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PART I— FINANCIAL INFORMATION

Item 1. Financial Statements

Net revenues:
Company-operated stores
Licensed stores
Other
Total net revenues
Product and distribution costs
Store operating expenses
Other operating expenses
Depreciation and amortization expenses
General and administrative expenses
Restructuring and impairments
Total operating expenses
Income fromequity investees
Operating income
Net gain resulting fromdivestiture of certain operations
Interest income and other, net
Interest expense
Eamings before income taxes
Income taxexpense
Net eamnings including noncontrolling interests
Net earnings/(loss) attributable to noncontrolling interests
Net earnings attributable to Starbucks
Earmings per share - basic
Earnings per share - diluted
Weighted average shares outstanding:
Basic
Diluted

See Notes to Consolidated Financial Statements.

STARBUCKS CORPORATION
CONSOLIDATED STATEMENTS OF EARNINGS
(in millions, except per share data, unaudited)

Quarter Ended Three Quarters Ended
Jun 28, Jun 29, Jun 28, Jun 29,
2026 2026 2025

7,506.1 $ 78125 $ 23,5106 $ 22,8829
1,200.8 1,105.6 3,419.6 3,257.3
615.8 5379 1,839.1 1,475.2
9,322.7 9,456.0 28,769.3 27,6154
2,828.6 2,955.5 9,310.7 8,586.8
4,197.4 4,344.8 13,158.3 12,7239
1319 151.6 393.6 442.8
361.6 427.6 1,125.8 1,254.0
598.8 6772 1,855.7 1,975.2
302.6 20.8 415.8 137.0
8,420.9 8,571.5 26,259.9 25,119.7
78.6 57.1 189.9 162.7
980.4 935.6 2,699.3 2,658.4
536.3 — 536.3 —
372 25.6 87.3 81.8
(134.6) (142.3) (410.6) (396.8)
1,419.3 8189 29123 2,343.4
374.4 260.4 1,063.3 619.9
1,044.9 558.5 1,849.0 1,723.5
0.4) 0.2 (0.6) 0.3
1,0453 $ 5583 $ 1,849.6 $ 1,723.2
092 § 049 $ 1.62 $ 1.52
091 $ 049 $ 1.62 $ 1.51
1,139.6 1,136.4 1,139.0 1,135.7
1,143.8 1,139.8 1,143.0 1,139.4
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STARBUCKS CORPORATION
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(in millions, unaudited)

Quarter Ended Three Quarters Ended

Jun 28, Jun 29, Jun 28, Jun 29,
p1113 2025 2026 2025

Net earnings including noncontrolling interests $ 1,0449 § 5585 $ 1,849.0 $ 1,723.5
Other comprehensive income/(loss):
Unrealized holding gains/(losses) on available-for-sale debt securities 04) 1.9 2.5 2.0
Tax (expense)/benefit 0.1 0.5) 0.6 (0.5)
Unrealized gains/(losses) on cash flow hedging instruments 3.1 (83.8) 17.9 (20.8)
Tax (expense)/benefit (1.8) 15.8 (6.6) (0.6)
Unrealized gains/(losses) on net investment hedging instruments 412 (77.4) 105.0 1432
Tax (expense)/benefit (10.4) 194 (26.5) (36.3)
Translation adjustment and other 3.3) 157.7 15.2 (63.2)
Reclassification adjustment for net (gains)/losses realized in net earings for
2¥§él?ble—for—sale securities, hedging instruments, translation adjustment, and 361.0 (50.3) 315.0 (171.7)
Tax expense/(benefit) (20.1) 11.0 6.7) 41.5
Other comprehensive income/(loss), net of tax 369.4 (6.2) 411.4 (106.4)
Comprehensive income including noncontrolling interests 1,414.3 552.3 2,260.4 1,617.1
Comprehensive income/(loss) attributable to noncontrolling interests 0.2) 0.3 0.2) 0.1
Comprehensive income attributable to Starbucks $ 1,4145 $ 5520 $ 22606 $ 1,617.0

See Notes to Consolidated Financial Statements.
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STARBUCKS CORPORATION
CONSOLIDATED BALANCE SHEETS
(in millions, except per share data, unaudited)

Jun 28,
2026

ASSETS
Current assets:

Se

p 28,
0

2025

Cash and cash equivalents $ 34498 $ 3,219.8
Short-terminvestments 160.5 2472
Accounts receivable, net 1,304.2 1,277.5
Inventories 2,208.9 2,185.6
Prepaid expenses and other current assets 410.8 4522
Total current assets 7,534.2 7,382.3
Long-term investments 3132 246.9
Equity investments 1,700.0 466.2
Property, plant and equipment, net 6,991.8 8,493.5
Operating lease, right-of-use asset 7,980.8 9,315.7
Deferred income taxes, net 1,506.4 1,826.9
Other long-termassets 857.2 752.5
Other intangible assets 172.3 166.8
Goodwill 1,238.8 3,368.9
TOTAL ASSETS $ 282947 $ 32,019.7
LIABILITIES AND SHAREHOLDERS’ EQUITY/(DEFICIT)
Current liabilities:
Accounts payable $ 1,7772 $ 1,852.8
Accrued liabilities 2,688.6 2,359.7
Accrued payroll and benefits 863.3 1,093.9
Current portion of operating lease Lability 1,271.3 1,564.5
Stored value card liability and current portion of deferred revenue 1,818.1 1,840.6
Current portion of long-term debt 1,498.4 1,498.9
Total current liabilities 9,916.9 10,2104
Long-term debt 11,780.2 14,575.9
Operating lease liability 7,884.2 8,972.2
Deferred revenue 5,632.5 5,772.6
Other long-term liabilities 748.0 577.8
Total liabilities 35,961.8 40,1089
Shareholders’ deficit:
Common stock ($0.001 par value) — authorized, 2,400.0 shares; issued and outstanding, 1,139.8 and 1,136.9 shares,
respectively 1.1 1.1
Additional paid-in capital 915.0 634.1
Retained deficit (8,542.5) (8,272.5)
Accunmulated other comprehensive income/(loss) (47.9) (459.3)
Total shareholders’ deficit (7,674.3) (8,096.6)
Noncontrolling interests 7.2 74
Total deficit (7,667.1) (8,089.2)
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY/(DEFICIT) $ 282947 $ 32,019.7

See Notes to Consolidated Financial Statements.
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STARBUCKS CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(in millions, unaudited)

OPERATING ACTIVITIES:
Net eamnings including noncontrolling interests
Adjustments to reconcile net earnings to net cash provided by operating activities:
Depreciation and amortization
Deferred income taxes, net
Income eamed fromequity method investees, net
Distributions received from equity method investees
Net gain resulting from divestiture of certain operations
Stock-based compensation
Non-cash lease costs
Loss on disposal, impairment, and accelerated amortization of assets
Other
Cash provided by/(used in) changes in operating assets and liabilities:
Accounts receivable
Inventories
Income taxes payable
Accounts payable
Deferred revenue
Operating lease liability
Other operating assets and liabilities
Net cash provided by (used in) operating activities
INVESTING ACTIVITIES:
Purchases of investments
Sales of investments
Maturities and calls of investments
Additions to property, plant and equipment
Acquisitions, net of cash acquired
Net proceeds fromthe divestiture of certain operations
Other
Net cash provided by (used in) investing activities
FINANCING ACTIVITIES:
Net proceeds fromissuance of short-term debt
Repayments of short-term debt
Net proceeds fromissuance of long-term debt
Repayments of long-term debt
Proceeds fromissuance of common stock
Cash dividends paid
Minimum tax withholdings on share-based awards
Other
Net cash provided by (used in) financing activities
Effect of exchange rate changes on cash and cash equivalents
Net increase/(decrease) in cash and cash equivalents
CASH AND CASH EQUIVALENTS:
Beginning of period
End of period
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
Cash paid during the period for:
Interest, net of capitalized interest
Income taxes

See Notes to Consolidated Financial Statements.

Three Quarters Ended

Jun 28, Jun 29,
2026 2025
$ 1,8490 $ 1,723.5
1,210.8 13155
252.1 48.1
(187.8) (184.4)
152.9 186.5
(536.3) —
2904 2443
1,008.1 1,149
3982 143.0
63 11.4
(134.2) (46.4)
(144.8) @77.6)
362.7 50.7
144.4 291.1
512 (5.0)
(1,281.9) (1,144.0)
163.0 104.1
3,604.1 3,365.7
(133.6) (298.2)
23 1.1
141.7 2769
(887.8) (1,849.5)
— (177.1)
2,544.2 —
(1164) 48.1)
1,570.4 (2,094.9)
25 24
— (7.8)
- 1,748.5
(2,815.9) —
519 59.6
(2,118.0) (2,078.1)
(64.7) (80.6)
— 02
(4,9442) (365.2)
03) (19.2)
230.0 886.4
3219.8 3,286.2
$ 34498 $ 4,172.6
$ 4574 S 392.5
$ 4136 $ 568.1
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Balance, March 29, 2026

Net eamings

Other comprehensive income/(loss)
Stock-based compensation expense

Exercise of stock options/vesting of
RSUs

Sale of common stock

Cash dividends declared, $0.62 per
share

Other
Balance, June 28,2026

Balance, March 30, 2025

Net earnings

Other comprehensive income/(loss)
Stock-based compensation expense

Exercise of stock options/vesting of
RSUs

Sale of common stock

Cash dividends declared, $0.61 per
share

Other
Balance, June 29,2025

Common Stock

STARBUCKS CORPORATION
CONSOLIDATED STATEMENTS OF EQUITY

For the Quarter Ended June 28, 2026, and June 29, 2025

(in millions, except per share data, unaudited)

Accumulated
Other

Retained Comprehensive @l Shareholders’ § Noncontrolling
Shares Earnings/(Deficit)j Income/(Loss) JEquity/(Deficit) Interests Total
1,1395 $ (8,881.0) (417.3) (8.465.1) 74 S (84517)
— 1,045.3 — 1,045.3 0.4) 1,044.9
— — 369.2 369.2 0.2 369.4
— — — 72.1 — 72.1
02 — = 0.7) = 0.7)
0.1 — — 115 — 11.5
— (706.8) — (706.8) — (706.8)
— — 0.2 0.2 — 0.2
1,139.8 (8,542.5) 79 (7,6743) 72 (7,667.1)
1,1362 (7,565.5) (529.0) (7.622.5) 7.1 (7,615.4)
— 558.3 — 5583 0.2 558.5
— — 63) 63) 0.1 62
— — — 66.7 — 66.7
02 — — 2.1) — 2.1
0.1 — — 13.2 — 13.2
— (693.4) — (693.4) — (693.4)
— — 0.1 0.1 — 0.1
1,136.5 $ (7,700.6) (535.2) (7,686.0) 74 (7,678.6)

See Notes to Consolidated Financial Statements.
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Balance, September 28,2025

Net eamings

Other comprehensive income/(loss)
Stock-based compensation expense

Exercise of stock options/vesting of
RSUs

Sale of common stock

Cash dividends declared, $1.86 per
share

Other
Balance, June 28,2026

Balance, September 29,2024

Net eamings

Other comprehensive income/(loss)
Stock-based compensation expense

Exercise of stock options/vesting of
RSUs

Sale of common stock

Cash dividends declared, $1.83 per
share

Other
Balance, June 29,2025

(in millions, except per share data, unaudited)

Common Stock

STARBUCKS CORPORATION
CONSOLIDATED STATEMENTS OF EQUITY
For the Three Quarters Ended June 28, 2026, and June 29, 2025

Additi qnal

Paid-in

Retained

Accumulated
Other

Comprehensivel Shareholders’

Noncontrolling

Shares Amount Capital Earnings/(Deficit)lj Income/(Loss) Interests Total
1,1369 $ 11§ 6341 $ (82725) $ (4593) $  (8.09.6) $ 74 (8,089.2)
— — — 1,849.6 — 1,849.6 (0.6) 1,849.0
— - - — 411.0 411.0 04 411.4
— — 293.8 — — 293.8 — 293.8
25 — @1.7) — — @1.7) — @1.7)
0.4 — 34.8 — — 34.8 — 34.8
— — — (2,119.6) — (2,119.6) — (2,119.6)
— — — — 04 0.4 — 04
1,139.8 $ 11 $ 9150 § (8542.5) $ (479 $  (7.6743) $ 7.2 (7,667.1)
1,1335 $ 11§ 326 $ (73438) $ (4288) $  (74489) $ 73 (7,441.6)
— — — 1,723.2 — 1,723.2 0.3 1,723.5
— — — — (106.2) (106.2) 02) (106.4)
— — 247.1 — — 247.1 — 247.1
2.6 — (61.1) — — (61.1) — (61.1)
0.4 — 40.1 — — 40.1 — 40.1
— — — (2,080.1) — (2,080.1) — (2,080.1)
— — — 0.1 (0.2) 0.1) — (0.1)
1,1365 $ 11§ 5487 $ (7,700.6) $ (5352) $  (7.686.0) $ 74 (7,678.6)

See Notes to Consolidated Financial Statements.
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STARBUCKS CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(unaudited)

Note 1: Summary of Significant Accounting Policies
Financial Statement Preparation

The unaudited consolidated financial statements as of June 28, 2026, and for the quarters and three quarters ended June 28, 2026 and June 29, 2025, have been
prepared by Starbucks Corporation under the rules and regulations of the Securities and Exchange Commission (“SEC”). In the opinion of management, the financial
information for the quarters and three quarters ended June 28, 2026, and June 29, 2025, reflects all adjustments and accruals, which are of a normal recurring nature,
necessary for a fair presentation of the financial position, results of operations, and cash flows for the interim periods. In this Quarterly Report on Form 10-Q (“10-Q”),
Starbucks Corporation (together with its subsidiaries) is referred to as “Starbucks,” the “Company,” “we,” “us,” or “our.”

2
>

Segment information is prepared on the same basis that our chief executive officer, who is our Chief Operating Decision Maker (“CODM”), manages the segments,
evaluates financial results, and makes key operating decisions.

The financial information as of September 28, 2025, is derived from our audited consolidated financial statements and notes for the fiscal year ended September 28,
2025 (“fiscal 2025”) included in Item 8 in the fiscal 2025 Annual Report on Form 10-K filed with the SEC on November 14, 2025 (“10-K”). The information included in
this 10-Q should be read in conjunction with the footnotes and management’s discussion and analysis of the consolidated financial statements in the 10-K.

The results of operations for the quarter and three quarters ended June 28, 2026, are not necessarily indicative of the results of operations that may be achieved for
the entire fiscal year ending September 27, 2026 (“fiscal 2026”).

Restructuring

In the fourth quarter of fiscal 2024, we announced our “Back to Starbucks” strategy, which was implemented with the goal to bring customers back to our stores and
return to growth by revitalizing coffeehouses, enhancing the customer experience, and improving efficiency. As part of the Company’s “Back to Starbucks” strategy,
the following restructuring plans were approved.

Fiscal 2025 Restructuring Plans

In the second quarter of fiscal 2025, we announced a fiscal 2025 restructuring plan to restructure our support organization in an effort to operate more efficiently,
increase accountability, reduce complexity, and drive better integration, which resulted in a reduction in our support partner workforce.

In the fourth quarter of fiscal 2025, we announced an additional fiscal 2025 restructuring plan involving the closure of coffechouses and the further transformation of
our support organization. We assessed our existing store portfolio with respect to both whether coffechouses had a viable path to offering the physical environment
consistent with the brand and a clear path to financial performance, and we closed, or plan to close, coffechouses that did not meet these criteria.

Fiscal 2026 Restructuring Plans

In the second quarter of fiscal 2026, management approved a fiscal 2026 restructuring plan to relocate certain functions of our support organization to an additional
office in Nashville, Tennessee, with the intention to establish a more strategic presence in the Southeast region of the United States.

In the third quarter of fiscal 2026, we announced an additional fiscal 2026 restructuring plan focused on further transformation of our global support organization and
non-retail facilities, as well as reducing the future operational complexity of our Starbucks Reserve and Roastery locations resulting in a reassessment and impairment
ofthe associated asset group.

Refer to Note 17, Restructuring and Impairments, for further discussion.
Assets Held for Sale

We classify long-lived assets or disposal groups as held for sale in the period when all of the following conditions have been met:

* we have approved and committed to a plan to sell the assets or disposal group;
» theasset or disposal group is available for immediate sale in its present condition;
* anactive programto locate a buyer and other actions required to complete the sale have been initiated;

+ the sale of the asset or disposal group is probable and expected to be completed within one year;

10
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+ theasset or disposal group is being actively marketed for sale at a price that is reasonable in relation to its current fair value; and
» itis unlikely that significant changes to the plan will be made or that the plan will be withdrawn.

We initially measure a long-lived asset or disposal group classified as held for sale at the lower of its carrying value or fair value less any costs to sell, and we
recognize any resulting loss in the period in which the held-for-sale criteria are met. Gains are not recognized until the date of sale. We cease depreciation and
amortization of a long-lived asset, or assets within a disposal group, upon their designation as held for sale and subsequently assess fair value less any costs to sell
at each reporting period until the asset or disposal group is no longer classified as held for sale.

In the first quarter of fiscal 2026, the company announced an agreement to forma joint venture with Boyu Capital to operate Starbucks retail in China (the “disposal
group”). During the first and second quarters of fiscal 2026, we classified the assets and liabilities of the disposal group as held for sale on the consolidated balance
sheets, which required us to cease property, plant, and equipment depreciation and operating lease right-of-use (“ROU”) asset amortization of the related long-lived
assets, resulting in reduced depreciation and amortization and store operating expenses. We also changed our indefinite reinvestment assertions upon classification
as held for sale, resulting in an increase in our income tax expense. No impairment was recorded upon the classification of the disposal group as held for sale.

On March 30, 2026, in the third quarter of fiscal 2026, the previously announced transaction closed, and as such, the disposal group was no longer classified as held
for sale on the consolidated balance sheets. Refer to Note 2, Acquisitions and Divestitures, for further discussion.

Recent Accounting Pronouncements
Recently Adopted Accounting Pronouncements

In the fourth quarter of fiscal 2025, we adopted the Financial Accounting Standards Board (“FASB”) issued guidance expanding segment disclosure requirements.
The amendments require enhanced disclosure for certain segment items and disclosure on how our CODM uses reported measures to assess segment performance.
The amendments do not change how segments are determined, aggregated, or how thresholds are applied to determine reportable segments. The adoption of this
guidance did not have a significant impact on our consolidated financial statement disclosures. Refer to Note 16, Segment Reporting, for our segment disclosures
including enhancements as a result of the amendments.

Recent Accounting Pronouncements Not Yet Adopted

In December 2023, the FASB issued guidance expanding disclosure requirements related to income taxes. The amendments require enhanced jurisdictional
disclosures for the income taxrate reconciliation and related to cash income taxes paid. Additionally, certain disclosures related to unrecognized tax benefits and
indefinite reinvestment assertions were removed. The amendments are effective for our fiscal year ending September 27, 2026. We have substantially completed our
evaluation of these amendments and expect the adoption to result in expanded income tax disclosures, including an enhanced rate reconciliation and cash income
taxes paid disclosures. We do not expect the adoption to have a material impact on our consolidated financial statements.

In November 2024, the FASB issued guidance expanding disclosure requirements related to certain income statement expenses. The amendments require tabular
disclosure of certain operating expenses disaggregated into categories, such as purchases of inventory, employee compensation, depreciation, and intangible asset
amortization. The amendments are effective for our fiscal year ending October 1, 2028, and may be applied retrospectively. While we are still evaluating the specific
impacts and adoption method, we anticipate this guidance will have a significant impact on our consolidated financial statement disclosures.

In July 2025, the FASB issued guidance providing a practical expedient for measuring expected credit losses on current accounts receivable and current contract
assets arising fromrevenue transactions. The amendment is effective for our fiscal year ending October 3, 2027. While we are still evaluating the specific impacts, we
anticipate the impact to be limited to the simplification of the estimation process, with no material impact on the allowance for credit losses.

11
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Note 2: Acquisitions and Divestitures
Fiscal 2026

On March 30, 2026, we completed the divestiture of Starbucks retail operations in China (“the disposal group”), which marked a significant milestone in the
Company’s long-term strategy to unlock sustainable, disciplined growth in China.

Under the agreement, Boyu Capital acquired a 60% interest in Starbucks retail operations in China based on a cash-free, debt-free mutually agreed-upon total
enterprise value of approximately $4 billion. The transaction was partially financed with debt issued by the newly formed joint venture and we received total
consideration with respect to the transaction of $3.1 billion, inclusive of our share of the debt proceeds. Starbucks retained a 40% interest of approximately $1.2
billion, accounted for under the equity method of accounting. Our carrying value of the retained investment includes the impact of debt raised by the joint venture in
conjunction with the transaction. The Company derecognized net assets with a carrying value of $3.4 billion, and reclassified approximately $282.8 million of
cumulative translation adjustment (“CTA”) losses and net investment hedge losses of $99.7 million from accumulated other comprehensive income into earnings. As
a result, we recognized a pre-tax gain of $536.3 million, which was included in net gain resulting fromdivestiture of certain operations on our consolidated statements
of earnings.

Total incremental income tax expense associated with the divestiture gain is approximately $198.6 million, of which approximately $147.8 million was recognized in the
third quarter of fiscal 2026, with the remainder expected to be recognized in the fourth quarter of fiscal 2026. The income tax expense is a component of the estimated
annual effective taxrate and, accordingly, is recognized in proportion to year-to-date ordinary pre-taxincome. We also recognized transaction costs of approximately
$44.1 million and $73.8 million for the quarter and three quarters ended June 28, 2026, respectively.

Upon completion of the divestiture, the disposal group was deconsolidated from our financial statements and 7,991 company-operated stores previously included in
the disposal group were converted to licensed stores within our International segment. We will continue to own and license the Starbucks brand and intellectual
property to the joint venture.

We transitioned fromrecording revenues and expenses of the disposal group to recording our share of income fromthe joint venture, recognized as income from
equity investees under the equity method of accounting, and recording revenues related to product sales to, and royalty revenues from, the joint venture. For the
third quarter of fiscal 2026, revenues generated fromthe joint venture were $52.5 million and related product and distribution costs were $18.5 million. Accounts
receivable fromthe joint venture as of June 28, 2026, was $30.7 million, on our consolidated balance sheets, primarily related to product sales to, and royalty revenues
from, the joint venture. As of June 28, 2026, the carrying value of this investment was $1.2 billion.

Fiscal 2025

On October 14, 2024, we acquired a 100% ownership interest in 23.5 Degrees Topco Limited, a UK. licensed business partner, to expand our portfolio of company-
operated stores and enhance the coffechouse experience for customers. The acquisition converted 113 licensed stores to company-operated stores within our
International operating segment.

The assets acquired and liabilities assumed are included in our International operating segment. Assets acquired primarily include operating lease ROU assets,
intangible assets, goodwill, and property, plant and equipment. The intangible assets acquired as part of this transaction include reacquired licensee agreement
rights, which will be amortized over the estimated useful life. In addition, we assumed various liabilities, primarily consisting of operating lease liabilities. The
transaction was not material to our consolidated financial statements.

Note 3: Derivative Financial Ins truments
Interest Rates

Fromtime to time, we enter into designated cash flow hedges to manage the variability in cash flows due to changes in benchmark interest rates. We enter into
interest rate swap agreements, including forward-starting interest rate swaps and treasury locks, settled in cash based upon the difference between an agreed-upon
benchmark rate and the prevailing benchmark rate at settlement. These agreements are generally settled around the time of the pricing of the related debt. Each
derivative agreement’s gain or loss is recorded in accunulated other comprehensive income (“AOCI”) and is subsequently reclassified to interest expense over the
life of the related debt.

To hedge the exposure to changes in the fair value of our fixed-rate debt, we enter into interest rate swap agreements, which are designated as fair value hedges. The
changes in fair values of these derivative instruments and the offsetting changes in fair values of the underlying hedged debt due to changes in the relevant
benchmark interest rates are recorded in interest expense. Refer to Note 8, Debt, for additional information on our long-term debt.
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Foreign Currency

To reduce cash flow volatility from foreign currency fluctuations, we enter into forward and swap contracts to hedge portions of cash flows of anticipated royalty
revenue, inventory purchases, and intercompany borrowing and lending activities. The resulting gains and losses fromthese derivatives are recorded in AOCI and
subsequently reclassified to revenue, product and distribution costs, or interest income and other, net, respectively, when the hedged exposures affect net earnings.

Fromtime to time, we may enter into financial instruments, including, but not limited to, forward and swap contracts or foreign currency-denominated debt, to hedge
the currency exposure of our net investments in certain international operations. The resulting gains and losses fromthese derivatives are recorded in AOCI and are
subsequently reclassified to net eamings when the hedged net investment is either sold or substantially liquidated. Gains and losses fromthese derivatives,
representing hedged components excluded fromthe assessment of effectiveness, are amortized over the life of the hedging instrument using a systematic and rational
method and recognized in interest expense.

Foreign currency forward and swap contracts not designated as hedging instruments are used to mitigate the foreign exchange risk of certain other balance sheet
items. Gains and losses fromthese derivatives are largely offset by the financial impact of translating foreign currency-denominated payables and receivables, and
these gains and losses are recorded in interest income and other, net.

Commodities

Depending on market conditions, we may enter into coffee forward contracts, futures contracts, and collars to hedge anticipated cash flows under our price-to-be-
fixed green coffee contracts, which are described further in Note 5, Inventories, or our longer-dated forecasted coffee demand where underlying fixed price and price-
to-be-fixed contracts are not yet available. The resulting gains and losses are recorded in AOCI and are subsequently reclassified to product and distribution costs
when the hedged exposure affects net eamings.

Depending on market conditions, we may also enter into dairy forward contracts and futures contracts to hedge a portion of anticipated cash flows under our dairy
purchase contracts and our forecasted dairy demand. The resulting gains or losses are recorded in AOCI and are subsequently reclassified to product and
distribution costs when the hedged exposure affects net earings.

Cash flow hedges related to anticipated transactions are designated and documented at the inception of each hedge. Cash flows fromhedging transactions are
classified in the same categories as the cash flows fromthe respective hedged items. For de-designated cash flow hedges in which the underlying transactions are no
longer probable of occurring or where price variability in the underlying cash flow ceases to exist, the related accumulated derivative gains or losses are recognized in
interest income and other, net on our consolidated statements of earnings. These derivatives may be accounted for prospectively as non-designated derivatives until
maturity, re-designated to new hedging relationships, or terminated early. We continue to believe transactions related to our designated cash flow hedges are
probable to occur.

To mitigate the price uncertainty of a portion of our future purchases, including diesel fuel and other commodities, we enter into swap contracts, futures, and collars
that are not designated as hedging instruments. The resulting gains and losses are recorded in interest income and other, net to help offset price fluctuations on our
beverage, food, packaging, and transportation costs, which are included in product and distribution costs on our consolidated statements of eamings.

Gains and losses on derivative contracts and foreign currency-denominated debt designated as hedging instruments included in AOCI and expected to be
reclassified into earnings within 12 months, net of tax (in millions):

Net Gains/(Losses)

Includedin AOCI kael\clfettict?)lll;s/ille‘?cslz‘;ss)iﬁed Outstanding Contract/Debt
from AOCI into Earnings Remaining Maturity
Jun 28, 2026 Sep 28, 2025 within 12 Months (Months)

Cash Flow Hedges:

Coffee $ 161 §$ 233§ 10.7 6

Foreign currency - other 33.0 19.0 21.1 34

Interest rates 1.9 (1.4) 3.2) 0
Net Investment Hedges:

Cross-currency swaps 309.5 206.2 93

Foreign currency 17.2 16.0 0

Foreign currency debt 1352 1352 0
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Pre-tax gains and losses on derivative contracts and foreign currency-denominated long-term debt designated as hedging instruments recognized in other

comprehensive income (“OCI”) and reclassifications from AOCI to earnings (in millions):

Cash Flow Hedges:
Coffee

Cross-currency swaps
Dairy
Foreign currency - other

Interest rates

Net Investment Hedges:
Cross-currency swaps ()

Foreign currency

Cash Flow Hedges:
Coffee
Cross-currency swaps
Dairy
Foreign currency - other

Interest rates
Net Investment Hedges:
Cross-currency swaps (1)

Foreign currency

$

$

Quarter Ended

Gains/(Losses) Recognized in

OCI Before Reclassifications

Jun 28, 2026

(103) $

134

412

Jun 29, 2025

(49.6)

(32.9)

(13)

(774)

Gains/(Losses) Reclassified from
AOCI to Earnings

Jun 28, 2026 Jun 29, 2025
$ 30 $ 17.0
62 40
0.7 35
@D (1.0)
14.0 27.0
(98.1) —
(16) —

Three Quarters Ended

Gains/(Losses) Recognized in

OCI Before Reclassifications

Jun 28, 2026

(229) $

40.8

105.0

Jun 29, 2025

(36.2)
0.9

(1.3)
17.1

(1.3)

143.2

Gains/(Losses) Reclassified from
AOCI to Earnings

Jun 28, 2026 Jun 29, 2025
$ (146) $ 62.1
— 14
— 14
18.6 202
40 78
5) (3.0)
64.8 824
(98.1) —
(1.6) —

() Gains and losses recognized in eamings relate to components excluded fromthe assessment of effectiveness.

Location of gain/(loss)

Product and distribution costs
Interest income and other, net
Product and distribution costs
Licensed stores revenue

Product and distribution costs

Interest expense

Interest expense

%et gain on divestiture of certain operations

%et gain on divestiture of certain operations

Location of gain/(loss)

Product and distribution costs
Interest income and other, net
Product and distribution costs
Licensed stores revenue
Product and distribution costs
Interest expense

Interest expense

%et gain on divestiture of certain operations

%et gain on divestiture of certain operations

() Net investment hedge losses accunmlated in AOCI were reclassified to eamings due to the divestiture of Starbucks retail operations in China in the third quarter

of fiscal 2026.
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Pre-tax gains and losses on non-designated derivatives and designated fair value hedging instruments and the related fair value hedged itemrecognized in earings
(in millions):
Gains/(Losses) Recognized in Earnings
Quarter Ended Three Quarters Ended

Location of gain/(loss) recognized in
earnings Jun 28, 2026 Jun 29, 2025 Jun 28, 2026 Jun 29, 2025

Non-Designated Derivatives:

Dairy Interest income and other, net $ — $ — $ — 3 0.1

Cross-currency swaps Interest income and other, net — — (2.0 —

Foreign currency - other Interest income and other, net 0.7) (7.8) 4.7 (1.7)

Diesel fuel and other commodities Interest income and other, net — — — 0.3)
Interest Rates Interest expense (2.0 — (2.0) —
Fair Value Hedges:

Interest rate swaps Interest expense (2.0 1.9 (6.0) (6.6)

Long-termdebt (hedged item) Interest expense 0.4 4.1) 1.1 0.3)

Notional amounts of outstanding derivative contracts (in millions):

Jun 28, 2026 Sep 28, 2025

Coffee $ 291 $ 387
Cross-currency swaps(D) 1,697 4,197
Diesel fuel and other commodities — 2
Foreign currency - other 1,086 930
Interest rate swaps 350 350

( The reduction in hedged notional reflects the maturity and early termination of net investment hedges in the second quarter of fiscal 2026 related to the
divestiture of Starbucks retail operations in China. The net investment hedge losses accumulated in AOCI were reclassified from AOCI to earings in the third
quarter of fiscal 2026 consistent with the timing of the transaction closing.
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Fair value of outstanding derivative contracts (in millions) including the location of the asset and/or Lability on the consolidated balance sheets:
Derivative Assets

Balance Sheet Location Jun 28, 2026 Sep 28, 2025

Designated Derivative Instruments (1

Cross-currency swaps Other long-termassets $ 407.0 $ 271.9
Foreign currency - other Prepaid expenses and other current assets 275 13.0
Other long-termassets 154 6.7

Non-designated Derivative Instruments:
Diesel fuel and other commodities Prepaid expenses and other current assets — 0.1
Foreign currency Prepaid expenses and other current assets 2.6 2.7

Derivative Liabilities

Balance Sheet Location Jun 28, 2026 Sep 28, 2025

Designated Derivative Instruments:

Cross-currency swaps Accrued liabilities $ — 5.8
Other long-term liabilities — 35
Foreign currency - other Accrued liabilities 0.3 0.2
Other long-term liabilities 0.3 0.2
Interest rate swaps Other long-term liabilities 19.0 17.0
Non-designated Derivative Instruments:
Foreign currency Accrued liabilities 0.5 1.1
Other long-term liabilities — 0.2

() We also hold cash and cash equivalents from various settled-to-market exchange traded futures related to coffee hedging.

The following amounts were recorded on the consolidated balance sheets related to fixed-to-floating interest rate swaps designated in fair value hedging
relationships (in millions):
Cumulative amount of fair value hedging adjustment
Carrying amount of hedged item included in the carrying amount
Jun 28, 2026 Sep 28, 2025 Jun 28, 2026 Sep 28, 2025

Location on the balance sheet
Long-termdebt $ 3330 $ 3341 $ (17.0) $ (15.9)

Additional disclosures related to cash flow gains and losses included in AOCI, as well as subsequent reclassifications to earnings, are included in Note 11, Equity.
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Note 4: Fair Value Measurements

Assets and liabilities measured at fair value on a recurring basis (in millions):

Fair Value Measurements at Reporting Date Using
Quoted Prices in Active

Markets for Identical Significant Other Significant
Balance at Assets Observable Inputs Unobservable Inputs
Jun 28, 2026 (Level 1) (Level 2) (Level 3)
Assets:
Cash and cash equivalents $ 34498 § 34498 $ — 3 —

Short-terminvestments:
Available-for-sale debt securities:

Corporate debt securities 50.6 — 38.0 12.6

Mortgage and other asset-backed securities 0.3 — 0.3 —

State and local government obligations 2.8 — 2.8 —

U.S. government treasury securities 23.1 23.1 — —

Total available-for-sale debt securities 76.8 23.1 41.1 12.6

Marketable equity securities 83.7 83.7 — —

Total short-term investments 160.5 106.8 41.1 12.6
Prepaid expenses and other current assets:

Derivative assets 30.1 — 30.1 —

Long-terminvestments:
Available-for-sale debt securities:

Corporate debt securities 1532 — 1242 29.0
Mortgage and other asset-backed securities 69.2 — 69.2 —
U.S. government treasury securities 90.8 90.8 — —

Total available-for-sale debt securities 3132 90.8 193.4 29.0
Total long-term investments 3132 90.8 193.4 29.0
Other long-termassets:

Derivative assets 4224 — 4224 —
Total assets 4,3760 3,6474 687.0 41.6
Liabilities:

Accrued liabilities:

Derivative liabilities 0.8 — 0.8 —
Other long-term liabilities:

Derivative liabilities 19.3 — 19.3 —
Total liabilities $ 201 $ — 201 $ =
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Fair Value Measurements at Reporting Date Using
Quoted Prices in Active

Markets for Identical Significant Other Significant
Balance at Assets Observable Inputs Unobservable Inputs
Sep 28, 2025 (Level 1) (Level 2) (Level 3)
Assets:
Cash and cash equivalents $ 32198 $ 32198 § — 3 —

Short-terminvestments:
Available-for-sale debt securities:

Corporate debt securities 67.8 — 559 11.9

Mortgage and other asset-backed securities 04 — 04 —

State and local government obligations 1.1 — 1.1 —

U.S. government treasury securities 82.6 82.6 — —

Total available-for-sale debt securities 151.9 82.6 574 11.9

Marketable equity securities 95.3 95.3 — —

Total short-term investments 2472 177.9 574 119
Prepaid expenses and other current assets:

Derivative assets 15.9 — 159 —

Long-terminvestments:
Available-for-sale debt securities:

Corporate debt securities 132.2 — 105.5 26.7
Mortgage and other asset-backed securities 75.7 — 75.7 —
State and local government obligations 2.7 — 2.7 —
U.S. government treasury securities 36.3 36.3 — —

Total available-for-sale debt securities 246.9 36.3 183.9 26.7
Total long-term investments 2469 36.3 183.9 26.7
Other long-termassets:

Derivative assets 278.6 — 278.6 —
Total assets 4,0084 3,4340 535.8 38.6
Liabilities:

Accrued liabilities:

Derivative liabilities 7.1 — 7.1 —
Other long-term liabilities :

Derivative liabilities 20.9 — 20.9 —
Total liabilities $ 280 § — 280 § —

There were no material transfers between levels, and there was no significant activity within Level 3 instruments during the periods presented. The fair values of any
financial instruments presented above exclude the impact of netting assets and liabilities when a legally enforceable master netting agreement exists.

Gross unrealized holding gains and losses on available-for-sale debt securities and marketable equity securities were not material as of June 28, 2026, and
September 28, 2025.

Assets and Liabilities Measured at Fair Value on a Nonrecurring Basis

Assets and liabilities recognized or disclosed at fair value on the consolidated financial statements on a nonrecurring basis include items such as property, plant and
equipment, ROU assets, goodwill and other intangible assets, equity and other investments, and other assets. These assets are measured at fair value if determined to
be impaired.

The estimated fair value of our long-term debt based on the quoted market price (Level 2) is included at Note 8, Debt. There were no material fair value adjustments
during the three quarters ended June 28, 2026, and June 29, 2025.
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Note 5: Inventories (in millions):

Jun 28, 2026® Sep 28, 2025

Coffee:
Unroasted $ 9541 $ 911.2
Roasted 3514 342.0
Other merchandise held for sale () 350.6 399.7
Packaging and other supplies 552.8 532.7
Total $ 22089 $ 2,185.6

() “Other merchandise held for sale” includes, among other items, food, serveware, and tea. Inventory levels vary due to seasonality, commodity market supply,
and price fluctuations.

@ Balances exclude Starbucks retail operations in China that were divested during the third quarter of fiscal 2026.

As of June 28, 2026, we had committed to purchasing green coffee totaling $383 million under fixed-price contracts and an estimated $440 million under price-to-be-
fixed contracts. A portion of our price-to-be-fixed contracts are effectively fixed through the use of futures. See Note 3, Derivative Financial Instruments, for further
discussion. Price-to-be-fixed contracts are purchase commitments whereby the quality, quantity, delivery period, and other negotiated terms are agreed upon, but the
date, and therefore the price, at which the base “C” coffee commodity price component will be fixed has not yet been established. For most contracts, either Starbucks
or the seller has the option to “fix’ the base “C” coffee commodity price prior to the delivery date. For other contracts, Starbucks and the seller may agree upon
pricing parameters determined by the base “C” coffee commodity price. Until prices are fixed, we estimate the total cost of these purchase commitments. We believe,
based on established relationships with our suppliers and continuous monitoring, the risk of non-delivery on these purchase commitments is remote.

Note 6: Supplemental Balance Sheet and Statement of Earnings Information (in millions):
Property, Plant and Equipment, net

Jun 28, 2026 Sep 28, 2025

Land $ 596 § 54.9
Buildings 666.5 673.7
Leasehold improvements 10,420.5 11,762.4
Store equipment 3,435.7 3,963.6
Roasting equipment 9713 982.2
Capitalized software 1,038.7 1,177.7
Fumiture, fixtures and other 730.6 893.9
Work in progress 326.1 3343
Property, plant and equipment, gross 17,649.0 19,842.7
Accumulated depreciation (10,657.2) (11,349.2)
Property, plant and equipment, net $ 6,918 $ 8,493.5

(M Balances exclude Starbucks retail operations in China that were divested in the third quarter of fiscal 2026.

Accrued Liabilities

Accrued occupancy costs $ 722 $ 89.5
Accrued dividends payable 706.6 704.8
Accrued capital and other operating expenditures 773.2 897.0
Insurance reserves 455.0 2823
Income taxes payable 417.6 150.3
Accrued business taxes 264.0 235.8
Total accrued liabilities $ 2,6886 $ 2,359.7

(M Balances exclude Starbucks retail operations in China that were divested in the third quarter of fiscal 2026.
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Store Operating Expenses

Quarter Ended

Three Quarters Ended

Jun 28, 2026 Jun 29, 2025 Jun 28, 2026 Jun 29, 2025
Wages and benefits 24578 § 2,471.7 7,761.8 $ 7,272.9
Occupancy costs 719.5 828.6 2,292.5 24379
Other expenses 1,020.1 1,038.5 3,104.0 3,013.1
Total store operating expenses $ 4,1974 $ 43448 § 13,1583 $ 12,723.9

Note 7: Other Intangible Assets and Goodwill

Indefinite-Lived Intangible Assets
(in millions)

Trade names, trademarks and patents

Finite-Lived Intangible Assets

Jun 28, 2026 Sep 28, 2025
$

795 $ 79.5

Jun 28, 2026 Sep 28, 2025
. - Gross Carrying Accumulated Net Carrying Gross Carrying Accumulated Net Carrying

(in millions) Amount Amortization Amount Amount Amortization Amount

Acquired and reacquired rights (1) $ 3085 $ 233.0) $ 755§ 1,0539 $ ©9749) $ 79.0
Acquired trade secrets and processes 27.6 (27.6) — 27.6 (27.6) —
Trade names, trademarks and patents 146.5 (129.2) 173 1312 (122.9) 83
Licensing agreements 12.0 (12.0) — 13.0 (13.0) —
Other finite-lived intangible assets 23 2.3) — 20.5 (20.5) —
Total finite-lived intangible assets $ 4969 $ (404D 8 28 $ 12462 § (1,1589) $ 873

() The decrease in acquired and reacquired rights was a result of divesting Starbucks retail operations in China in the third quarter of fiscal 2026.

Amortization expense for finite-lived intangible assets was $2.9 million and $5.6 million for the quarter and three quarters ended June 28, 2026, respectively, and $4.4

million and $15.8 million for the quarter and three quarters ended June 29, 2025, respectively.

Estimated future amortization expense as of June 28, 2026 (in millions):
Fiscal Year

2026 (excluding the three quarters ended June 28, 2026)

2027

2028

2029

2030

Thereafter

Total estimated future amortization expense

20

$ 3.0
12.0

82

4.8

4.7

60.1

$ 92.8
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Goodwill
Changes in the carrying amount of goodwill by reportable operating segment (in millions):

Channel
North America International Development Corporate and Other Total

Goodwill balance at September 28, 2025 4906 $ 2,8426 $ 347 § 1.0 $ 3,368.9
Divestiture (1) — (2,146.3) — (1.0) (2,147.3)
Other @ (0.5) 17.7 — — 172

Goodwill balance at June 28, 2026 $ 490.1 $ 7140 $ 347 § $ 1,238.8

(@ The decrease in the International segment was a result of divesting Starbucks retail operations in China in the third quarter of fiscal 2026.

@ “Other” consists primarily of changes in the goodwill balance resulting from foreign currency translation.
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Note 8: Debt
Revolving Credit Facility

Our $3.0 billion unsecured five-year revolving credit facility (the “2025 credit facility”), of which $150.0 million may be used for issuances of letters of credit, is
currently set to mature on June 13, 2030. The 2025 credit facility is available for working capital, capital expenditures, and other general corporate purposes, including
acquisitions and share repurchases. We have the option, subject to negotiation and agreement with the related banks, to increase the maximum commitment amount
by an additional $1.0 billion.

Borrowings under the 2025 credit facility will bear interest at a fluctuating rate based on the Term Secured Ovemight Financing Rate (“Term SOFR”), and, for U.S.
dollar-denominated loans under certain circumstances, a Base Rate (as defined in the 2025 credit facility), in each case plus an applicable rate. The applicable rate is
based on the Company’s long-term credit ratings assigned by Moody’s and Standard & Poor’s rating agencies. The 2025 credit facility contains alternative interest
rate provisions specifying rate calculations to be used at such time Term SOFR ceases to be available as a benchmark due to reference rate reform. The “Base Rate”
of interest is the highest of (i) the Federal Funds Rate plus 0.50%, (ii) Bank of America’s prime rate, (iii) Term SOFR plus 1.00%, and (iv) 1.00%. Upon the occurrence
ofany event of default under the 2025 credit facility, interest on the outstanding amount of the indebtedness under the 2025 credit facility will bear interest at a rate
per annumequal to 2% in excess of the interest then bome by such borrowings.

The 2025 credit facility contains provisions requiring us to maintain compliance with certain covenants, including a minimum fixed charge coverage ratio, which
measures our ability to cover financing expenses. As of June 28, 2026, we were in compliance with all applicable covenants. No amounts were outstanding under our
2025 credit facility as of June 28, 2026, or September 28, 2025.

Short-term Debt

Under our commercial paper program, we may issue unsecured commercial paper notes up to a maximumaggregate amount outstanding at any time of $3.0 billion,
with individual maturities that may vary but not exceed 397 days fromthe date of issue. Amounts outstanding under the commercial paper programare required to be
backstopped by available commitments under our 2025 credit facility. The proceeds fromborrowings under our commercial paper programmay be used for working
capital needs, capital expenditures, and other corporate purposes, including, but not limited to, business expansion, payment of cash dividends on our common
stock, and share repurchases. We had no borrowings outstanding under our commercial paper programas of June 28, 2026, and September 28, 2025. Our total
available contractual borrowing capacity for general corporate purposes was $3.0 billion as of the end of our third quarter of fiscal 2026.

Additionally, we hold the following Japanese yen-denominated credit facilities that are available for working capital needs and capital expenditures within our
Japanese market:

* A ¥5.0billion, or $30.9 million, credit facility is currently set to mature on December 30, 2026. Borrowings under this credit facility are subject to terms defined
within the facility and will bear interest at a variable rate based on Tokyo Interbank Offered Rate (“TIBOR”) plus an applicable margin of 0.400%.

* A ¥10.0 billion, or $61.8 million, credit facility is currently set to mature on March 27, 2027. Borrowings under this credit facility are subject to terms defined
within the facility and will bear interest at a variable rate based on TIBOR plus an applicable margin of 0.300%.

As of June 28, 2026, and September 28, 2025, we had no borrowings outstanding under these credit facilities.
Long-term Debt

In May 2026, the Company completed cash tender offers for certain series of'its senior notes and repurchased approximately $1.3 billion aggregate principal amount
of'such notes using cash proceeds fromthe divestiture of Starbucks retail operations in China. The notes repurchased consisted of:

*  $273.5 million of the $750.0 million, 4.500% Senior Notes (the “May 2028 notes”)

*  $321.8 million of the $500.0 million, 4.800% Senior Notes (the “May 2030 notes™)

*  $110.4 million of the $500.0 million, 5.000% Senior Notes (the “February 2034 notes”)
*  $410.2 million of the $500.0 million, 5.400% Senior Notes (the “May 2035 notes™)

*  $200.0 million of the $1.0 billion, 4.500% Senior Notes (the “November 2048 notes™)
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In connection with the redemptions, the Company recognized an immaterial gain on partial extinguishment of debt for the quarter ended June 28, 2026, which is
included in Interest income and other, net in the consolidated statement of earnings. In determining the value of the gain, the Company expensed the proportional
amount of the related unamortized discount, premium, and debt issuance costs attributable to the repurchased notes.

Components of long-termdebt including the associated interest rates and related estimated fair values by calendar maturity (in millions, except interest rates):

Jun 28, 2026 Sep 28, 2025
Estimated Fair Estimated Fair Stated Interest Fffective Interest

Issuance Amount Value Amount Value Rate Rate®
February 2026 notes $ — 93 — 3 1,000.0 $ 1,001.7 4.750 % 4.788 %
June 2026 notes — — 500.0 494.0 2.450 % 2.511 %
February 2027 notes 1,000.0 1,003.1 1,000.0 1,009.8 4.850 % 4.958 %
March 2027 notes 500.0 492.5 500.0 484.7 2.000 % 2.058 %
March 2028 notes 600.0 591.4 600.0 591.9 3.500 % 3.529 %
May 2028 notes 476.5 477.6 750.0 757.1 4.500 % 4.719 %
November 2028 notes 750.0 742.7 750.0 747.9 4.000 % 3.958 %
August 2029 notes® 1,000.0 974.2 1,000.0 978.5 3.550% 3.840 %
March 2030 notes 750.0 690.5 750.0 687.8 2.250 % 3.084 %
May 2030 notes 1782 179.5 500.0 510.2 4.800 % 4.932 %
November 2030 notes 1,250.0 1,147.2 1,250.0 1,145.9 2.550 % 2.582 %
February 2031 notes 500.0 505.7 500.0 514.2 4.900 % 5.046 %
February 2032 notes 1,000.0 916.0 1,000.0 918.1 3.000 % 3.155 %
February 2033 notes 500.0 499.6 500.0 505.7 4.800 % 3.798 %
February 2034 notes 389.6 3929 500.0 509.9 5.000 % 5.127 %
May 2035 notes 89.8 92.6 500.0 516.6 5.400 % 5.510 %
June 2045 notes 350.0 291.1 350.0 292.1 4.300 % 4.348 %
December 2047 notes 500.0 3754 500.0 378.0 3.750 % 3.765 %
November 2048 notes 800.0 670.1 1,000.0 849.6 4.500 % 4.504 %
August 2049 notes 1,000.0 835.6 1,000.0 839.5 4.450 % 4.447 %
March 2050 notes 500.0 346.0 500.0 346.0 3.350 % 3.362 %
November 2050 notes 1,250.0 880.5 1,250.0 889.0 3.500 % 3.528 %

Total 13,384.1 12,104.2 16,200.0 14,968.2
Aggregate debt issuance costs and unamortized
premiuny(discount), net (88.5) (109.3)
Hedge accounting fair value adjustment @) (17.0) (15.9)

Total $ 13,278.6 $ 16,074.8

(@ Includes the effects of the amortization of any premium or discount and any gain or loss upon settlement of related treasury locks or forward-starting interest rate
swaps utilized to hedge interest rate risk prior to the debt issuance.

@  Amount includes the change in fair value due to changes in benchmark interest rates related to hedging $350.0 million of our August 2029 notes. Refer to Note 3,
Derivative Financial Instruments, for additional information on our interest rate swap agreements designated as fair value hedges.
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The following table summarizes our long-term debt maturities as of June 28, 2026, by fiscal year (in millions):

Hscal Year
2026 (excluding the three quarters ended June 28, 2026) $ _
2027 1,500.0
2028 1,076.5
2029 1,750.0
2030 9282
Thereafter 8,129.4
Total $ 13,384.1
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Note 9: Leases

The components of lease costs (in millions):

Quarter Ended Three Quarters Ended
Jun 28, 2026 Jun 29, 2025 Jun 28, 2026 Jun 29, 2025
Operating lease costs (1) $ 5094 $ 4727 $ 1,4079 $ 1,389.9
Variable lease costs 270.7 304.8 899.0 895.7
Short-termlease costs 4.7 5.3 14.1 16.1
Total lease costs $ 7848 $ 7828 $ 23210 $ 2,301.7

() Includes immaterial amounts of sublease income and rent concessions.

The following table includes supplemental information (in millions):
Three Quarters Ended

Jun 28, 2026 Jun 29, 2025
Cash paid related to operating lease liabilities $ 14948  $ 14119
Operating lease liabilities arising from obtaining ROU assets (1) 882.8 1,489.0
Weighted-average remaining operating lease term () 8.5 years 8.6 years
Weighted-average operating lease discount rate () 39% 3.6%

(@ The fiscal 2026 amounts exclude Starbucks retail operations in China that were divested during the third quarter of fiscal 2026, and the fiscal 2025 amounts
include leases obtained in the acquisition 0f 23.5 Degrees Topco Limited.

Finance lease assets are recorded in property, plant and equipment, net with the corresponding lease liabilities included in accrued labilities on the consolidated
balance sheets. These balances were not material as of June 28, 2026, and September 28, 2025. Finance lease costs were also immaterial for the quarter and three
quarters ended June 28, 2026, and June 29, 2025.

Minimum future maturities of operating lease liabilities (in millions):

Hiscal Year

2026 (excluding the three quarters ended June 28, 2026) $ 418.1
2027 1,635.1
2028 1,482.5
2029 1,326.0
2030 1,189.3
Thereafter 4,782.6
Total lease payments 10,833.6
Less imputed interest (1,678.1)
Total $ 9,155.5

(@ Balances exclude Starbucks retail operations in China that were divested in the third quarter of fiscal 2026.

As of June 28, 2026, we have entered into operating leases that have not yet commenced of $583.4 million, primarily related to real estate leases. These leases will
commence between fiscal year 2026 and fiscal year 2030 with lease terms ranging from 10 to 20 years.

During the quarter and three quarters ended June 28, 2026, total lease costs of $112.9 million and $164.8 million, respectively, were recorded in restructuring and
impairments on the consolidated statement of eamings. Lease costs associated with our restructuring efforts primarily relate to the impairment of ROU assets and the
closure of certain Starbucks company-operated stores. See Note 17, Restructuring and Impairments, for further discussion.
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Note 10: Deferred Revenue

Our deferred revenue primarily consists of the prepaid royalty from Nestlé, for which we have continuing performance obligations to support the Global Coffee
Alliance, our unredeemed stored value card lability, and unredeemed loyalty points (“Stars”) associated with our loyalty program

As of June 28, 2026, the current and long-term deferred revenue related to the Nestlé up-front payment was $177.0 million and $5.5 billion, respectively. As of
September 28, 2025, the current and long-term deferred revenue related to the Nestlé up-front payment was $177.0 million and $5.6 billion, respectively. During each of
the quarters ended June 28, 2026, and June 29, 2025, we recognized $44.1 million of prepaid royalty revenue related to Nestlé. During each of the three quarters ended
June 28, 2026, and June 29, 2025, we recognized $132.3 million of prepaid royalty revenue related to Nestlé.

Changes in our deferred revenue balance related to our stored value cards and loyalty program (in millions):

Quarter Ended June 28, 2026

Stored value cards and loyalty programat March 29, 2026 @) 1,753.6
Revenue deferred - card activations, card reloads and Stars earned 36722
Revenue recognized - card and Stars redemptions and breakage (3,678.9)
Other © 2.8)

@»

Stored value cards and loyalty programat June 28, 2026 ®) 1,744.1

Quarter Ended June 29, 2025

Stored value cards and loyalty programat March 30, 2025 1,853.2
Revenue deferred - card activations, card reloads and Stars earned 3,764.0
Revenue recognized - card and Stars redemptions and breakage (3,788.2)
Other M 153

@»

Stored value cards and loyalty programat June 29, 2025 ®) 1,844.3

Three Quarters Ended June 28,2026

Stored value cards and loyalty programat September 28, 2025 1,751.7
Revenue deferred - card activations, card reloads and Stars earned 11,603.9
Revenue recognized - card and Stars redemptions and breakage (11,403.3)
Other(") (8.5)
Divestiture @) (199.7)

@»

Stored value cards and loyalty programat June 28, 2026 @) 1,744.1

Three Quarters Ended June 29,2025

Stored value cards and loyalty programat September 29, 2024 1,718.7
Revenue deferred - card activations, card reloads and Stars eamed 11,675.2
Revenue recognized - card and Stars redemptions and breakage (11,544.0)
Other() (5.6)

&»

Stored value cards and loyalty programat June 29, 2025 @) 1,844.3

(M “Other” primarily consists of changes in the stored value cards and loyalty program balances resulting from foreign currency translation.

@ The balance excludes Starbucks retail operations in China that were classified as held for sale in the first quarter of fiscal 2026 and divested in the third quarter of
fiscal 2026.

(®)  As of June 28, 2026 and June 29, 2025, approximately $1.6 billion and $1.7 billion, respectively, of these amounts were current.
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Note 11:  Equity
Changes in AOCI by component, net of tax (in millions):

Available-for- Translation
Sale Debt Cash Flow Net Investment | Adjustment and
Quarter Ended Securities Hedges Hedges Other Total
$

June 28, 2026

Net gains/(losses) in AOCI, beginning of period $ 0.7) 559 $ 367.1 $ (839.6) $ (417.3)
Net gains/(losses) recognized in OCI before reclassifications 0.3) 1.3 30.8 3.5) 283
Net (gains)/losses reclassified from AOCI to earnings 0.3 6.2) 64.0 282.8 3409

Other comprehensive income/(loss) attributable to Starbucks — 4.9 94.8 279.3 369.2

Other comprehensive income/(loss) attributable to NCI — — — 0.2 0.2

Net gains/(losses) in AOCI, end of period $ ©.7) $ 51.0 $ 4619 $ (560.1) $ (47.9)

June 29, 2025

Net gains/(losses) in AOCI, beginning of period $ (18) $ 673 $ 3711 $ (965.6) $ (529.0)
Net gains/(losses) recognized in OCI before reclassifications 14 (68.0) (58.0) 157.6 33.0
Net (gains )/losses reclassified from AOCI to earmings 0.2 (19.3) (20.2) — (39.3)

Other comprehensive income/(loss) attributable to Starbucks 1.6 (87.3) (78.2) 157.6 6.3)

Other comprehensive income/(loss) attributable to NCI — — — 0.1 0.1

Net gains/(losses) in AOCI, end of period $ 02 $ (20.0) $ 2929 $ (807.9) $ (535.2)

Translation
Available-for-Sale Cash Flow Net Investment | Adjustment and
Three Quarters Ended Debt Securities Hedges Hedges Other Total

June 28, 2026

Net gains/(losses) in AOCI, beginning of period $ 05 § 409 $ 3574 $ (858.1) $ (459.3)
Net gains/(losses) recognized in OCI before reclassifications (1.9 113 78.5 14.8 102.7
Net (gains)/losses reclassified from AOCI to earnings 0.7 (1.2) 26.0 282.8 308.3

Other comprehensive income/(loss) attributable to Starbucks (1.2) 10.1 104.5 297.6 411.0

Other comprehensive income/(loss) attributable to NCI — — — 04 04

Net gains/(losses) in AOCI, end of period $ ©.7) $ 510 $ 4619 $ (560.1) $ (47.9)

June 29, 2025

Net gains/(losses) in AOCI, beginning of period $ 23) $ 705 $ 2477 $ (7447) $ (428.8)
Net gains/(losses) recognized in OCI before reclassifications 1.5 (21.4) 106.9 (63.0) 24.0
Net (gains)/losses reclassified from AOCI to earnings 0.6 (69.1) (61.7) — (130.2)

Other comprehensive income/(loss) attributable to Starbucks 2.1 (90.5) 452 (63.0) (106.2)

Other comprehensive income/(loss) attributable to NCI — — — (0.2) (0.2)

Net gains/(losses) in AOCI, end of period $ 02) $ (20.0) $ 2929 $ (807.9) $ (535.2)
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Impact of reclassifications from AOCI on the consolidated statements of earnings (in millions):

Quarter Ended
Components Jun 28, 2026 Jun 29, 2025 the Statements of Earnings
Gains/(losses) on available-for-sale debt securities $ ©3) $ (0.2) Interest income and other, net
Gains/(losses) on cash flow hedges 7.8 23.5 Please refer to Note 3, Derivative Financial Instruments for
additional information.
Gains/(losses) on net investment hedges (85.7) 27.0 Interest expense
Translation adjustment(®)
Divestiture of retail operations in China (282.8) — Net gain resulting from divestiture of certain operations
(361.0) 50.3 Total before tax
20.1 (11.0) Tax(expense)/benefit
$ (340.9) $ 39.3 Netof tax
Three Quarters Ended
Components Jun 28, 2026 Jun 29, 2025 the Statements of Earnings
Gains/(losses) on available-for-sale debt securities $ ©8) $ (0.6) Interest income and other, net
Gains/(losses) on cash flow hedges 35 89.9 Please refer to Note 3, Derivative Financial Instruments for
additional information.
Gains/(losses) on net investment hedges (34.9) 824 Interest expense
Translation adjustment(!)
Divestiture of retail operations in China (282.8) — Net gain resulting from divestiture of certain operations
(315.0) 171.7 Total before tax
6.7 (41.5) Tax(expense)/benefit
$ (308.3) $ 130.2 Net of tax

(1) Reclassification of CTA from AOCI to earnings upon sale or liquidation of foreign businesses.

In addition to 2.4 billion shares of authorized common stock with $0.001 par value per share, we have 7.5 million shares of authorized preferred stock, none of which
was outstanding as of June 28, 2026.

During the three quarters ended June 28, 2026, and June 29, 2025, we made no share repurchases. As of June 28, 2026, 29.8 million shares of common stock remained
available for repurchase under current authorizations.

During the third quarter of fiscal 2026, our Board of Directors approved a quarterly cash dividend to shareholders of $0.62 per share to be paid on August 28, 2026, to
shareholders of record as of the close of business on August 14, 2026.

Note 12: Employee Stock Plans

As of June 28, 2026, there were 69.6 million shares of common stock available for issuance pursuant to future equity-based compensation awards and 8.7 million
shares available for issuance under our employee stock purchase plan.

Stock-based compensation expense recognized in the consolidated statements of earnings (in millions):

Quarter Ended Three Quarters Ended
Jun 28, 2026 Jun 29, 2025 Jun 28, 2026 Jun 29, 2025
Restricted Stock Units (“RSUs”) $ 711§ 660 $ 2904 $ 244.3
Total stock-based compensation expense $ 7.1 $ 66.0 $ 2904 $ 2443
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RSU transactions from September 28, 2025 through June 28, 2026 (in millions):

Nonvested, September 28, 2025 9.0
Granted 4.6
Vested 2.9
Forfeited/expired (1.8)
Nonvested, June 28, 2026 8.9
Total unrecognized stock-based compensation expense, net of estimated forfeitures, as of June 28, 2026 $ 3224

Note 13: Income Taxes

The effective taxrate for the quarter ended June 28, 2026, was 26.4% compared to 31.8% for the same period in fiscal 2025. The decrease was primarily due to lapping
the discrete impact of changes in indefinite reinvestment assertions for certain foreign entities in the third quarter of fiscal 2025 (approximately 850 basis points),
partially offset by impacts resulting fromthe divestiture of Starbucks retail operations in China in the third quarter of fiscal 2026 (370 basis points).

The effective taxrate for the three quarters ended June 28, 2026, was 36.5% compared to 26.5% for the same period in fiscal 2025. The increase was primarily due to
the $273 million discrete impact of changes in indefinite reinvestment assertions as a result of classifying Starbucks retail operations in China as held for sale in the
first quarter of fiscal 2026 (approximately 640 basis points), impacts resulting fromthe divestiture of Starbucks retail operations in China in the third quarter of fiscal
2026 (approximately 240 basis points) and lapping the discrete impact of a tax status change for a certain foreign entity in the first quarter of fiscal 2025 (approximately
130 basis points).

Note 14: Earnings per Share

Calculation of net earnings per common share (“EPS”) — basic and diluted (in millions, except EPS):

Quarter Ended Three Quarters Ended
Jun 28, 2026 Jun 29, 2025 Jun 28, 2026 Jun 29, 2025

Net earnings attributable to Starbucks $ 1,453 $ 5583 § 1,8496 $ 1,723.2
Weighted average common shares outstanding (for basic

calculation) 1,139.6 1,136.4 1,139.0 1,135.7
Dilutive effect of outstanding common stock options and RSUs 4.2 34 4.0 3.7
Weighted average common and common equivalent shares

outstanding (for diluted calculation) 1,143.8 1,139.8 1,143.0 1,1394
EPS — basic $ 092 § 049 §$ 1.62 $ 1.52
EPS — diluted $ 091 § 049 § 1.62 §$ 1.51

Potential dilutive shares consist of the incremental common shares issuable upon the exercise of outstanding stock options (both vested and non-vested) and
unvested RSUs, calculated using the treasury stock method. The calculation of dilutive shares outstanding excludes anti-dilutive stock options or unvested RSUs,
which were immaterial in the periods presented.

Note 15: Commitments and Contingencies
Legal Proceedings

Starbucks is involved in various legal proceedings arising in the ordinary course of business, including litigation matters associated with labor union organizing
efforts and certain employment litigation cases that have been certified as class or collective actions, routine liability claims arising fromalleged customer injuries,
shareholder-related actions, and consumer fraud claims, but is not currently a party to any legal proceeding that management believes could have a material adverse
effect on our consolidated financial position, results of operations, or cash flows. While we are closely monitoring the operational and financial impacts of labor
union organizing efforts on our business, as of the date of this filing, we believe the risk of a material contingent loss associated with these litigation matters is
remote. Refer to the Risk Factors in Part I, Item 1A of our most recently filed 10-K for further discussion of potential risks to our brand and related impacts on our
financial results.
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Note 16: Segment Reporting

We have three reportable operating segments: 1) North America, which is inclusive of the U.S. and Canada; 2) International, which is inclusive of China, Japan, Asia
Pacific, Europe, Middle East, Afiica, Latin America, and the Caribbean; and 3) Channel Development.

North America and Interational operations sell coffee and other beverages, complementary food, packaged coffees, single-serve coffee products, and a focused
selection of merchandise through company-operated stores and licensed stores. Our North America segment is our most mature business and has achieved
significant scale. Certain markets within our International operations are in various stages of development and may require more extensive support, relative to their
current levels of revenue and operating income, than our North America operations.

Channel Development revenues include packaged coffee, tea, foodservice products, and ready-to-drink beverage sales to customers outside of our company-
operated and licensed stores. Most of our Channel Development revenues are from product sales to, and royalty revenues from, Nestlé through the Global Coffee
Alliance.

Our CODM evaluates the performance of our operating segments based primarily on net revenues and operating income, which represents eamnings before other
income and expenses and income taxes. Financial information and forecasts are reviewed by our CODM at the segment level, and are used to evaluate performance,
monitor actual results versus forecasts, and allocate resources for the consolidated entity. Our CODM does not use total assets by segment as a basis for decision
making.

The accounting policies of the operating segments are the same as those described in Note 1, Summary of Significant Accounting Policies and Estimates in Part I,
Item 8 of our most recently filed 10-K.

Consolidated revenue mix by product type (in millions):

Quarter Ended Three Quarters Ended
Jun 28, 2026 Jun 29, 2025 Jun 28, 2026 Jun 29, 2025
Beverage $ 5,444.0 58% $ 5,752.0 61% $ 17,0475 9% $  16,723.8 61 %
Food @ 1,863.3 20% 1,787.5 19% 5,575.6 19% 5,269.9 19%
Other ®) 2,015.4 22% 1,916.5 20 % 6,146.3 22% 5,621.7 20 %
Total $ 93227 100% $ 9,456.0 100% $ 287693 100% $ 27,6154 100 %

(1) “Beverage” represents sales within our company-operated stores.

@  “Food” represents sales within our company-operated stores.

G)  “Other” primarily consists of packaged and single-serve coffees and teas, royalty and licensing revenues, beverage-related ingredients, serveware, and ready to
drink beverages, among other items.

Information by geographic area (in millions):

Quarter Ended Three Quarters Ended
Jun 28, 2026 Jun 29, 2025 Jun 28, 2026 Jun 29, 2025

Net revenues (V:

United States $ 73815 $ 6,860.1 $ 21,5558 $ 20,244.9
China 68.7 807.2 1,713.5 2,316.1
Other countries 1,872.5 1,788.7 5,500.0 5,054.4
Total $ 93227 $ 94560 $ 28,7693 $ 27,6154
Long-lived assets:

United States $ 153481 $ 15,952.7
China @ 172.6 4,276.8
Other countries 5,239.8 4,407.9
Total $ 20,760.5 $ 24,6374

(MIncludes Channel Development segment and other net revenues.
@ The fiscal year 2026 balance excludes Starbucks retail operations in China that were divested during the third quarter of fiscal 2026.
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No customer accounts for 10% or more of our revenues. Revenues are shown based on the geographic location of our customers. Revenues from countries other
than the U.S. and China consist primarily of revenues fromJapan, Canada, and the U.K., which together account for approximately 72% of net revenues fromother
countries for the quarter and three quarters ended June 28, 2026, and 73% for the quarter and three quarters ended June 29, 2025, respectively.

The financial information below is presented for our reportable operating segments and Corporate and Other (in millions):

Channel Corporate and
Quarter Ended North America International Development Other Total

June 28, 2026

Total net revenues $ 73951 $ 13226 $ 5879 $ 171 $ 9,322.7
Product and distribution costs 1,971.9 5134 320.9 2.4 2,828.6
Store operating expenses 3,789.3 408.1 — — 4,197.4
Other operating expenses 56.5 57.8 16.0 1.6 1319
Depreciation and amortization expenses 298.3 33.1 — 30.2 361.6
General and administrative expenses 959 39.1 0.8 463.0 598.8
Restructuring and impairments 174.3 41.1 (0.2) 87.4 302.6
Total operating expenses 6,386.2 1,092.6 3375 604.6 8,420.9
Income from equity method investees — 22.8 55.8 — 78.6

Operating income/(loss) $ 1,0089 $ 2528 § 3062 $ (5875 $ 980.4
Net gain resulting from divestiture of certain operations 536.3
Interest income and other, net 37.2
Interest expense (134.6)

Eamings before income taxes $ 1,419.3

Channel Corporate and
Quarter Ended North America International Development Other Total

June 29, 2025

Total net revenues $ 69270 $ 2,010.7 $ 4838 $ 345 % 9,456.0
Product and distribution costs 1,909.6 701.7 306.8 374 2,955.5
Store operating expenses 3,5524 7924 — — 4,344.8
Other operating expenses 69.7 66.2 15.1 0.6 151.6
Depreciation and amortization expenses 303.5 91.4 — 327 427.6
General and administrative expenses 170.0 81.9 1.7 423.6 677.2
Restructuring and impairments 3.1 3.1 0.2 14.4 20.8
Total operating expenses 6,008.3 1,736.7 323.8 508.7 8,571.5
Income fromequity method investees — (1.3) 58.4 — 57.1
Operating income/(loss) $ 9187 $ 2727  $ 2184 $ 4742) $ 935.6
Interest income and other, net 25.6
Interest expense (142.3)
Earnings before income taxes $ 818.9
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Channel Corporate and
Three Quarters Ended North America International Development Other Total

June 28, 2026

Total net revenues $ 21,5694 $ 54386 $ 1,6784 $ 829 $ 28,769.3
Product and distribution costs 6,176.2 2,011.3 1,043.9 79.3 9,310.7
Store operating expenses 11,266.3 1,892.0 — — 13,158.3
Other operating expenses 172.4 170.0 475 3.7 393.6
Depreciation and amortization expenses 896.6 135.8 — 93.4 1,125.8
General and administrative expenses 282.5 224.1 2.8 1,346.3 1,855.7
Restructuring and impairments 219.6 93.4 — 102.8 415.8
Total operating expenses 19,013.6 4,526.6 1,094.2 1,625.5 26,259.9
Income from equity method investees — 222 167.7 — 189.9

Operating income/(loss) $ 2,5558 § 9342 $ 7519 § (1,542.6) $ 2,699.3
Net gain resulting from divestiture of certain operations 536.3
Interest income and other, net 87.3
Interest expense (410.6)

Eamings before income taxes $ 29123

Channel Corporate and
Three Quarters Ended North America International Development Other Total

June 29, 2025

Total net revenues $ 204717 $ 5749.1 $ 1,3290 $ 656 $ 27,6154
Product and distribution costs 5,684.3 2,008.4 824.4 69.7 8,586.8
Store operating expenses 10,442.5 2,281.4 — — 12,723.9
Other operating expenses 216.6 181.8 43.7 0.7 442.8
Depreciation and amortization expenses 891.6 269.5 — 929 1,254.0
General and administrative expenses 363.9 259.1 48 1,347.4 1,975.2
Restructuring and impairments 24.5 19.9 1.1 91.5 137.0
Total operating expenses 17,623.4 5,020.1 874.0 1,602.2 25,119.7
Income fromequity method investees — (2.1) 164.8 — 162.7

Operating income/(loss) $ 2,8483 § 7269 $ 619.8 § (1,536.6) $ 2,6584
Interest income and other, net $ 81.8
Interest expense (396.8)

Eamings before income taxes $ 2,343.4

Note 17: Restructuring and Impairments

In the fourth quarter of fiscal 2024, we announced our “Back to Starbucks” strategy, which was implemented with the goal to bring customers back to our stores and
return to growth by revitalizing coffeehouses, enhancing the customer experience, and improving efficiency. As part of the Company’s “Back to Starbucks” strategy,
the following restructuring plans were approved.

Fiscal 2025 Restructuring Plans

In the second quarter of fiscal 2025, we announced a fiscal 2025 restructuring plan to restructure our support organization in an effort to operate more efficiently,
increase accountability, reduce complexity, and drive better integration, which resulted in a reduction in our support partner workforce.

In the fourth quarter of fiscal 2025, we announced an additional fiscal 2025 restructuring plan involving the closure of coffechouses and the further transformation of
our support organization. We assessed our existing store portfolio with respect to both whether coffechouses had a viable path to offering the physical environment
consistent with the brand and a clear path to financial performance, and we closed, or plan to close, coffechouses that did not meet these criteria.
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During the quarter and three quarters ended June 28, 2026, 20 and 247 stores, respectively, were closed, and approximately $10.0 million and $115.9 million,
respectively, was recorded to restructuring and impairments on our consolidated statement of eamings related to our fiscal 2025 restructuring plans. This total
consists of accelerated amortization of ROU lease assets and other lease exit costs, disposal and impairment of company-operated store assets, and employee
severance, separation and other costs.

During the quarter and three quarters ended June 29, 2025, we recognized pre-tax restructuring charges of $20.8 million and $137.0 million, respectively, primarily
associated with partner severance costs. These costs were recorded to restructuring and impairments on our consolidated statement of earnings.

Fiscal 2026 Restructuring Plans

In the second quarter of fiscal 2026, management approved a fiscal 2026 restructuring plan to relocate certain functions of our support organization to an additional
office in Nashville, Tennessee, with the intention to establish a more strategic presence in the Southeast region of the United States.

In the third quarter of fiscal 2026, we announced an additional fiscal 2026 restructuring plan focused on further transformation of our global support organization and
non-retail facilities, as well as reducing the future operational complexity of our Starbucks Reserve and Roastery locations resulting in a reassessment and impairment
ofthe associated asset group.

During the quarter and three quarters ended June 28, 2026, we recognized pre-tax restructuring charges of $292.6 million and $299.9 million, respectively, to
restructuring and impairments on our consolidated statement of earnings related to our fiscal 2026 restructuring plans. This total consists of disposal and impairment
of company-operated store assets primarily associated with the impairment of Starbucks Reserve and Roastery store locations, and employee severance, separation
and other costs.

The tables below present the restructuring and impairment charges by fiscal year restructuring plans, reportable operating segment, and Corporate and Other (in
millions):

Channel Corporate and
Quarter Ended June 28, 2026

Fiscal 2025 Restructuring plans:

Disposal and impairment of store assets $ 49 $ ©6) $ — 3 — § 43

Employee severance, separation and other costs 33 1.0 0.2) 1.5 5.6

Amortization of ROU lease assets and other lease exit costs (1.8) 1.9 — — 0.1
Total costs 6.4 23 0.2) 1.5 10.0
Fiscal 2026 Restructuring plans:

Disposal and impairment of store and non-retail facility

assets 154.7 14.3 — 484 2174

Employee severance, separation and other costs 10.7 24.5 — 374 72.6

Amortization of ROU lease assets and other lease exit costs 2.5 — — 0.1 2.6
Total costs 167.9 38.8 — 85.9 292.6
Total Restructuring and impairment costs $ 1743 $ 411 $ ©2) $ 874 $ 302.6
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Channel Corporate and
Three Quarters Ended June 28,2026 North America International Development Other Total

Fiscal 2025 Restructuring plans:

Disposal and impairment of store assets $ 439 $ 05 $ — 3 — 434
Employee severance, separation and other costs 49 6.0 — 9.6 20.5
Amortization of ROU lease assets and other lease exit costs 2.9 49.1 — — 52.0
Total costs 51.7 54.6 — 9.6 1159

Fiscal 2026 Restructuring plans:
Disposal and impairment of store and non-retail facility

assets 154.7 14.3 — 484 2174
Employee severance, separation and other costs 10.7 24.5 — 44.7 799
Amortization of ROU lease assets and other lease exit costs 25 — — 0.1 2.6
Total costs 167.9 38.8 — 93.2 299.9
Total Restructuring and impairment costs $ 2196 $ 934 $ — $ 102.8 $ 415.8

The table below presents the balance of liabilities related to the restructuring plans by major type of cost (in millions):

Employee severance, separation Lease exit and other related
and other costs costs Total

Fiscal 2025 Restructuring plans:

Beginning balance at September 28, 2025 $ 1589 § 2389 § 397.8
Restructuring costs incurred 20.5 52.0 72.5
Cash payments (145.1) (133.5) (278.6)
Divestiture @) 2.6) (19 “4.5)
Other ®) (142) (11.0) (252)
Ending balance at June 28, 2026 17.5 144.5 162.0

Fiscal 2026 Restructuring plans:
Beginning balance at September 28, 2025 — — —
Restructuring costs incurred 799 2.6 82.5

Cash payments (13.6) 04) (14.0)
Other® — 43 43
Ending balance at June 28, 2026 66.3 6.5 72.8
Total ending balance at June 28, 2026 $ 838 §$ 1510 $ 234.8

(M The operating lease liability balances for total stores under the fiscal 2025 and fiscal 2026 restructuring plans were $183.1 million and $6.9 million, respectively, as of
June 28, 2026.

@ The decrease was a result of divesting Starbucks retail operations in China during the third quarter of fiscal 2026 .
(®)“Other” primarily consists of updates to accrual estimates and adjustments for non-cash charges.

As of June 28, 2026, the majority of the remaining accrued employee separation costs are reflected in accrued payroll and benefits and the remaining accrued lease-
related costs are reflected in the operating lease liability on the consolidated balance sheet.
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We anticipate completion of both the fiscal 2025 and fiscal 2026 restructuring plans and remaining store closures by the first half of fiscal 2027. The Company
estimates that it will incur approximately $120 million and $110 million relating to the fiscal 2025 and fiscal 2026 restructuring plans, respectively, during the remainder
of fiscal 2026 and first half of fiscal 2027, primarily related to accelerated ROU lease asset amortization in our North America operating segment, impairment charges,
and partner severance costs in our International operating segment. The majority of the accrued lability balance as of June 28, 2026, relates to restructuring charges
expected to be paid out by the end of fiscal year 2026.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

This Interim Report on Form 10-Q includes certain “forward-looking "statements within the meaning of the Private Securities Litigation Reform Act of 1995
regarding future events and the potential future results of Starbucks Corporation (together with its subsidiaries) that are based on our current expectations,
estimates, forecasts, and projections about, among other things, our business, our results of operations, the industry in which we operate, our economic and
market outlook, and the beliefs and assumptions of our management. Forward-looking statements can be identified by the fact that they do not relate strictly to
historical or current facts. They often include words such as “believes,” “continues,” “expects,” “anticipates,” “forecasts,” “estimates,” “intends,” “plans,”
“seeks,” or words of similar meaning, or future or conditional verbs, such as “will,” “should,” “could,” “would,” “may,” “aims,” “intends,” or “projects,” and
similar expressions intended to identify forward-looking statements, although not all forward-looking statements contain these identifying words. By their nature,
forward-looking statements involve risks, uncertainties, and other factors (many beyond our control) that could cause our actual results to differ materially from
our historical experience or from our current expectations or projections. Our forward-looking statements, and the risks and uncertainties related thereto,
include, but are not limited to, those described under the “Risk Factors” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” sections of our most recently filed 10-K and 10-Q and in other reports we file with the U.S. Securities and Exchange Commission (“SEC”), as well as,
among others:

s

* our ability to preserve, grow, and leverage our brands;

* the impact of our brand marketing, promotional, advertising, and pricing strategies, platforms, reformulations, innovations, or customer experience initiatives
or investments;

* the costs and risks associated with, and the successful and timely execution and effects of, our existing and any future business opportunities, expansions,
initiatives, strategies, investments, transformation efforts, and plans, including our “Back to Starbucks” strategy and our restructuring plans;

* the costs and risks associated with, and the successful execution and effects of, strategic changes to our ownership and operating structure, including as a result
of acquisitions, divestitures, other strategic transactions or entry into joint ventures, including our joint venture with respect to Starbucks retail operations in
China;

* our ability to align our investment efforts with our strategic goals;

* evolving consumer preferences, demand, consumption, or spending behavior, reduction in discretionary spending and price increases, and our ability to
anticipate or react to these changes;

* the ability of our business partners, suppliers, and third-party providers to fulfill their responsibilities and commitments and our reliance on certain key
business partners and suppliers;

* the potential negative effects of food or beverage safety incidents or product recalls, including any perceived association of our products or brands with such
incidents;

* our ability to open new stores and efficiently maintain the attractiveness of our existing stores and manage related costs;

* our heavy reliance on the financial performance of our North America operating segment and our dependence on the performance and growth of certain
international markets;

* our ability to operate and successfully expand our footprint in international markets, which is influenced by factors distinct from our North America operating
segment;

* inherent risks of operating a global business, including changing conditions in our markets, local factors affecting store openings; protectionist trade or
Joreign investment policies, including trade restrictions, tariffs, quotas, import/export regulations, customs restrictions, sanctions, countersanctions, and
retaliatory measures; compliance with local laws and other regulations; and local labor policies and conditions, including labor strikes and work stoppages;

* higher costs, lower quality, or unavailability of coffee, dairy, cocoa, energy, water, raw materials, packaging, or product ingredients and related volatility;

* the ability of our supply chain to meet current or future business needs and our ability to scale and improve our forecasting, planning, production, and logistics
management;

* the potential impact on our supply chain and operations of adverse weather conditions, natural disasters, or significant increases in logistics costs;

* a worsening in the terms and conditions upon which we engage with our manufacturers and source suppliers;

* the impact of unfavorable macroeconomic conditions and other factors, including economic slowdowns or recessions, rising real estate costs, supply chain
disruptions, climate change and extreme weather events, inflation and interest rate fluctuations, government shutdowns, labor unrest, geopolitical instability,
disruptions in credit markets and foreign current exchange rate volatility;

* failure to meet market expectations for our financial performance or any announced guidance and the impact thereof;

« failure to attract or retain key executive or partner talent;

* changes in the availability and cost of labor, including any union organizing efforts and our responses to such efforts;

* the impact of, and our ability to respond to, substantial competition from new entrants, consolidations by competitors, and other competitive activities, such as
pricing actions (including price reductions, promotions, discounting, couponing, or free goods), marketing; category expansion, product introductions; or entry
or expansion in our geographic markets;
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* evolving corporate governance and public disclosure regulations and expectations, including with respect to sustainability matters;

* the potential impact of activist shareholder actions or tactics;

* failure to comply with applicable laws and complex and changing legal and regulatory requirements, including those governing privacy, data protection,
artificial intelligence, and other emerging technologies;

* the impact or likelihood of significant legal disputes and proceedings or government investigations;

* the unauthorized access, use, thefl, or destruction of our data, or of our proprietary or confidential information, including as a result of increasingly
sophisticated threats enabled or accelerated by artificial intelligence, and the impact thereof;

* potential negative effects of, and our ability to respond to, a material failure, inadequacy, or interruption of our information technology systems or digital
platforms, or those of our third-party business partners or service providers, or failure to comply with data protection laws; and

* our ability to adequately protect our intellectual property or adequately ensure that we are not infringing the intellectual property of others.

In addition, many of the foregoing risks and uncertainties are, or could be, exacerbated by any worsening of the global business and economic environment, and
new risks periodically emerge. A forward-looking statement is neither a prediction nor a guarantee of future events or circumstances, and those future events or
circumstances may not occur. Actual results could differ materially and adversely from those anticipated or implied in the forward-looking statements. You should
not place undue reliance on the forward-looking statements, which speak only as of the date of this report. We are under no obligation to update or alter any
forward-looking statements, whether as a result of new information, future events, or otherwise.

This information should be read in conjunction with the unaudited consolidated financial statements and the notes included in Item 1 of Part I of this 10-Q, as well as
the audited consolidated financial statements and notes, and Management’s Discussion and Analysis of Financial Condition and Results of Operations (“MD&A”),
contained in the 10-K.
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Introduction and Overview

Starbucks is the premier roaster, marketer, and retailer of specialty coffee globally, with a presence in 90 markets worldwide. As of June 28, 2026, Starbucks had more
than 41,000 company-operated and licensed stores, an increase of 1% fromthe prior year. Additionally, we sell a variety of consumer-packaged goods, primarily
through the Global Coffee Alliance established with Nestlé and other partnerships and joint ventures.

We have three reportable operating segments: 1) North America, which is inclusive of the U.S. and Canada; 2) International, which is inclusive of China, Japan, Asia
Pacific, Europe, Middle East, Africa, Latin America, and the Caribbean; and 3) Channel Development. Unallocated corporate expenses are reported within Corporate
and Other.

We believe our financial results and long-term growth model will continue to be driven by new store openings, comparable store sales, and operating margin
management, underpinned by disciplined capital allocation. The comparable store sales metric includes company-operated stores open 13 months or longer, and
excludes the effects of foreign currency exchange rates. Stores that are temporarily closed for fewer than three weeks or operating at reduced hours remain in
comparable store sales while permanent store closures are removed in the month following closure. We analyze comparable store sales on a constant currency basis
as this helps identify underlying business trends without distortion fromthe effects of currency movements. Throughout this MD&A, we commonly discuss the
following key operating metrics, which we believe are useful to investors because management uses these metrics to assess the growth of our business and the
effectiveness of our marketing and operational strategies:

*  New store openings and store count
»  Comparable store sales
*  Operating margin

Our fiscal year ends on the Sunday closest to September 30. Fiscal 2026 and 2025 include 52 weeks. All references to store counts, including data for new store
openings, are reported net of store closures, unless otherwise noted.

Starbucks results for the third quarter of fiscal 2026 showed continued progress and momentumon key “Back to Starbucks” initiatives, as demonstrated through
continued global comparable store sales growth, consolidated operating margin expansion, and improved customer engagement. These initiatives included the Green
Apron Service standard to improve operational consistency and the coffechouse experience, engaging consumer marketing, disciplined menu innovation, a
redesigned Starbucks Rewards program, and coffechouse uplifts, all of which are intended to deliver greater connection, consistency, and value for customers.
During the third quarter of fiscal 2026, consolidated net revenues decreased 1% to $9.3 billion compared to $9.5 billion in the third quarter of fiscal 2025, primarily due
to the conversion of Starbucks retail operations in China to our licensed joint venture model in the third quarter of fiscal 2026. The decline in consolidated revenues
was offset by a 7.9% increase in global comparable store sales, driven by a 7.9% increase in the U.S. market. Also contributing to the offset was higher revenues from
our international licensed store business. Specific to the U.S. market, the increase in comparable store sales was driven by a 4.2% increase in comparable transactions
and a 3.6% increase in average ticket, primarily driven by higher delivery sales and strength in customer food attach and beverage modifications. Consolidated
operating margin expanded 60 basis points fromthe prior year to 10.5%, primarily driven by sales leverage and lower inflation paired with tariff refunds, offset by
higher restructuring costs and labor investments largely in support of “Back to Starbucks.”

Divestiture of Starbucks Retail Operations in China

In the first quarter of fiscal 2026, we announced that the Company entered into an agreement to forma joint venture with Boyu Capital to operate Starbucks retail in
China (the “disposal group”), marking a significant milestone in the Company’s long-term strategy to unlock sustainable, disciplined growth in one of the Company’s
critical growth markets.
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In the third quarter of fiscal 2026, the transaction closed, and under the terms of the agreement, funds managed by Boyu Capital acquired a 60% stake in Starbucks
China retail operations, while Starbucks retained a 40% ownership interest and continues to own and license the brand and intellectual property to the joint venture.
The disposal group was deconsolidated fromour financial statements and we transitioned fromrecording revenues and expenses of the disposal group to recording
our share of income fromthe joint venture, recognized as income fromequity investees under the equity method of accounting. We expect that the conversion to our
licensed joint venture model will continue to drive lower revenues and higher operating margin for Starbucks, as compared to the historical, company-operated model.

We used a portion of our transaction proceeds for debt reduction, strengthening our balance sheet and allowing us to execute our long-term growth strategy with
greater financial flexibility. The joint venture is expected to reinvigorate sustainable growth in China through a focus on expansion, innovation and elevated customer
experiences, with a shared long-termaspiration to grow to as many as 20,000 locations in China over time. By bringing together the trusted Starbucks brand, and
Boyu Capital’s deep local expertise, we believe we will be able to serve more customers, enter more cities, strengthen profitability, and better compete in China’s
dynamic and evolving market.

Restructuring

In support of our “Back to Starbucks” strategy, as part of the restructuring plan announced in the fourth quarter of fiscal 2025, we closed stores that did not
demonstrate a viable path to profitability or meet our standards of delivering a warm, welcoming space for our customers and partners. Those store closures in North
America were substantially completed in fiscal 2025, and the majority of those International store closures were completed in the first quarter of fiscal 2026.

In the second quarter of fiscal 2026, management approved a restructuring plan to relocate certain functions of our support organization to an additional office in
Nashville, Tennessee, further supporting the Company’s “Back to Starbucks” strategy and the intention to establish a more strategic presence in the Southeast
region of the United States. Our new office in Nashville reflects three key advantages: proximity to key suppliers, access to a deep and growing talent pool in the
region, notably in technology, and alignment with where we expect future coffechouse growth.

In the third quarter of fiscal 2026, we announced an additional fiscal 2026 restructuring plan focused on further trans formation of our global support organization and
non-retail facilities, as well as reducing the future operational complexity of our Starbucks Reserve and Roastery locations resulting in a reassessment and impairment
ofthe associated asset group. Under the plan, the Company expects to capture cost savings through a more streamlined support structure, and a simplified operating
model for Starbucks Reserve and Roastery locations.

Strategic Initiatives

As the fiscal year progresses, we will continue to refine and execute our “Back to Starbucks” initiatives to drive topline momentumand build sales leverage while

investing in our cafes and customer experience, with a focus on delivering exceptional service with speed, providing seamless digital experiences, strengthening our
supply chain, and enabling technological efficiencies. We will continue to amplify our brand, engaging with our customers authentically and distinctly as Starbucks,
through broad-based marketing, menu innovation, and Starbucks Rewards engagement, with the goal of deepening customer connection, brand loyalty and affinity.

As our international business shifts toward a more predominantly licensed model, we will continue evolving how we support our licensed business partners. We
expect our international business to be a meaningful contributor to coffeehouse growth over time, supported by our licensed business model and significant
opportunities for development in markets globally. We will apply continued discipline to how we grow our global footprint, with a focus on ensuring new
coffeehouses meet our expectations for returns and long-term growth.

We expect certain macroeconomic pressures to continue easing into the fourth quarter, including impacts on product and distribution costs fromtariffs and elevated
coffee pricing. While we believe we are making the right strategic investments to improve our operating foundations, our focus going forward will be on driving
consistency at scale while balancing and maintaining a healthier cost structure. We will continue to test, learn, and refine our approach to deliver the best of
Starbucks to drive durable, profitable, long-term growth.

39



Table of Contents

Results of Operations (in millions)

Revenues
Quarter Ended Three Quarters Ended
Jun 28, Jun 29, $ % Jun 28, Jun 29, $ %
2026 2025 Change Change 2026 2025 Change Change

Company-operated stores $ 7,506.1 $ 78125 $ (306.4) B9 % $ 235106 $ 228829 § 627.7 2.7 %
Licensed stores 1,200.8 1,105.6 95.2 8.6 3,419.6 32573 162.3 5.0
Other 615.8 537.9 71.9 14.5 1,839.1 1,475.2 363.9 2477
Total net revenues $ 9322.7 $ 9,456.0 $ (133.3) 14)% $ 28,7693 $ 27,6154 $ 1,153.9 4.2 %

For the quarter ended June 28, 2026, compared with the quarter ended June 29, 2025

Total net revenues for the third quarter of fiscal 2026 decreased $133 million, primarily due to lower revenues from company-operated stores ($306 million) partially
offset by higher licensed stores ($95 million) and other revenues ($78 million).

Company-operated stores revenue decreased $306 million, primarily driven by the conversion of Starbucks retail operations in China to our licensed joint venture
model in the third quarter of fiscal 2026 ($776 million) and unfavorable foreign currency impacts ($52 million). This was partially offset by a 7.9% increase in
comparable store sales ($524 million) attributable to a 4.2% increase in comparable transactions and a 3.5% increase in average ticket.

Licensed stores revenue increased $95 million, primarily driven by higher product sales to, and royalty revenues from, our existing licensees ($58 million) and our
newly-formed China joint venture ($53 million) following the conversion of Starbucks retail operations in China to our licensed joint venture model, partially offset by
lower equipment sales to licensees ($16 million).

Other revenues increased $78 million, primarily due to an increase in revenue in the Global Coffee Alliance ($89 million).
For the three quarters ended June 28, 2026, compared with the three quarters ended June 29, 2025

Total net revenues for the first three quarters of fiscal 2026 increased $1.2 billion, primarily due to higher revenues from company-operated stores (3628 million), other
revenues ($364 million), and licensed stores ($162 million).

Company-operated stores revenue increased $628 million, primarily driven by a 5.9% increase in comparable store sales ($1.2 billion) attributable to a 3.6% increase in
comparable transactions and a 2.3% increase in average ticket. This was partially offset by the conversion of Starbucks retail operations in China to our licensed joint
venture model in the third quarter of fiscal 2026 ($729 million).

Licensed stores revenue increased $162 million, primarily driven by higher product sales to, and royalty revenues from, our existing licensees in our International
segment ($182 million) and our newly-formed China joint venture ($53 million) following the conversion of Starbucks retail operations in China to our licensed joint
venture model. This was partially offset by lower equipment sales to our licensees globally (352 million) and a decrease in product sales to, and royalty revenues
from, our licensees in our North America segment ($21 million).

Other revenues increased $364 million, primarily due to an increase in revenue in the Global Coffee Alliance ($311 million).
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eratin enses
Quarter Ended Three Quarters Ended
$ Jun 28, I Jun 29, Jun 29, $
Change 2026 2025 2025 Change
As a % of As a % of
Total Net Revenues Total Net Revenues
Product and distribution
costs $ 28286 $ 2955 § (1269) 303 % 313 % $ 93107 $ 85868 $ 7239 324 % 31.1 %
Store operating expenses 4,197.4 4,344.8 (147.4) 45.0 459 13,1583 12,7239 4344 45.7 46.1
Other operating expenses 131.9 151.6 (19.7) 1.4 1.6 393.6 442.8 (49.2) 14 1.6
Depreciation and
amortization expenses 361.6 427.6 (66.0) 39 45 1,125.8 1,254.0 (128.2) 39 45
General and
administrative expenses 598.8 671.2 (78.4) 6.4 72 1,855.7 1,975.2 (119.5) 6.5 72
Restructuring and
impairments 302.6 20.8 281.8 32 0.2 415.8 137.0 278.8 1.4 0.5
Total operating expenses 8,420.9 8,571.5 (156.6) 90.3 90.7 26,259.9 25,119.7 1,140.2 91.3 91.0
Income fromequity
investees 78.6 57.1 21.5 0.8 0.6 189.9 162.7 272 0.7 0.6
Operating income $ 9804 $ 9356 $ 44.8 10.5 % 99% $ 2,6993 $ 2,6584 $ 409 94 % 9.6 %
Store operating expenses as a % of 559 % 55.6 % 56.0 % 55.6 %

company-operated stores revenue

For the quarter ended June 28, 2026, compared with the quarter ended June 29, 2025

Product and distribution costs as a percentage of total net revenues decreased 100 basis points for the third quarter of fiscal 2026, primarily due to the conversion of
Starbucks retail operations in China to our licensed joint venture model in the third quarter of fiscal 2026 (approximately 130 basis points), lower inflation paired with
tariff refunds (approximately 80 basis points), partially offset by mixshift (approximately 110 basis points).

Store operating expenses as a percentage of total net revenues decreased 90 basis points for the third quarter of fiscal 2026. Store operating expenses as a percentage
of company-operated stores revenue increased 30 basis points, primarily due to labor investments largely in support of “Back to Starbucks” (approximately 190 basis
points), and increased reserves for self-insured claims (approximately 100 basis points), partially offset by sales leverage (approximately 250 basis points).

Other operating expenses decreased $20 million, primarily due to savings fromsimplifying our licensed business support organization ($15 million).

Depreciation and amortization expenses as a percentage of total net revenues decreased 60 basis points, primarily driven by the conversion of Starbucks retail
operations in China to our licensed joint venture model in the third quarter of fiscal 2026.

General and administrative expenses decreased $78 million, primarily due to lapping of the Leadership Experience 2025 ($81 million), restructuring-related savings (363
million), and the conversion of Starbucks retail operations in China to our licensed joint venture model in the third quarter of fiscal 2026 ($42 million). This was
partially offset by increases in performance-based compensation ($79 million) and transaction-related expenses related to the conversion of Starbucks retail
operations in China to our licensed joint venture model in the third quarter of fiscal 2026 ($44 million).

Restructuring and impairments increased $282 million, largely due to costs associated with the impairment of Starbucks Reserve and Roastery store locations, and
partner severance costs. See Note 17, Restructuring and Impairments, to the consolidated financial statements included in Item 1 of Part I of this 10-Q for further
discussion.

Income fromequity investees increased $22 million, primarily due to income from our China joint venture, which was formed upon the conversion of Starbucks retail
operations in China to our licensed joint venture model in the third quarter of fiscal 2026.
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The combination of these changes resulted in an overall increase in operating margin of 60 basis points for the third quarter of fiscal 2026.
For the three quarters ended June 28, 2026, compared with the three quarters ended June 29, 2025

Product and distribution costs as a percentage of total net revenues increased 130 basis points for the first three quarters of fiscal 2026 largely due to mix shift (80
basis points).

Store operating expenses as a percentage of total net revenues decreased 40 basis points for the first three quarters of fiscal 2026. Store operating expenses as a
percentage of company-operated stores revenue increased 40 basis points, primarily due to labor investments largely in support of “Back to Starbucks”
(approximately 220 basis points), and increased reserves for self- insured claims (approximately 60 basis points), offset by sales leverage (approximately 300 basis
points).

Other operating expenses decreased $49 million, primarily due to savings fromsimplifying our licensed business support organization ($45 million).

Depreciation and amortization expenses as a percentage of total net revenues decreased 60 basis points, primarily driven by ceasing depreciation upon classifying
our Starbucks retail operations in China as held for sale in the first quarter of fiscal 2026 and converting Starbucks retail operations in China to our licensed joint
venture model in the third quarter of fiscal 2026.

General and administrative expenses decreased $120 million, largely due to restructuring-related savings ($174 million) and lapping of the Leadership Experience 2025
($81 million) and the conversion of Starbucks retail operations in China to our licensed joint venture model in the third quarter of fiscal 2026 ($42 million). This was
partially offset by increases in performance-based compensation ($112 million) and transaction-related expenses related to the conversion of Starbucks retail
operations in China to our licensed joint venture model in the third quarter of fiscal 2026 ($74 million).

Restructuring and impairments increased $279 million, largely due to costs associated with the impairment of Starbucks Reserve and Roastery store locations, and
partner severance costs. See Note 17, Restructuring and Impairments, to the consolidated financial statements included in Item 1 of Part I of this 10-Q, for further
discussion.

Income from equity investees increased $27 million, primarily due to income from our China joint venture, which was formed upon the conversion of Starbucks retail
operations in China to our licensed joint venture model in the third quarter of fiscal 2026.

The combination of these changes resulted in an overall decrease in operating margin of 20 basis points for the first three quarters of fiscal 2026.
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Other Income and Expenses

Quarter Ended Three Quarters Ended
$ Jun 28, I Jun 29, $ Jun 28, I Jun 29,
Change 2026 2025 2026 2025 Change 2026 2025
As a % of Total As a % of Total
Net Revenues Net Revenues

Operating income $ 9804 $ 9356 $ 44.8 10.5 % 99 % $ 26993 $ 26584 $ 40.9 94 % 9.6 %
Net gain resulting from
divestiture of certain
operations 536.3 — 536.3 5.8 — 536.3 0.0 536.3 1.9 0.0
Interest income and other,
net 37.2 25.6 11.6 04 0.3 873 81.8 5.5 0.3 0.3
Interest expense (134.6) (142.3) 7.7 (1.4) (1.5) (410.6) (396.8) (13.8) (1.4) (1.4)
Eamings before income
taxes 1,419.3 818.9 600.4 152 8.7 29123 2,343.4 568.9 10.1 8.5
Income tax expense 3744 260.4 114.0 40 % 2.8 1,063.3 619.9 4434 37 % 22
Net earnings including
noncontrolling interests 1,044.9 558.5 486.4 11.2 59 1,849.0 1,723.5 125.5 6.4 6.2
Net eamnings/(loss)
attributable to
noncontrolling interests (0.4) 0.2 (0.6) 0.0 0.0 (0.6) 0.3 0.9 0.0 0.0
Net earnings attributable
to Starbucks $ 1,0453 $§ 5583 § 487.0 112 % 59% $ 1,8496 $ 1,7232 $ 1264 64 % 6.2 %
Effective taxrate including
noncontrolling interests 264 % 318 % 365 % 26.5 %

For the quarter ended June 28, 2026, compared with the quarter ended June 29, 2025

Net gain resulting from divestiture of certain operations was $536.3 million, due to the divestiture of Starbucks retail operations in China during the third quarter of
fiscal 2026.

Interest income and other, net increased $12 million, primarily due to higher cash balances and interest rates in the current year, partially offset by non-core
investment impairments.

Interest expense decreased $8 million, primarily due to reduced debt balances in the current year.

The effective taxrate for the quarter ended June 28, 2026, was 26.4% compared to 31.8% for the same period in fiscal 2025. The decrease was primarily due to lapping
the discrete impact of changes in indefinite reinvestment assertions for certain foreign entities in the third quarter of fiscal 2025 (approximately 850 basis points),
partially offset by impacts resulting fromthe divestiture of Starbucks retail operations in China in the third quarter of fiscal 2026 (370 basis points).

For the three quarters ended June 28, 2026, compared with the three quarters ended June 29, 2025

Net gain resulting from divestiture of certain operations was $536.3 million, due to the divestiture of Starbucks retail operations in China during the third quarter of
fiscal 2026.

Interest income and other, net increased $6 million, primarily due to higher cash balances and interest rates in the current year.

Interest expense increased $14 million, primarily due to reduced savings from cross-currency interest rate hedging, partially offset by reduced debt balances in the
current year.
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The effective taxrate for the three quarters ended June 28, 2026, was 36.5% compared to 26.5% for the same period in fiscal 2025. The increase was primarily due to
the $273 million discrete impact of changes in indefinite reinvestment assertions as a result of classifying Starbucks retail operations in China as held for sale in the
first quarter of fiscal 2026 (approximately 640 basis points), impacts resulting fromthe divestiture of Starbucks retail operations in China during the third quarter of
fiscal 2026 (approximately 240 basis points) and lapping the discrete impact of a tax status change for a certain foreign entity in the first quarter of fiscal 2025
(approximately 130 basis points).
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Segment Information

Results of operations by segment (in millions):

North America
Quarter Ended Three Quarters Ended
$ Jun 28, I Jun 29, Jun 29, $
Change 2026 2025 2025 Change
As a % of North America As a % of North America
Total Net Revenues Total Net Revenues

Net revenues:

Company-operated

stores $ 67548 $§ 62857 $ 469.1 91.3 % 9.7 % $ 19,6750 § 185153 $ 1,159.7 912 % 90.4 %

Licensed stores 639.4 640.5 (1.1) 8.6 9.2 1,890.6 1,953.5 (62.9) 8.8 9.5

Other 0.9 0.8 0.1 0.0 0.0 38 29 0.9 0.0 0.0
Total net revenues 7,395.1 6,927.0 468.1 100.0 100.0 21,569.4 20,471.7 1,097.7 100.0 100.0
Product and distribution
costs 1,971.9 1,909.6 62.3 26.7 27.6 6,176.2 5,684.3 4919 28.6 27.8
Store operating
expenses 3,789.3 3,552.4 236.9 512 51.3 11,266.3 10,442.5 823.8 522 51.0
Other operating
expenses 56.5 69.7 (13.2) 0.8 1.0 1724 216.6 (44.2) 0.8 1.1
Depreciation and
amortization expenses 298.3 303.5 (52 4.0 44 896.6 891.6 5.0 42 44
General and
administrative expenses 95.9 170.0 (74.1) 13 25 282.5 363.9 (81.4) 1.3 1.8
Restructuring and
impairments 174.3 3.1 171.2 24 — 219.6 24.5 195.1 1.0 0.1
Total operating
expenses 6,386.2 6,008.3 3719 86.4 86.7 19,013.6 17,6234 1,390.2 88.2 86.1

Operatingincome § 1,0089 $§ 9187 §$§ 90.2 13.6 % 133% $ 25558 $ 28483 § (292.5) 11.8 % 139 %

Store operating expenses as a % of company- 56.1 % 56.5 % 573 % 56.4 %

operated stores revenue
For the quarter ended June 28, 2026, compared with the quarter ended June 29, 2025
Revenues

North America total net revenues for the third quarter of fiscal 2026 increased $468 million, or 7%, primarily driven by an increase in company-operated stores revenue
due to a 8.1% increase in comparable store sales ($486 million), driven by a 4.5% increase in comparable transactions and a 3.5% increase in average ticket, primarily
due to higher delivery sales and strength in customer food attach and beverage modifications.

Operating Margin

North America operating income for the third quarter of fiscal 2026 increased 10% to $1.0 billion, compared to $919 million in the third quarter of fiscal 2025. Operating
margin expanded 30 basis points to 13.6%, primarily driven by sales leverage (approximately 340 basis points), lapping of the Leadership Experience 2025
(approximately 120 basis points), and lower inflation paired with tariff refunds (approximately 110 basis points). This was partially offset by higher restructuring costs
(approximately 240 basis points), labor investments largely in support of “Back to Starbucks” (approximately 190 basis points) and product mix shift (approximately
100 basis points).
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For the three quarters ended June 28, 2026, compared with the three quarters ended June 29, 2025
Revenues

North America total net revenues for the first three quarters of fiscal 2026 increased $1.1 billion, or 5%, primarily driven by an increase in company-operated stores
revenue due to a 6.2% increase in comparable store sales ($1.1 billion), driven by a 3.9% increase in comparable transactions and a 2.3% increase in average ticket,
primarily due to higher delivery sales, and strength in customer beverage modifications and food attach.

Operating Margin

North America operating income for the first three quarters of fiscal 2026 decreased 10% to $2.6 billion, compared to $2.8 billion in the first three quarters of fiscal
2025. Operating margin contracted 210 basis points to 11.8%, primarily driven by labor investments largely in support of “Back to Starbucks” (approximately 240 basis
points).
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International
Quarter Ended Three Quarters Ended
Change Change
As a % of International As a % of International
Total Net Revenues Total Net Revenues
Net revenues:
Company-operated
stores $ 7513 § 15268 § (775.5) 56.8 % 759 % $ 38356 $ 43676 $ (532.0) 70.5 % 76.0 %
Licensed stores 561.4 465.1 96.3 424 23.1 1,529.0 1,303.8 2252 28.1 22.7
Other 9.9 18.8 (8.9) 0.7 0.9 74.0 717 3.7) 1.4 1.4
Total net revenues 1,322.6 2,010.7 (688.1) 100.0 100.0 5,438.6 5,749.1 310.5) 100.0 100.0
Product and distribution
costs 5134 701.7 (188.3) 38.8 349 2,011.3 2,008.4 29 370 349
Store operating expenses 408.1 792.4 (384.3) 309 394 1,892.0 2,281.4 (389.4) 34.8 39.7
Other operating expenses 57.8 60.2 (84) 44 33 170.0 181.8 (11.8) 3.1 32
Depreciation and
amortization expenses 33.1 914 (58.3) 2.5 4.5 135.8 269.5 (133.7) 2.5 4.7
General and
administrative expenses 39.1 81.9 (42.8) 3.0 4.1 224.1 259.1 (35.0) 4.1 45
Restructuring and
impairments 41.1 3.1 38.0 3.1 0.2 93.4 19.9 73.5 1.7 0.3
Total operating expenses 1,092.6 1,736.7 (644.1) 82.6 86.4 4,526.6 5,020.1 (493.5) 83.2 873
Income/(loss) fromequity
investees 22.8 (1.3) 24.1 1.7 (0.1) 222 (2.1) 24.3 0.4 0.0
Operating income $ 2528 $ 2727 § (19.9) 19.1 % 136% $ 9342 $§ 7269 $ 2073 172 % 12.6 %
Store operating expenses as a % of company- 543 % 519 % 493 % 522 %

operated stores revenue

For the quarter ended June 28, 2026, compared with the quarter ended June 29, 2025
Revenues

International total net revenues for the third quarter of fiscal 2026 decreased $688 million, or 34%, primarily driven by lower company-operated store revenues
following the conversion of Starbucks retail operations in China to our licensed joint venture model in the third quarter of fiscal 2026 ($780 million). This decrease was
partially offset by higher product sales to, and royalty revenues from, our newly-formed China joint venture ($53 million) and other licensees ($50 million).

Operating Margin

International operating income for the third quarter of fiscal 2026 decreased 7% to $253 million, compared to $273 million in the third quarter of fiscal 2025. Operating
margin expanded 550 basis points to 19.1%, primarily due to the conversion of Starbucks retail operations in China to our licensed joint venture model in the third
quarter of fiscal 2026 (approximately 800 basis points). This was partially offset by higher restructuring costs (approximately 290 basis points).
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For the three quarters ended June 28, 2026, compared with the three quarters ended June 29, 2025
Revenues

International total net revenues for the first three quarters of fiscal 2026 decreased $311 million, or 5%, primarily driven by lower company-operated store revenues
following the conversion of Starbucks retail operations in China to our licensed joint venture model in the third quarter of fiscal 2026 ($730 million). This decline was
partially offset by higher product sales to, and royalty revenues from, existing licensees ($182 million) and our newly-formed China joint venture ($53 million) and an
increase in company-operated stores revenue due to a 4.3% increase in comparable store sales ($146 million), driven by a 2.5% increase in comparable transactions
and a 1.7% increase in average ticket.

Operating Margin

International operating income for the first three quarters of fiscal 2026 increased 29% to $934 million, compared to $727 million in the first three quarters of fiscal 2025.
Operating margin expanded 460 basis points to 17.2%, primarily due to the conversion of Starbucks retail operations in China to our licensed joint venture model in
the third quarter of fiscal 2026 (approximately 350 basis points) and lower store operating and depreciation and amortization costs after classifying assets for
Starbucks retail operations in China as held for sale in the first and second quarters of fiscal 2026 (approximately 280 basis points), partially offset by higher
restructuring costs (approximately 140 basis points).
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Channel Development
Quarter Ended Three Quarters Ended
Change Change
As a % of Channel As a % of Channel
Development Development

Total Net Revenues Total Net Revenues
Net revenues $ 5879 $ 4338 $§ 1041 $ 16784 $§ 13290 $§ 3494
Product and distribution
costs 3209 306.8 14.1 54.6 % 63.4 % 1,043.9 824.4 219.5 622 % 62.0 %
Other operating expenses 16.0 15.1 0.9 2.7 3.1 475 43.7 3.8 2.8 33
General and administrative
expenses 0.8 1.7 0.9) 0.1 04 2.8 4.8 (2.0) 02 0.4
Restructuring and
impairments (0.2) 0.2 (0.4) 0.0 = = 1.1 (L.1) 0.0 0.1
Total operating expenses 337.5 323.8 13.7 57.4 66.9 1,094.2 874.0 220.2 65.2 65.8
Income fromequity
investees 55.8 58.4 (2.6) 9.5 12.1 167.7 164.8 2.9 10.0 12.4

Operating income $ 3062 $ 2184 § 87.8 521 % 451% $ 7519 $ 619.8 $§ 132.1 44.8 % 46.6 %

For the quarter ended June 28, 2026, compared with the quarter ended June 29, 2025
Revenues

Channel Development total net revenues for the third quarter of fiscal 2026 increased $104 million, or 22%, primarily due to an increase in revenue in the Global Coffee
Alliance ($89 million).

Operating Margin

Channel Development operating income for the third quarter of fiscal 2026 increased 40% to $306 million, compared to $218 million in the third quarter of fiscal 2025.
Operating margin expanded 700 basis points to 52.1%, primarily driven by tariff impacts including refunds (approximately 1,370 basis points). This was partially offset
by product mix shifts (approximately 470 basis points) and lower income fromthe North American Coffee Partnership joint venture relative to segment revenue
growth (approximately 260 basis points).

For the three quarters ended June 28, 2026, compared with the three quarters ended June 29, 2025
Revenues

Channel Development total net revenues for the first three quarters of fiscal 2026 increased $349 million, or 26%, primarily due to an increase in revenue in the Global
Coffee Alliance ($311 million).

Operating Margin

Channel Development operating income for the first three quarters of fiscal 2026 increased 21% to $752 million, compared to $620 million in the first three quarters of
fiscal 2025. Operating margin contracted 180 basis points to 44.8%, primarily driven by lower North American Coffee Partnership joint venture income growth relative
to segment revenue growth (approximately 240 basis points).
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Corporate and Other
Quarter Ended Three Quarters Ended
Jun 28, Jun 29, $ % Jun 28, Jun 29, $ %
2026 2025 Change Change 2026 2025 Change Change
Net revenues:

Other $ 171 $ 345 § (17.4) (504) % $ 829 § 656 § 17.3 264 %
Total net revenues 17.1 345 17.4) (50.4) 82.9 65.6 173 26.4
Product and distribution costs 24 374 (15.0) (40.1) 79.3 69.7 9.6 13.8
Other operating expenses 1.6 0.6 1.0 166.7 37 0.7 3.0 428.6
Depreciation and amortization expenses 30.2 327 2.5) (7.6) 934 92.9 0.5 0.5
General and administrative expenses 463.0 423.6 394 93 1,346.3 1,347.4 (LD (0.1)
Restructuring and impairments 874 144 73.0 506.9 102.8 91.5 113 123
Total operating expenses 604.6 508.7 95.9 18.9 1,625.5 1,602.2 233 1.5

Operating loss $ (5875) $ @742) $§ (1133) 239% $ (1,542.6) $ (1,536.6) $ (6.0) 04 %

Corporate and Other primarily consists of our unallocated corporate expenses and sales of cocoa butter to third parties. Unallocated corporate expenses include
corporate administrative functions that support the operating segments but are not specifically attributable to or managed by any segment and are not included in the
reported financial results of the operating segments.

For the quarter ended June 28, 2026, compared with the quarter ended June 29, 2025

Corporate and Other operating loss increased 24% to $588 million for the third quarter of fiscal 2026 compared to $474 million for the third quarter of fiscal 2025,
primarily due to higher restructuring costs in support of our “Back to Starbucks” strategy ($73 million), performance-based compensation ($58 million) and
transaction-related expenses for the conversion of Starbucks retail operations in China to our licensed joint venture model in the third quarter of fiscal 2026 ($44
million). The increases are partially offset by restructuring-related savings ($53 million).

For the three quarters ended June 28, 2026, compared with the three quarters ended June 29, 2025

Corporate and Other operating loss increased $6 million during the first three quarters of fiscal 2026 compared to the first three quarters of fiscal 2025, primarily due to
performance-based compensation ($78 million), transaction-related expenses for the conversion of Starbucks retail operations in China to our licensed joint venture
model in the third quarter of fiscal 2026 ($68 million) and higher restructuring costs in support of our “Back to Starbucks” strategy ($11 million). The increases are
offset by restructuring-related savings ($164 million).
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Quarterly Store Data

Our store data for the periods presented is as follows:

Net stores opened/(closed) and transferred during the period ®
Quarter Ended Three Quarters Ended

Stores open as of

Jun 28, Jun 29,
2026 2025
North America
Company-operated stores 27 122 131 292 11,149 11,453
Licensed stores (41) (15) (71) 18 7,222 7,281
Total North America (14) 107 60 310 18,371 18,734
International
Company-operated stores@®) (7,971) 103 (8,032) 420 2,464 10,277
Licensed stores () 8,160 98 8,286 168 20,469 12,086
Total International 189 201 254 588 22,933 22,363
Total Company 175 308 314 898 41,304 41,097

(@ Includes 20 and 247 stores closed in the quarter and three quarters ended June 28, 2026, respectively, as part of our “Back to Starbucks” fourth quarter of fiscal
2025 restructuring plan.

@ Includes the conversion of 113 licensed stores to company-operated stores following the acquisition of 23.5 Degrees Topco Limited during the first quarter of
fiscal 2025.

) Includes the conversion of 7,991 company-operated stores to licensed stores following the the conversion of Starbucks retail operations in China to our licensed
joint venture model in the third quarter of fiscal 2026.

Financial Condition, Liquidity, and Capital Resources
Cash and Investment Overview

Our cash and investments were $3.9 billion as of June 28, 2026, and $3.7 billion as of September 28, 2025. We actively manage our cash and investments in order to
internally fund operating needs, make scheduled interest and principal payments on our borrowings, fund acquisitions, and return cash to shareholders through
common stock cash dividend payments and share repurchases. Our investment portfolio primarily includes highly liquid available-for-sale securities, including
corporate debt securities and U.S. government treasury securities. As of June 28, 2026, approximately $1.1 billion of cash and short-term investments were held in
foreign subsidiaries.

Borrowing Capacity
Credit Facilities and Commercial Paper

Revolving Credit Facility

Our $3.0 billion unsecured five-year revolving credit facility (the “2025 credit facility”), of which $150.0 million may be used for issuances of letters of credit, is
currently set to mature on June 13, 2030. The 2025 credit facility is available for working capital, capital expenditures, and other general corporate purposes, including
acquisitions and share repurchases. We have the option, subject to negotiation and agreement with the related banks, to increase the maximum commitment amount
by an additional $1.0 billion.

Borrowings under the 2025 credit facility will bear interest at a fluctuating rate based on the Term Secured Ovemight Financing Rate (“Term SOFR”), and, for U.S.
dollar-denominated loans under certain circumstances, a Base Rate (as defined in the 2025 credit facility), in each case plus an applicable rate. The applicable rate is
based on the Company’s long-term credit ratings assigned by Moody’s and Standard & Poor’s rating agencies. The 2025 credit facility contains alternative interest
rate provisions specifying rate calculations to be used at such time Term SOFR ceases to be available as a benchmark due to reference rate reform. The “Base Rate”
of interest is the highest of (i) the Federal Funds Rate plus 0.50%, (ii) Bank of America’s prime rate, (iii) Term SOFR plus 1.00%, and (iv) 1.00%. Upon the occurrence
ofany event of default under the

2025 credit facility, interest on the outstanding amount of the indebtedness under the 2025 credit facility will bear interest at a rate per annumequal to 2% in excess of
the interest then borne by such borrowings.

The 2025 credit facility contains provisions requiring us to maintain compliance with certain covenants, including a minimum fixed charge coverage ratio, which
measures our ability to cover financing expenses. As of June 28, 2026, we were in
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compliance with all applicable covenants. No amounts were outstanding under our 2025 credit facility as of June 28, 2026, or September 28, 2025.
Commercial Paper

Under our commercial paper program, we may issue unsecured commercial paper notes up to a maximumaggregate amount outstanding at any time of $3.0 billion,
with individual maturities that may vary but not exceed 397 days fromthe date of issue. Amounts outstanding under the commercial paper programare required to be
backstopped by available commitments under our 2025 credit facility. The proceeds fromborrowings under our commercial paper programmay be used for working
capital needs, capital expenditures, and other corporate purposes, including, but not limited to, business expansion, payment of cash dividends on our common
stock, and share repurchases. We had no borrowings outstanding under our commercial paper programas of June 28, 2026 and September 28, 2025. Our total
available contractual borrowing capacity for general corporate purposes was $3.0 billion as of the end of our third quarter of fiscal 2026.

Credit Facilities in Japan

Additionally, we hold the following Japanese yen-denominated credit facilities that are available for working capital needs and capital expenditures within our
Japanese market:

* A ¥5.0billion, or $30.9 million, credit facility is currently set to mature on December 30, 2026. Borrowings under this credit facility are subject to terms defined
within the facility and will bear interest at a variable rate based on TIBOR plus an applicable margin of 0.400%.

* A ¥10.0billion, or $61.8 million, credit facility is currently set to mature on March 27, 2027. Borrowings under this credit facility are subject to terms defined
within the facility and will bear interest at a variable rate based on TIBOR plus an applicable margin of 0.300%.

As of June 28, 2026, and September 28, 2025, we had no borrowings outstanding under these credit facilities.
See Note 8, Debt, to the consolidated financial statements included in Item 1 of Part I of this 10-Q for details of the components of our long-term debt.

Long-term Debt

In May 2026, the Company completed cash tender offers for certain series of its senior notes and repurchased approximately $1.3 billion aggregate principal amount
of such notes using cash proceeds fromthe divestiture of Starbucks retail operations in China. The notes repurchased consisted of:

*  $273.5 million of the $750.0 million, 4.500% Senior Notes (the “May 2028 notes”)

*  $321.8 million of the $500.0 million, 4.800% Senior Notes (the “May 2030 notes™)

*  $110.4 million of the $500.0 million, 5.000% Senior Notes (the “February 2034 notes™)
*  $410.2 million of the $500.0 million, 5.400% Senior Notes (the “May 2035 notes™)

*  $200.0 million of the $1.0 billion, 4.500% Senior Notes (the “November 2048 notes™)

In connection with the redemptions, the Company recognized an immaterial gain on partial extinguishment of debt for the quarter ended June 28, 2026, which is
included in Interest income and other, net in the consolidated statement of earnings. In determining the value of the gain, the Company expensed the proportional
amount of the related unamortized discount, premium, and debt issuance costs attributable to the repurchased notes.

See Note 8, Debt, to the consolidated financial statements included in Item 1 of Part I of this 10-Q for details of the components of our long-term debt.

Our ability to incur new liens and conduct sale and leaseback transactions on certain material properties is subject to compliance with terms of the indentures under
which the long-termnotes were issued. As of June 28, 2026, we were in compliance with all applicable covenants.

Use of Cash

We expect to use our available cash and investments, including, but not limited to, additional potential future borrowings under the credit facilities, commercial paper
program, and the issuance of debt to support and invest in our core businesses, including investing in new ways to serve our customers and supporting our store
partners, repaying maturing debts, returning cash to shareholders through common stock cash dividend payments and discretionary share repurchases, and
investing in new business opportunities related to our core and developing businesses. Furthermore, we may use our available cash resources to make proportionate
capital contributions to our investees. We may also seek strategic acquisitions to leverage existing capabilities and
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further build our business. Acquisitions may include increasing our ownership interests in our investees. Any decisions to increase such ownership interests will be
driven by valuation and fit with our ownership strategy.

We believe that net future cash flows generated fromoperations and existing cash and investments both domestically and internationally, combined with our ability
to leverage our balance sheet through the issuance of debt, will be sufficient to finance capital requirements for our core businesses as well as shareholder
distributions for at least the next 12 months. We are currently not aware of any trends or demands, commitments, events, or uncertainties that will result in, or that are
reasonably likely to result in, our liquidity increasing or decreasing in any material way that will impact our capital needs during or beyond the next 12 months. In the
third quarter of fiscal 2026 we used a portion of the proceeds from our divestiture of Starbucks retail operations in China for debt reduction, strengthening our
balance sheet and allowing us to execute our long-term growth strategy with greater financial flexibility.

We have borrowed funds and continue to believe we have the ability to do so at reasonable interest rates; however, additional borrowings would result in increased
interest expense in the future. In this regard, we may incur additional debt, within targeted levels, as part of our plans to fund our capital programs, including cash
returns to shareholders through future dividends and discretionary share repurchases, refinancing debt maturities, as well as investing in new business
opportunities. If necessary, we may pursue additional sources of financing, including both short-termand long-termborrowings and debt issuances.

We regularly review our cash positions and our determination of partial indefinite reinvestment of foreign earnings. In the event we determine that all or another
portion of such foreign earnings are no longer indefinitely reinvested, we may be subject to additional foreign withholding taxes, which could be material. Any
foreign eamings that are not indefinitely reinvested may be repatriated at management’s discretion. In the first quarter of fiscal 2026, we released all of our remaining
indefinite reinvestment assertions and recorded a discrete tax expense of $266 million, which was subsequently increased in the second quarter of fiscal 2026 by $8
million. In the third quarter of fiscal 2026, we recorded incremental income tax expense of $147.8 million, as a component of the estimated annual effective taxrate, in
connection with our divestiture of Starbucks retail operations in China in the third quarter of fiscal 2026 and the retained equity interest in the joint venture. In future
periods, any foreign earnings may be repatriated at management’s discretion without any material, incremental tax consequences.

On February 20, 2026, the U.S. Supreme Court ruled that reciprocal tariffs imposed under the International Emergency Economic Powers Act (IEEPA) were unlawful.
Starbucks imports were previously subject to such tariffs under IEEPA. Effective April 20, 2026, the U.S. Customs and Border Protection launched a platform for
importers of record to begin submitting IEEPA tariff refund requests. Starbucks submitted refund requests in the third quarter of fiscal 2026 for qualifying tariffs paid
and has received substantially all of the refunds requested, which were recorded in product and distribution costs within the consolidated statements of earnings.
The refunds received during the third quarter of fiscal 2026 largely offset related tariffs incurred in the first three quarters of fiscal 2026.

During the third quarter of fiscal 2026, our Board of Directors approved a quarterly cash dividend to shareholders of $0.62 per share to be paid on August 28, 2026, to
shareholders of record as of the close of business on August 14, 2026.

During the three quarters ended June 28, 2026, we made no common stock share repurchases. As of June 28, 2026, 29.8 million shares of common stock remained
available for repurchase under current authorizations.

Other than normal operating expenses, cash requirements for the remainder of fiscal 2026 are expected to consist primarily of capital expenditures for investments in
our new and existing stores, our supply chain, and corporate facilities. Total capital expenditures for fiscal 2026 are expected to be lower than fiscal 2025.

In the MD&A included in the 10-K, we disclosed that we had $36.5 billion of current and long-term material cash requirements as of September 28, 2025. Aside from
the impacts of our debt repayments and the divestiture of our retail operations in China, there have been no material changes to our material cash requirements during
the period covered by this 10-Q outside of the normal course of our business. See Note 8, Debt, and Note 2, Acquisitions and Divestitures, in the consolidated
financial statements included in Item 1 of Part I of this 10-Q for further discussions.

Cash Flows

Cash provided by operating activities was $3.6 billion for the first three quarters of fiscal 2026, compared to $3.4 billion for the same period in fiscal 2025. The increase
of $238.4 million was primarily due to higher net earnings of $125.5 million and favorable changes in working capital.

Cash provided by investing activities totaled $1.6 billion for the first three quarters of fiscal 2026, compared to cash used of $2.1 billion for the same period in fiscal
2025. The $3.7 billion favorable change was primarily due to net proceeds of $2.5 billion fromthe divestiture of Starbucks retail operations in China in the third quarter
of fiscal 2026, combined with the $1.0 billion in lower capital expenditures, driven by lower new store investments and retail renovations in North America and China.

Cash used in financing activities for the first three quarters of fiscal 2026 totaled $4.9 billion, compared to $0.4 billion for the same period in fiscal 2025. The $4.6 billion
increase in cash used was primarily due to $2.8 billion in long-term debt
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repayments funded in part by proceeds fromthe divestiture of Starbucks retail operations in China, combined with the absence of new debt issuances in fiscal 2026
compared to the $1.7 billion raised in fiscal 2025.

Commodity Prices, Availability and General Risk Conditions

Commodity price risk represents our primary market risk, generated by our purchases of green coffee and dairy products, among other items. We purchase, roast, and
sell high-quality arabica coffee and related products, and risk arises fromthe price volatility of green coffee. In addition to coffee, we also purchase significant
amounts of dairy products to support the needs of our company-operated stores. The price and availability of these commodities, including impacts from volatility in
green coffee prices and new tariffs, directly impact our results of operations, and we expect commodity prices, particularly coffee, to continue to impact future results
of operations. For additional details, see Product Supply in Part 1, Item 1 of the 10-K, as well as Risk Factors in Part I, Item 1A of the 10-K.

Seasonality and Quarterly Results

Our business is subject to moderate seasonal fluctuations, of which our fiscal second quarter typically experiences lower revenues and operating income.
Additionally, as our stored value cards (“Starbucks Cards”) are issued to, and loaded by, customers during the holiday season, we tend to have higher cash flows
fromoperations during the first quarter of the fiscal year. However, since revenues from Starbucks Cards are recognized upon redemption and not when cash is
loaded onto the Starbucks Cards, the impact of seasonal fluctuations on the consolidated statements of earings is much less pronounced. As a result of moderate
seasonal fluctuations, results for any quarter are not necessarily indicative of the results that may be achieved for the full fiscal year.

Critical Accounting Fstimates

The preparation of financial statements and related disclosures in conformity with U.S. generally accepted accounting principles and the Company’s discussion and
analysis of'its financial condition and operating results require the Company’s management to make judgments, assumptions, and estimates that affect the amounts
reported. Note 1, Summary of Significant Accounting Policies, to the consolidated financial statements included in Item 1 of Part I of this 10-Q and in the Notes to
Consolidated Financial Statements in Part II, Item 8 of the 10-K describe the significant accounting policies and methods used in the preparation of the Company’s
consolidated financial statements. There have been no material changes to the Company’s critical accounting estimates since the 10-K.

RECENT ACCOUNTING PRONOUNCEMENTS

See Note 1, Summary of Significant Accounting Policies, to the consolidated financial statements included in Item 1 of Part I of this 10-Q, for a detailed description of
recent accounting pronouncements.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

There has been no material change in the commodity price risk, foreign currency exchange risk, equity security price risk, or interest rate risk discussed in Item 7A of
the 10-K.

Item 4. Controls and Procedures

We maintain disclosure controls and procedures that are designed to ensure that material information required to be disclosed in our periodic reports filed or
submitted under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), is recorded, processed, summarized, and reported within the time periods
specified in the SEC’s rules and forms. Our disclosure controls and procedures are also designed to ensure that information required to be disclosed in the reports we
file or submit under the Exchange Act is accumulated and communicated to our management, including our principal executive officer and principal financial officer,
as appropriate, to allow timely decisions regarding required disclosure.

During the third quarter of fiscal 2026, we carried out an evaluation, under the supervision and with the participation of our management, including our chief executive
officer and our chief financial officer, of the effectiveness of the design and operation of our disclosure controls and procedures, as defined in Rules 13a-15(e) and
15d-15(e) under the Exchange Act. Based upon that evaluation, our chief executive officer and chief financial officer concluded that our disclosure controls and
procedures were effective, as of the end of the period covered by this report (June 28, 2026).

There were no changes in our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) of the Exchange Act) during our most recently
completed fiscal quarter that materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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PART II— OTHER INFORMATION

Item 1. Legal Proceedings

See Note 15, Commitments and Contingencies, to the consolidated financial statements included in Item 1 of Part I of this 10-Q for information regarding certain legal
proceedings in which we are involved.

Item 1A. Risk Factors

In addition to the other information set forth in this 10-Q, you should carefully consider the risks and uncertainties discussed in Part I, Item 1A. Risk Factors in our
10-K. There have been no material changes to the risk factors disclosed in our 10-K.

Item2. Unregistered Sales of Equity Securities and Use of Proceeds

Shares under our ongoing share repurchase programmay be repurchased in open market transactions, including pursuant to a trading plan adopted in accordance
with Rule 10b5-1 of the Exchange Act, or through privately negotiated transactions. The timing, manner, price, and amount of repurchases will be determined at our
discretion and the share repurchase programmay be suspended, terminated, or modified at any time for any reason. During the third fiscal quarter ended June 28,
2026, there was no share repurchase activity.

Item3. Defaults upon Senior Securities
None.

Item4. Mine Safety Disclosures

Not applicable.

Item5. Other Information
Insider Adoption or Termination of Trading Arrangements:

During the fiscal quarter ended June 28, 2026, none of our directors or officers informed us of the adoption or termination of a “Rule 10b5-1 trading arrangement” or
“non-Rule 10b5-1 trading arrangement,” as those terms are defined in Regulation S-K, Item408.
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Item 6. Exhibits

Incorporated by Reference

E\hlblt Date of Exhibit Filed
Exhibit Description r File No. Filing Number Herewith

Restated Articles of Incorporation of Starbucks Corporation 10-Q 000-20322 4/28/2015 3.1

ﬂ Amended and Restated Bylaws of Starbucks Corporation (As 8-K 000-20322 6/30/2025 3.1
amended and restated through June 25, 2025)

311 Certification of Principal Executive Officer Pursuant to Rule 13a- — — — — X
14(a) of the Securities Exchange Act of 1934, as Adopted Pursuant
to Section 302 of the Sarbanes-Oxley Act of 2002

312 Certification of Principal Financial Officer Pursuant to Rule 13a- — — —
14(a) of the Securities Exchange Act of 1934, as Adopted Pursuant
to Section 302 of the Sarbanes-Oxley Act of 2002

32* Certifications of Principal Executive Officer and Principal Financial — — —
Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant
to Section 906 of the Sarbanes-Oxley Act of 2002
101 The following financial statements fromthe Company’s 10-Q for — — —
the fiscal quarter ended June 28, 2026, formatted in iXBRL: (i)
Consolidated Statements of Earnings, (ii) Consolidated Statements
of Comprehensive Income, (iii) Consolidated Balance Sheets, (iv)
Consolidated Statements of Cash Flows, (v) Consolidated
Statements of Equity, and (vi) Notes to Consolidated Financial
Statements

104 Cover Page Interactive Data File (formatted in iXBRL and — — —
contained in Exhibit 101)

* Furnished herewith.
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https://www.sec.gov/Archives/edgar/data/829224/000082922425000046/a20250625-exhibit31xbylaws.htm
https://www.sec.gov/Archives/edgar/data/829224/000082922425000046/a20250625-exhibit31xbylaws.htm
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

July 29, 2026
STARBUCKS CORPORATION

By: /s/ Cathy R. Smith

Cathy R. Smith
executive vice president, chief financial officer

Signing on behalf of the registrant and as
principal financial officer

By: /s/ Val Bauduin

Val Bauduin
senior vice president, Corporate Finance and Development

Signing on behalf of the registrant and as
principal accounting officer
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