service ratio, collateral and covenants. Qualitative
and environmental factors such as economic and business conditions, nature
and volume of the portfolio and lending terms, and volume and severity of
past due loans may also be considered.
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The allowance for credit losses for loans and lending commitments increased
since December 31, 2025, primarily related to certain specific commercial real
estate and corporate loans and portfolio growth in corporate loans and
secured lending facilities. Charge-offs in the current year period were primarily
related to corporate and commercial real estate loans.

The base scenario used in our ACL models as of June 30, 2026 was generated
using a combination of consensus economic forecasts, forward rates, and
internally developed and validated models. Our ACL models incorporate key
macroeconomic variables, including U.S. real GDP growth rate with the base
scenario for the current quarter incorporating expectations of continued
economic growth consistent with our prior quarter forecast. Other key
macroeconomic variables used in our ACL models include corporate credit
spreads, interest rates and commercial real estate indices. The significance of
these key macroeconomic variables on our ACL models varies depending on
portfolio composition and economic conditions. We also considered
macroeconomic uncertainty in determining the aggregate allowance for credit
losses for the current quarter. See Note 2 to the financial statements in the
2025 Form 10-K.

Forecasted U.S. Real GDP Growth Rates in Base Scenario

4Q 2026 4Q 2027
Year-over-year growth rate 1.9% 219%
Status of Loans Held for Investment
At June 30, 2026 At December 31, 2025
IS WM 1S WM
Accrual 99.3% 99.8% 99.2% 99.8%
Nonaccrual' 0.7% 0.2% 0.8% 0.2%

1. Nonaccrual loans are loans where principal or interest is not expected when contractually due or
gcr;:i past due 90 days or more unless the obligation is well-secured and is in the process of
lection.

Net Charge-off Ratios for Loans Held for Investment

Three Months Ended June 30,
2026 2025
Net Charge-off Average Net Charge-off Average
Sinnillions Ratio’ Loans Ratio’ Loans

Corporate 0.31 %$ 9,327 — %$ 7,998
Secured Lending

Facilities — % 71,563 — % 54,59
Commercial Real Estate 0.05 % 8,004 0.2 % 8,598
Residential Real Estate — % 74,426 — % 68,304
SBL and Other — % 121,833 — % 101,784
Total 0.01 %$ 285153 0.01 %$ 241,280

June 2026 Form 10-Q
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Six Months Ended June 30,

2026 2025

Sinnilions Nt AR MRt MR
Corporate 0.51 %$ 8,766 — %$ 7,585
Secured Lending

Facilities — % 70,440 — % 52,614
Commercial Real Estate 0.19 % 8,058 049 % 8,536
Residential Real Estate — % 73,634 — % 67,700
SBL and Other 0.01 % 118,238 — % 99,495
Total 0.03 %$ 279,136 0.02 %$ 235,930

SBL—Securities-based lending
1. Net cha

f ratio represents

loans held for investment before ACL.

Institutional Securities Lending Activities

Institutional Securities Loans and Lending Commitments*
A June 30, 2026

Sinnillians

Loans

AA

A

BBB

BB

Cther NIG

Unrated

Total loans, net of ACL
Lending commitments
AAA

AA

A

BBB

BB

Cther NIG

Unrated?

Total lending commitments
Total exposure

Contractual Years to Maturity
<1 15 515

$ 262 $ 369 $ 36 $
868 1,457 182
6,660 20,520 781
14,015 39,595 4,082
4,708 14,862 2,854
104 1,511 859
26,617 78,314 8,794
3,416 5,952 275
10,853 30,439 545
9,339 69,576 2,384
5,691 33,192 2,544
1,124 23,932 4,083
18 147 5
30,441 163,313 9,836

4,823
5,864

178
1,718
30

1
1,927

ross charge-offs net of recoveries divided by total average

Total

667
2,507
28,327
58,159
22,632
7,297
119,589

75
9,643
41,837
81,477
43,145
29,169
17m
205,517

$ 57,058 $ 241,627 $ 18,630 $ 7,791 $ 325,106

June 2026 Form 10-Q
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Sinnillions

Loans

AA

A

BBB

BB

Other NIG

Unrated?

Total loans, net of ACL
Lending commitments
APA

AA

A

BBB

BB

Other NIG

Unrated?

Total lending commitments
Total exposure

Morgan Stanley

At December 31, 2025
Contractual Years to Maturity

<1 15
$ 23 163 $

989 1,159
3,872 17,798
9,948 40,450
5,288 12,931
212 1,587
20,311 74,088
— 75
3,795 5,024
11,952 29,626
9,721 61,325
2,676 30,373
868 21,087
20 88
29,032 147,598

$ 49343 § 221,686 $

515 >15 Total
—$ -3 165
158 — 2,306
%67 429 23,066
2,668 413 53,479
3,965 153 22,337
955  3,5% 6,350
8713 4,591 107,703
— — 75
275 — 9,094
983 — 42,561
2,138 148 73,332
3492 1,551 38,002
3,651 3 25,609
8 1 17
10,547 1,703 188,880
19260 $ 6294 $ 296,583

NIG-Non-investment grade

1. Counterparty credit ratings are intemally determined by the CRM

2. Unrated loans and lending commitments are primarily ‘trading positions that are measured at fair

value and risk-managed as a component

of market risk. For a further discussion of our market

risk, see “Quantitative and Qualitative Disclosures about Risk—Merket Risk” herein.

Institutional Securities Loans and Lending Commitments by Industry

Sinnillions

Industry

Financials

Real estate

Industrials
Communications Services
Information Technology
Healthcare

Consumer Staples
Consumer discretionary
Utilities

Meterials

Insurance

Energy

Other

Total exposure

A At
June 30, December 31,
2026 2025

$ 89,866 $ 83,193
56,920 50,923

27,003 20,952

22,213 21,292

21,083 17,252

17,940 21,725

17,820 16,851

17,763 15,504

14,469 13,828

11,645 9,689

11,296 7,443

10,042 12,946

7,046 4,985

$ 325,106 $ 296,583

The Institutional Securities business segment lending activities include
Corporate, Secured lending facilities, Commercial and Residential real estate,
and Securities-based lending and Other. As of June 30, 2026 and December 31,
2025, over 90% of our Institutional Securities total exposure, which consisted
of loans and lending commitments, was investment grade and/or secured by
collateral. For a description of Institutional Securities’ lending activities, see
“Quantitative and Qualitative Disclosures about Risk—Credit Risk” in the

2025 Form 10-K.
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Institutional Securities Loans and Lending Commitments Held for
Investment
At June 30, 2026
Lending
Sinnillions Loans Commitments Total
Corporate $ 8,955 $ 129,997 $ 138,952
Secured lending facilities 73,537 27,797 101,334
Commercial real estate 7,878 510 8,388
Securities-based lending and Other 4,163 960 5123
Total, before ACL $ 94,533 $ 159,264 $ 253,797
ACL $ (860) $ (777) $ (1,637)
At December 31, 2025
Lending

Sinnillions Loans Commitments Total
Corporate $ 7217 $ 119,390 $ 126,667
Secured lending facilities 69,149 26,947 96,096
Commercial real estate 8,039 353 8,392
Securities-based lending and Other 3,780 938 4,718
Total, before ACL $ 88,245 $ 147,628 $ 235,873
ACL $ (764) $ (780) $ (1,544)
Institutional Securities Commercial Real Estate Loans and Lending
Commitments

By Region

A June 30, 2026 At December 31, 2025
Total Total
Sinnillians Loans' LC! Exposure Loans' LC Exposure
Americas $ 5082% 672$ 5754 $ 4116 $ 202 $ 4,318
EMEA 4,230 173 4,403 4,320 184 4,504
Asia 405 1 416 466 15 481
Total $ 9717 % 86$ 10573 $ 8902 $ 401 $ 9,303
By Property Type
A June 30, 2026 At December 31, 2025
Total Total

Sinnillians Loans' LC! Exposure Loans' LC Exposure
Industrial $ 3,440 $ 567 $ 4007 $ 3603% 118 3721
Office 2,764 106 2,870 2,143 132 2,275
Muitif amily 2,050 14 2,191 1,729 % 1,825
Hotel 891 42 933 867 51 918
Retail 572 — 572 560 4 564
Total $ 9717 $ 856 $ 10573 $ 8902 % 401 % 9,303
LC ending Commitment:

S
r1\ét Agmo:cr:nl_s include HFI, HFS and FVO loans and lending commitments. HFI loans are presented

As of June 30, 2026 and December 31, 2025, our lending against commercial
real estate (“CRE’) properties within the Institutional Securities business
segment totaled $10.6 billion and $9.3 billion, respectively. This represents
3.3% and 3.1%, respectively, of total exposure reflected in the Institutional
Securities Loans and Lending Commitments table above. Those CRE loans are
originated for experienced sponsors and are generally secured by specific
institutional CRE properties. In many cases, loans are subsequently
syndicated or securitized on a full or partial basis, reducing our ongoing
exposure.

In addition to the amounts included in the table above, we provide certain
secured lending facilities which are typically collateralized by pooled CRE
mortgage loans and are
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included in Secured lending facilities in the Institutional Securities Loans and
Lending Commitments Held for Investment table above. These secured
lending facilities benefit from structural protections including cross-
collateralization and diversification across property types.

While we continue to actively monitor all our loan portfolios, the commercial
real estate sector remains under heightened focus given its sensitivity to
economic and secular factors.

Institutional Securities Allowance for Credit Losses—Loans and Lending
Commitments
Six Months Ended June 30, 2026

Secured

Lending SBL and
Sinnillions Corporate Facilities CRE Other Total
ACL—Loans
Beginning balance $ 260 $ 201 $ 283 $ 2 $ 764
Gross charge-offs (45) — (17) — (62)
Recoveries — — 2 — 2
N%ghg]rggoffs)/ (45) — (15) — (60)
Provision (release) 66 43 46 3 158
Other 2) (2) (3] 4 (2)
Ending balance $ 279 $ 242 $ 312 § 27 $ 860
ACL—L ending commitments
Beginning balance 625 $ 137 $ 2% 6% 780
Provision (release) 24 (20) 4 3) 5
Other 9) (1) — 2 (8)
Ending balance $ 640 $ 116 $ 16 $ 5% 777
Total ending balance $ 919 § 358 $ 328 $ 32 % 1,637

Institutional Securities HFl Loans—Ratios of Allowance for Credit Losses to
Balance Before Allowance

A At
June 30, December 31,
2026 2025
Corporate 3.1% 3.6%
Secured lending facilities 0.3% 0.3%
Commercial real estate 4.0% 3.5%
Securities-based lending and Other 0.6% 0.5%
Total Institutional Securities loans 0.9% 0.9%

June 2026 Form 10-Q
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Wealth Management Lending Activities

Wealth Management Loans and Lending Commitments

At June 30, 2026
Contractual Years to Maturity

Sinnillians <1 15 515 >15 Total

Securities-based lendingand Other  $ 109,467 § 9,971 § 679 $ 75 $ 120,192
Residential real estate 2 119 974 74,401 75,496
Total loans, net of ACL $ 109,469 $ 10,090 $ 1,653 $ 74,476 $ 195,688
Lending commitments 17,393 3,024 35 464 20,916
Total exposure $ 126,862 $ 13,114 $ 1,688 $ 74,940 $ 216,604

At December 31, 2025
Contractual Years to Maturity

Sinnillians <1 15 515 >15 Total

Securities-based lendingand Other  § 96959 § 11,210 $ 654 § 137 $ 108,960
Residential real estate 1 116 989 71,175 72,281
Total loans, net of ACL $ 9%9%0 3% 11,36 $ 1643 71,312 § 181,241
Lending commitments 16,907 2,889 66 424 20,286
Total exposure $ 11387 $ 14215 $ 1,709 $ 71,736 $ 201,527

The principal Wealth Management business segment lending activities
include Securities-based lending and Residential real estate loans.

For more information about our Securities-based lending and Residential real
estate loans, see “Quantitative and Qualitative Disclosures about Risk—Credit
Risk” in the 2025 Form 10-K.

Wealth Management Commercial Real Estate Loans and Lending
Commitments by Property Type

A June 30, 2026 At December 31, 2025

Total

Sinnillions Loans' LC exposure Loans' LC'  Total exposure
Office $ 2210 $ 1% 2211 $§ 2136 $ 18% 2,137
Retail 2,189 - 2,189 2,306 — 2,306
Multif amily 1,528 132 1,660 1,701 197 1,898
Industrial 394 - 394 437 — 437
Hotel 352 — 352 385 — 385
Other 288 — 288 311 — 31
Total $ 691 $ 133$% 7004 $ 7216 § 198 $ 7,474
LCH ending Commitments

1. Amounts include HFI loans and lending commitments. HFI loans are presented net of ACL.

As of June 30, 2026 and December 31, 2025, our direct lending against CRE
properties totaled $7.1 billion and $7.5 billion, respectively, within the Wealth
Management business segment. This represents 3.3% and 3.7%, respectively,
of total exposure reflected in the Wealth Management Loans and Lending
Commitments table above, primarily included within Securities-based lending
and Other loans. Such loans are originated through our private banking
platform, are both secured and generally benefiting from full or partial
guarantees from high or ultra-high net worth clients, which partially reduce
associated credit risk. At both June 30, 2026 and December 31, 2025, greater
than 95% of the CRE loans balance in the Wealth Management business
segment received guarantees. All of our lending against CRE

June 2026 Form 10-Q
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properties within Wealth Management are in the Americas region.

Wealth Management Allowance for Credit Losses—lLoans and Lending
Commitments
Six Months Ended June 30, 2026

Residential Real

Sinnillions Estate SBL and Other Total
ACL—Loans
Beginning balance $ 127 $ 241 $ 368

Gross charge-offs — (10) (10)
Provision (release) 9 25 34
Other - 4 (4)
Ending balance $ 136 $ 252 $ 388
ACL—Lending commitments
Beginning balance $ 5% 133 18
Provision (release) — 1) 1)
Other - @ @
Ending balance $ 5% 10 $ 15
Total ending balance $ 141§ 262 $ 403

As of June 30, 2026 and December 31, 2025, more than 75% of Wealth
Management residential real estate loans were to borrowers with “Exceptional”
or “Very Good” FICO scores (i.e., exceeding 740). Additionally, Wealth
Management’s securities-based lending portfolio remains well-collateralized
and subject to daily client margining, which includes requiring customers to
deposit additional collateral or reduce debt positions, when necessary.

Customer and Other Receivables

Margin Loans and Other Lending

A At
June 30, December 31,
Sinnillions 2026 2025
Institutional Securities $ 64,084 $ 52,657
Wealth Management 36,244 31,214
Total $ 100,328 $ 83,871

The Institutional Securities and Wealth Management business segments
provide margin lending arrangements that allow customers to borrow against
the value of qualifying securities, primarily for the purpose of purchasing
additional securities, as well as to collateralize short positions. Institutional
Securities primarily includes margin loans in the Equity Financing business.
Wealth Management includes margin loans as well as non-purpose securities-
based lending on non-bank entities. Amounts may fluctuate from period to
period as overall client balances change as a result of market levels, client
positioning and leverage.

Credit exposures arising from margin lending activities are generally mitigated
by their short-term nature, the value of collateral held and our right to call for
additional margin when collateral values decline. However, we could incur
losses in the event that the customer fails to meet margin calls and collateral
values decline below the loan amount. This risk is elevated in loans backed by
collateral pools with significant concentrations in individual issuers or
securities with similar
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risk characteristics. For a further discussion, see “Risk Factors—Credit Risk”

Morgan Stanley

according to the terms of the contract. For more information on derivatives,
see “Quantitative and Qualitative Disclosures about Risk—Credit Risk—
Derivatives” in the 2025 Form 10-K and Note 6 to the financial statements.

Country risk exposure is the risk that events in, or that affect, a foreign

in the 2025 Form 10-K.

Employee Loans

For information on employee loans and related ACL, see Note 9 to the Country Risk
financial statements.

Derivatives

Fair Value of OTC Derivative Assets

At June 30, 2026
Counterparty Credit Rating’

country (any country other than the U.S.) might adversely affect us. We
actively manage country risk exposure through a comprehensive risk
management framework that combines credit and other market fundamentals
and allows us to effectively identify, monitor and limit country risk. For a
further discussion of our country risk exposure see “Quantitative and

fg:f:; 1year $ A:Am $ 12/,-\215 $ 4';912 s 22?09 $ z\lslgm s 11;()9}?'02 Qualitative Disclosures about Risk—Country and Other Risks” in the 2025
1-3years 868 6549 18584 11,604 8,632 46,237 Form10-K.
35years 419 6,705 10,383 7,077 6,320 30,904
Over 5years 3121 20,888 52,204 29,458 7,791 113,552 Top 10 Non-U.S. Country Exposures
Total, gross $ 5956 $ 53,357 $ 129,173 $ 73,248 $ 38,061 $ 299,795 A June 30, 2026
Counterparty netting (3,382) (42,732) (98,675) (53,002) (23,504) (221,295) United
Cglglrl]ataetn(vgalSecurm&s (2,264)  (8,482) (26,569) (13,924)  (7,106)  (58,345) gfﬁﬁ:n King France . Japan Brez
Total, net $ 310$ 2143 $ 3929$ 632 $ 7451 § 20,155 Net inventory’ $ 30475 485§ (74)$ 26665 4809
Net counterparty exposure? 118 — 112 33 3
At December 31, 2025 Exposure before hedges 4,065 4,855 (629) 2,699 4,812
Counterparty Credit Rating’ Hedges® (21) (136) (141) (137) 60
$innillions AAA AA A BBB NIG Total Net exposure $ 4044 $ 4719 $ (7700 $ 2,562 $ 4,872
Less than 1 year $ 969$ 12406 $ 41,750 $ 19,551 $ 10,930 $ 85,606 Non-sovereign
1-3years 485 5978 16,718 9,879 7,556 40,616 Net inventory $ 2008 8% 1211$ 91 $ (249) $ 97
35 years 676 6,324 9,408 7,288 3223 26919 Net counterparty exposure? 9,238 4,049 3,429 4,447 383
Over 5years 3,124 23,497 52,600 28,599 7,471 115,291 Loans 12,151 807 2,870 1,579 300
Total, gross $ 5254 $ 43205 $ 120476 $ 65317 $ 29,180 § 268,432 Lending commitments 11,257 3,886 7,210 1,256 329
Counterparty netting (3,041) (39,093 (90,919) (46,335 (16,243) (195,631) Exposure before hedges 34,744 10,013 14,470 7,033 1,109
G Secuities @114)  (736) (5473 (13043) (5669 (53,645) ng‘*a (1.851) (1,556 — (2304) (3%4) (34)
Total et $ 8 17665 40848 5908 7288 1915 exposure $ 32803 % 8457 $ 12166 $ 6,639 § 1,075
2 2 ’ = a 2 Total net exposure $ 36937 $§ 13,176 $ 11,396 $ 9,201 $ 5,947
A At Sinnillions Canada  Netherlands Switzerland India  Australia
o June 30, December 31, Sovereign
fr:’;’i’t"r’y‘ 2026 5 mg invertmteorrpya*n s 744 § A
) . coun y exposure? 7 — — 5
'J{.‘?f‘c'als $ 7.5% § 7,238 Exposure before hedges 807 744 1 860 36
ilities 3,795 3,626 Hedges® — 12) _ — -
Energy 1,392 %6 Net exposure $ 807§ 732 § 1$ 808$ 36
Consumer discretionary 1,073 1,174 Non-sovereign
'Cng;'sr;”ﬂiscatim Services ot 1’.2;; Net inventory" $  439% 1,022 $ 652 § 1,236 § 265
Healthcare 603 618 Net counterparty exposure? 2,142 1,001 1,093 1,558 992
Regional governments 564 57 Loans _ 178 925 141 204 1,417
Sovereign govemments 520 05 Lending commitments 1,610 886 3,434 239 1,850
Consumer staples s 1 Exposure before hedges 4,369 3,834 5320 3,327 4,524
Materials 442 804 Hedges? (140) (77) (874) (40) (778)
Real estate 268 01 Net exposure $ 4229 § 3,757 § 4,446 $ 3,287 $ 3,746
Information technology 356 230 Total net exposure $ 5,036 $ 4,489 $ 4,447 $ 4,147 $ 3,782
Not-for-profit organizations 126 9B
Insurance 122 159
Other 915 684
Total $ 20,155 $ 19,156

1. Counterparty credit ratings are determined intemally by the CRM
We are exposed to credit risk as a dealer in OTC derivatives. Credit risk with

respect to derivative instruments arises from the possibility that a
counterparty may fail to perform
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. Net inventory represents exposure to both long and short gglename and index positions (i.e.,
bonds and equities at fair value and CDS based on a noti amount assuming zero recovery
adjusted for the fair value of any receivable or payable).

2. Net counterparty exposure (e.g., repurchase transactions, securities lending and OTC
derivatives) Is net of the benefit of collateral received and also is net by counterparty when
legally enforceable master netting agreements are in place.

3. Amounts represent net CDS hedges (purchased and sold) on net counterparty exposure and

lending executed by trading desks responsible for hedging counterparty and lending credit risk

exposures. Amounts are based on the CDS notional amount assuming zero recovery adjusted
for the fair value of any receivable or payable. For further description of the contractual terms
for purchased credit protection and whether they may limit the effectiveness of our , see

"‘:Qjant1ig1t}2/e and Qualitative Disclosures about Risk—Credit Risk—Derivatives” in the 2025
om

Operational Risk

Operational risk refers to the risk of loss, or of damage to our reputation,
resulting from inadequate or failed processes or systems, human factors (e.g.,
inappropriate or unlawful conduct) or external events (e.g., cyberattacks or
third-party vulnerabilities) that may manifest as, for example, loss of
information, business disruption, theft and fraud, legal and compliance risks,
or damage to physical assets. We may experience operational risk events
across the full scope of our business activities, including revenue-generating
activities and support and control groups (e.g., IT and trade processing). For a
further discussion about our operational risk, see “Quantitative and
Qualitative Disclosures about Risk—Operational Risk” in the 2025 Form 10-K.

Model Risk

Model risk is the potential for adverse consequences from decisions based on
incorrect or misused model outputs. Model risk can lead to financial loss, poor
business and strategic decision-making, noncompliance with applicable laws
and/or regulations or damage to the Firm’s reputation. The risk inherent in a
model is a function of the materiality, complexity and uncertainty around
inputs and assumptions. Model risk is generated from the use of models
impacting financial statements, regulatory filings, capital adequacy
assessments and the formulation of strategy. For a further discussion about
our model risk, see “Quantitative and Qualitative Disclosures about Risk—
Model Risk” in the 2025 Form 10-K.

Liquidity Risk

Liquidity risk refers to the risk that we will be unable to finance our operations
due to a loss of access to the capital markets or difficulty in liquidating our
assets. Liquidity risk also encompasses our ability (or perceived ability) to
meet our financial obligations without experiencing significant business
disruption or reputational damage that may threaten our viability as a going
concern. For a further discussion about our liquidity risk, see “Quantitative
and Qualitative Disclosures about Risk—Liquidity Risk” in the 2025 Form 10-K
and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations—Liquidity and Capital Resources” herein.

June 2026 Form 10-Q

Morgan Stanley

Legal, Regulatory and Compliance Risk

Legal, regulatory and compliance risk includes the risk of legal or regulatory
sanctions, material financial loss, including fines, penalties, judgments,
damages and/or settlements, limitations on our business, or loss to reputation
that we may suffer as a result of failure to comply with laws, regulations, rules,
related self-regulatory organization standards and codes of conduct applicable
to our business activities. This risk also includes contractual and commercial
risk, such as the risk that a counterparty’s performance obligations will be
unenforceable. It also includes compliance with AML, terrorist financing, and
anti-corruption rules and regulations. For a further discussion about our legal
and compliance risk, see “Quantitative and Qualitative Disclosures about Risk
—Iegal, Regulatory and Compliance Risk” in the 2025 Form 10-K.

Climate Risk

Climate-related risk consists of physical and transition risks. Physical risks
include harmto people and property arising fromacute climate-related events,
such as floods, hurricanes, heatwaves, droughts and wildfires, and chronic,
longer-term shifts in climate patterns, such as higher global average
temperatures, rising sea levels and long-term droughts. Transition risks
include policy, legal, technology and market changes. Examples of these
transition risks include changes in consumer and business sentiment, related
technologies, shareholder preferences and any additional regulatory and
legislative requirements, including increased disclosure requirements or
taxation of carbon emissions. Climate risk, which is not expected to have a
significant effect on our consolidated results of operations or financial
condition in the near term, is an overarching risk that can impact other
categories of risk. For a further discussion about our climate risk, see
“Quantitative and Qualitative Disclosures about Risk—Climate Risk” in the
2025 Form 10-K.
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Report of Independent Registered Public Accounting Firm

To the Shareholders and the Board of Directors of Morgan Stanley:
Results of Review of Interim Financial Information

We have reviewed the accompanying condensed consolidated balance sheet
of Morgan Stanley and subsidiaries (the “Firm”) as of June 30, 2026, and the
related condensed consolidated income statements, comprehensive income
statements and statements of changes in total equity for the three-month and
six-month periods ended June 30, 2026 and 2025, and the cash flow statements
for the six-month periods ended June 30, 2026 and 2025, and the related notes
(collectively referred to as the “interim financial information”). Based on our
reviews, we are not aware of any material modifications that should be made to
the accompanying interim financial information for it to be in conformity with
accounting principles generally accepted in the United States of America.

We have previously audited, in accordance with the standards of the Public
Company Accounting Oversight Board (United States) (PCAOB), the
consolidated balance sheet of the Firm as of December 31, 2025, and the
related consolidated income statement, comprehensive income statement, cash
flow statement and statement of changes in total equity for the year then
ended (not presented herein) included in the Firm’s Annual Report on Form
10-K; and in our report dated February 19, 2026, we expressed an unqualified
opinion on those consolidated financial statements. In our opinion, the
information set forth in the accompanying condensed consolidated balance
sheet as of December 31, 2025, is fairly stated, in all material respects, in
relation to the consolidated balance sheet from which it has been derived.

[s/ Deloitte & Touche LLP

New York, New York
August 4, 2026
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Basis for Review Results

This interim financial information is the responsibility of the Firm’s
management. We are a public accounting firm registered with the PCAOB and
are required to be independent with respect to the Firm in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our reviews in accordance with the standards of the PCAOB. A
review of interim financial information consists principally of applying
analytical procedures and making inquiries of persons responsible for financial
and accounting matters. It is substantially less in scope than an audit
conducted in accordance with the standards of the PCAOB, the objective of
which is the expression of an opinion regarding the financial statements taken
as a whole. Accordingly, we do not express such an opinion.

June 2026 Form 10-Q
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Consolidated Income Statement Morgan Stanley
(Unaudited)
Three Months Ended Six Months Ended
Jul , June 30,
innillions, exoept per sheare diia 2026 2025 2026 2025
Revenues
Investment banking 2,651 $ 1644 $ 4940 $ 3,355
Trading 6,723 4,745 13,453 9,856
Investrrents 226 388 372 757
Commissions and fees 1,833 1,425 3,523 2,906
Asset managenent 6,912 5,953 13,642 11,916
Other 223 290 515 1,041
Total non-interest revenues 18,568 14,445 36,445 29,831
Interest income 15,902 14,905 31,175 28,653
Interest expense 13,122 12,558 25,692 23,953
Net interest 2,780 2,347 5,483 4,700
Net revenues 21,348 16,792 41,928 34,531
Provision for credit losses 98 196 196 331
Non-interest expenses
Conpensation and benefits 8,187 7,190 16,729 14,711
Brokerage, clearing and exchange fees 1,464 1,188 2,720 2410
Information processing and conmunications 1,203 1,089 2,351 2,139
Professional services 680 711 1,282 1,385
Occupancy and equipment 482 459 965 908
Merketing and business development 401 297 71 535
Other 1,485 1,040 2,615 1,946
Total non-interest expenses 13,902 11,974 27,373 24,034
Income before provision for income taxes 7,348 4,622 14,359 10,166
Provision for income taxes 1,695 1,047 3,068 2,220
Net income 5,653 $ 3,575 $ 11,291 $ 7,946
Net incorre applicable to noncontrolling interests 72 36 143 92
Net income applicable to Morgan Stanley 5581 $ 3,539 $ 11,148 $ 7,854
Preferred stock dividends 145 147 301 305
Earnings applicable to Morgan Stanley common shareholders 5436 $ 3,392 $ 10,847 $ 7,549
Earnings per common share
Basic 3.50 $ 215 $ 6.96 $ 4.78
Diluted 346 $ 213 $ 6.90 $ 473
Average common shares outstanding
Basic 1,554 1,577 1,558 1,581
Diluted 1,569 1,593 1,573 1,59
Consolidated Comprehensive Income Statement
(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,

Sinnillions 2026 2025 2026 2025
Net income $ 5,653 $ 3575 $ 1,291 $ 7,946
Other conprehensive income (loss), net of tax:

Foreign currency translation adjustmrents (19) 204 37) 392

Change in net unrealized gains (losses) on available-for-sale securities 3 42 (132) 400

Pension and other 5 2 9 4

Change in net debt valuation adjustment (630) (174) 599 164

Net change in cash flow hedges (208) 16 (506) 33
Total other comprehensive income (loss) $ (849) $ 0% 67)$ 993
Conprehensive income $ 4804 $ 3,665 $ 11,224 $ 8,939
Net income applicable to noncontrolling interests 72 36 143 92
Other conprehensive income (loss) applicable to noncontrolling interests (26) 42 (23) 92
Comprehensive income applicable to Morgan Stanley $ 4,758 $ 3,587 $ 11,104 $ 8,755

See Notes to Consolidated Financial Statements
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Consolidated Balance Sheet Morgan Stanley
(Unaudited)
At At
June 30, Decenber 31,

$ in nillions, except share data 2026 2025
Assets
Cash and cash equivalents $ 160,135 $ 111,695
Trading assets at fair value ($278,278 and $213,269 pledged as collateral) 544,153 428,276
Investrrent securities:

Available-for-sale at fair value (amortized cost of $107,761 and $112,522) 105,532 110,466

Held-to-maturity (fair value of $40,238 and $45,615) 47,747 53,090
Securities purchased under agreements to resell (includes $109 and $—at fair value) 129,516 120,243
Securities borrowed 181,358 151,908
Custorrer and other receivables 151,010 114,720
Loans:

Held for investrrent (net of allowance for credit losses of $1,248 and $1,132) 289,318 268,720

Held for sale 13,057 9,374
Goodwill 17,105 16,726
Intangible assets (net of accumulated anortization of $2,042 and $1,882) 5,873 6,010
Other assets 30,253 29,042
Total assets $ 1,675,057 $ 1,420,270
Liabilities
Deposits (includes $8,647 and $8,755 at fair value) $ 446,068 $ 415,523
Trading liabilities at fair value 255,589 169,569
Securities sold under agreements to repurchase (includes $887 and $696 at fair value) 102,202 78,539
Securities loaned 20,736 17,310
Other secured financings (includes $19,461 and $16,871 at fair value) 29,819 21,603
Customer and other payables 279,070 226,519
COther liabilities and accrued expenses 31,577 29,620
Borrowings (includes $147,514 and $132,479 at fair value) 392,556 348,935
Total liabilities 1,557,617 1,307,618
Commitments and contingent liabilities (see Note 13)
Equity
Morgan Stanley shareholders’ equity:

Preferred stock 9,750 9,750

Conmron stock, $0.01 par value:

Shares authorized: 3,500,000,000; Shares issued: 2,038,893,979; Shares outstanding: 1,571,931,108 and 1,582,834,137 20 20
Additional paid-in capital 31,597 31,153
Retained earnings 122,774 115,091
Enployee stock trusts 5,912 5154
Accunrulated other conrprehensive income (loss) (6,329) (6,285)
Conmron stock held in treasury at cost, $0.01 par value (466,962,871 and 456,059,842 shares) (41,483) (38,097)
Comon stock issued to enployee stock trusts (5912) (5,154)

Total Morgan Stanley shareholders’ equity 116,329 111,632
Noncontralling interests 1,111 1,020
Total equity 117,440 112,652
Total liabilities and equity $ 1,675,057 $ 1,420,270

June 2026 Form 10-Q 40
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Consolidated Statement of Changes in Total Equity Morgan Stanley
(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
Sinnillions 2026 2025 2026 2025
Preferred stock
Beginning and ending balance $ 9,750 $ 9750 $ 9,750 $ 9,750
Common stock
Beginning and ending balance 20 20 20 20
Additional paid-in capital
Beginning balance 30,988 29,773 31,153 30,179
Share-based award activity 609 490 444 84
Ending balance 31,597 30,263 31,597 30,263
Retained earnings
Beginning balance 118,913 107,653 115,091 104,989
Net incorre applicable to Morgan Stanley 5,581 3,539 11,148 7,854
Preferred stock dividends' (145) (147) (301) (305)
Conmron stock dividends? (1,575) (1,478) (3,164) (2,970)
Other net increases (decreases) — — — (1)
Ending balance 122,774 109,567 122,774 109,567
Employee stock trusts
Beginning balance 6,003 5,277 5154 5,103
Share-based award activity (91) (192) 758 (18)
Ending balance 5912 5,085 5,912 5,085
Accumulated other comprehensive income (loss)
Beginning balance (5,506) (5,961) (6,285) (6,814)
Net change in Accunulated other conrprehensive incore (loss) (823) 48 (44) 901
Ending balance (6,329) (5,913) (6,329) (5,913)
Common stock held in treasury at cost
Beginning balance (39,879) (34,423) (38,097) (33,613)
Share-based award activity 54 33 1,147 1,253
Repurchases of conmmon stock and enployee tax withholdings (1,658) (1,113) (4,533) (3,143)
Ending balance (41,483) (35,503) (41,483) (35,503)
Common stock issued to employee stock trusts
Beginning balance (6,003) (5,277) (5,154) (5,103)
Share-based award activity N 192 (758) 18
Ending balance (5,912) (5,085) (5,912) (5,085)
Noncontrolling interests
Beginning balance 1,098 1,035 1,020 917
Net incorme applicable to noncontrolling interests 72 36 143 92
Net change in Accunulated other conprehensive incore (loss) applicable to noncontrolling
interests (26) 42 (23) 92
Other net increases (decreases) (33) 27) (29) (15)
Ending balance 1,111 1,086 1,111 1,086
Total equity $ 117,440 $ 109,270 $ 117,440 $ 109,270

1. See Note 16 for information regarding dividends per share for each class of stock.

See Notes to Consolidated Financial Statements 41 June 2026 Form 10-Q



Table of Contents

Consolidated Cash Flow Statement Morgan Stanley
(Unaudited)
Six Months Ended
June 30,
Sinnillions 2026 2025
Cash flows from operating activities
Net incorme $ 1,291 $ 7,946
Adjustrents to reconcile net income to net cash provided by (used for) operating activities:
Stock-based conpensation expense 1,133 1,008
Depreciation and anortization 1,916 2,172
Provision for credit losses 196 331
Other operating adjustents 260 156
Changes in assets and liabilities:
Trading assets, net of Trading liabilities (29,728) (65,970)
Securities borrow ed (29,450) (16,100)
Securities loaned 3,426 3,967
Customer and other receivables and other assets (40,203) (13,253)
Customer and other payables and other liabilities 56,924 36,316
Securities purchased under agreements to resell (9,273) 11,810
Securities sold under agreements to repurchase 23,663 19,470
Net cash provided by (used for) operating activities (9,845) (12,147)
Cash flows from investing activities
Proceeds from(payments for):
Other assets—Premises, equipment and software (1,573) (1,476)
Changes in loans, net (21,138) (18,186)
AFS securities:
Rurchases (16,668) (18,687)
Proceeds fromsales 6,878 2,462
Proceeds frompaydow ns and meturities 14,021 9,111
HTMsecurities:
Rurchases (1,294) —
Proceeds frompaydow ns and maturities 6,901 4,520
Cther investing activities (931) (450)
Net cash provided by (used for) investing activities (13,804) (22,706)
Cash flows from financing activities
Net proceeds from (payments for):
Other secured financings 5,095 3,374
Deposits 30,977 13,232
Proceeds fromissuance of Borrowings 99,444 69,341
Payrrents for:
Borrowings (54,037) (45,092)
Repurchases of conmon stock and enployee tax withholdings (4,547) (3,159)
Cash dividends (3,385) (3,200)
Cther financing activities (27) 216
Net cash provided by (used for) financing activities 73,520 34,712
Hfect of exchange rate changes on cash and cash equivalents (1,431) 3,885
Net increase (decrease) in cash and cash equivalents 48,440 3,744
Cash and cash equivalents, at beginning of period 111,695 105,386
Cash and cash equivalents, at end of period $ 160,135 $ 109,130
Supplemental Disclosure of Cash Flow Information
Cash payments for:
Interest $ 26,585 $ 24,543
Income taxes, net of refunds 217 2,345
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Notes to Consolidated Financial Statements
(Unaudited)

1. Introduction and Basis of Presentation
The Firm

Morgan Stanley is a global financial services firm that maintains significant
market positions in each of its business segments—Institutional Securities,
Wealth Management and Investment Management. Morgan Stanley, through
its subsidiaries and affiliates, provides a wide variety of products and services
to a large and diversified group of clients and customers, including
corporations, governments, financial institutions and individuals. Morgan
Stanley operates as an Integrated Firm whereby it serves clients holistically
across its business segments. Unless the context otherwise requires, the terms
“Morgan Stanley” or the “Firm” mean Morgan Stanley (the “Parent
Company”) together with its consolidated subsidiaries. See the “Glossary of
Common Terms and Acronyms” for the definition of certain terms and
acronyms used throughout this Form 10-Q.

A description of the clients and principal products and services of each of the
Firm’s business segments is below. Through the Integrated Firm some of our
clients may use the products and services of more than one of our business
segments.

Institutional Securities provides a variety of products and services to
corporations, governments, financial institutions and ultra-high net worth
clients. Investment Banking services consist of capital raising and financial
advisory services, including the underwriting of debt, equity securities and
other products, as well as advice on mergers and acquisitions,
restructurings and project finance. Our Markets business, which comprises
Equity and Fixed Income, provides sales, financing, prime brokerage, market-
making, and Asia wealth management services and holds certain business-
related investments. Lending activities include originating corporate loans
and commercial real estate loans, providing secured lending facilities, and
extending securities-based and other financing to clients. Other activities
include research.

Wealth Management provides a comprehensive array of financial services
and solutions to individual investors, including high and ultra-high net
worth individuals, and businesses and institutions. Wealth Management
supports clients through three channels: Advisor-Led, Self-Directed and
Workplace. Wealth Management includes: financial advisor-led brokerage,
investment advisory, custody, cash management, and administrative
services; self-directed brokerage services; financial and wealth planning
services; workplace services, including stock plan administration;
securities-based lending, residential and commercial real estate loans and
other lending products; banking; and retirement plan services.

Investment Management provides a broad range of investment strategies
and products that span geographies,
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asset classes, and public and private markets to a diverse group of clients
across institutional and intermediary channels. Strategies and products,
which are offered through a variety of investment vehicles, include equity,
fixed income, alternatives and solutions, and liquidity and overlay services.
Institutional clients include defined benefit/defined contribution plans,
foundations, endowments, government entities, sovereign wealth funds,
insurance companies, third-party fund sponsors and corporations.
Individual clients are generally served through intermediaries, including
affiliated and non-affiliated distributors.

Basis of Financial Information

The financial statements are prepared in accordance with U.S. GAAP, which
requires the Firm to make estimates and assumptions regarding the valuations
of certain financial instruments, the valuations of goodwill and intangible
assets, the outcome of legal and tax matters, deferred tax assets, ACL, and
other matters that affect its financial statements and related disclosures. The
Firm believes that the estimates utilized in the preparation of its financial
statements are prudent and reasonable. Actual results could differ materially
fromthese estimates.

The Notes are an integral part of the Firm’s financial statements. The Firm has
evaluated subsequent events for adjustment to or disclosure in these financial
statements through the date of this report and has not identified any
recordable or disclosable events not otherwise reported in these financial
statements or the notes thereto.

The accompanying financial statements should be read in conjunction with
the Firm’s financial statements and notes thereto included in the 2025 Form 10-
K. Certain footnote disclosures included in the 2025 Form 10-K have been
condensed or omitted fromthese financial statements as they are not required
for interim reporting under U.S. GAAP. The financial statements reflect all
adjustments of a normal, recurring nature that are, in the opinion of
management, necessary for the fair presentation of the results for the interim
period. The results of operations for interim periods are not necessarily
indicative of results for the entire year.

Consolidation

The financial statements include the accounts of the Firm, its wholly owned
subsidiaries and other entities in which the Firm has a controlling financial
interest, including certain VIEs (see Note 14). Intercompany balances and
transactions have been eliminated. For consolidated subsidiaries that are not
wholly owned, the third-party holdings of equity interests are referred to as
Noncontrolling interests. The net income attributable to Noncontrolling
interests for such subsidiaries is presented as Net income applicable to
noncontrolling interests in the income statement. The portion of shareholders’
equity that is attributable to Noncontrolling interests for such
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Notes to Consolidated Financial Statements
(Unaudited)

subsidiaries is presented as Noncontrolling interests, a component of Total
equity, in the balance sheet.

For a discussion of the Firm’s significant regulated U.S. and international
subsidiaries and its involvement with VIEs, see Note 1 to the financial
statements in the 2025 Form 10-K.

2. Significant Accounting Policies

For a detailed discussion about the Firm’s significant accounting policies and
for further information on accounting updates adopted in the prior year, see
Note 2 to the financial statements in the 2025 Form 10-K.

During the six months ended June 30, 2026, there were no significant updates
to the Firm’s significant accounting policies, other than as described below.

In the first quarter of 2026, the Firm began using derivatives to hedge certain
ofits DCP awards in the Wealth Management business segment. The Firm has
accordingly updated certain relevant accounting policies to address such
hedging derivatives as described below.

Hedge Accounting
Cash Flow Hedges—Equity Price Risk

The Firm designated total return swaps as hedges of the variability in
forecasted cash flows from the majority of unvested DCP obligations due to
variability in the underlying DCP investments. The Firm uses regression
analysis to perform an ongoing prospective and retrospective assessment of
the effectiveness of these hedging relationships.

Changes in the fair value of these hedging derivatives designated as cash flow
hedges are recorded in OCI and subsequently reclassified into Compensation
and benefits expense in the same period that the related DCP award vests and
the related Compensation and benefits expense is recognized.

Other Hedges

In addition to hedges that are designated and qualify for cash flow hedge
accounting, the Firm uses derivatives to economically hedge equity price risk
primarily associated with vested DCP awards. The Firm presents changes in
the fair value of the derivatives related to economic hedges of DCP awards in
Compensation and benefits expense. Previously, the Firm economically
hedged the awards primarily with cash instruments whereby changes in the
fair value of the hedges were recorded in Trading revenues.

June 2026 Form 10-Q
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Deferred Compensation
Deferred Cash-Based Compensation

Compensation expense for DCP awards is calculated based on the notional
value of the award granted, adjusted for changes in the fair value of the
referenced investments that employees select. Compensation expense is
recognized over the vesting period relevant to each separately vesting portion
of deferred awards.

The majority of unvested DCP awards are subject to cash flow hedge
accounting to mitigate the recognition timing difference on compensation
expenses. Vested DCP awards are economically hedged using derivatives. For
more information regarding cash flow hedge accounting for DCP awards, refer
to “Hedge Accounting — Cash Flow Hedges — Equity Price Risk” herein. For
more information on economic hedges for DCP awards, refer to “Other
Hedges” herein.

3. Cash and Cash Equivalents

A At
June 30, December 31
Sinnillions 2026 2025
Cash and due from banks $ 6,936 $ 4,462
Interest bearing deposits with banks 153,199 107,233
Total Cash and cash equivalents $ 160,135 $ 111,695
Restricted cash $ 37,098 $ 30,385

For additional information on cash and cash equivalents, including restricted
cash, see Note 2 to the financial statements in the 2025 Form 10-K.
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(Unaudited)

Morgan Stanley

. At December 31, 2025
4. Fair Values

Sinnilions level1  Level2 Level3  Netting' Total
Assets at fair value
Recurring Fair Value Measurements Trading assets:
U.S. Treasury and agency
Assets and Liabilities Measured at Fair Value on a Recurring Basis securities $ 70801 48545 —% —$ 119305
A Other sovereign government
une 30, 2026 obligations 44,790 359 59 — 45208
Sinmillions Level1  level2 Level3  Netting' Total State and municipal securities — 3,740 — — 3,740
Pssets at fair value MABS — 2,326 317 — 2,643
Trading assets: N Loans and lending commitments? — 9520 1424 — 1094
U.S. Treasury and agency securities $ 77,305 § 72,576 $ —$ — $ 149,881 Corporate and other debt 3,720 32,117 1,414 _ 37,251
Other sovereign govemment ities™ _
obligations ngov 63,853 379 55 — 64,287 me eq:(;t?;; racts: 161,160 823 276 162,259
State and municipal securities — 4,357 — — 4,357 Ier:erester;t‘e contracts: 2931 125.002 452 127,685
MABS - 2,423 433 — 2,856 ) ’ ' - '
Loans and lending commitments? —  11,9% 1,282 — 13218 g’ed.'t " ;g'g fg - ;g?jg
Corporate and other debt 4450 40,692 1,532 — 46,683 Eo".at'gn exchange 735 807 7 i
Corporate eqities®s 211,054 765 175 — 211,994 C?)‘T’T']zmity and other oy a7 2408 T e
Dﬂéﬂﬁf other conracts: 3,340 119,058 468 — 122,866 Netting' (7509)  (247.840)  (1,049)  (40577)  (296,975)
Crodit ’ 10738 20 10943 Total derivative and other contracts 2,290 72035 3042 (40577) 36,790
i " 7 5 - y Investments*s 79 46 1507 — 278
Foreign exchange 21 104,975 256 — 105,252 Physical commadiies > P = — 685
Bauity 1281 123733 1,206 — WO trading assetst 283,556 170525 8039  (A0577) 421543
Commodity and other 386 13,298 2,757 — 1644 ”
. Investment securities—AFS 80,907 29,559 — — 110,466
Netting' (12,736) (292,204)  (1,278)  (45,227) (351,445) Secut hased under
Total derivative and other contracts 2202 79508 3614  (45227) 40,277 greorents {0 joadl _ _ —_ _ _
Investments** 775 409 1,560 - 2,744 Total assets at fair value $ 364,463 $ 200,084 $ 8039 $ (40,577)$ 532,009
Physical commodities — 670 — — 670
Total trading assets 359,738 213,865 8,651  (45227) 537,027 At December 31, 2025
Investment securities—AFS 76,026 29,436 70 — 105,532 Sinnillions Level 1 Level2  Level 3  Netting' Total
Securities purchased under Liabilities at fair value
agreements to resell — 109 — — 109 Deposits $ —% 874 S 18 —$ 8755
Total assets at fair value $ 435764 $ 243,410 $ 8,721 $ (45,227) $ 642,668 Trading liabiltties:
U.S. Treasury and agenc
At June 30, 2026 securtios 4 19,207 2 — — 19,209
Sinnillions level1  Llevel2 Level3  Netting' Total Other sovereign govemment
Liabilities at fair value obligations 23,534 28 2 — 23,564
Deposits $ —$ 8,645 $ 2$ —$ 8,647 Corporate and other debt 1,447 14,138 50 — 15,635
Trading liabilities: Corporate equities? 68,989 27 30 — 69,046
U.S. Treasury and agency Derivative and other contracts:
Of:;ruml 22,281 - - - 22,281 Interest rate 2,189 113,060 606 — 115,855
sovereign emment i _ _
obligations angov 35,766 43 2 — 35,811 g;‘g'tn oxa - ;g’ggg gg _ ;g%
Corporate and other debt 2738 16,972 28 — 19,738 Eo .tg ange 625 114930 2150 123333
Corporate eqities® 115,228 323 25 — 115576 Colr’;]xmny and other % Bs8 154 e
Derivative and other contracts: Netting' (7,509) (247,840) (1,049)  (49,723) (306,121)
Interest rate 3,185 108,077 891 — 112,153 Total dorivative and other
Credjt — 11,184 94 — 11,278 contracts 1,267 86,895 3,586 (49,723) 42,025
Foreign exchange 156 95,456 218 — 95830 Total trading liabilities 114,53 101,000 3668  (49,723) 169,569
Equity 10,343 172,228 2,969 — 185,540 Securities sold under agreements to
Commodity and other 493 14,534 1,440 — 16,467 repurchase — 251 445 — 696
Netting' (12,736)  (292,204)  (1,278)  (52,867)  (359,085) Cther secured financings — 16,565 306 — 16,871
Total derivative and other Borrowings 131,871 608 — 132,479
contracts 1,441 109,275 4,334 (52,867) 62,183 Total liabilities at fair value $ 114, 534 $ 258531 $ 5028 $ (49,723)$ 328,370
Total trading liabilities 177,454 126,613 4,389  (52,867) 255,589 oot o "
st VABS—\Vor tgage- and ass Cl securities
Tepmess 0 OSTISC_ wa o ww = aw T forpolom v come cameparty el cces ovr e e of e fa vabe ey,
N ; counterpal | al casl eral Ing are incl In umn Ing.
Other secured financings - 19,333 128 - 19,461 Positions C|aSSIf¥ed wt% the same level that are with the same counterparty are netted within
Borrowings — 146,710 804 — 147,514

that level. For further information on derivative instruments and hedglnﬁ;_endlvm&c see Note 6.

Eor z<1/ ;Jnhterb?'eakdomn by type, see the following Detail of Loans and ing Commitments at
air Value table.

3. For trading purposes, the Firm holds or sells short equity securities issued by entities in diverse

industries and of varying sizes.

N

Total liabilities at fair value $ 177,454 $ 301,744 $ 5767 $ (52,867)$ 432,098
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4. Amounts exclude certain investments that are measured based on NAV per share, which are not
classified in the fair value hierarchy. For additional disclosure about such investments, see “Net
Asset Value Measurements” herein.

5. At June 30, 2026 and December 31, 2025, the Fimm's Trading assets included an insignificant
amount of equity securities subject to contractual sale restrictions that generally prohibit the
Firm from selling the security for a period of time as of the measurement date.

Detail of Loans and Lending Commitments at Fair Value

A At
— June 30, December 31,
Sinnillions 2026 2025
Commercial real estate $ 1,691 $ 675
Residential real estate 4,780 3,274
Securities-based lending and Other loans 6,807 6,995
Total $ 13,278 $ 10,944
Unsettled Fair Value of Futures Contracts’
A At
June 30, December 31,
Sinnillions 2026 2025
Customer and other receivables (payables), net $ 2192 $ 1,538

Level 1, actively traded, valued based on quoted prices from the

1. These contracts are primaril
1yr0m the previous recurring fair value tables.

exchange and are excluded

For a description of the valuation techniques applied to the Firm’s major
categories of assets and liabilities measured at fair value on a recurring basis,
see Note 4 to the financial statements in the 2025 Form 10-K. During the
current quarter, there were no significant revisions made to the Firm’s
valuation techniques.

Roliforward of Level 3 Assets and Liabilities Measured at Fair Value on a
Recurring Basis

Three Months Ended Six Months Ended
June 30, June 30,

Sinnillions 2026 2025 2026 2025
Other sovereign government obligations
Beginning balance $ 55 $ 29 $ 59 $ 17
Realized and unrealized gains (losses) — 1 — —
Purchases 13 4 12 24
Sales U] ® @ (1
Net transfers (12) (5) (14) 4)
Ending balance $ 55 $ 26 $ 55 $ 26
Unrealized gains (losses) $ —$ —$ — 3 —
State and municipal securities
Beginning balance $ —$ —$ —3 —
Purchases — 10 — 10
Ending balance $ — $ 10 $ — $ 10
Unrealized gains (losses) $ -3 —$ —$ —
MABS
Beginning balance $ 629 $ 346 $ 37 $ 281
Realized and unrealized gains (losses) 2 6 12 6
Purchases 34 87 108 161
Seles 22) &) (79) <)
Net transfers (210) 130 75 150
Ending balance $ 433 $ 515 $ 433 § 515
Unrealized gains (losses) $ 3$ —$ 38 -

June 2026 Form 10-Q

Morgan Stanley
Three Months Ended Six Months Ended
June 30, June 30,
Sinnillions 2026 2025 2026 2025
Loans and lending commitments
Beginning balance $ 1,667 $ 2,026 $ 1,424 $ 1,059
Realized and unrealized gains (losses) 8) (36) (21) 2
Purchases and originations 366 177 804 332
Sales (295) (635) (885) (700)
Settlements —_ — — 281
Net transfers (448) (249) (40) 289
Ending balance $ 1,282 $ 1,283 $ 1,282 $ 1,283
Unrealized gains (losses) $ 9$ 5% (220 $ 20
Corporate and other debt
Beginning balance $ 1,475 $ 1,434 $ 1,414 $ 1,258
Realized and unrealized gains (losses) (59) 15 (119) (18)
Purchases and originations 503 528 770 a1
Sales (370) (284) (510) (461)
Net transfers 17) 66 (23) 39
Ending balance $ 1,532 $ 1,759 $ 1,532 $ 1,759
Unrealized gains (losses) $ (60) $ 3$ (124) $ 1
Corporate equities
Beginning balance $ 184 $ 163 $ 276 $ 154
Realized and unrealized gains (losses) 7 1) 7 (21)
Purchases 110 104 17 141
Sales (155) (40) (313) (85)
Net transfers 29 (21) 88 16
Ending balance $ 175 $ 205 $ 175 $ 205
Unrealized gains (losses) $ 6% ms 79 1
Investments
Beginning balance $ 1,587 $ 77 $ 1,507 $ 754
Realized and unrealized gains (losses) 3 2 15 24
Purchases 1 3 91 27
Sales (10 Q] (25) (26)
Net transfers (31) (3) (28) 1
Ending balance $ 1,560 $ 780 $ 1,560 $ 780
Unrealized gains (losses) $ 99 10$ 18 $ 20
Investment securities—AFS
Beginning balance $ —$ —$ —$ —
Settlements 7) — (7) —
Net transfers 77 1 7 1"
Ending balance $ 70 $ 1% 70 $ 11
Unrealized gains (losses) $ —$ —$ —$ —
Net derivatives: Interest rate
Beginning balance $ (151) $ (123 $ (1%4) $ (53)
Realized and unrealized gains (losses) (208) (198) (234) (408)
Purchases 64 7 136 105
Issuances (32) (33) (75) (46)
Settlements (18) (28) (96) 33
Net transfers (78) (152) — (88)
Ending balance $ (423) $ (457)$ (423) $ (457)
Unrealized gains (losses) $ (101) $ (198) $ (101) $ (374)
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'I'I”lreej\/bﬁth3% Ended Six lYthﬁrlswErﬂed 'Ihreethntl%%Ended Six l\\/]bnthssoEnded
une 30, une 30, une 30, une 30,
Sinnillions 2026 2025 2026 2025 $innillions 2026 2025 2026 2025
Net derivatives: Credit Securities sold under agreements to repurchase
Beginning balance $ 148 $ 129 $ 87 $ 97 Beginning balance $ 449 $ 660 $ 445 $ 444
Realized and unrealized gains (losses) (58) (109) (52) (45) Realized and unrealized losses (gains) (5) 2 1) 2
Settlements 21 7 7 23 Net transfers — (216) — —
Net transfers — — 5 2 Ending balance $ 444 $ 446 $ 444 $ 446
Ending balance $ 11 $ 97 $ 11 $ 97 Unrealized losses (gains) $ 5% 2% O 2
Unrealized gains (losses) $ — % (109) $ — % (35) Othgr gecured financings
Net derivatives: Foreign exchange Beginning balance $ 181 $ 435 $ 306 $ 76
Beginning balance $ (44)$ 305 $ 36 $ 589 Realized and unrealized losses (gains) — — (1) 10
Realized and unrealized gains (losses) 46 (20) (18) 45 Purchases — — 6 —
Purchases 2 2 2 3 Sales — (231) — (231)
Issuances — — — (1) Issuances 57 114 88 253
Settlements 39 (681) 60 (935) Settlements (154) (147) (309) (152)
Net transfers (5) (39) (42) (134) Net transfers 44 27) 38 188
Ending balance $ 38 $ (433) $ 38 $ (433) Ending balance $ 128 $ 144 $ 128 § 144
Unrealized gains (losses) $ (30) $ (200 % (30) $ 45 Unrealized losses (gains) $ —3 —$ — 3 10
Net derivatives: Equity Borrowings
Beginning balance $  (1,315$ ©85)$  (1,433)$  (1,148) Beginning balance $ 97 $ 02 $ 608 $ w7
Realized and unrealized gains (losses) (524) (192) (530) 153 Realized and unrealized losses (gains) 35 195 6 238
Purchases 166 126 217 365 Issuances 243 644 368 1,179
Issuances (424) (530) (672) (838) Settlements (35) 4 (92) (109)
Settlements 462 500 740 150 Net transfers (376) e (86) 423
Net transfers (128) (105) (145) 241 Ending balance $ 804 $ 2,678 $ 804 $ 2,678
Ending balance $ (1,763  (1,07)$  (1,763)$  (1,077) Unrealized losses (gains) $ 18 $ 1% $ 16 $ 234
Unrealized gains (losses) $ (230) $ (190) $ (230) $ 69 Portion of Unrealized losses (gains
Net derivatives: Commodity and other recorded in OCI—Change in net DVA (8) (13) @ @
Beginning balance $ 1,220 $ 862 $ 920 $ 1,308
Realized and unrealized gains (losses) 429 268 250 116 Level 3 instruments may be hedged with instruments classified in Level 1 and
Purcheses 36 2 132 9 Level 2. The realized and unrealized gains or losses for assets and liabilities
Iss;:ancee (59) (133) (156) (189) within the Level 3 category presented in the previous tables do not reflect the
Net transf:rs (::z) Egg ;‘1‘? gggi related realized and unrealized gains or losses on hedging instruments that
Ending balance $ 1317 § 8a7 $ 1317 § 57 have been classified by the Firm within the Level 1 and/or Level 2 categories.
gnrealid gains (losses) $ 43 160 $ 24 $ 124 The unrealized gains (losses) during the period for assets and liabilities within
B:gi(r::i:ng belance $ 1% 3 1% 1 the Level 3 category may include changes in fair value during the period that
Realized and unrealized losses (gains) _ 1 _ _ were attributable to both observable and unobservable inputs. Total realized
Issuances 1 1 2 3 and unrealized gains (losses) are primarily included in Trading revenues in the
Settlements _ a ) a income statement.
Net transfers — 26 — 27
Ending balance $ 28 30 $ 28 20 Additionally, in the previous tables, consolidations of VIEs are included in
Unvealized losses (gains) s —s s — s — Purchases, and deconsolidations of VIEs are included in Settlements.
Nonderivative trading liabilities
Beginning balance $ 73 % 28 $ 82 $ 110
Realized and unrealized losses (gains) @1) — 24 @
Purchases ©) ®) (26) (19)
Sales 17 65 21 107
Net transfers (5) 24 2 (80)
Ending balance $ 55 $ 114§ 55 $ 114
Unrealized losses (gains) $ (19)$ —$ (23)$ —
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Balance / Range (Average')
Significant Unobservable Inputs Used in Recurring and Nonrecurring Level Sinmilliars, exoert irputs At June 30, 2026 At December 31, 2025
3 Fair Value Measurements Foreign exchange? $ 38 $ 36
. . Option model:
Valuation Techniques and Unobservable Inputs R cuve 1%t T% (1% 1 0%) %o 10% (2% 1%)

Belance/ 98 (Average’) Foreign exchange volatility skew

R . 6% to 11% (8% / 8%) 6% to 10% (8% / 8%)
g’;’;’f’::vzzﬁivemmn . At June 30, 2026 At Decermber 31, 2025 Contingency proteilty 90% to 95% (95% / 95%)  80%to 95% (95% / 95%)
obligations 55 $ 59 Equity? $ (1,763) $ (1,433)

Comparable pricing: Option model:

Bond price 65 to 112 points (98 points) 58 to 112 points (100 points) Equity volatility 1% to 130% (33%) 1% to 133% (27%)
MABS 433 $ 317 Equity volatility skew -12% to 2% (-1%) -11% to 3% (-1%)
Comparable pricing: Equity correlation -8% to 99% (58%) 0% to 100% (57%)

Bond price 40 to 111 points (84 points) 30 to 100 points (68 points) FX correlation -80% to 90% (-31%) -90% to 90% (-30%)
Loans and lending IR correlation -20% to 84% (19%) -5% to 16% (15%)

commitments 1,282 § 1,424 Commodity and other $ 1,317 $ 920
Comparable pricing: Option model:

Loan price 44 to 102 points (87 points) 54 to 102 points (81 points) Forward power price $5 to $142 ($63) per MWh $5 to $141 ($59) per MAVh
Corporate and other debt 1,532 $ 1,414 Forward natural gas price $1 to $9 ($3) per MMBTu N/M
Comparalb|e pricing: Commodity volatility 14% to 170% (28%) 6% to 137% (29%)
Dm ptne(;e o 29 to 130 points (86 points) 29 to 130 points (90 points) Cross-commodity correlation 61% to 99% (96%) 54% to 99% (98%)

iscounted cash flow: -

Loss given defauit 40% to 40% (40% 1 40%)  40% 10 40% (40% / 40%) oo 6 temorchase  § a4 s w5
Option model: Discounted cash flow:

Equity volatility 10% to 140% (46%) N/M Funding spread 210 139 bps (69/ 61 bps)  18to 109 bps (63 / 63 bps)
Corporate equities 175 $ 276 Other secured financings $ 128 $ 306
Comparable pricing: Comparable pricing:

Equity price 100% 100% Loan price 58 to 93 points (61 points) 0 to 98 points (66 points)
Investments 1,560 $ 1,507 Borrowings $ 804 $ 608
Discounted cash flow: Option model:

WACC 11% to 21% (16%) 10% to 21% (16%) Equity volatility 9% to 105% (32%) 5% to 102% (44%)

Exit multiple 9 to 9 times (9 times) 9 to 9 times (9 times) Equity volatility skew -2% to 1% (-1%) -3%to 1% (-1%)
Market approach: Equity correlation 20% to 100% (85%) 20% to 100% (84%)

EBITDA multiple 17 times 18 times Equity - FX correlation -80% to 21% (-27%) -70% to 30% (-19%)
Comparable pricing: Credit default swap model:

Equity price 24% to 100% (94%) 24% to 100% (95%) Credit spread 317 to 317 bps (317 bps) 325 to 325 bps (325 bps)
Investment securities —AFS 70 N/M Discounted cash flow:

Comparable pricing: Loss given default 40% to 40% (40% / 40%) 40% to 40% (40% / 40%)

Bond price 96 to 98 points (97 points) N/M Nonrecurring Fair Value Measurement
Net derivative and other Loans $ 1,773 $ 1,319

contracts: Corporate loan model:

Interest rate (423) $ (154) Credit spread 94 to 434 bps (249 bps) 87 to 967 bps (272 bps)
Option model Comparable pricing:

IR volatility SKeM.’ 61% to 87% (71% | 71%) 52% to 86% (67% / 66%) Loan price 35 to 85 points (71 points) 50 to 100 points (67 points)

IR curve correlation 53% to 99% (84% / 85%) 56% to 99% (87% | 88%) Warehouse model:

:?;Td vc>|at£|ityI 63% to 94% (72% | 72%) 63%to 97% (80%/ 80:?; Credit spread 65 to 115 bps (98 bps) 66 to 113 bps (82 bps)

ation volatility 32% to 67% (44% | 40%) 32% to 67% (44% | 40%) R
Credit 11 $ 87 points-—fercertage of par
Credit default swap model: FX—Foreign exchange
Cash-synthetic
basis 9 points 11 points

Bond price 0 to 97 points (79 points) 0 to 97 points (53 points)

Credit spread 22 to 672 bps (151 bps) 22 to 680 bps (108 bps)

Funding spread N/M 6 to 590 bps (77 bps)

Iswap Model:
Lapse rate 2% to 2% (2% | 2%) N/M
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1. A single amount is disclosed for range and average when there is no significant difference
between the minimum, maximum and average. Amounts represent weighted averages except
where simple averages and the median of the inputs are more relevant.

2. Includes derivative contracts with multiple risks (i.e., hybrid products).

The previous table provides information on the valuation techniques,
significant unobservable inputs, and the ranges and averages for each major
category of assets and liabilities measured at fair value on a recurring and
nonrecurring basis with a significant Level 3 balance. The level of aggregation
and breadth of products cause the range of inputs to be wide and not evenly
distributed across the inventory of financial instruments. Further, the range of
unobservable inputs may differ across firms in the financial services industry
because of diversity in the types of products included in each firm’s
inventory. Generally, there are no predictable relationships between multiple
significant unobservable inputs attributable to a given valuation technique.

For a description of the Firm’s significant unobservable inputs and qualitative
information about the effect of hypothetical changes in the values of those
inputs, see Note 4 to the financial statements in the 2025 Form 10-K. During
the three months ended June 30, 2026, there were no significant revisions
made to the descriptions of the Firm’s significant unobservable inputs.

Net Asset Value Measurements

Fund Interests

At June 30, 2026 At December 31, 2025

Carrying ! Carrying }
Sinnillians Value Commitment Value Commitment
Private equity and other $ 3,507 $ 605 $ 3110 $ 671
Real estate 3,539 505 3,551 246
Hedge 80 1 72 1
Total $ 7,126 $ 1,111 $ 6,733 $ 918

Amounts in the previous table represent the Firm’s carrying value of general
and limited partnership interests in fund investments, as well as any related
performance-based income in the form of carried interest. The carrying
amounts are measured based on the NAV of the fund taking into account the
distribution terms applicable to the interest held. This same measurement
applies whether the fund investments are accounted for under the equity
method or fair value.

For a description of the Firm’s investments in private equity and other funds,
real estate funds and hedge funds, which are measured based on NAYV, see
Note 4 to the financial statements in the 2025 Form 10-K.

See Note 13 for information regarding general partner guarantees, which
include potential obligations to return performance fee distributions
previously received. See Note 19 for information regarding unrealized carried
interest at risk of reversal.
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Morgan Stanley

Nonredeemable Funds by Contractual Maturity
Carrying Value at June 30, 2026

Sinnillions Private Equity and Other Real Estate

Less than 5 years $ 1,067 $ 2,424
510 years 1,585 1,077
Over 10 years 855 38
Total $ 3,507 $ 3,539

Nonrecurring Fair Value Measurements

Assets and Liabilities Measured at Fair Value on a Nonrecurring Basis
A June 30, 2026

Fair Value

Sinnillions Level 2 Level 3' Total
Pssets
Loans $ 2,336 $ 1,773 $ 4,109
Other assets—Other investments — — —
Other assets—ROU assets — — —
Total $ 2,336 $ 1,773 $ 4,109
Liabilities
Other liabilities and accrued expenses—Lending

commitments $ 78 $ 30 $ 108
Total $ 78 $ 30 $ 108

At December 31, 2025
Fair Value

Sinnillions Level 2 Level 3 Total
Pssets
Loans $ 2,385 $ 1,319 $ 3,704
Other assets—Other investments — 64 64
Other assets—ROU assets 20 — 20
Total $ 2,405 $ 1,383 $ 3,788
Liabilities
Other liabilities and accrued expenses—Lending

commitments $ 53 % 18 $ 7
Total $ 53 § 18 $ 71

1. For significant Level 3 balances, refer to “Significant Unobservable In
and Nonrecurring Level 3 Fair Value Measurements” section herein for
unobservable inputs used for nonrecurring fair value measurement.

s Used in Recuring
ails of the significant

Gains (Losses) from Nonrecurring Fair Value Remeasurements*

Three Months Ended Six Months Ended
June 30, June 30,

$innillions 2026 2025 2026 2025
Pssets
Loans? $ (127) $ (170) $ (252) $ (200)
Other assets—Other investments® —_ — — ©)
Other assets—Premises, equipment and

software (5) (40) (6) (45)
Other assets—ROU assets® — (1) — (1)
Total $ (132) $ (211)$ (258) $ (252)
Liabilities
Other liabilities and accrued expenses—

Lending commitments? $ 993 [©F] ms 8)
Total $ 9% (S (19 8

1. Gains and losses for Loans and Other assets—Cther investments are classified in Other
revenues and gains and losses for Other assets—ROU assets are recorded in Occupancy and
equipment or Information processing and communication expenses. For other items, gains and
Icolsrs‘e'e's are recorded in Other revenues if the item is held for sale; otherwise, they are recorded in

expenses.
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2.

w

LI

Nonrecurring changes in the fair value of loans and lending commitments, which exclude the
impact of related economic hedges, are calculated as follows: for the held-for-investment
category, based on the value of the underlying collateral; and for the held-for-sale category,
based on recently executed transactions, market price quotations, valuation models that
incorporate market observable inputs where possible, such as comparable loan or debt prices
and CDS spread levels adjusted for any basis difference between cash and derivative
instruments, or default recovery analysis where such transactions and quotations are
unobservable.

Losses related to Other assets—Other investments were determined using techniques that
included discounted cash flow models, methodologies that incorporate multiples certain
comparable companies and recently executed transactions.

Losses related to Other assets—Premises, equipment and software generally include
impairments as well as wite-of fs related to the disposal of certain assets.

Losses related to Other Assets—ROU assets include impairments related to the

discontinued leased properties.

Financial Instruments Not Measured at Fair Value

At June 30, 2026

Carrying Fair Value

Sinnillians Value Level 1 Level2  Level 3 Total
Financial assets
Cash and cash equivalents $ 160,135 $§ 160,135 § — 3 — ¢ 160,135
Investment securities—HTM 47,747 7,751 31,042 1,445 40,238
Securities purchased under

agreements to resell 129,407 — 128,885 522 129,407
Securities borrowed 181,358 — 181,359 — 181,359
Customer and other receivables 143,415 — 138,498 4,818 143,316
Loans'

Held for investment 289,318 — 29,397 257,857 287,254

Held for sale 13,057 — 8,119 4,986 13,105
Other assets 1,315 — 1,315 — 1,315
Financial liabilities
Deposits $ 437,421 § — § 437,794 $ — ¢ 437,794
Securities sold under

agreements to repurchase 101,315 — 101,268 — 101,268
Securities loaned 20,736 — 20,734 — 20,734
Other secured financings 10,358 — 10,354 — 10,354
Customer and other payables 279,045 — 279,045 — 279,045
Borrowings 245,042 —_ 248,359 227 248,586

Commitment
Amount

Lending commitments? $ 225,633 § —$ 1,238$ 1,18 $ 2,424

June 2026 Form 10-Q
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Sinnillions

Financial assets

Cash and cash equivalents $
Investment securities—HTM

Securities purchased under
agreements to resell

Securities borrowed
Customer and other receivables
Loans'
Held for investment
Held for sale
Other assets
Financial liabilities
Deposits $
Securities sold under
agreements to repurchase

Securities loaned

Other secured financings
Customer and other pay ables
Borrowings

Lending commitments? $

R

111,695 $ 111,695 $

53,090

120,243
151,908
108,189

268,720
9,374
704

406,768

77,843
17,310
4,732
226,342
216,456

Commitment
Amount

208,435 $

Morgan Stanley

At December 31, 2025

Level 1

11,636

—$

Fair Value

Level 2 Level 3 Total
—$ —$ 111,695
32,622 1,357 45,615
119,273 1,003 120,276
151,909 — 151,909
103,458 4,682 108,140
27,243 238,800 266,043
5,692 3,703 9,395
704 — 704
407,350 $ — $ 407,350
77,832 — 77,832
17,313 — 17,313
4,729 — 4,729
226,342 — 226342
220,547 200 220,747
1,145 1,087 $ 2232

1. Amounts include loans measured at fair value on a nonrecurring basis.
2. Represents Lending commitments accounted for as Held for Investment and Held for Sale. For
a further discussion on lending commitments, see Note 13.

The previous tables exclude all non-financial assets and liabilities, such as
Goodwill and Intangible assets, and certain financial instruments, such as

equity method investments and certain receivables.
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Six Months Ended June 30,
5. Fair Value Option 2026 2025
o Trading oc Trading oc
The Firm has elected the fair value option for certain eligible instruments that $mm”’$ other receivables' Revenuis : $ Revenui1 $ :
are risk managed on a fair value basis to mitigate income statement volatility Lend: S " rec? i $ $ - ( 2)
caused by measurement basis differences between the elected instruments b 'nif commitments ® _2 @ 6;
and their associated risk management transactions or to eliminate complexities oposits - 792 12 150
of applying certain accounting models. ngs 3) (12)
A At
i i i i June 30, December 31,
Borrowings Measured at Fair Value on a Recurring Basis sinnilias e e
A At Cumulative pre-tax DVA gain (loss) recognized in
June 30, December 31, Accr P gai (lss) reoog B211$ (4,005)
Sinnillions 2026 2025 . " o ) )
Business Unit Responsible for Risk Management 1. Loans and other receivables-specific credit gains (losses) were determined by excluding the non-
Equity $ 73,349 § 64,457 credit components of gains and losses.
Interest rat 50,727 46,3%4 i .
Cn;;?mm: 14212 13665 Difference Between Contractual Principal and Fair Value!
Credit 6,702 6,004 A At
Foreign exchange 2,524 1,869 o June 30, December 31,
Total $ 147,514 $ 132,479 Sinnilliars 2026 2025
Loans and other receivables? $ 11,156 $ 10,746
s . . Nonaccrual loans? 7,943 8,146
Net Revenues from Liabilities under the Fair Value Option Bomomings® 3.906 3680
Trading Interest . o :
Sinnillions Revenues Expense  Net Revenues' 1. Amounts indicate contractual principal greater than or (less than) fair value.
2. The majority of the difference between principal and fair value amounts for loans and other
Three Months Ended June 30, 2026 receivables relates to distressed debt positions purchased at amounts well below par.
Borrowings $ (5,859) $ 325 $ (6,184) 3. Excludes borrowings where the repayment of the initial principal amount fluctuates based on
Deposits (93) 59 (152) changes in a reference price or index.
Three Months Ended June 30, 2025 ) )
Borrowings $ ,977) $ %1 (6,218) The previous tables exclude non-recourse debt from consolidated VIEs,
Deposits (88) 54 (142) liabilities related to transfers of financial assets treated as collateralized
Trading Interest financings, pledged commodities and other liabilities that have specified
Sinnillions Revenues Expense  Net Revenues' assets attributable to them.
Six Months Ended June 30, 2026
Borrowings $ (3,314) § 663 $ (3,977) Fair Value Loans on Nonaccrual Status
Deposits (32 120 (152) A A
Six Months Ended June 30, 2025 o June 30, December 31,
Borrowings $ (7,765) $ m $ (8,206) Sinnillions 2026 2025
Deposits $ (125) $ 107 $ (232) Nonaccrual loans $ 1,109 $ 1,240
Nonaccrual loans 90 or more day's past due 99 124

1. Amounts do not reflect any gains or losses from related economic hedges.

Gains (losses) fromchanges in fair value are recorded in Trading revenues and
are mainly attributable to movements in the reference price or index, interest
rates or foreign exchange rates.

Gains (Losses) Due to Changes in Instrument-Specific Credit Risk
Three Months Ended June 30,

2026 2025
Trading Trading
Sinnillions Revenues QoCl Revenues OCl
Loans and other receivables’ $ 42 3 — 3 45) $ —
Lending commitments () — ™ —
Deposits — (6) — 15
Borrowings @ (829) ® (248)
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. . . o Assets at December 31, 2025
6. Derivative Instruments and Hedging Activities Sinmil Sitora o Clgared - Bxchange- Tota
inmiions
Fair Values of Derivative Contracts f::::i;a,:i 3 accounting hedges $ 4% —3 — % 4
Assets at June 30, 2026 Foreign exchange 152 82 — 234
Sinnilicrs Blaterd OTC 06T T Toal Total 156 & - 238
" . Not designated as accounting hedges
Designated as accounting hedges Economic hedges of loans
Interest rate $ 6% —$ — $ 6 Credit 9 3 2 . 35
Foreign exchange 295 136 — 431 Other derivatives
-Nr?)t? Idesignated as accounting hedges o e h o Icr;ﬁrietst rate 112’22 12% 58 1%%
Economic hedges of loans Fa'eilgn exchenge 81613 4269 » 85911
g;r.dellt' derivatives ® e B b Equity ) 30,392 - 62,737 9,129
Interest rate 111,030 11,636 194 122,860 %’:;m"d'ty and other Zlg'ﬁ - 6235032 324525
Credit 5,832 4,977 — 10,809 —_— ’ ; ’ $
Foreign exchange 99,783 5,001 a7 104821 L&:z:]g:;zsﬁ:::waﬂves $ 245447 % 22985 $ 65333 $ 333,765
a‘ﬁr{mny and other P - OO Counterparty netting (174466) (21,165)  (6279%)  (258,427)
Total T2 21,729 91027 391,285 Cash collateral netting (67,004 (1,544) — . @8
Total gross derivatives $ 277,930 $ 21,865 $ 91,927 § 391,722 L‘:ﬁLL’:::::‘:g;?ets $ BTS2 S 2587 8 36,790
Amounts offset Finencial instruments collatera (15,007) — — (1500
Counterparty netting (201,656)  (19,639) (87,371)  (308,666) Nof omounts $ 1880S 2768 257§ 21600
Cash collateral netti 40,715) 2,064) — 42,779) -
: : " ¢ ) ¢ ) ¢ ) Amounts for which master netting or collateral agreements are not in place or may
Total in Trading assets $ 35559 $ 162 $ 4,556 $ 40,277 not be legally enforceable, incltided in Net amaunts $ 3084
Amounts not offset! ’
Financial instruments collateral (15,566) — — (15,566) Liabilities at December 31, 2025
Net amounts $ 19,993 $ 162 $ 4,556 $ 24,711 o ) Cleared Exme-
Amounts for which master netting or collateral agreements are not in place or may $m"."”’” . Biateral OTC  OTC T Total
be legally enforceable, included in Net amounts $ 3,279 Designated as accounting hedges
Interest rate $ 532 $ 2% — 3 561
Liabilities at June 30, 2026 Foreign exchange 111 2 _ 133
Sinmilicns Baedoc 060 AP Toa Total 643 51 - 6%4
Desi . Not designated as accounting hedges
esignated as accounting hedges E ic hed £l
Interest rate $ 501 § 328 — 3 533 C"r:c;i't‘"""’ ges of foans 5 55 . 31
For(leign exchange # % - 56 Other derivatives
Sady s - - so Interest rate 103,066 12162 6 115204
Not designated as accounting hedges '(:Jre(:!it 72233 ig? 8_5 ;gg
Economic hedges of loans EqOL?tgn exchang 601908 o 60 425 123’333
Credt 4 951 - 996 Commodity and other 12578 258 15176
Economic hedges of DCP Total 60486 21792 5174 ATAB2
3;“3 derivatives % - - u Total gross derivatives $ 261,129 $ 21,843 $ 65,174 $ 348,146
Amounts offset
'C":;Tt rate 10(5”:;; 12’2; 162 11(1)'2;2 Counterparty netting (174,466)  (21,165)  (6279%)  (258,427)
Foreign exchange 91,149 4451 174 95,774 Cash collateral netting (47,336) (358) — @t
Equity 95’510 T 90,001 185'511 Total in Trading liabilities $ 30327$ 320 $ 2378 $§ 42,025
I g g g Amounts not offset’
?g:l”m'ty and other e s Bposdi o) Financial instruments collateral (7,181) ) ) (7,959
Total gross derivatives $ 306625 $ 20637 $ 94,006 § 421,268 Net a':t:‘;';smlch — Odlazral 3? 146 fs — rﬁfsmzaceo: 635§ 34,067
Amounts offset ot be legally enf oreeatie, inaikied im Net anounte ™ s 55
Counterparty retting (201,656) - (19.639) (67.371)  (308,666) 1. Amounts relate to master nettlng agreements and collateral agreements that have been
Cash .ooilaterz?l nettlng . (49,849) (570) . (50,419) determined by the Firm to be legally enforceable in the event of default but where certain other
Total in Trading liabilities $ 55120 § 428 $ 6,635 $ 62,183 netting criteria are not met in aocor(%éance with applicable of fsetting accounting guidance.
Amounts not offset!
Financial instruments collateral (8,693) — (2,462) (11,155) See Note 4 for information related to the unsettled fair value of futures
Net a':tm;"tsm — oo”; |46 427 $ ‘:‘2;: $p| 4173 § 51,028 contracts not designated as accounting hedges, which are excluded from the
Amounts for ICh master Ing or eral eements are in place or .
not be legally enforceable, nclotied in Net arourts mey 7,444 previous tables.
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Notionals of Derivative Contracts

Morgan Stanley

Liabilities at December 31, 2025
Cleared Exchal
Bilateral OTC ~ OTC Tradgge-

Aesets at June 30, 2026 Sinbilicrs Total
Cleared Exchal Designated as accounting hedges
$inbillions Bilateral OTC  OTC Tradge- Total Interest rate $ 33 243 $ — 3 246
Designated as accounting hedges Foreign exchange 1 2 — 13
Interest rate $ —$ 98 $ — 3 98 Total 14 245 — 259
Foreign exchange 14 4 — 18 Not designated as accounting hedges
Total 14 102 — 116 Economic hedges of loans
Not designated as accounting hedges Credit 2 17 — 19
Economic hedges of loans Other derivatives
Credit — 2 — 2 Interest rate 5,041 3,943 715 9,699
Other derivatives Credit 222 171 — 393
Interest rate 4,810 6,460 899 12,169 Foreign exchange 3,791 233 19 4,043
Credit 303 183 — 486 Equity A5 — 1,085 2,030
Foreign exchange 4,101 305 15 4,421 Commodity and other 119 — 86 205
Equity 994 — 1,006 2,000 Total 10,120 4,364 1,905 16,389
Commodity and other 152 — 95 247 Total gross derivatives $ 10134 $ 4609 $ 1,905 § 16,648
Total 10,360 6,950 2,015 19,325
Total gross derivatives $ 10374 $ 7,052 $ 2,015 § 19,441 . . .
The notional amounts of derivative contracts generally overstate the Firm’s

Liabilities at June 30, 2026 exposure. In most circumstances, notional amounts are used only as a
Sinbillias Bilateral OTC C&a_cred Exﬁ&ajgge— Total reference point from which to calculate amounts owed between the parties to
Designated as accounting hedges the contract. Furthermore, notional amounts do not reflect the benefit of
Interest rate $ 2% 318§ — % 340 legally enforceable netting arrangements or risk mitigating transactions.
Foreign exchange 8 2 — 10 . N . L. . L.
Equity 1 _ _ 1 For a discussion of the Firm’s derivative instruments and hedging activities,
Total 1 340 - 351 see Note 6 to the financial statements in the 2025 Form 10-K.
Not designated as accounting hedges
Economic hedges of loans
Credit 2 27 — 29
Economic hedges of DCP
Equity 5 — — 5
Other derivatives
Interest rate 4,996 6,587 1,055 12,638
Credit 310 179 — 489
Foreign exchange 4,027 278 19 4,324
Equity 1,054 — 1,403 2,457
Commodity and other 123 — 109 232
Total 10,517 7,071 2,586 20,174
Total gross derivatives $ 10,528 $ 7,411 $ 2,586 $ 20,525

Assets at December 31, 2025

o ) Cleared Extiahggge

Sinhillions Bilateral OTC  OTC TN Total
Designated as accounting hedges
Interest rate $ —3 183 $ —3 183
Foreign exchange 10 4 — 14
Total 10 187 — 197
Not designated as accounting hedges
Economic hedges of loans
Credit — — — —
Other derivatives
Interest rate 4,779 4,143 574 9,49%
Credit 248 170 — 418
Foreign exchange 3,641 238 10 3,889
Equity 813 — 813 1,626
Commodity and other 143 — 78 221
Total 9,624 4,551 1,475 15,650
Total gross derivatives $ 9634 $§ 4738 $ 1,475 $ 15,847
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Gains (Losses) on Accounting Hedges

Three Months Ended Six Months Ended
June 30, June 30,

Sinnillians 2026 2025 2026 2025
Fair value hedges—Recognized in Interest income
Interest rate contracts $ 322 § (309) $ 613 $ (802)
Investment Securities—AFS (313) 320 (596) 823
Fair value hedges—Recognized in Interest expense
Interest rate contracts $ (1,297) $ 1,544 $ (2,550) $ 3,862
Deposits 246 (29) 498 (78)
Borrowings 1,055 (1,518) 2,064 (3,790)
Net investment hedges—Foreign exchange contracts
Recognized in OCI $ 172 $ (968) $ 389 $ (1,404)

gf\?antj points etxcltjded from hedz%%

Iy pomg oo @ 0 59 a7
Cash flow hedges—Interest rate contracts'
Recognized in OCI $ 410) $ 4$ (748) $ 13
Less: Realized gains oss&e) (pre-tax)

reclassified from | to interest

income (11) (25) (15) (31)
NﬁtclC w{ﬁﬁaﬁ&f:llcm J (399) 21 (733) 44
Cash flow hedges—Equity contracts’
Recognized in OCI $ 131 $ —$ 738 —
Less: Realized gains Ioss&s ) (pre-tax)

reclassified from

Compensation and beneﬂts expense 5 — 4 —
NﬂclC w{ﬂlﬁasAgglow hedges 126 — 69 —

1. During the six months ended June 30, 2026, there were no forecasted transactions that failed to
occur. The net gains (losses associated with cash flowhereilges ted to be reclassified from
AQCI within 12 months as of June 30, 2026, is approximat $(51 million. The maximum length
of time over which forecasted cash flows are hedged is 34

June 2026 Form 10-Q

Morgan Stanley
Fair Value Hedges—Hedged ltems
A At
June 30, December 31,
$innillions 2026 2025
Investment Securities—AFS
Amortized cost basis currently or previously hedged' $ 46,402 $ 55,451
Basis adjustments included in amortized cost? $ (269) $ 217
Deposits
Carrying amount currently or previously hedged $ 53,354 $ 53,224
Basis adjustments included in carrying amount? $ (322) $ 149
Borrowings
Carrying amount currently or previously hedged $ 225,898 $ 199,274
Basis artlitjustmerm included in carrying
—Qutstanding hedges $ (8,282) $ (6,252)
BaSIS adjustments included in carrying
—Terminated hedges $ (588) $ (625)

1. Carrying amount represents the amortized cost. As of June 30, 2026, and December 31, 2025,
the amortized cost of the portfolio layer method closed portfolios was $759 million and $589
million, respectively. The Firm dwcﬁ;nated $1,273 million and $703 million as hedged amounts as
of June 30, 2026, and December respectlvely, representing the total notional value of
all outstandmg Iayers in each poﬁfoho |nc|ud|ng both 'spot-starting and fomard-start&g Iayers
The cumulative amount of basis adjustments was $(1.1) million as of June 30, 2026 and $2
million as of December 31, 2025. Refer to Note 2 to the financial statements in the 2025 Form
10-K and Note 7 herein for additional information.

2. Hedge accounting basis adjustments are primarily related to outstanding hedges.

Gains (Losses) on Economic Hedges of Loans and DCP

Three Months Ended Six Months Ended
June 30, June 30,

Sinnillions 2026 2025 2026 2025
Recognized in Other revenues
Credit contracts' $ (154) $ (74) $ (172) $ 91)
Recofgnlzed in Compensation and
benefits expense
Equity contracts $ 466 $ —$ 383 $ —

1. Amounts related to hedges of certain held-for-investment and held-for-sale loans.

Net Derivative Liabilities and Collateral Posted

A At
June 30, December 31,
$innillions 2026 2025
Net derivative liabilities with credit risk-related contingent
features 28,512 $ 26,023
Collateral posted 20,869 20,152

The previous table presents the aggregate fair value of certain derivative
contracts that contain credit risk-related contingent features that are in a net
liability position for which the Firm has posted collateral in the normal course
of business.
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Incremental Collateral and Termination Payments upon Potential Future
Ratings Downgrade

Junlt,et 30,
Sinnillions 2026
One-notch downgrade $ 427
Two-notch downgrade 448
Bilateral downgrade agreements included in the amounts above' $ 614

1. Amount represents arrangements between the Firm and other parties where upon the downgrade
of one party, the downgraded party must deliver collateral to the other party. These bilateral
downgrade arrangements are used by the Firm to manage the risk of counterparty downgrades.

The additional collateral or termination payments that may be called in the
event of a future credit rating downgrade vary by contract and can be based
on ratings by Moody’s Investors Service, Inc., S&P Global Ratings and/or
other rating agencies. The previous table shows the future potential collateral
amounts and termination payments that could be called or required by
counterparties or exchange and clearing organizations in the event of one-
notch or two-notch downgrade scenarios based on the relevant contractual
downgrade triggers.

Maximum Potential Payout/Notional of Credit Protection Sold'
Years to Maturity at June 30, 2026

Sinhillions <1 1-3 35 Over5 Total
Single-name CDS
Investment grade $ 2 $ 37 $ 4 % 1 $ 112
Nor+investment grade 8 14 15 1 38
Total $ 28 $ 51 % 5 $ 12 $ 150
Index and basket CDS
Investment grade $ 7% 9% 14 $ —$ 30
Nor+investment grade 10 42 237 20 309
Total $ 17 $ 51 % 251 § 20 $ 339
Total CDS sold $ 45 $ 102 $ 310 $ 32 439
Other credit contracts — — — 3 3
Total credit protection sold $ 45 $ 102 $ 310 $ 35 % 492
CDS protection sold with identical protection purchased $ 407
Years to Maturity at December 31, 2025
Sinhillions <1 13 35 Over5 Total
Single-name CDS
Investment grade $ 16 $ A S 37$ 1% 9%
Non-investment grade 8 17 16 1 42
Total $ 4% 51 % 53 % 128% 140
Index and basket CDS
Investment grade $ 7% 8% 8% —$ 23
Non-investment grade 7 32 173 18 230
Total $ 14$ 408% 181 18 8% 253
Total CDS sold $ B $ 9% 248 30$ 33
Other credit contracts — — — 3 3
Total credit protection sold $ B M1 249 3B$ 3%
CDS protection sold with identical protection purchased $ 339
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Morgan Stanley
Fair Value Asset (Liability) of Credit Protection Sold'
A A
June 30, December 31,
$innillions 2026 2025
Single-name CDS
Investment grade $ 2,657 $ 2,3%
Non-investment grade 689 7
Total $ 3,346 $ 3,171
Index and basket CDS
Investment grade $ 1,140 $ 07
Non-investment grade 972 1,021
Total $ 2112 $ 1,928
Total CDS sold $ 5458 $ 5,09
Other credit contracts 122 146
Total credit protection sold $ 5,580 $ 5,245

N

. Investment grade/non-investment grade determination is based on the intemal credit rating of
the reference obligation. Intemal credit ratings serve as the CRMs assessment of credit risk
and the basis for a comprehensive credit limits framework used to control credit risk. The Firm
(L)%Ies quantitative models and judgment to estimate the various risk parameters related to each

igor.

Protection Purchased with CDS
Notional
A At
June 30, December 31,
Sinbillions 2026 2025
Single name $ 177 $ 172
Index and basket 296 232
Tranched index and basket M 32
Total $ 514 $ 436
Fair Value Asset (Liability)
A At
June 30, December 31,
Sinnillions 2026 2025
Single name $ (3311 $ (3,363)
Index and basket (1,346) (1,209)
Tranched index and basket (1,248) (1,000)
Total $ (5,905) $ (5,572)

The Firm enters into credit derivatives, principally CDS, under which it
receives or provides protection against the risk of default on a set of debt
obligations issued by a specified reference entity or entities. A majority of the
Firm’s counterparties for these derivatives are banks, broker-dealers, and
insurance and other financial institutions.

The fair value amounts as shown in the previous tables are prior to cash
collateral or counterparty netting. For further information on credit derivatives
and other credit contracts, see Note 6 to the financial statements in the 2025
Form 10-K.
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7. Investment Securities

AFS and HTM Securities
At June 30, 2026
. Gross Gross
o Amortized Unrealized Unrealized
Sinnillians Cost' Gains Losses Fair Value
AFS securities
U.S. Treasury securities $ 76,066 $ 85 $ 125 $ 76,026
U.S. agency securities? 24,131 35 1,962 22,204
Agency CVBS 5,006 1 270 4,737
State and municipal securities 2,142 20 9 2,153
FFELP student loan ABS?* 47 1 6 412
Unallocated basis adjustment* 1) 1 — —
Total AFS securities 107,761 143 2,372 105,532
HTM securities
U.S. Treasury securities 8,455 — 704 7,751
U.S. agency securities? 36,738 45 6,802 29,981
Agency CMBS 589 — 38 551
Non-agency mortgage-backed
securities 1,965 38 48 1,955
Total HTM securities 47,747 83 7,592 40,238
Total investment securities $ 155,508 $ 226 $ 9,964 $ 145,770
At December 31, 2025
Gross Gross
o Amortized Unrealized Unrealized
Sinnillians Cost' Gains Losses Fair Value
AFS securities
U.S. Treasury securities $ 80745 9% 187 $ 25 $ 80,907
U.S. agency securities? 24,031 24 1,943 2112
Agency CMVBS 5,504 1 286 5,219
State and municipal securities 1,754 10 17 1,747
FFELP student loan ABS® 486 1 6 481
Unallocated basis adjustment* 2 — 2 —
Total AFS securities 112,522 223 2,279 110,466
HTM securities
U.S. Treasury securities 12,299 — 663 11,636
U.S. agency securities? 38,303 67 6,785 31,585
Agency CMBS 709 — 43 666
Non-agency mortgage-backed
securities 1,779 12 63 1,728
Total HTM securities 53,0900 79 7,554 45,615
Total investment securities $ 165612 $ 302 $ 9833 $ 156,081
1. Amounts are net of any ACL.
2. U.S. agency securities consist mainly of agency mortgage pass-through pool securities, CMOs
and -issued debt.
3. U lying loans are backed by a guarantee, ultimately from the U.S. Department of Education,
of at least 95% of the principal balance and interest outstandin%as
4. Represents the amount of unallocated portfolio layer method basis adjustments related to AFS
securities in a closed folio. Portfolio layer method basis adjustments are not

allocated to individual securities. Refer to Note 2 and Note 6 herein for additional information.

June 2026 Form 10-Q
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Morgan Stanley
AFS Securities in an Unrealized Loss Position
A At
June 30, December 31,
2026 2025
Gross Gross
Unrealized Unrealized

Sinnillions Fair Value Losses Fair Value Losses
U.S. Treasury securities

Less than 12 months $ 25843 $ 124 $ 47 —

12 months or longer 332 1 7,440 25
Total 26,175 125 7,487 25
U.S. agency securities

Less than 12 months 1,465 2 75 —

12 months or longer 14,735 1,960 17,290 1,943
Total 16,200 1,962 17,365 1,943
Agency CVBS

Less than 12 months 309 1 133 —

12 months or longer 4,109 269 4,675 286
Total 4,418 270 4,808 286
State and municipal securities

Less than 12 months 80 1 360 4

12 months or longer 347 8 382 13
Total 427 9 742 17
FFELP student loan ABS

12 months or longer 339 6 383 6
Total 339 6 383 6
Unallocated basis adjustment — — — 2
Total AFS securities in an unrealized loss position

Less than 12 months 27,697 128 615 4

12 months or longer 19,862 2,244 30,170 2,273

Unallocated basis adjustment — — — 2
Total $ 47,559 $ 2372 $ 30,785 $ 2,279

For AFS securities, the Firm believes there are no securities in an unrealized
loss position that have credit losses after performing the analysis described in
Note 2 in the 2025 Form 10-K and the Firm expects to recover the amortized
cost basis of these securities. Additionally, the Firm does not intend to sell
these securities and is not likely to be required to sell these securities prior to
recovery of the amortized cost basis. As of June 30, 2026 and December 31,
2025, the securities in an unrealized loss position are predominantly
investment grade.

The HTM securities net carrying amounts at June 30, 2026 and December 31,
2025 reflect an ACL of $60 million and $60 million, respectively, predominantly
related to Non-agency mortgage-backed securities. See Note 2 in the 2025
Form 10-K for a description of the ACL methodology used for HTM Securities.

As of June 30, 2026 and December 31, 2025, 96% and 97%, respectively, of the
Firm’s portfolio of HTM securities were investment grade U.S. agency
securities, U.S. Treasury securities and Agency CMBS, which were on accrual
status and for which there is an underlying assumption of zero credit losses.
Non-investment grade HTM securities primarily consisted of certain Non-
agency mortgage-backed securities, for which the expected credit losses were
insignificant and were predominantly on accrual status at June 30, 2026 and
December 31, 2025.
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See Note 14 for additional information on securities issued by VIEs, including
US. agency mortgage-backed securities, non-agency mortgage-backed

securities, and FFELP student loan ABS.
Investment Securities by Contractual Maturity

At June 30, 2026

F— Amortized . Annualized Average
Sinnillions Cost' Fair Value Yielc3
AFS securities
U.S. Treasury securities:
Due within 1 year $ 32554 % 32,536 40 %
After 1 year through 5 years 43,438 43,415 39 %
After 5 years through 10 years 74 75 42 %
Total 76,066 76,026
U.S. agency securities:
Due within 1 year 7 8 14 %
After 1 year through 5 years 254 240 1.8 %
After 5 years through 10 years 253 229 15 %
After 10 years 23,617 21,727 33 %
Total 24,131 22,204
Agency CVBS:
Due within 1 year 305 303 22 %
After 1 year through 5 years 3,612 3,536 19 %
After 5 years through 10 years 174 170 16 %
After 10 years 915 728 1.6 %
Total 5,006 4,737
State and municipal securities:
Due within 1 year 722 723 43 %
After 1 year through 5 years 126 123 48 %
After 5 years through 10 years 312 314 46 %
After 10 Years 982 993 46 %
Total 2,142 2,153
FFELP student loan ABS:
Due within 1 year 54 52 47 %
After 1 year through 5 years 63 61 46 %
After 5 years through 10 years 4 4 09 %
After 10 years 296 295 47 %
Total 417 412
Unallocated basis adjustment* 1) — —
Total AFS securities $ 107,761 $ 105,532 3.7 %
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Morgan Stanley

At June 30, 2026

F— Amortized . Annualized Average

Sinnillions Cost! Fair Value Yield?

HTM securities

U.S. Treasury securities:

Due within 1 year $ 1,651 $ 1,630 22 %
After 1 year through 5 years 5,252 5,050 27 %
After 10 years 1,552 1,071 23 %

Total 8,455 7,751

U.S. agency securities:

After 1 year through 5 years 127 121 20 %
After 5 years through 10 years 13 12 24 %
After 10 years 36,598 29,848 21 %

Total 36,738 29,981

Agency CMBS:

Due within 1 year 282 278 14 %
After 1 year through 5 years 193 180 13 %
After 5 years through 10 years 91 75 1.5 %
After 10 years 23 18 13 %

Total 589 551

Non-agency mortgage-backed securities

Due within 1 year 208 224 45 %
After 1 year through 5 years 814 803 43 %
After 5 years through 10 years 301 289 51 %
After 10 years 642 639 6.5 %

Total 1,965 1,955

Total HTM securities $ 47,747 $ 40,238 23 %

Total investment securities $ 155,508 $ 145,770 33 %

1. Amounts are net of any ACL.

2. Annualized average yield is computed using the effective yield, weighted based on the amortized
cost of %h stﬁlcegsnty The effective yield is shown pre-tax and excludes the effect of related

i val .

3 A urr% 30, 2026, the annualized average yield, including the interest rate swap accrual of
related hedges, wes 3.9% for AFS securities”contractually maturing within 1 year and 3.7% for
all AFS securities.

4. Represents the amount of unallocated portfolio layer method basis adjustments related to AFS

in a closed
ividual securities.

securities

er method basis adjustments are not
allocated to i

Eortfollo. Portfalio |
efer to Note 2 and Note 6 herein for additional information.

Gross Realized Gains (Losses) on Sales of AFS Securities

Three Months Ended Six Months Ended
June 30, June 30,
Sinnillions 2026 2025 2026 2025
Gross realized gains $ 10 $ 1% 18 $ 22
Gross realized (losses) i) (1) (5) (1)
Total' $ 8 $ — $ 13 $ 21

1

. Realized gains and losses are recognized in Other revenues in the income statement.
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8. Collateralized Transactions Gross Secured Financing Balances by Remaining Contractual Maturity
A June 30, 2026
Offsetting of Certain Collateralized Transactions Ovemight Lessthan30 3090  Over 90
Sinnillions and Open Days Days Days Total
A June 30, 2026 Securities sold under agreements to
o Balan'\cfat s N N repurchase $ 255308 $ 111,490 $ 37,020 $ 74,408 $ 478,226
0SS Amounts Sheet Amounts Not et iti
Sinnilions Amounts Ofset Amounts Cfsatt Amounts Secur!tles Ioan_ed _ 58,077 207 513 13,685 72,482
s Total included in the offsetting
Ses(:Ets't' hased under disclosure $ 313,385 $ 111,697 $ 37,533 $ 88,093 $ 550,708
urities purc u A
Sareements to resel $ 505540 $ (376,024)$ 129,516 § (125860)$ 3,656 T’éﬂﬁga{'ﬁ,ﬂ'{g%um
Securities borrowed 233,104 (51,746) 181,358  (176,889) 4,469 securities received as collateral 34,414 — — — 34,414
Liabilities Total $ 347,799 $ 111,697 $ 37,533 $ 88,093 $ 585,122
Secuggmddt g hase $ 478,226 $ (376,024) $ 102,202 $  (96,989) $ 5,213
agre S 10 repurchase s s s 3 )
Securities loaned 72,482 (51,746) 20,736 (20,440) 296 ) At December 31, 2025
. . . Ovemight Less than30  30-90 Over 90
Amounts for which master netting agreements are not in place or may not be legally Sinnillions and Open Days Days Days Total
enforceable, included in Net Amounts Securities sold under agr ts
Secun:t?es purchased under agreements to resell $ 1,126 to repurchase $ 221,938 $ 122291 § 43737 $ 41,474 $ 429,440
Securities borrowed 61 Securities loaned 70,433 — 321 13,401 84,155
Securities sold under agreements to repurchase 3,741 Total included in the of fsetting
Securities loaned 100 disclosure $ 292371 $ 122291 § 44,058 $ 54,875 $ 513595
Trgcéilng Ii_abilittiest— "
igation to retum securities
At December 31, 2025 rece??‘ed as collateral 7,329 — — — 7,329
Balance
Gross ris R nis Not Net Total $ 299700 $ 122291 § 44,058 $ 54,875 $§ 520,924
Sinnillions Amounts Offset Amounts Offset! Amounts
Pssets

Gross Secured Financing Balances by Class of Collateral Pledged

Securities purchased under
agreements to resell $ 471144 § (350901)$ 120243 § (117,509)$ 2734 J A30 D Atber 31
Securities borrowed 218,753 (66,845) 151,908  (146726) 5182 Sinniliors e oo 2t
'éi::“.itt.ies o under Securities sold under agreements to repurchase
urities sold u iti
agreements to replrchase $ 429,440 $  (350,907)$ 78539 § (72407 6,132 U.S. Treasury and agency securities $ 250,958 § 209,470
o Other sovereign government obligations 154,421 159,444
Securities loaned 84,155 66845 17,310 (17,213) a7 "
Amounts for which master netting agreements are not in place or may not be legally Corporate equities 27,492 82,919
enforceable, included in Net Anounts Cther 36,355 27,607
Securities purchased under agreements to resell $ 1277 Total $ 478,226 $ 429,440
Securities borrowed 38 Securities loaned
Securities sold under agreements to repurchase 5,367 Other sovereign govemment obligations $ 1,849 $ 1,208
Securities loaned — Corporate equities 67,014 81,063
1. Amounts rel hat have been determined by the F be Ster o Voot
. nts relate to master netting agreements t e been determi the Firm to Total $ 72,482 $ 84,155
legally enforceable in the event gfg default but where certain other criteria are not met in . ; N g ’
:ggor}tliance with applicable offsetting accounting guidance. Total included in the offsetting disclosure $ 550,708 $ 513,595
Trading liabilities—Obligation to return securities received as collateral
For further discussion of the Firm’s collateralized transactions, see Notes 2 ?h?ate equities $ 34’3:: $ 7gg
and 8 to the financial statements in the 2025 Form 10-K. For information related Total $ 34414 § 7309
to offsetting of derivatives, see Note 6. Total $ 585122 $ 520,904

Carrying Value of Assets Loaned or Pledged without Counterparty Right to

Sell or Repledge
A At
June 30, December 31,
Sinnillions 2026 2025
Trading assets $ 63,446 $ 43,182

The Firm pledges certain of its trading assets to collateralize securities sold
under agreements to repurchase, securities loaned, other secured financings
and derivatives and to cover customer short sales.
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Pledged financial instruments that can be sold or repledged by the secured
party are identified as Trading assets (pledged as collateral) in the balance
sheet. Pledged financial instruments that cannot be sold or repledged by the
secured party are included within Trading Assets, but not identified as
pledged assets parenthetically in the balance sheet.

Fair Value of Collateral Received with Right to Sell or Repledge

A At
June 30, December 31,
Sinnillions 2026 2025
Collateral received with right to sell or repledge $ 1,382,658 $ 1,190,694
Collateral that wes sold or repledged' 1,062,240 900,282

1. Does not include securities used to meet federal regulations for the Firm's U.S. broker-dealers.

The Firm receives collateral in the form of securities in connection with
securities purchased under agreements to resell, securities borrowed,
securities-for-securities transactions, derivative transactions, customer margin
loans and securities-based lending. In many cases, the Firmis permitted to sell
or repledge this collateral to secure securities sold under agreements to
repurchase, to enter into securities lending and derivative transactions or to
deliver to counterparties to cover short positions.

Securities Segregated for Regulatory Purposes
A At
June 30, December 31,
Sinmillions 2026 2025
Segregated securities' $ 28,116 $ 22,256

1. Securities segregated under federal regulations for the Firm's U.S. broker-dealers are sourced
from Securities purchased under agreements to resell and Trading assets in the balance sheet.

Customer Margin and Other Lending

A At
June 30, December 31,
Sinnillions 2026 2025
Margin and other lending $ 100,328 $ 83,871

The Firm provides margin lending arrangements that allow customers to
borrow against the value of qualifying securities. Receivables from these
arrangements are included within Customer and other receivables in the
balance sheet. Under these arrangements, the Firm receives collateral, which
includes U.S. government and agency securities, other sovereign government
obligations, corporate and other debt, and corporate equities. Margin loans
are collateralized by customer-owned securities held by the Firm. The Firm
monitors required margin levels and established credit terms daily and,
pursuant to such guidelines, requires customers to deposit additional
collateral, or reduce positions, when necessary.

For a further discussion of the Firm’s margin lending activities, see Note 8 to
the financial statements in the 2025 Form 10-K.
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Also included in the amounts in the previous table is non-purpose securities-
based lending on entities in the Wealth Management business segment.

Other Secured Financings

The Firm has additional secured lLabilities. For a further discussion of other
secured financings, see Note 12. Additionally, for certain secured financing
transactions that meet applicable netting criteria, the Firm offset Other secured
financing liabilities against financing receivables recorded within Trading
assets in the amount of $4,233 million and $3,410 million as of June 30, 2026
and December 31, 2025, respectively.

9. Loans, Lending Commitments and Related Allowance for
Credit Losses

Loans by Type
At June 30, 2026
Sinnillions HFI Loans HFS Loans Total Loans
Corporate $ 8,955 $ 10,880 $ 19,835
Secured lending facilities 73,537 1,920 75,457
Commercial real estate 7,878 179 8,057
Residential real estate 75,627 5 75,632
Securities-based lending and Other 124,569 73 124,642
Total loans 290,566 13,057 303,623
ACL (1,248) (1,248)
Total loans, net $ 289,318 $ 13,057 § 302,375
Loans to non-U.S. borrowers, net $ 36,937 $ 5781 $ 42,718
At December 31, 2025

$innillions HFI Loans HFS Loans Total Loans
Corporate $ 7217 $ 7,202 $ 14,479
Secured lending facilities 69,149 1,817 70,966
Commercial real estate 8,039 320 8,359
Residential real estate 72,403 5 72,408
Securities-based lending and Other 112,984 30 113,014
Total loans 269,852 9,374 279,226
ACL (1,132) (1,132)
Total loans, net $ 268,720 $ 9374 $ 278,094
Loans to non-U.S. borrowers, net $ 34,532 $ 362 $ 38,154

For additional information on the Firm’s held-for-investment and held-for-sale
loan portfolios, see Note 9 to the financial statements in the 2025 Form 10-K.
Loans by Interest Rate Type

At June 30, 2026 At December 31, 2025

Floating or Floating or

Adjustable Adjustable
$innillions Fixed Rate e Fixed Rate e
Corporate $ 86 $ 19,749 $ 18 14,478
Secured lending facilities — 75,457 525 70,440
Commercial real estate 331 7,726 327 8,032
Residential real estate 33,088 42,544 32,377 40,031
Securities-based lending and Other 28,341 96,301 27,681 85,334
Total loans, before ACL $ 61,846 $ 24,777 $ 60,911 $ 218,315
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See Note 4 for further information regarding Loans and lending commitments
held at fair value. See Note 13 for details of current commitments to lend in the

Morgan Stanley

At December 31, 2025
Residential Real Estate

by FICO Scores by LTV Ratio
Sinnilions 2740 680739 <679 <80%  >80% Total
Revolving $ m$ 40 $ 78 2198 — 8 219
2025 9,096 1,666 189 9,900 1,051 10,951
2024 7,825 1,480 184 8,571 918 9,489
2023 6,009 1,315 187 6,788 813 7,601
2022 9,613 2,138 355 11,159 o7 12,106
Prior 25,543 5,841 653 2004 209 32,087
Total $ 583488 12480$ 15755 $ 66581 $ 582 §$ 72403

At June 30, 2026
Securities-based Other:
Sinnilions lending' IG NIG Total
Revolving $ 108,745 $ 721 $ 1,694 $ 111,160
2026 1,264 6 986 2,256
2025 2,128 195 560 2,883
2024 532 640 214 1,386
2023 529 140 887 1,556
2022 67 222 1,072 1,361
Prior 232 1,010 2,725 3,967
Total $ 113,497 $ 2,934 $ 8,138 $ 124,569
At December 31, 2025
Securities-based Other:

Sinnilions lending' IG NIG Total
Revolving $ 97,840 $ 639 $ 1615 $ 100,004
2025 2,437 199 808 3,444
2024 1,132 690 180 2,002
2023 655 126 981 1,762
2022 132 170 1,260 1,562
Prior 245 1,013 2,862 4120
Total $ 102,441 $ 2,837 $ 7,706 $ 112,984
|G—nvestment Grade
NIG—Non-investment Grade

N

. Securities-based loans are subject to collateral maintenance provisions, and at June 30, 2026

and December 31, 2025, these loans are predominantly over-collateralized. For more information
on the ACL methodology related to securities-based loans, see Note 2 to the financial

statements in the 2025 Form 10-K.

2. Other loans primarily include certain loans originated in the tailored lending business within the

Wealth Management business segment, which typically
ar.ra_EPements provided to ultra-high net worth clients.
igible

el collateral.

Past Due Loans Held for Investment before Allowance!

consist of bespok
e facilities are generally secured by

e lending

At December 31, 2025

129
298

future.
Loans Held for Investment before Allowance by Credit Quality and
Origination Year
A June 30, 2026 At December 31, 2025
Corporate
Sinnillicns IG NIG Total IG NIG Total
Revolving $ 3070$% 5608% 8678% 2362% 45803$ 692
2026 — 75 75
2025 — 35 35 125 40 165
2024 78 50 128 79 50 129
2023 — 24 24 — 25 25
2022 — — — — — —
Prior 15 — 15 15 1 16
Total
$ 3163 $ 5792 % 8955 % 25818 46%$ 7277
A June 30, 2026 At December 31, 2025
Secured Lending Facilities
Sinnillians IG NIG Total IG NIG Total
Revolving $ 18601 $ 38209 $ 56810 $ 15709 $ 37915 $ 53624
2026 999 3,666 4,665
2025 1,528 7,271 8,799 2,514 7,248 9,762
2024 48 1,254 1,302 78 2,620 2,698
2023 266 590 856 596 935 1,531
202 5 610 615 13 957 970
Prior 9 481 490 7 557 564
Total
$ 21,456 $ 52,081 $ 73537 $ 18917 $ 50232 $ 69,149
A June 30, 2026 At December 31, 2025
Commercial Real Estate
Sinnillions IG NIG Total IG NIG Total
Revolving $ 19 $ —$ 19 $ #$ —9 4
2026 — 976 976
2025 634 1,536 2,170 32 2,103 2,425
2024 540 1,374 1,914 577 1,385 1,962
2023 153 394 547 153 409 562
202 166 895 1,061 332 1,04 1,426
Prior 28 1,163 1,191 37 1,593 1,630
Total
$ 1540% 6338$ 7878% 1455 % 6584 $ 8039
At June 30, 2026
Residential Real Estate
by FICO Scores by LTV Ratio
Sinnillians =740 680-739 <679 <80% >80% Total
Revolving $ 184 $ a7 $ 7 $ 238 $ —  $ 238
2026 5,453 948 154 5,993 562 6,555
2025 8,650 1,622 181 9,445 1,008 10,453
2024 7,299 1,389 171 8,006 853 8,859
2023 5,711 1,241 182 6,369 765 7,134
202 9,217 2,056 3 10,712 902 11,614
Prior 24,596 5,554 624 28,779 1,995 30,774
Total $ 61,110 $ 12857 $ 1,660 $ 69,542 $ 6,085 $ 75627
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Sinnillions At June 30, 2026
Commercial real estate $ 181 $
Residential real estate 221
Securities-based lending and Other 81
Total $ 483 $

41
468

1. As of June 30, 2026 and December 31, 2025, the majority of the amounts were 90 day's or more

past due.
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Nonaccrual Loans Held for Investment before Allowance!

Sinnillions At June 30, 2026 At December 31, 2025

Corporate $ 146 $ 203
Secured lending facilities 7 14
Commercial real estate 454 476
Residential real estate 193 208
Securities-based lending and Other 207 246
Total $ 1,007 $ 1,147
Nonaccrual loans without an ACL $ 180 $ 180

1. There were no loans held for investment that were 90 day's or more past due and still accruing as
of June 30, 2026 and December 31, 2025. For further information on the Firm's nonaccrual
policy, see Note 2 to the financial statements in the 2025 Form 10-K.

Loan Modifications to Borrowers Experiencing Financial Difficulty

The Firm may modify the terms of certain loans for economic or legal reasons
related to a borrower’s financial difficulties, and these modifications include
interest rate reductions, principal forgiveness, term extensions and other-than-
insignificant payment delays or a combination of these aforementioned
modifications. Modified loans are typically evaluated individually for allowance
for credit losses.

Modified Loans Held for Investment
Period-end loans held for investment modified during the following periods’

Three Months Ended June 30,
2026 2025
% of Total Amortized % of Total
Sinnillions Amortized Cost Loans? Cost Loans?
Term Extension
Corporate $ — —% $ 113 1.5 %
Commercial real estate 50 0.6 % 330 4.0 %
Total $ 50 0.6 % $ 443 28 %
Other-than-insignificant Payment Delay
Securities-based lending and Cther $ 5 —% $ — — %
Total $ 5 —% $ — —%
Multiple Modifications - Term Extension and Interest Rate Reduction
Corporate $ 27 03% $ — — %
Commercial real estate — — % 75 0.9 %
Residential real estate — — % 2 —%
Total $ 27 03 % $ 77 0.1 %
Total Modifications $ 82 01% $ 520 0.6 %
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Six Months Ended June 30,

2026 2025
% of Total Amortized % of Total

$innillions Amortized Cost Loans? Cost Loans?
Term Extension
Corporate $ 5 01% $ 126 1.6 %
Commercial real estate 50 0.6 % 330 4.0 %
Securities-based lending and Other 4 — % 33 — %
Total $ 59 —% $ 489 0.4 %
Other-than-insignificant Payment Delay
Securities-based lending and Other 5 — % 29 — %
Total $ 5 —% $ 29 — %
Multiple Modifications - Term Extension and Interest Rate Reduction
Corporate $ 27 03% $ - — %
Commercial real estate — — % 75 09 %
Residential real estate — — % 2 — %
Total $ 27 03% $ 7 01 %
Total Modifications $ 91 01% $ 59 0.3 %
1. Lending commitments to borrowers for which the Firm has modified terms of the receivable

during the three months ended June 30, 2026 and 2025, were $407 million and $242 million, as of
June 30, and 2025, respectlvely Lending commitments to or which the Fim
has modified terms of the receivable during the six months ended June 30, 2026 and 2025, were
$1,302 million and $401 million, as of June 30, 2026 and 2025, respectiv e|y

2. Percenlage of total loans represents the percentage of modified loans 1o total loans held for
investment by loan type.

Financial Hfect of Modifications on Loans Held for Investment
Three Months Ended June 30, 2026'

Other-than-
Term insignificant Principal Interest Rate

Extension Payment Delay Forgiveness eduction

(Months) (Months) ($ millions) (%)
Single Modifications
Commercial real estate 48 0 — — %
Securities-based lending

and Other 0 4 _ — 9
Multiple Modifications - Term Extension and Interest Rate Reduction
Corporate 28 0$ — 01 %
Three Months Ended June 30, 2025!
Other-than-
Term insignificant Principal Interest Rate

Extension Payment Delay Forgiveness Reduction

(Months) (Months) ($ millions) (%)
Single Modifications
Corporate 26 0% — — %
Commercial real estate 33 0 — — %
Multiple Modifications - Term Extension and Interest Rate Reduction
Commercial real estate 65 0% — 06 %
Residential real estate 120 0 — 1.0 %
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defaulted during the sixmonths ended June 30, 2025 that had been modified in

Six Months Ended June 30, 2026" . :
N ot e the 12 month period prior to default.

Other-than-

ExtTerrr_l Pinsignitﬁgart E Principal Irllztg:’esét Rate
ension ayment Dela orgiveness uction el =
Montha) {Months) Y f ,gi,,io,,s) (%) Provision for Credit Losses
Single Modifications Three Months Ended Six Months Ended
Corporate 20 0$ - — % June 30, June 30,
Commercial real estate 48 0 — — % $innillions 2026 2025 2026 2025
Securities-based lending Loans $ 110 $ 138 $ 192 $ 219
andOther 24 4 o — % Lending commitments (12) 58 4 12
Multiple Modifications - Term Extension and Interest Rate Reduction
Corporate 28 0% — 01 %
Allowance for Credit Losses Rollforward and Allocation—Loans and
Six Months Ended June 30, 2025' Lending Commitments
Other-than- Six Months Ended June 30, 2026
Term insignificant Principal Interest Rate Secured
Extension Payment Delay Forgiveness Reduction Lending Residential  SBL and
(Months) (Months) ($ millions) (%) Sinnillions Comporate  Facilties CRE ~ Real Estate Other  Total
Single Modifications ACL—1 oans
Corporate 27 0% — — % Beginning balance $ 260 $ 201 $28 $ 127 $ 261 $1,132
Commercial real estate 33 0 — — % Gross charge-offs (45) — 7 — (10 (72)
Securities-based lending Recoveries — — 2 — — 2
and Other 12 1" — — % Net (cha ¢
Multiple Modiﬁcations - Term Extension and Interest Rate Reduction . r%c(ocve;ges sy (45) — (15) — (10) (70)
Commercial real estate 65 0% —_ 06 % Provision (release) 66 43 46 9 28 192
Residential real estate 120 0 — 10 % Other 2 2 @ — — (6)
1. In instances where more than one loan was modified, moxification impact is presented on a Ending balance $ 279§ 242 $312 § 136 $ 279 $ 1,248
weighted-av erage basis. Percent of loans to total
loans' 3% 25 % 3% 26 % 43 % 100 %
Performance of Loans Held for Investment Modified in the Last 12 Months ACL—Lending commitments
Beginning balance $ 625 $ 137 $ 12§ 5 $ 19 $§ 7%
At June 30, 2026 Provision (release) 24 (20) 4 — 4 4
Current and less Other ) 1) — — — (10)
sinnilias then Oays 0B9dayspast Lrdayspast Ending balance $ 640§ 116_$ 16 S 5 $ 15 $ 792
Corporate $ 76 $ — $ — $ 76 Total ending balance $ 919 §$ 358 $ 328 $ 141 $ 294 $ 2,040
Secured lending facilities 7 — — 7
Commercial real estate 196 — — 196 Six Months Ended June 30, 2025
Residential real estate 6 — — 6 Secured
ities- i Lendi Residential  SBL and
Segurities-based lending and 45 5 _ 420 Sinniliars Coporate  Faoiis CRE  RedEstate Ofher  Totdl
Total $ 700 $ 5% —$ 705 ACL—Loans
Beginning balance $ 200 $ 140 $ 33 $ 97 $ 2% $ 1,066
At June 30, 2025 Gross charge-offs — ) — — (62)
Current and less i — — — —
than 30 days _ 30-89 days past 90+ days past Recoveries 2 2
Sinnillions past due due due Total Net (charge-of fs)/ " 2
Corporate $ 152 $ _s _s 152 recoveries = - @ -~ -  ©®
f Provision (release) 63 30 52 23 51 219
Commercial real estate 546 — — 546
Residential real estate 2 - 2 4 Other 8 > I o . ot
Securities-based lending and Ending balance $ 2711 $ 175 $ 398 $ 120§ 307 $ 1,27
Other 84 — — 84 Percent of IQans to o o 0 o o o
Total $ 784 —3 23 786 total Ioans. ) 3 % 24 % 3% 28 % 2% 100 %
ACL—Lending commitments
Beginning balance $ 507 $ 8 $ 40 $ 4 $ 17 $ 6%
At June 30, 2026, there were no loans held for investment that defaulted during Provision (release) 83 47 (@) — 3 112
the six months ended June 30, 2026 that had been modified in the 12 month Other 17 3 1 — 1 2
period prior to default. At June 30, 2025, there were no loans held for Ending balance $ 607 $ 18 $ 20 $ 4 8 21 8 790

investment that Total ending balance $ 878 $ 313 $ 418 §$ 124 $ 328 $ 20061

CRE—Commercial real estate

SBL—Securities-based lending

1. Percentage of loans to total loans represents loans held for investment by loan type to total
loans held for investment.

The allowance for credit losses for loans and lending commitments increased
during the six months ended June 30, 2026, primarily related to certain specific
commercial real estate and corporate loans and portfolio growth in corporate
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loans and secured lending facilities. Charge-offs in the current year period
were primarily related to corporate and commercial real estate loans.

The base scenario used in the Firm’s ACL models as of June 30, 2026 was

generated using a combination of consensus economic forecasts, forward
rates, and internally developed and validated models. The Firm’s ACL models

incorporate key macroeconomic variables, including U.S. real GDP growth rate
with the base scenario for the current quarter incorporating expectations of
continued economic growth consistent with the prior quarter forecast. Other
key macroeconomic variables used in the Firm’s ACL models include

corporate credit spreads, interest rates and commercial real estate indices. The
significance of these key macroeconomic variables on the Firm’s ACL models

varies depending on portfolio composition and economic conditions. The Firm
also considered macroeconomic uncertainty in determining the aggregate
allowance for credit losses for the current quarter. For a further discussion of
the Firmv’s loans as well as the Firm’s allowance methodology, refer to Notes 2

and 9 to the financial statements in the 2025 Form 10-K.

Gross Charge-offs by Origination Year
Three Months Ended June 30, 2026

Secured
Lendging Residential Real SBL and
Sinnillians Corporate  Facilites ~ CRE Estate Other Total
Revolving
$ (29) $ —$ —5 —$ —% (29)
2022 - - (6) - - (6)
Total $ (29) $ —$ (©$ —$ —5 (35
Three Months Ended June 30, 2025
Secured
Lending Residential Real SBL and
Sinnillions Corporate Facilites =~ CRE Estate Other Total
Priorto2022  $ — 3 — % (3N —% —5 (31)
Total $ — $ —$ @N% —$ —3 @)
Six Months Ended June 30, 2026
Secured i
Lending Residential Real SBL and
Sinnillians Corporate  Facilites ~ CRE Estate Other Total
Revolving
$ 45) $ —$ —5 —$ —5 (45)
2022 - - (6) - — (6)
Prior to 2022 — — (11) - (10) (21)
Total $ (45) $ —$ (s —$ (1008 (72)
Six Months Ended June 30, 2025
Secured o
ding Residential Real SBL and
Sinnillians Corporate Facilites ~ CRE Estate Other Total
2022 $ —$ —$ (10$% —$% —3 (10)
Prior to 2022 — — (52) — — (52
Total $ —$ —$ )8 —$ —3 62)

CRE—Commercial real estate
SBL—Securities-based lending

63

Morgan Stanley
Selected Credit Ratios
A At
June 30, December 31,
2026 2025
ACL for loans to total HFI loans 0.4 % 04 %
Nonaccrual HFI loans to total HFI loans 0.3% 04 %
ACL for loans to nonaccrual HF| loans 123.9 % RB7 %
Employee Loans
A At
June 30, December 31,
Sinnillians 2026 2025
Currently employed by the Firm' $ 4,949 $ 4,769
No longer employed by the Fime 90 89
Employee loans $ 5039 $ 4,858
ACL (119) (127)
Employee loans, net of ACL $ 4,920 $ 4,731
Remaining repay ment term, weighted average in years 5.7 57

1. These loans are predominantly current.
2. These loans are predominantly past due for a period of 90 days or more.

Employee loans are granted in conjunction with a program established
primarily to recruit certain Wealth Management financial advisors, are full
recourse and generally require periodic repayments, and are due in full upon
termination of employment with the Firm. These loans are recorded in
Customer and other receivables in the balance sheet. See Note 2 to the
financial statements in the 2025 Form 10-K for a description of the CECL
allowance methodology, including credit quality indicators, for employee
loans.

10. Other Assets

Equity Method Investments

A At
June 30, December 31,
Sinnillions 2026 2025
Investments $ 2,053 $ 2,054
Three Months Ended Six Months Ended
June 30, June 30,
Sinnillions 2026 2025 2026 2025
Income (loss) $ 86 $ 5 $ 173 $ 121

Equity method investments, other than investments in certain fund interests,
are summarized above and are included in Other assets in the balance sheet
with related income or loss included in Other revenues in the income
statement. See “Net Asset Value Measurements—Fund Interests” in Note 4
for the carrying value of certain of the Firm’s fund interests, which are
composed of general and limited partnership interests, as well as any related
carried interest.

Japanese Securities Joint Venture

Three Months Ended Six Months Ended
June 30, June 30,
$innillions 2026 2025 2026 2025
Income (loss) from investment in
MJ $ 56 $ 30 s 106 $ 66
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For more information on MUMSS and other relationships with MUFG, see
Note 11 to the financial statements in the 2025 Form 10-K.

Tax Equity Inves tments

The Firm invests in tax equity investment interests which entitle the Firmto a
share of tax credits and other income tax benefits generated by the projects
underlying the investments. The Firm accounts for certain renewable energy
and other tax equity investments programs using the proportional amortization
method.

Tax Equity Investments under the Proportional Amortization Method

A At
June 30, December 31,
Sinnillions 2026 2025
Lowincome housing $ 1,836 $ 1,897
Renewable energy and other 29 28
Total'? $ 1,865 $ 1,925

1. Amounts include unfunded equity contributions of $671 million and $707 million as of June 30,
2026 and December 31, 2025, respectively. The correspondin? liabilities for the commitments to
fund these equity contributions are recorded in Other liabilities and accrued expenses. The
majority of these commitments are expected to be funded within 5 years.

2. Amounts exclude $42 million and million as of June 30, 2026 and December 31, 2025,
respectively, of tax equity investments within rams for which the Firm elected the
proporti amortization method that do not meet the conditions to apply the proportional
amortization method, which are accounted for as equity method investments.

Income tax credits and other income tax benefits recognized as well as
proportional amortization are included in the Provision for income taxes line in
the consolidated income statement and in the Depreciation and amortization
line in the consolidated cash flow statement.

Net Benefits Attributable to Tax Equity Investments under the Proportional
Amortization Method

Three Months Ended Six Months Ended
June 30, June 30,
Sinnillions 2026 2025 2026 2025
Income tax credits and other income tax $ 79§ s 157 152
Proportional amortization (58) (62 (121) (124)
Net benefits included in income tax
expense 21 15 36 28
Other income — — 1 —
Net benefits $ 21 $ 15 37 $ 28
11. Deposits
Deposits
A At
June 30, December 31,
Sinnillions 2026 2025
Savings and demand deposits $ 328,552 $ 315,883
Time deposits 117,516 99,640
Total $ 446,068 $ 415,523
Deposits subject to FDIC insurance $ 349,061 $ 331,322
Deposits not subject to FDIC insurance $ 97,007 $ 84,201
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Time Deposit Maturities
A
o June 30,

Sinnillions 2026

2026 $ 31,106
2027 36,562
2028 21,288
2029 13,289
2030 11,242
Thereafter 4,029
Total $ 117,516

12. Borrowings and Other Secured Financings

Borrowings
A At
June 30, December 31,
$innillions 2026 2025
Original maturities of one year or less $ 9,400 $ 7,254
Original maturities greater than one year:
Senior $ 369,623 $ 329,502
Subordinated 13,533 12,179
Total greater than one year $ 383,156 $ 341,681
Total $ 392,556 $ 348,935
Weighted average stated maturity, in years' 6.1 6.3
1. Only includes borrowings with original maturities greater than one year.
Other Secured Financings
A At
June 30, December 31,

Sinnillions 2026 2025
Original maturities:
One year or less $ 21,512 § 13,892
Greater than one year 8,307 7,711
Total $ 29,819 $ 21,603
Transfers of assets accounted for as secured

financings $ 11,572 $ 9,713

Other secured financings include the liabilities related to collateralized notes,
transfers of financial assets that are accounted for as financings rather than
sales and consolidated VIEs where the Firm is deemed to be the primary
beneficiary. These liabilities are generally payable from the cash flows of the
related assets accounted for as Trading assets. See Note 14 for further
information on other secured financings related to VIEs and securitization
activities.

For transfers of assets that fail to meet accounting criteria for a sale, the Firm
continues to record the assets and recognizes the associated liabilities in the
balance sheet.
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13. Commitments, Guarantees and Contingencies

Commitments
Years to Maturity at June 30, 2026

$ in nillions Less than 1 1-3 35 Over5 Total
Lending:
Corporate $ 24,024 $ 56,551 $ 85209 $ 5763 $ 171,547
Secured lending facilities 6,162 8,461 11,335 5,486 31,444
Commercial and Residential real
estate 88 181 498 436 1,253
Securities-based lending and
Other 17,560 3,793 309 527 22,189
Forward-starting secured financing
receivables’ 163,191 1,628 — — 164,819
Central counterparty 15,178 — — — 15,178
Investment activities 3,769 533 166 499 4,967
Letters of credit and other financial
guarantees 32 — — 3 35
Total $ 230,004 $ 71,147 $ 97,517 $ 12,764 $ 411,432
Lending commitments participated to third parties $ 14,192

1. These amounts primarily include secured financinghreceivables yet to settle as of June 30,
2026, with settlement generally occurring within three business days. These amounts also
include commitments to enter into certain collateralized financing transactions.

Since commitments associated with these instruments may expire unused, the
amounts shown do not necessarily reflect the actual future cash funding
requirements.

For a further description of these commitments, refer to Note 14 to the financial
statements in the 2025 Form 10-K.

Guarantees
A June 30, 2026

Meximum Potential out/Notional of Obligations Canyi
by Y:a?rys to Maturity oat Mm'ﬂ?
Asset

$ in millions Less than 1 1-3 35 Over5 (Liability )
Non-credit derivatives' $ 1,476,804 $ 817,174 $ 226,173 $ 638,984 $ (45,534)
Standb¥, letters of credit and

other Tinancial guarantees

issued?? 1,764 762 1,356 2,597 16
Liquidity facilities 1,867 — — — 2
Whole loan sales guarantees 29 — 1 23,070 —
Securitization representations

and warranties* — — — 99,464 —
General partner guarantees 54 119 95 29 (46)
Client clearing guarantees 2,583 — — — —

1. The carrying amounts of derivative contracts that meet the accounting definition of a guarantee
are shown on a gross basis. For further information on derivatives contracts, see Note 6.

2. These amounts include certain issued standby letters of credit participated to third parties,
totaling $0.7 billion of notional and collateral/recourse, due to the nature of the Firm's obligations

under these an'an%nts.

3. As of June 30, , the car?/ing amount of standby letters of credit and other financial
uarantees issued includes an allowance for credit losses of $102 million.

4. Related to commercial, residential mortgage and asset backed securitizations.

The Firm has obligations under certain guarantee arrangements, including
contracts and indemnification agreements, that contingently require the Firm
to make payments to the guaranteed party based on changes in an
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underlying measure (such as an interest or foreign exchange rate, security or
commodity price, an index, or the occurrence or non-occurrence of a specified
event) related to an asset, liability or equity security of a guaranteed party.
Also included as guarantees are contracts that contingently require the Firm
to make payments to the guaranteed party based on another entity’s failure to
perform under an agreement, as well as indirect guarantees of the
indebtedness of others.

For more information on the nature of the obligations and related business
activities for our guarantees, see Note 14 to the financial statements in the
2025 Form 10-K.

Other Guarantees and Indemnities

In the normal course of business, the Firm provides guarantees and
indemmifications in a variety of transactions. These provisions generally are
standard contractual terms. Certain of these guarantees and indemnifications
related to indemnities, market value guarantees, exchange and clearinghouse
member guarantees, futures and over-the-counter derivatives clearing
guarantees and merger and acquisition guarantees are described in Note 14 to
the financial statements in the 2025 Form 10-K.

In addition, in the ordinary course of business, the Firm guarantees the debt
and/or certain trading obligations (including obligations associated with
derivatives, foreign exchange contracts and the settlement of physical
commodities) of certain subsidiaries. These guarantees generally are entity or
product specific and are required by investors or trading counterparties. The
activities of the Firm’s subsidiaries covered by these guarantees (including
any related debt or trading obligations) are included in the financial
statements.

Finance Subsidiary

The Parent Company fully and unconditionally guarantees the securities
issued by Morgan Stanley Finance LLC, a wholly owned finance subsidiary.
No other subsidiary of the Parent Company guarantees these securities.

Contingencies
Legal

In addition to the matters described below, in the normal course of business,
the Firm has been named, from time to time, as a defendant in various legal
actions, including arbitrations, class actions and other litigation, arising in
connection with its activities as a global diversified financial services
institution. Certain of the actual or threatened legal actions include claims for
substantial compensatory and/or punitive damages or claims for indeterminate
amounts of damages. In some cases, the third-party entities that are, or would
otherwise be, the primary defendants in such cases are bankrupt, in financial
distress, or may not honor applicable indemnification obligations. These
actions have included, but
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are not limited to, antitrust claims, claims under various false claims act
statutes, and matters arising from our wealth management businesses,
Markets business, and our activities in the capital markets.

The Firm is also involved, from time to time, in other reviews, investigations
and proceedings (both formal and informal) by governmental or other
regulatory agencies regarding the Firm’s business, and involving, among
other matters, sales, trading, financing, prime brokerage, market-making
activities, investment banking advisory services, capital markets activities,
financial products or offerings sponsored, underwritten or sold by the Firm,
wealth and investment management services, and tax, accounting, and
operational matters, certain of which may result in adverse judgments,
settlements, fines, penalties, disgorgement, restitution, forfeiture, injunctions,
limitations on our ability to conduct certain business, or other relief.

The Firm contests lability and/or the amount of damages as appropriate in
each pending matter. Where available information indicates that it is probable
a liability had been incurred at the date of the financial statements and the Firm
can reasonably estimate the amount of that loss or the range of loss, the Firm
accrues an estimated loss by a charge to income, including with respect to
certain of the individual proceedings or investigations described below.

The Firm’s legal expenses can, and may in the future, fluctuate from period to
period, given the current environment regarding govermnment or regulatory
agency investigations and private litigation affecting global financial services
firms, including the Firm.

In many legal proceedings and investigations, it is inherently difficult to
determine whether any loss is probable or reasonably possible, or to estimate
the amount of any loss. In addition, even where the Firmhas determined that a
loss is probable or reasonably possible or an exposure to loss or range of loss
exists in excess of the lability already accrued with respect to a previously
recognized loss contingency, the Firm may be unable to reasonably estimate
the amount of the loss or range of loss. It is particularly difficult to determine if
a loss is probable or reasonably possible, or to estimate the amount of loss,
where the factual record is being developed or contested or where plaintiffs or
govermnment entities seek substantial or indeterminate damages, restitution,
forfeiture, disgorgement or penalties. Numerous issues may need to be
resolved in an investigation or proceeding before a determination can be made
that a loss or additional loss (or range of loss or range of additional loss) is
probable or reasonably possible, or to estimate the amount of loss, including
through potentially lengthy discovery or determination of important factual
matters, determination of issues related to class certification, the calculation of
damages or other relief, and consideration of novel or unsettled legal
questions relevant to the proceedings or investigations in question.
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The Firm has identified below any individual proceedings or investigations
where the Firm believes a material loss to be reasonably possible. In certain
legal proceedings in which the Firm has determined that a material loss is
reasonably possible, the Firm is unable to reasonably estimate the loss or
range of loss. There are other matters in which the Firm has determined a loss
or range of loss to be reasonably possible, but the Firm does not believe,
based on current knowledge and after consultation with counsel, that such
losses could have a material adverse effect on the Firm’s financial statements
as a whole, although the outcome of such proceedings or investigations may
significantly impact the Firm’s business or results of operations for any
particular reporting period, or cause significant reputational harm.

While the Firm has identified below certain proceedings or investigations that
the Firm believes to be material, individually or collectively, there can be no
assurance that material losses will not be incurred from claims that have not
yet been asserted or those where potential losses have not yet been
determined to be probable or reasonably possible.

Antitrust Related Matters

The Firm and other financial institutions are responding to a number of
governmental investigations and civil litigation matters related to allegations
of anticompetitive conduct in various aspects of the financial services
industry, including the matters described below.

Beginning in February of 2016, the Firm was named as a defendant in multiple
purported antitrust class actions now consolidated into a single proceeding in
the United States District Court for the Southermn District of New York
(“SDNY”) styled In Re: Interest Rate Swaps Antitrust Litigation. Plaintiffs
allege, inter alia, that the Firm, together with a number of other financial
institution defendants, violated U.S. and New York state antitrust laws from
2008 through December of 2016 in connection with alleged efforts to prevent
the development of electronic exchange-based platforms for interest rate
swaps trading. Complaints were filed both on behalf of a purported class of
investors who purchased interest rate swaps from defendants, as well as on
behalf ofthree operators of swap execution facilities that allegedly were
thwarted by the defendants in their efforts to develop such platforms. The
consolidated complaints seek, inter alia, certification of the investor class of
plaintiffs and treble damages. On July 28, 2017, the court granted in part and
denied in part the defendants’ motion to dismiss the complaints. On December
15, 2023, the court denied the class plaintiffs” motion for class certification. On
December 29, 2023, the class plaintiffs petitioned the United States Court of
Appeals for the Second Circuit for leave to appeal that decision. On February
28, 2024, the parties reached an agreement in principle to settle the class
claims. On July 17, 2025, the court granted final approval of the settlement. The
claims brought by the three operators of swap execution
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facilities remain pending, and on March 12, 2026, defendants filed a motion for
summary judgment.

The Firm is a defendant in three antitrust class action complaints which have
been consolidated into one proceeding in the United States District Court for
the SDNY under the caption City of Philadelphia, et al. v. Bank of America
Corporation, et al. Plaintiffs allege, inter alia, that the Firm, together with a
number of other financial institution defendants, violated U.S. antitrust laws
and relevant state laws in connection with alleged efforts to artificially inflate
interest rates for Variable Rate Demand Obligations (“VRDO”). The
consolidated complaint seeks, inter alia, certification of the class of plaintiffs
and treble damages. The complaint was filed on behalf of a class of municipal
issuers of VRDO for which defendants served as remarketing agent. On
November 2, 2020, the court granted in part and denied in part the defendants’
motion to dismiss the consolidated complaint, dismissing state law claims, but
denying dismissal of the U.S. antitrust claims. On September 21, 2023, the
court granted plaintiffs” motion for class certification. On February 5, 2024, the
United States Court of Appeals for the Second Circuit granted leave to appeal
that decision and, on August 1, 2025, affirmed the court’s decision. On
December 1, 2025, defendants filed a petition for writ of certiorari with the
United States Supreme Court regarding the Second Circuit’s August 2025
decision, which the Supreme Court denied on April 20, 2026. On July 13, 2026,
defendants filed a motion for summary judgment.

UK. Government Bond Matter

On February 21, 2025, the UK. Competition and Markets Authority
announced a settlement with the Firm, as well as other financial institutions, in
connection with its investigation of suspected anti-competitive arrangements
in the financial services sector, specifically regarding the Firm’s activities
concerning certain liquid fixed income products between 2009 and 2012.
Separately, on June 16, 2023, the Firm was named as a defendant in a
purported antitrust class action in the United States District Court for the
SDNY styled Oklahoma Firefighters Pension and Retirement System v.
Deutsche Bank Aktiengesellschafi, et al., alleging, inter alia, that the Firm,
together with a number of other financial institution defendants, violated U.S.
antitrust laws in connection with their alleged effort to fix prices of gilts traded
in the United States between 2009 and 2013. The complaint seeks, inter alia,
certification of the class of plaintiffs and treble damages. On September 16,
2024, the court granted defendants’ joint motion to dismiss, and the complaint
was dismissed without prejudice. In October of 2024, the Firm and certain
other defendants reached an agreement in principle to settle the U.S. litigation.
On March 17, 2025, the court granted preliminary approval of the settlement.

Morgan Stanley

Other

On May 17, 2013, the plaintiff in /KB International S.A. in Liquidation, et al.
v. Morgan Stanley, et al. filed a complaint against the Firm and certain
affiliates in the Supreme Court of the State of New York, New York County.
The complaint alleges that defendants made material misrepresentations and
omissions in the sale to the plaintiff of certain mortgage pass-through
certificates backed by securitization trusts containing residential mortgage
loans. The total amount of certificates allegedly sponsored, underwritten
and/or sold by the Firm to the plaintiff was approximately $133 million. The
complaint alleges causes of action against the Firm for common law fraud,
fraudulent concealment, aiding and abetting fraud, and negligent
misrepresentation, and seeks, inter alia, compensatory and punitive damages.
On October 29, 2014, the court granted in part and denied in part the Firm’s
motion to dismiss. All claims regarding four certificates were dismissed. After
these dismissals, the remaining amount of certificates allegedly issued by the
Firm or sold to the plaintiff by the Firm was approximately $116 million. On
August 11, 2016, the Appellate Division affirmed the trial court’s order
denying in part the Firm’s motion to dismiss the complaint. On July 15, 2022,
the Firm filed a motion for summary judgment on all remaining claims. On
March 1, 2023, the court granted in part and denied in part the Firm’s motion
for summary judgment, narrowing the alleged misrepresentations at issue in
the case. On March 26, 2024, the Appellate Division affirmed the trial court’s
summary judgment order. On August 27, 2024, the plaintiff notified the court
that in light of the court’s rulings to exclude certain evidence at trial, the
plaintiff could not prove its claims at trial, and requested that the court dismiss
the case, subject to its right to appeal the evidentiary rulings. On August 28,
2024, the court dismissed the case, and judgment was entered in the Firm’s
favor. The plaintiff has appealed.

Beginning in February of 2024, Morgan Stanley Smith Bamey LLC (“MSSB”)
and E*TRADE Securities LLC (“E*TRADE Securities”), among others, have
been named as defendants in multiple putative class actions pending in the
federal district courts for the District of New Jersey and SDNY. The class
action claims have been brought on behalf of brokerage, advisory and
retirement account holders, alleging various contractual, fiduciary, and
statutory claims (including under the Racketeer Influenced and Corrupt
Organizations Act, 18 US.C. §1962(c)-(d)) that MSSB and/or E*TRADE
Securities failed to pay a reasonable rate of interest on its cash sweep
products. All matters pending in the SDNY (which focus solely on MSSB’s
cash sweep program) were consolidated into one action styled Estate of
Sherlip, et al. v. Morgan Stanley, et al. An amended class action complaint
was filed on August 15, 2025. On September 12, 2025, MSSB moved to dismiss
the complaint. The matters pending in the District of New Jersey (which
includes claims against both MSSB and E*TRADE Securities) have been
consolidated into one action styled In re E¥TRADE Cash Sweep Litigation,
No. 2:24-cv-00603. A consolidated
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complaint was filed on July 16, 2026. Together, the complaints seek, inter alia,
certification of classes of plaintiffs, unspecified compensatory damages,
equitable and injunctive relief, and treble damages. The Firm is also
responding to requests from state securities regulators regarding brokerage
account cash balances swept to the affiliate bank deposit program.

14. Variable Interest Entities and Securitization Activities

Consolidated VIE Assets and Liabilities by Type of Activity

At June 30, 2026 At December 31, 2025

Sinnillians VIE Assets VIE Liabilities VIE Assets VIE Liabilities
MABS! $ 1,366 $ 479 $ 468 $ 2
Investment vehicles? 550 382 263 5
MTOB 2,225 2,022 1,781 1,651
Other 170 3 47 3
Total $ 4311 $ 2,886 $ 2,559 $ 1,661
MTOB—Municipal tender option bonds

1. Amounts include transactions backed by residential mortgage loans, commercial mortgage loans
and other types of assets, including consumer or commercial assets and may be in loan or
security form. The value of assets is determined based on the fair value of the liabilities and the
interests owned b{)lthe Firm in such VIEs as the fair values for the liabilities and interests owned
are more observable.

2. Amounts include investment funds and CLOs.

Consolidated VIE Assets and Liabilities by Balance Sheet Caption

Junl;t 30, Decerﬁtber 31,
$ in nillions 2026 2025
Pssets
Cash and cash equivalents $ 45 $ 19
Trading assets at fair value 2,955 1,216
Investment securities 1,304 1,318
Customer and other receivables 6 5
Other assets 1 1
Total $ 4,311 $ 2,559
Liabilities
Trading liabilities at fair value $ 4% —
Other secured financings $ 2,871 $ 1,653
Other liabilities and accrued expenses 8 5
Borrowings 3 3
Total $ 2,886 $ 1,661
Noncontrolling interests $ 2% 145

Consolidated VIE assets and liabilities are presented in the previous tables
after intercompany eliminations. Generally, most assets owned by
consolidated VIEs cannot be removed unilaterally by the Firm and are not
available to the Firm while the related liabilities issued by consolidated VIEs
are non-recourse to the Firm. However, in certain consolidated VIEs, the Firm
either has the unilateral right to remove assets or provides additional recourse
through derivatives such as total return swaps, guarantees or other forms of
involvement.

In general, the Firm’s exposure to loss in consolidated VIEs is limited to losses

that would be absorbed on the VIE net assets recognized in its financial
statements, net of amounts absorbed by third-party variable interest holders.
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Non-consolidated VIEs
A June 30, 2026

Sinnillions MABS! CDO MTOB OSF Other

VIE assets (UPB) $ 234,747 $ 4,212 $ 3,546 $ 4,268 $ 92,172

Maximum exposure to loss®

Debt and equity interests $ 32313 § 227 $ — $ 2516 $ 12,806

Derivative and other contracts — — 2,604 — 5,905

Commitments, guarantees and other 10,093 — —_ — 179

Total $ 42,406 $ 227 $ 2,604 $ 2,516 $ 18,890

Carrying value of variable interests—Assets

Debt and equity interests $ 32313§% 227 §% — $ 1,950 $ 12,806

Derivative and other contracts — — 3 — 2,387

Total $ 32313 § 227 $ 3% 1,950 $ 15193

Additional VIE assets owned* $ 17,110

Carrying value of variable interests—Liabilities

Derivative and other contracts $ —$ —$ 1$% — $ 1,095
At December 31, 2025

Sinnillions MABS! CDO MTOB OSF Cther2

VIE assets (UPB) $ 218543 $ 3432 $ 4620 $ 4535 $ 87,118

Maximum exposure to loss?®

Debt and equity interests $ 3R204% 18%$ — 3% 2611 $ 11,904
Derivative and other contracts — — 3,258 — 4,473
Commitments, guarantees and other 10,414 — — — 190
Total $ 42488 $ 158 % 3258 $ 2611 $ 16,567
Carrying value of variable interests—Assets

Debt and equity interests $ 32074 3% 1583 —$ 19%7$ 11,904
Derivative and other contracts — — 5 — 2,010
Total $ 32074 $ 1583 5% 1,97 $ 13914
Additional VIE assets owned $ 15907
Carrying value of variable interests—Liabilities

Derivative and other contracts $ —$ —3$ 2% —3$ 780
OSF-Cther structured financings

1. Amounts include transactions backed by residential mortgage loans, commercial mortgage loans
and other types of assets, including consumer or commercial assets, and may be in loan or
security form.

2. Other primarily includes exposures to investment funds and equity-linked notes.

3. Where notional amounts are utilized in quantifying the maximum exposure related to derivatives,

such amounts do not reflect changes in fair value recordedg?/ the Firm.

Additional VIE assets owned represents the carrying value of total exposure to non-consolidated

VIEs for which the maximum exposure to loss is less than specific thresholds, primarily

interests issued by securitization . The Firm’s maximum exposure to loss generally equals

the fair value of the assets owned. These assets are primarily included in Trading assets and

Investment securities and are measured at fair value (see Note 4). The Firm does not provide

aa:)iﬂditional support in these transactions through contractual facllities, guarantees or similar
ivatives.

b

The previous tables include VIEs sponsored by unrelated parties, as well as
VIEs sponsored by the Firm; examples of the Firm’s involvement with these
VIEs include its secondary market-making activities and the securities held in
its Investment securities portfolio (see Note 7).

The Firm’s maximum exposure to loss is dependent on the nature of the Firm’s
variable interest in the VIE and is limited to the notional amounts of certain
liquidity facilities and other credit support, total return swaps and written put
options, as well as the fair value of certain other derivatives and investments
the Firmhas made in the VIE.

The Firm’s maximum exposure to loss in the previous tables does not include

the offsetting benefit of hedges or any reductions associated with the amount
of collateral held as
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part of a transaction with the VIE or any party to the VIE directly against a
specific exposure to loss.

Liabilities issued by VIEs generally are non-recourse to the Firm.

Detail of Mortgage- and Asset-Backed Securitization Assets

At June 30, 2026 At December 31, 2025

Debt and Debt and

Sinnillions UPB Equity Interests UPB Equity Interests
Residential mortgages $ 25431 $ 3743 $ 20,130 $ 3,183
Commercial mortgages 89,596 8,386 96,473 11,251
Ué%idﬁ?&%’ collateralized mortgage 64,458 7,452 58,876 7,136
Other consumer or commercial

loans 55,262 12,732 43,064 10,504
Total $ 234,747 $ 32,313 § 218543 § 32,074
Transferred Assets with Continuing Involvement

At June 30, 2026
Sinnillions RML CML U'S'C%my %t’\#}gﬂnd
SPE assets (UPBy* $ 18307 $ 88,002 $ 18,560 $ 12,983
Retained interests
Investment grade $ 270 $ 506 $ 988 $ —
Non-investment grade 655 1,052 — 88
Total $ 925 $ 1,558 $ 988 $ 88
Interests purchased in the secondary market®
Investment grade $ 19 $ 2 % —$ —
Non-investment grade 14 38 2 10
Total $ 133 $ 60 $ 2 $ 10
Derivative assets $ —$ —$ —$ 1,656
Derivative liabilities — — — 881
At December 31, 2025
Sinnillions RML CML U'S‘C%my C(I")t’\rlwgvnd
SPE assets (UPBy3 $ 15089 % 84729 §$ 18230 § 13312
Retained interests
Investment grade $ 288 $ 456 $ 1127 $ —
Non-investment grade 460 1,131 — 123
Total $ 748 $ 1,587 $ 1,127 $ 123
Interests purchased in the secondary market®
Investment grade $ 62 $ 62 $ 5 $ -
Non+investment grade 14 30 — —
Total $ 76 $ R 3 52 § —
Derivative assets $ —$ —3 —$ 152
Derivative liabilities — — — 733
Fair Value At June 30, 2026

Sinnillians Level 2 Level 3 Total
Retained interests
Investment grade $ 1,183 $ —$ 1,183
Non-investment grade 49 111 160
Total $ 1,232 $ 11 $ 1,343
Interests purchased in the secondary market®
Investment grade $ 141 $ —$ 141
Nor+investment grade 37 27 64
Total $ 178 $ 27 $ 205
Derivative assets $ 1,656 $ —$ 1,656
Derivative liabilities 881 — 881
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Fair Value At December 31, 2025

Sinnillions Level 2 Level 3 Total
Retained interests

Investment grade $ 1,346 $ —3 1,346
Non-investment grade 122 58 180
Total $ 1,468 $ 58 $ 1,526
Interests purchased in the secondary market?

Investment grade $ 176 $ —$ 176
Nor+investment grade 22 2 44
Total $ 198 § 2 $ 220
Derivative assets $ 1,52 $ —3 1,522
Derivative liabilities 733 — 733

RM.—Residential nn%?age loans

CM.—Commercial loans

1. Amounts include CLO transactions managed by unrelated third parties.

2. Amounts include assets transferred by unrelated transferors.

3. Amoufnts include transactions where the Firm also holds retained interests as part of the
transfer.

The previous tables include transactions with SPEs in which the Firm, acting
as principal, transferred financial assets with continuing involvement and
received sales treatment. The transferred assets are carried at fair value prior to
securitization, and any changes in fair value are recognized in the income
statement. The Firm may act as underwriter of the beneficial interests issued
by these securitization vehicles, for which Investment banking revenues are
recognized. The Firm may retain interests in the securitized financial assets as
one or more tranches of the securitization. Certain retained interests are carried
at fair value in the balance sheet with changes in fair value recognized in the
income statement. Fair value for these interests is measured using techniques
that are consistent with the valuation techniques applied to the Firm’s major
categories of assets and liabilities as described in Note 2 in the 2025 Form 10-K
and Note 4 herein. Further, as permitted by applicable guidance, certain
transfers of assets where the Firm’s only continuing involvement is a
derivative are only reported in the following Assets Sold with Retained
Exposure table.

Proceeds from New Securitization Transactions

Three Months Ended Six Months Ended
June 30, June 30,
Sinnillions 2026 2025 2026 2025
New transactions' $ 14,775 $ 12136 $ 26,740 $ 26,446
Retained interests? 159 2,461 290 5,240

1. Amounts include cash and non-cash proceeds from transfers of mort loans and mortgage-
backed securities to U.S. agency and non-agency securitization entities. Net gains on new
transactions were not material for all periods presented.

2. Amounts include principal and interest cash flows received in the period on retained interests
held by the Firm. Prior to the second quarter of 2026, Retained interests also included the
notional of interests in securitization transactions sold by the Firm in the secondary market
during the period, which were $3.4 billion for the three months ended March 31, 2026. Principal
and interest cash flows were $91 million and $180 million for the three months and six months
ended June 30, 2025, respectively.

The Firm has provided, or otherwise agreed to be responsible for
representations and warranties regarding certain assets transferred in
securitization transactions sponsored by the Firm (see Note 13).
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Assets Sold with Retained Exposure

A At
June 30, December 31,

Sinnillions 2026 2025

Gross cash proceeds from sale of assets’ $ 132,445 $ 112,39%5
Fair value

Assets sold $ 134,984 $ 113,159
Derivative assets recognized in the balance sheet 3,170 1,201
Derivative liabilities recognized in the balance sheet 631 438

1. 'Ihee(;e:gying value of assets derecognized at the time of sale approximates gross cash
proceeds.

The Firm enters into transactions in which it sells securities, primarily equities,
and contemporaneously enters into bilateral OTC derivatives with the
purchasers of the securities, through which it retains exposure to the sold
securities.

For a discussion of the Firm’s VIEs, the determination and structure of VIEs
and securitization activities, see Note 15 to the financial statements in the 2025
Form 10-K.

15. Regulatory Requirements
Regulatory Capital Framework and Requirements

For a discussion of the Firm’s regulatory capital framework, see Note 16 to the
financial statements in the 2025 Form 10-K.

The Firm is required to maintain minimum risk-based and leverage-based
capital ratios under regulatory capital requirements. A summary of the
calculations of regulatory capital and RWA follows.

Risk-Based Regulatory Capital. Risk-based capital ratio requirements apply
to Common Equity Tier 1 (“CET1”) capital, Tier 1 capital and Total capital
(which includes Tier 2 capital), each as a percentage of RWA, and consist of
regulatory minimum required ratios plus the Firm’s capital conservation buffer
requirement. Capital requirements require certain adjustments to, and
deductions from, capital for purposes of determining these ratios. At June 30,
2026 and December 31, 2025, the differences between the actual and required
ratios were lower under the Standardized Approach.

Capital Buffer Requirements
A June 30, 2026 and December 31, 2025

Standardized Advanced
Capital buffers
Fixed 2.5% buffer —% 2.5%
SCB 4.3% N/A
G-SIB capital surcharge 3.0% 3.0%
CCyB' —% —%
Capital conservation buffer requirement 7.3% 5.5%

1. The CCyB can be set up to 2.5%, but is currently set by the Federal Reserve at zero.
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The capital conservation buffer requirement represents the amount of CET1
capital the Firm must maintain above the minimum risk-based capital
requirements in order to avoid restrictions on the Firm’s ability to make capital
distributions, including the payment of dividends and the repurchase of stock,
and to pay discretionary bonuses to executive officers. The Firm’s capital
conservation buffer requirement computed under the standardized approaches
for calculating credit risk and market risk RWA (“Standardized Approach”) is
equal to the sum of the SCB, G-SIB capital surcharge and CCyB. The capital
conservation buffer requirement computed under the applicable advanced
approaches for calculating credit risk, market risk and operational risk RWA
(“Advanced Approach”) is equal to the sum of a fixed 2.5% buffer, G-SIB
capital surcharge and CCyB.

Risk-Based Regulatory Capital Ratio Requirements
A June 30, 20230 %r%d December 31,

Regulatory
nimum Standardized Advanced
Required ratios’
CET1 capital ratio 4.5% 11.8% 10.0%
Tier 1 capital ratio 6.0% 13.3% 11.5%
Total capital ratio 8.0% 15.3% 13.5%

1. Required ratios represent the regulatory minimum plus the capital conservation buffer
requirement.
The Firm’s Regulatory Capital and Capital Ratios

Risk-based capital
Standardized

o At June 30, At December 31,
Sinnillions 2026 2025
Risk-based capital
CET1 capital $ 87,568 $ 83,153
Tier 1 capital 97,217 92,728
Total capital 108,916 103,449
Total RWA 589,397 552,515
Risk-based capital ratio
CET1 capital 14.9% 15.0%
Tier 1 capital 16.5% 16.8%
Total capital 18.5% 18.7%
Required ratio*

CET1 capital 11.8% 11.8%
Tier 1 capital 13.3% 13.3%
Total capital 15.3% 15.3%

1. Required ratios are inclusive of any buffers applicable as of the date presented.
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Leveraged-based capital
o A June 30, At December 31,

Sinnillians 2026 2025
Leveraged-based capital
Adjusted average assets' $ 1,608,012 $ 1,383,314
Supplementary leverage exposure 1,970,884 1,717,775
Leveraged-based capital ratio
Tier 1 leverage 6.0% 6.7%
SIR 4.9% 5.4%
Required ratio®
Tier 1 leverage 4.0% 4.0%
SLR¢ 3.5% 5.0%

N

. Adjusted average assets represents the denominator of the Tier 1 leverage ratio and is
composed of the average daily balance of consolidated on-balance sheet assets for the quarters
ending on the respective balance sheet dates, reduced by disallowed goodwill, intangible assets,
investments in covered funds, defined benefit pension plan assets, non-cash after-tax gain on
sale from assets sold into securitizations, investments in our own capital instruments, certain
deferred tax assets and other capital deductions.

2. Supplementary leverage exposure is the sum of Adjusted average assets used in the Tier 1
lev ratio and other adjustments, primarily: (i) for derivatives, potential future exposure and
the effective notional principal amount of sold credit protection offset by qualifying purchased
credit ection; (i) the counterparty credit risk for repo-style transactions; and (iii) the credit
equivalent amount for of f-balance sheet exposures.

3. Required ratios are inclusive of any buffers apg;iicable as of the date presented.

4. As of January 1, 2026, the Firm and its U.S. Bank Subsidiaries elected to early adopt the final
rulemaking on cha to the enhanced supplementary leverage ratio (“eSL&’) by the U.S.

bankiwnc‘ , which removed the eSLR threshold for a covered itory institution to be
consi well-capitalized and instead implemented the eSLR as a buffer standard. Under the
final rule, the eSLR buffer applicable to U.S. G-SIBs equals 50% of each BHC's Method 1 G-SIB
capital surcharge, which equates to 0.5% for the Firm, applied above the 3.0% minimum SLR
requirement.

USS. Bank Subsidiaries’ Regulatory Capital and Capital Ratios

The OCC establishes capital requirements for the U.S. Bank Subsidiaries, and
evaluates their compliance with such capital requirements. Regulatory capital
requirements for the U.S. Bank Subsidiaries are calculated in a similar manner
to the Firm’s regulatory capital requirements, although G-SIB capital surcharge
and SCB requirements do not apply to the U.S. Bank Subsidiaries.

The OCC’s regulatory capital framework includes Prompt Corrective Action
(“PCA”) standards, including “well-capitalized” PCA standards that are based
on specified regulatory capital ratio minimums. For the Firm to remain an FHC,
its U.S. Bank Subsidiaries must remain well-capitalized in accordance with the
OCC’s PCA standards. In addition, failure by the U.S. Bank Subsidiaries to
meet minimum capital requirements may result in certain mandatory and
discretionary actions by regulators that, if undertaken, could have a direct
material effect on the U.S. Bank Subsidiaries’ and the Firm’s financial
statements.

At June 30, 2026 and December 31, 2025, MSBNA and MSPBNA risk-based
capital ratios are based on the Standardized Approach rules.
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MSBNA’s Regulatory Capital

At December 31,

o Wel-Capitalized ~ Required A June 30, 2026 2025

Sinnillions Requirement Ratio? Amount Ratio  Amount Ratio
Risk-based capital
CET1 capital 6.5 % 7.0 %$ 41,092 18.2%$ 25545 20.3%
Tier 1 capital 80 % 85 % 41,092 18.2% 25545 20.3 %
Total capital 10.0 % 10.5 % 42,034 18.6% 26,423 21.0%
Leverage-based capital
Tier 1 leverage 50 % 4.0 %$ 41,092 10.4%$ 25545 10.1 %
SLR34 N/A 35 % 41,092 70% 25545 76 %
MSPBNA’s Regulatory Capital

At December 31,

Well-Capitalized Required At June 30, 2026 2025

Sinnillions Requirement Ratio? Amount Ratio  Amount  Ratio
Risk-based capital
CET1 capital 6.5 % 7.0 %$ 16645 250%$ 17,298 261%
Tier 1 capital 8.0 % 85 % 16,645 25.0% 17,298 26.1%
Total capital 10.0 % 10.5 % 17,034 256% 17,665 26.6 %
Leverage-based capital
Tier 1 leverage 50 % 40 %$ 16,645 6.7%$ 17,298 7.0%
SLR3# N/A 35 % 16,645 65% 17,298 6.8 %

1. MSBNA's regulatory capital and capital ratios are presented as historically reported and have not
been retrospectively adjusted to reflect the merger of the MSCS fixed income business into
MSBNA and MSBNA's acquisition of MSESE in the first quarter of 2026, as the Firm assesses
these measures based on the I?al—entity structures in effect during the applicable period.

2. Required ratios are inclusive of any buffers applicable as of the date presented. Failure to
maintain the buffers would result in restrictions on the ability to make capital distributions,
including the payment of dividends.

3. Beginning January 1, 2026, MSBNA and MSPBNA were subject to a 3.5% SLR standard
(inclusive of a 0.5% eSLR buffer based on Method 1 G-SIB capital surcl of 1.0%). The
eSLR buffer applicable to U.S. G-SIBs’ insured depository institution subsidiaries has the same
form and calibration as the BHC-evel standard but is capped at 1.0%, applied above the 3.0%
minimum SLR requirement.

4. As of December 31, 2025, the SLR mellm%liﬁ;d requirement and required ratio was 6.0% and
3.0%, respectively, for both MSBNA and

Additionally, MSBNA is conditionally registered with the SEC as a security-
based swap dealer and is registered with the CFTC as a swap dealer. However,
as MSBNA is prudentially regulated as a bank, its capital requirements
continue to be determined by the OCC.

Other Regulatory Capital Requirements
MS&Co. Regulatory Capital

o At June 30, At December 31,
Sinnillions 2026 2025
Net capital $ 26,696 $ 19,272
Excess net capital 20,920 13,905

MS&Co. is registered as a broker-dealer and a futures commission merchant
with the SEC and the CFTC, respectively, and is registered as a swap dealer
with the CFTC.

As an Alternative Net Capital broker-dealer, and in accordance with Securities
Exchange Act of 1934 (“Exchange Act”) Rule 15¢3-1, Appendix E, MS&Co. is
subject to minimum net capital and tentative net capital requirements and
operates with capital in excess of its regulatory capital requirements. As a
futures commission merchant and registered swap dealer, MS&Co. is subject
to CFTC capital

June 2026 Form 10-Q
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requirements. In addition, MS&Co. must notify the SEC if its tentative net
capital falls below certain levels. At June 30, 2026 and December 31, 2025,
MS&Co. exceeded its net capital requirement and had tentative net capital in
excess of the minimum and notification requirements.

Other Regulated Subsidiaries

Certain other subsidiaries are also subject to various regulatory capital
requirements. Such subsidiaries include the following, each of which operated
with capital in excess of their respective regulatory capital requirements as of
June 30, 2026 and December 31, 2025, as applicable:

* MSSB,

» MSIP,

* MSESE,

* MSMS,

* MSCS, and
* MSCG.

See Note 16 to the financial statements in the 2025 Form 10-K for further
information.

16. Total Equity
Preferred Stock
Shares Outstanding Carrying Value

inmilli J n 30, FL"rg%‘ndatlm J o 30, DecerrA1tber 3,
f/g'gé&a et per 2025 peresrfanr%e ‘5026 2025
Series
A 44,000 $ 25,000 $ 1,100 $ 1,100
C 519,882 1,000 408 408
E 34,500 25,000 862 862
F 34,000 25,000 850 850
| 40,000 25,000 1,000 1,000
K 40,000 25,000 1,000 1,000
L 20,000 25,000 500 500
M 400,000 1,000 430 430
N 3,000 100,000 300 300
(0] 52,000 25,000 1,300 1,300
P 40,000 25,000 1,000 1,000
Q 40,000 25,000 1,000 1,000
Total $ 9,750 $ 9,750
Shares authorized 30,000,000

1. Series C preferred stock is held by MUFG.

For a description of Series A through Series Q preferred stock, see Note 17 to
the financial statements in the 2025 Form 10-K. The Firm’s preferred stock has
a preference over its common stock upon liquidation. The Firm’s preferred
stock qualifies as and is included in Tier 1 capital in accordance with
regulatory capital requirements (see Note 15).

June 2026 Form 10-Q
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Share Repurchases
Three anths% Ended June  Six Nbr1th530Ended June

Sinnillions 2026 2025 2026 2025

Repurchases of common stock under the
Firm'’s Share Repurchase Authorization  $ 1,000 $

1,500 $ 3,250 $ 2,000
On June 24, 2026, the Firm announced that its Board of Directors reauthorized
a multi-year repurchase program of up to $20 billion of outstanding common
stock (the “Share Repurchase Authorization”), without a set expiration date,
beginning in the third quarter of 2026, which will be exercised from time to time
as conditions warrant and is subject to limitations on distributions from the
Federal Reserve. For more information on share repurchases, see Note 17 to
the financial statements in the 2025 Form 10-K.

Common Shares Outstanding for Basic and Diluted BPS

Three Months Ended Six Months Ended
June 30, June 30,

innillions 2026 2025 2026 2025
Weighted average common shares

outstanding, basic 1,554 1,577 1,558 1,581
Effect of dilutive RSUs and PSUs 15 16 15 15
Weighted average common shares

outstanding and common stock

equivalents, diluted 1,569 1,593 1,573 1,596
Weighted average antidilutive common

stock equivalents (excluded from the

computation of diluted EPS) — 4 4 4
Dividends

Three Months Ended June 30,

R 2026 2025
Sl et pr Per Share' Total Per Share Total
Preferred stock series
A $ 293 $ 13 $ 330 $ 15
C 25 13 25 13
E 450 15 450 16
F 434 15 434 14
| 403 16 403 16
K 366 15 366 14
L 305 6 305 6
N 1,794 5 1,952 6
[¢] 266 14 266 14
P 406 16 406 16
Q 414 17 414 17
Total Preferred stock $ 145 $ 147
Common stock $ 1.00 $ 1,575 $ 0.925 $ 1,478
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Six Months Ended June 30,

_— 2026 2025
Siomtiars ectpr Per Share! Total Per Share’ Total
Preferred stock series
A $ 583 § 26 $ 659 $ 29
C 50 26 50 26
E 896 31 8% 31
F 864 29 864 29
| 801 32 801 32
K 731 29 3 29
L 609 12 609 12
M 29 12 29 12
N 3,600 1" 3,918 12
(0] 531 28 531 28
P 813 32 813
Q 828 33 828 33
Total Preferred stock $ 301 $ 305
Common stock $ 200 $ 3,164 $ 185 § 2,970

1. Common and Preferred Stock dividends are payable quarterly unless otherwise noted.

2. Series M is payable semiannually until September 15,

quarterly.

26 and thereafter will be payable

Accumulated Other Comprehensive Income (Loss) Roliforward

$ in nillions
Beginning Balance
OCI activity:
Pre-Tax Gain (Loss)
Tax effect
Aftertax Gain (Loss)
Noncontrolling Interests
OCI Activity
Reclassified to Eamings:
Pre-tax Reclass.
Tax effect
Reclass. After-tax
Net OCI Activity
Ending Balance

Three Months Ended June 30, 2026

AFS Pension %m
CTA  Securties and Cther DVA  Hedges  Total
$ (11788 (172008 (5548 (1,781)8 (275 $ (5506)
29 1 1 (838) (279)  (1,076)
(48) 3) — 205 67 221
(19) 8 1 (633) (212) (855)
(22 - - 4 — (26)
3 8 1 (629) (212) (829)
— (U 6 4 6 9
- 2 @ ™) @ @)
— (5) 4 3 4 6
3 3 5 (626) (208) (823)
$ (1,173)$  (1,717)$ (5490 $ (2,407)$ (483) $ (6,329)
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Three Months Ended June 30, 2025

o AFS Pension (I::‘Iac;'v1
$ in nillions CTA  Securities andOther DVA  Hedges  Total
Beginning Balance $ (1,332)$ (2215 % (581)$ (1,815)$  (18)$ (5961)
OClI activity:
Pre-Tax Gain (Loss) (79) 55 (1) (236) 4) (265)
Tax effect 283 (13) — 60 1 331
After-tax Gain (Loss) 204 42 1) (176) 3) 66
Noncontrolling Interests 36 — — 6 — 42
OCI Activity 168 42 1) (182) 3) 24
Reclassified to Eamings:
Pre-tax Reclass. — — 5 3 25 33
Tax effect — — 2 1) ©®) 9)
Reclass. After-tax — — 3 2 19 24
Net OCI Activity 168 42 2 (180) 16 48
Ending Balance $ (1,164)$ (2173)$ (579 $ (1,995)$ (2 $ (5913
Six Months Ended June 30, 2026
Cash
o AFS Pension Flow
& in nillions CTA  Securities and Other DVA  Hedges  Total
Beginning Balance $ (1,170 (1,585 % (558)$ (299%5)$ 23 $ (6,285)
OCl activity:
Pre-Tax Gain (Loss) 74 (160) 1 781 (675) 21
Tax effect (111) 38 — (192) 161 (104)
After-tax Gain (Loss) 37) (122) 1 589 (514) (83)
Noncontrolling Interests (34) — — 1 — (23)
OCI Activity 3) (122) 1 578 (514) (60)
Reclassified to Eamings:
Pre-tax Reclass. — (13) 1" 13 1 22
Tax effect — 3 3) 3) 3) (6)
Reclass. After-tax — (10) 8 10 8 16
Net OCI Activity 3) (132) 9 588 (506) (44)
Ending Balance $ (1,173)$ (1,717)$ (5490 $ (2,407)$ (483) $ (6,329)
Six Months Ended June 30, 2025
Cash
AFS Pension Flow
$ in nillions CTA  Securties and Other DVA  Hedges  Total
Beginning Balance $ (1.477)$ (2573)$ (583)$ (2146)$  (35)$ (6,814)
OCl activity:
Pre-Tax Gain (Loss) (25) 546 (1) 203 13 736
Tax effect 417 (130) — (48) ) 236
Aftertax Gain (Loss) 392 416 (1) 155 10 972
Noncontrolling Interests 79 — — 13 — R
OCI Activity 313 416 1) 142 10 880
Reclassified to Eamings:
Pre-tax Reclass. — (21) 10 12 30 31
Tax effect — 5 (5) (©)] @) (10)
Reclass. After-tax — (16) 5 9 23 21
Net OCI Activity 313 400 4 151 33 901
Ending Balance $ (11648 (2173)$ (579 $ (1,995)$ (2 $ (5913
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17. Interest Income and Interest Expense

Three Months Ended Six Months Ended
June 30, June 30,

Sinnillions 2026 2025 2026 2025
Interest income
Cash and cash equivalents $ 725 $ 627 $ 1,424 $ 1,286
Investment securities 1,272 1,324 2,615 2,604
Loans 3,805 3,461 7,387 6,786
Securities purchased under agreements

to resell’ 3,750 3,780 7,244 7,196
Securities borrowed? 1,594 2,173 3,292 3,289
Trading assets, net of Trading liabilities 2,008 1,573 3,942 3,012
Customer receivables and Other 2,748 1,967 5,271 4,480
Total interest income $ 15902 § 14905 $ 31,175 $ 28,653
Interest expense
Deposits $ 2,699 $ 2603 $ 5256 $ 5125
Borrowings 3,410 3,199 6,593 6,217
Securities sold under agreements to

repurchase? 3,573 3,361 7,188 6,430
Securities loaned! 774 1,198 1,545 1,454
Customer payables and Other 2,666 2,197 5,110 4,727
Total interest expense $ 13,122 $ 12558 $ 25692 $§ 23953
Net interest $ 2,780 $ 2,347 $ 5483 $ 4,700

1. Includes interest paid on Securities purchased under agreements to resell.
2. Includes fees paid on Securities borrowed.

3. Includes interest received on Securities sold under agreements to repurchase.
4. Includes fees received on Securities loaned.

Interest income and Interest expense are classified in the income statement
based on the nature of the instrument and related market conventions. When
included as a component of the instrument’s fair value, interest is included
within Trading revenues or Investments revenues. Otherwise, it is included
within Interest income or Interest expense.

Accrued Interest

At June 30, At December 31,
Sinnillions 2026 2025
Customer and other receivables $ 4,539 $ 4,051
Customer and other payables 5,269 4,663

18. Income Taxes

The Firmis routinely under examination by the IRS and other tax authorities in
certain countries, such as the UK., and in states and localities in which it has
significant business operations, such as New York.

The Firm believes that the resolution of these tax examinations will not have a
material effect on the annual financial statements, although a resolution could
have a material impact in the income statement and on the effective tax rate for
any period in which such resolutions occur.
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19. Segment, Geographic and Revenue Information

Selected Financial Information by Business Segment
Three Months Ended June 30, 2026

74

$ in millions IS WM IM I/E Total
Investment banking $ 2437 $ 252 $ — $ (38)% 2,651
Trading 6,650 102 (39) 10 6,723
Investments 31 11 184 — 226
Commissionsand fees 1,114 813 — (94) 1,833
Asset management'2 218 5,261 1,516 (83) 6,912
Other 58 163 6 4) 223
Total non-interest

revenues 10,508 6,602 1,667 (209) 18,568
Interest income 12,886 3,210 23 (217) 15,902
Interest expense 12,354 956 44 (232) 13,122
Net interest 532 2,254 (21) 15 2,780
Net revenues 11,040 8,856 1,646 (194) 21,348
Provision for credit

losses 7 27 — — 98
Compensation and
benefits 2,980 4,648 559 — 8,187
Non-compensation

expenses 3,727 1,484 683 (179) 5,715
Total non-interest

expenses 6,707 6,132 1,242 (179) 13,902
Income before provision

for income taxes 4,262 2,697 404 (15) 7,348
Provision for income taxes 999 600 99 3) 1,695
Income from continuing

operations 3,263 2,097 305 (12) 5,653
Net income $ 3,263 § 2,097 $ 305 $ (12)$ 5,653
Net income appljcable to

noncontrolling interests 71 — 1 — 72
Net income applicable to

Morgan Stanley $ 3,192 $ 2,097 $ 304 $ (12)$ 5,581
Pre-tax margin“ 39 % 30 % 25 % NM 34 %

Three Months Ended June 30, 2025

$ in nillions IS WM IM I/E Total
Invesment banking $ 1540 $ 143 $ — 3% (399 1,644
Trading 4,350 433 (56) 18 4,745
Investments 156 25 207 — 388
Commissonsand fees 814 688 —  (77) 1,425
Aset management2 183 4,411 1,434 (75) 5,953
Other 135 154 5 @) 290
Total non-interest

revenues 7,178 5854 1,590 (177) 14,445
Interest income 11,140 4,000 10 (245) 14,905
Interest expense 10,675 2,090 48  (255) 12,558
Net interest 465 1,910 (38) 10 2,347
Net revenues 7,643 7,764 1,552  (167) 16,792
Provision for credit

losses 168 28 — — 196
Compensation and
benefits 2,430 4,147 613 — 7,190
Non-compensation

expenses 2,934 1,389 616  (155) 4,784
Total non-interest

expenses 5,364 5,536 1,229 (155) 11,974
Income before provison

forincome taxes 2,111 2,200 323 (12) 4,622
Provision for income taxes 472 500 77 () 1,047
Net income $ 1639 $ 1,700 $ 246 $ (10)$ 3,575
Net income applicable to

noncontrolling interests 35 — 1 — 36
Net income applicable to

Morgan Stanley $ 1604 $ 1700 $ 245 $ (10)$ 3,539
Pre-tax margin® 28 % 28 % 21 % NM 28 %
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Six Months Ended June 30, 2026

$ in nillions IS WM M IIE Total
Investment banking $ 4553 $§ 476 $ — % (89)$% 4,940
Trading 13,248 222 (49) 32 13,453
Investments 78 44 250 — 372
Commissonsand fees' 2,119 1,596 —  (192) 3,523
Asset management'2 451 10,340 3,012 (161) 13,642
Other 240 273 9 ) 515
Total non-interest

revenues 20,689 12,951 3,222 417) 36,445
Interest income 24,708 6,856 45 (434) 31,175
Interest expense 23,636 2,432 86 (462) 25,692
Net interest 1,072 4,424 (41) 28 5,483
Net revenues 21,761 17,375 3,181  (389) 41,928
Provision for credit

losses 163 33 — — 196
Compensation and
benefits 6,244 9,296 1,189 — 16,729
Non-compensation

expenses 6,931 2,758 1,308 (353) 10,644
Total non-interest

expenses 13,175 12,054 2,497 (353) 27,373
Income before provision

forincome taxes 8,423 5,288 684 (36) 14,359
Provision forincome

taxes 1,795 1,144 137 8) 3,068
Income from continuing

operations 6,628 4,144 547 (28) 11,291
Net income $ 6,628 $ 4,144 § 547 $ (28)$% 11,291
Net income applicable to

noncontrolling interests 142 — 1 — 143
Net income applicable to

Morgan Stanley $ 6486 $ 4,144 $ 546 $ (28)$ 11,148
Pre-tax margin¢ 39 % 30 % 22 % NM 34 %

Six Months Ended June 30, 2025
$ in nillions IS WM M IIE Total
Invesment bankng  $ 3,09 $ 333 $ — $@77N$ 3,355
Trading 9,463 421 ®3) 35 9,856
Investments 305 58 394 — 757
Commissonsand
1,683 1,383 — (160) 2,906

Aset management2 374 8,807 2,885 (150) 11,916
Other 768 277 5 ©)] 1,041
Total non-interest

revenues 15,692 11,279 3,221 (361) 29,831
Interest income 21,213 7,959 33 (652) 28,653
Interest expense 20,279 4,147 100 (573) 23,953
Net interest 934 3,812 67) 21 4,700
Net revenues 16,626 15,091 3,154  (340) 34,531
Provision for credit

losses 259 72 —_ = 331
Oompensahon and
benefits 5,284 8,146 1,281 — 14,711
Non-compensation

expenses 5,691 2,722 1,227  (317) 9,323
Total non-interest

expenses 10,975 10,868 2,508 (317) 24,034
Income before

rovison for income

axes 5,392 4,151 646  (23) 10,166
Provison forincome

taxes 1,168 919 138 ®) 2,220
Net income $ 4,224 § 3232 $ 508 $ (18)$ 7,946
Net income

applicable to

noncontrolling

interests 91 — 1 — 92
Net income

applicable to

Morgan Stanley  $ 4,133 $ 3232 $ 507 $ (18)$ 7,854

Pre-tax margin® 32 % 28 % 20 % NM 29 %

1. Substantially all revenues are from contracts with customers.

2. Includes certain fees that may relate to services performed in prior periods.

3. The significant expense categories and amounts align with the segment-level information that is
regularly provided to the Firm's chief ing decision maker (‘CODM).

4. Pretax margin represents income e provision for income taxes as a percentage of net
revenues.

Morgan Stanley

For a discussion about the Firm’s business segments, see Note 22 to the
financial statements in the 2025 Form 10-K.

Detail of Investment Banking Revenues

Three Months Ended Six Months Ended
June 30, June
$ in nillions 2026 2025 2026 2025
Ingtitutional Securities Advisory $ 798 $ 508 $ 1,776 $ 1,071

Ingtitutional Securities

Underwriting 1,639 1,032 2,777 2,028
Fim Investment bankini

revenues from contracts with

customers 90 % 88 % 89 % 85 %

Trading Revenues by Product Type

Three Months Ended Six Months Ended
June 30, June 30,

& in nillions 2026 2025 2026 2025
Interest rate $ 1,036 $ 1,036 $ 1,962 $ 2,409
Foreign exchange 587 556 1,260 1,184
Equity’ 5,143 2,987 9,110 6,014
Commodity and other 360 546 1,471 870
Credit (403) (380) (350) (621)
Total $ 6,723 $ 4,745 $ 13,453 § 9,856

1. Dividend income is included within equity contracts.

The previous table summarizes realized and unrealized gains and losses
primarily related to the Firm’s Trading assets and liabilities, from derivative
and non-derivative financial instruments, included in Trading revenues in the
income statement. The Firm generally utilizes financial instruments across a
variety of product types in connection with its market-making and related risk
management strategies. The trading revenues presented in the table are not
representative of the manner in which the Firm manages its business activities
and are prepared in a manner similar to the presentation of trading revenues
for regulatory reporting purposes.

Investment Management Investments Revenues—Net Cumulative
Unrealized Carried Interest
At At
June 30, December 31,
$ in nillions 2026 2025
Net cumulative unrealized performance-based
feesat risk of reversing $ 952 $ 926

The Firm’s portion of net cumulative performance-based fees in the form of
unrealized carried interest, for which the Firm is not obligated to pay
compensation, is at risk of reversing when the returns in certain funds fall
below specified performance targets. See Note 13 for information regarding
general partner guarantees, which include potential obligations to return
performance fee distributions previously received.

June 2026 Form 10-Q



Table of Contents
Notes to Consolidated Financial Statements
(Unaudited)

Investment Management Asset Management Revenues—Reduction of Fees
Due to Fee Waivers

Three Months Ended Six Months Ended
June 30, June 30,
$ in millions 2026 2025 2026 2025
Fee waivers $ 36 $ 30 $ 70 $ 56

The Firm waives a portion of'its fees in the Investment Management business
segment from certain registered money market funds that comply with the
requirements of Rule 2a-7 of the Investment Company Act of 1940.

Certain Other Fee Waivers

Separately, the Firm’s employees, including its senior officers, may participate
on the same terms and conditions as other investors in certain funds that the
Firm sponsors primarily for client investment, and the Firm may waive or lower
applicable fees and charges for its employees.

Other Expenses—Transaction Taxes

Three Months Ended Six Months Ended
Jun X June 30,
Sinnillions 2026 2025 2026 2025
Transaction taxes $ 703 $ 303 $ 1,220 $ 569

Transaction taxes are composed of securities transaction taxes and stamp
duties, which are levied on the sale or purchase of securities listed on
recognized stock exchanges in certain markets. These taxes are imposed
mainly on trades of equity securities in Asia and EMEA. Similar transaction
taxes are levied on trades of listed derivative instruments in certain countries.

Net Revenues by Region

Three Months Ended Six Months Ended

June 30, June 30,

$ in nillions 2026 2025 2026 2025
Americas $ 15,046 $ 12,347 $ 29,637 $ 25450
EMEA 2,372 2,142 5,013 4,433
Asa 3,930 2,303 7,278 4,648
Total $ 21,348 $ 16792 $ 41,928 $§ 34,531

For a discussion about the Firm’s geographic net revenues, see Note 22 to the
financial statements in the 2025 Form 10-K.

Revenues Recognized from Prior Services

Three Months Ended Six Months Ended
June 30, June 30,
$ in nillions 2026 2025 2026 2025
Non-interest revenues $ 770 $ 516 $ 1,533 $ 1,061

The previous table includes revenues from contracts with customers
recognized where some or all services were performed in prior periods. These
revenues primarily include investment banking advisory fees.
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Receivables from Contracts with Customers
At At
June 30, December 31,
$ in nillions 2026 2025
Customer and other receivables $ 3,344 $ 3,002

Receivables from contracts with customers, which are included within
Customer and other receivables in the balance sheet, arise when the Firm has
both recorded revenues and the right per the contract to bill the customer.

Assets by Business Segment
At At
June 30, December 31,

& in nillions 2026 2025
Inditutional Securities $ 1,317,904 $ 969,553
Wealth Management' 338,939 433,017
Investment Management 18,214 17,700
Total? $ 1,675,057 $ 1,420,270

1. In connection with MSBNAs acquisition of MSESE and the merging of the Fixed Income
business of MSCS into MSBNA, the Fim updated its segment balance sheet allocation

methodol in the first quarter of 2026. As a result of this update, certain assets which were
previously included in the Wealth Mar balance sheet are included within the Institutional
Securities balance sheet

jinning in the first ctliaéter of 2026.

2. Parent assets have been fully allocated to the business segments.
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Six Months Ended June 30,
Average Balances and Interest Rates and Net Interest Income 2026 2025

Three Months Ended June 30, A\llDain Annualized A\E)ailyg Annualized
2026 2025 § in millions Balance  Interest Average Rate Balarice Interest Average Rate
Average Average Interest earning assets
Bga”y Interest AAmua"ZR?gt Bla::la”y Interest AA"”‘“"ZF?; Cash and cash equivalents:
fr;;:r’;:t"‘eaming s etsance nierest Average Rale  balance  Inierest  Average Rate us. $ 67,6085 948 28 %$ 538515 861 32 %
0y 0,
Cash and cash equivalents: | mr;l;nt-u.s. 56,696 476 17 % 42976 425 20 %
us. $ 69,331 % 462 27 %$ 51,730 414 32 % securities’ 160,221 2,615 33 % 160290 2,604 33 %
Non-U.S. 61,034 263 17 % 43469 213 20 % Loans' 291,180 7,387 51 % 247258 6,786 55 %
Investment iti .
securities’ 156,515 1,272 33 % 162164 1,324 33 % Securities purchased under agreements (o resell
; K us. 83,465 5,055 122 % 69721 4761 138 %
Loans' 299,047 3,805 51 % 252572 3461 55 % NoU.S, w05 2139 99 % 4508 243 09 9%
Securities purchased under agreements to resell? Secon; . . ’ ? = ’ ’ e
us. 84,948 2,602 127 % 73064 2548 4.0 % urities boroned:
. us. 138,843 3,180 46 % 118500 3,150 54 %
Non-U.S. 43,801 1,058 97 % 48337 1,232 102 % NorULS 21669 12 09 % 18425 120 15 o
- LS. 3 . o X . o
Securities borowed: . . Trading assets, net of Trading liabilties:
us. 140,721 1,534 44 % 123010 2102 69 %
; K us. 152,458 3,329 44 % 111,934 2575 46 %
Non-U.S. 28,030 60 09 % 21,0% 7 13 % NoeU.S, 5108 o1 a5 % 208 o 20
Trading assets, net of Trading liabilities: c (:n- . b nddher' o ’ e
us. 149,313 1,670 45 % 112016 1,327 48 % ustomer recelvales & : . .
NorU.S 19.286 238 35 % 25604 6 38 % us. 84,975 4,077 9.7 % 59,087 34% 1.8 OA;
v aovs | men e s gmodmo ey
us. 86,992 2,129 98 % 57,236 1450 102 % Im:rest bearing liabilitios. ’ 4 g g -
Non-U.S. 28,279 619 88 % 17,52 517 1.8 ¢ S
Tote;TrF $ 1,187,207 § 15,902 5.4 °//:$ 987.950 § 14,905 6.1 ‘;z Deposits’ $ 419,789 § 5256 25 %$ 373039 § 5125 28 %
| A ' i ' ' : Borrowings' 4 364,504 6,503 36 % 203779 6217 43 %
nterest bearing liabilities Securities sold under agreements to rchases”
Deposits' $ 427,835 § 2,609 25 %$ 375348 $ 2,603 28 % Uit under ag repu :

) K K us. 56,714 4,703 167 % 18891 3785 404 %
Borrowings' 4 375534 3,410 36 % 304670 3,199 42 % NoU.S 6307 2485 76 % 51600 o6 103 9%
Securities sold under agreements to repurchases” Sec?;;les oaned ' g o ’ ' o

u.s. 47,178 2,349 200 % 18593 1,99 431 % - o
NonU.S. 0750 1224 81 % 53867 1362 101 % us. 11,960 969 16.3 % 10,307 993 194 %

i . Non-U.S. 7,566 576 154 % 6680 461 139 %

Securities loanedb”: Cust ables and Other:

us. 12,758 454 143 % 10508 %4 %8 % lljJss, P 156,376 3,499 45 % 127172 3217 51 %
Non-U.S. 7,643 320 16.8 % 7,317 234 128 % NorLL.S, 81309 1611 40 .,,° 50266 1510 51 o/"
Customer pay ables and Other: Totcl‘n_ - $ 1,164,525 § 25,692 44 %S 941804 $ 23953 51 %
us. 161,873 1,838 46 % 135153 1,441 43 % Netaimeres”ncoman' i ot g e ’ " e
Non-U.S. 85,560 828 39 % 62115 7% 49 % interest rate spread $ 5,483 1.0 % $ 4,700 0.9 %
Total $ 1,179,131 $ 13,122 45 %$ 967,569 $ 12,558 52 % e olos T 0.5, o

Net interest i d net Amounts include primarily U.S. balances.

interost rate spread | $ 2,780 0.9 % $ 2347 09 % Inclus intrest baid on Seciies purased uder areemerts foresel.

Average daily balance includes borrowings carried at fair value but, for certain borrowings,
interest expense is considered part of fair value and is recorded in Trading revenues.

Includes interest received on Securities sold under agreements to repurchase.

Includes fees received on Securities loaned.

The annualized average rate was calculated using (a) interest expense incurred on all securities
sold under agreements to repurchase and securities-loaned transactions, whether or not such
transactions were reported in the balance sheet and (b) net average on-balance sheet balances,
which exclude certain securities-for-securities transactions.
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Glossary of Common Terms and Acronyms
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ABS

ACL

AFS

Al

AML

AOCI

AUM
Balance sheet
BHC

bps

Cash flow statement

CCAR
CCyB
CDO

CDS
CECL

CET1
CFTC
CIN
CLOo
CMBS
CMO
CRE
CRM
CTA
DCP

DCP investments
DVA
EBITDA

Financial statements

FVO
GSIB

June 2026 Form 10-Q

Annual report on Form 10-K for year ended December 31,
2025 filed with the SEC

Asset-backed securities

Allowance for credit losses

Available-for-sale

Atrtificial intelligence

Anti-money laundering

Accumulated other comprehensive income (loss)

Assets under management or supervision

Consolidated balance sheet

Bank holding company

Basis points; one basis point equals 1/100th of 1%

Consolidated cash flow statement

Comprehensive Capital Analysis and Review

Countercyclical capital buffer

Collateralized debt obligation(s), including Collateralized
loan obligation(s)

Credit default swaps

Current ‘E)?ected Credit Losses, as calculated under the
Financial Instruments—Credit Losses accounting update

Common Equity Tier 1

U.S. Commodity Futures Trading Commission
Credit-linked note(s)

Collateralized loan obligation(s)

Commercial mortgage-backed securities
Collateralized mortgage obligation(s)

Commercial real estate

Credit Risk Management Department

Cumulative foreign currency translation adjustments

Employee deferred cash-based compensation plans linked to
investment performance

Investments associated with certain DCP
Debt valuation adjustment

Earnings before interest, taxes, depreciation and
amortization

Europe, Middle East and Africa
Earnings per common share

Federal Deposit Insurance Corporation
Federal Family Education Loan Program
Financial holding company

Fair Isaac Corporation

Consolidated financial statements

Fair value option

Global systemically important bank
Held-for-investment

Held-for-sale

High-quality liquid assets
Held-to-maturity

Intersegment eliminations

Investment Management

Income statement
IRS

IS

LCR

LTV
M&A
MSBNA
MS &Co.
MSCG
MSCS
MSESE
MSIP
MSMS
MSPBNA
MSSB

MUMSS

N/A

NM

NAV
Non-GAAP
NSFR

ocCC
ocC1
OTC
PSU
ROE
ROTCE
ROU
RSU
RWA
SCB
SEC
SIR
S&P
SPE
SPOE
TLAC
UK
UPB
UsS.

U.S. Bank Subsidiaries

US. GAAP
VaR

VIE
WACC
WM
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Morgan Stanley

Consolidated income statement

Internal Revenue Service

Institutional Securities

Liquidity coverage ratio, as adopted by the U.S. banking
agencies

Loan-to-value

Merger, acquisition and restructuring transaction

Morgan Stanley Bank, N.A.

Morgan Stanley & Co. LLC

Morgan Stanley Capital Group Inc.

Morgan Stanley Capital Services LLC

Morgan Stanley Europe SE

Morgan Stanley & Co. International plc

Morgan Stanley MUFG Securities Co., Ltd.

Morgan Stanley Private Bank, National Association

Morgan Stanley Smith Barney LLC

Mitsubishi UFJ Financial Group, Inc.

Mitsubishi UFJ Morgan Stanley Securities Co., Ltd.

Megawatt hour

Not Applicable

Not Meaningful

Net asset value

Non-generally accepted accounting principles in the U.S.

Net stable fundingratio, as adopted by the U.S. banking
agencies

Office of the Comptroller of the Currency

Other comprehensive income (loss)
Over-the-counter

Performance-based stock unit

Return on average common equity

Return on average tangible common equity
Right-of-use

Restricted stock unit

Risk-weighted assets

Stress capital buffer

U.S. Securities and Exchange Commission
Supplementary leverage ratio

Standard & Poor’s

Special purpose entity

Single point of entry

Total loss-absorbing capacity

United Kingdom

Unpaid principal balance

United States of America

MSBNA and MSPBNA

Accounting principles generally accepted in the U.S.
Value-at-Risk

Variable interest entity

Implied weighted average cost of capital

‘Wealth Management
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Controls and Procedures

Under the supervision and with the participation of the Firm’s management,
including the Chief Executive Officer and Chief Financial Officer, the Firm
conducted an evaluation of the effectiveness of the Firm’s disclosure controls
and procedures (as defined in Rule 13a-15(e) of the Exchange Act). Based on
this evaluation, the Chief Executive Officer and Chief Financial Officer
concluded that the Firm’s disclosure controls and procedures were effective
as of the end of the period covered by this report.

No change in the Firm’s internal control over financial reporting (as defined in
Rule 13a-15(f) of the Exchange Act) occurred during the period covered by

this report that materially affected, or is reasonably likely to materially affect,
the Firm’s interal control over financial reporting.

Legal Proceedings

See “Contingencies—Legal” in Note 13 to the Financial Statements for
information about our material legal proceedings.

Risk Factors

For a discussion of the risk factors affecting the Firm, see “Risk Factors” in
Part I, Item 1A of'the 2025 Form 10-K.

Unregistered Sales of Equity Securities and Use of Proceeds

Issuer Purchases of Equity Securities

Total Shares Dollar Value of
Total Number of  Av Purchased as Part of Remaini
Shares Price Paid ~ Share Repurchase Aulhonzgg
Sinnilliars, except per sharecdta Purchased'  per Share? Authorization®+ Repurchase
April 2,865,364 $ 18202 2,007,100 $ 15,285
May 3,825485 $ 193.80 3,803,795 $ 14,548
June 1,787,311 $ 21498 1,778,513 § 14,165

Three Months Ended
June 30, 2026 8,478,160 $ 194.28 7,589,408

1. Includes 888,752 shares acquired by the Firm in satisfaction of the tax wthhddwg obligations on
stock-based awards 3%ranted under the Firm's stock-based compensation plans during the three

months ended June

EXC|L2Id§S excise tax of $11 million levied on share repurchases, net of issuances, payable in

N

3. e purchases under publicly announced authorizations are made pursuant to open-market
Irc es Rule 1005-1 plans or privately negotiated transactions Fu ncluding with employee
Egneflt plans) as market conditions V\arrant and at prices the Firm deems iate and may
be suspended at any time. As previously announced, on April 18, 2018, the Firm entered into a
sales plan (“Plan”) with MUFG and MS&Co., whereby MUFG sold shares of the Firm's common
stock to the Firm, through its agent MS&Co., as part of the Share Repurchase Authorization (as
defined below). The Plan was suspended on December 10, 2020 and recommenced effective
July 15, 2026. The Plan is intended solely to maintain MUFGs ownership percentage below
24.9% in order to comply with MUFG's passivity commitments to the Federal Reserve and has
no impact on the strategic alliance between MUFG and the Firm, including the joint venture in

Japan.
On June 24, 2026, the Firm announced that its Board of Directors reauthorized a multi- ear
repurchase authorization of up to $20 billion of outstanding common stock (the *
Repurchase Authorization”), without a set expiration date, beginning in the third quarter of 20QG
which will be exercised from time to time as conditions warrant and is subject to limitations on
distributions from the Federal Reserve. The Share Repurchase Authorization is for capital
management purposes and considers, other things, business segment capital needs, as
well as equity-based compensation and benef it plan requwements For further information,

b

Morgan Stanley

see “Liquidity and Capital Resources—Regulatory Requirements—Capital Plans, Stress Tests
and the Stress Capital Buffer.”

Other Information
None.
Exhibits
Exhibit No. Description
15 Letter of awareness from Deloitte & Touche LLP, dated
August 4, 2026, concerning unaudited interim financial
information.
31.1 Rule 13a-14(a) Certification of Chief Executive Officer.
31.2 Rule 13a-14(a) Certification of Chief Financial Officer.
32.1 Section 1350 Certification of Chief Executive Officer.
322 Section 1350 Certification of Chief Financial Officer.
101 Interactive Data Files pursuant to Rule 405 of Regulation S-

T formatted in Inline eXtensible Business Reporting
Language (“Inline XBRL”).

104 Cover Page Interactive Data File (formatted in Inline XBRL
and contained in Exhibit 101).

Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the
Registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

MORGAN STANLEY
(Registrant)
By: /s/ SHARON YESHAYA
Sharon Yeshaya
Executive Vice President and
Chief Financial Officer
By: /s/ VICTORIA WORSTER
Victoria Worster

Chief Accounting Officer and Controller

Date: August 4, 2026
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